. 8937 Report of Organlzational Actlons

(Docember 2017) - Affecting Basls of Securities OMB No. 1645-0123
T v
D Rrario Sordon” P Soo separate Instructions,
Reporting Issuer

1 Issusr's name 2 lssuer's employer ldentification number (EIN)
Horizon Bangarp, Ine, 35-1562417

3 Name of contact for additionat Information | 4 Telephons No. of conlact § Emall address of contact
Mark E. Sacor (219) 879-0211 |msecor@harizonbank.com

8 Number and straet (or P.O. box If mall is not delivered to street addrass) of contact 7 City, town, or post office, state, and ZIP code of contact
515 Franklin Strest Imichiaan Chy, N 46360

8 0Date of actlon 9 Ciassification and dsscription

Commoan Stock - Stock Split

Juns 15, 2018
12 Ticker symbol 13 Acscount number{g)

10 CUSIP number 11 Serial numbor(s)

440407104 HBNC
Organizational Action Attach additional statements if needed. Ses back of form for additional questions.

44  Describe the organizational astion and, if applicabls, the dato of the action or tho date against which shareho!ders’ ownership is measured for
the action > On June 15, 2018, the stockholders of record as of May 31, 2018, received an addhional half share for each outstanding
common share held as a result of a thras-for-two steck split declared by the Board of Directos on May 15, 2018.

15 Describs the quantitative effect of the organizational action on the basis of the securlty In.tha hands of a U.S. taxpayer as an adjustmsnt per
share or as & percentage of old bas!s > Tho stock split Is a pontaxable transaction under IRS SEC. 305(a) and ths shareholder's basisis
allocated in accordance with IRC SEC, 307(a). When the shareholder received additional stock C through the stoek split, the basis of the new
stock and the original stock was determined by allocating the basis between the new stack and the original stock, Th basis in the
original stock Is tha same as the total basls of the new and the arigina) stock. Howsvar, tha basls per share in ths original and the naw stock

Is 2/8 of the basis of ths ariginal stock (before tha stack spiit).

16 Describe the calculation of the change In basis and thoe data that supports the calculation, such as the market values of securiiles and the
valuation dates  On June 18, 2018, the adjusted closing price was $81.63 per share: on June 18, 2018, the adjusted closing price was

$21,20 per share, which is reflective of the thres-for-two stock split.

As described in #16 above, to datermins the basls par share in the eriginal and the nsw stock, the basis is 2/3 of the basis of the original '
stock (before the stock spiit). Sea example betow,

Shareholdsr swns 1 share witha bagis of $100. Due to the stack split, the shareholder now owns 1.6 shares of stoclk; valued at $100.
The basis pery share Is $66.67 (2/3 of $109),
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Il Organizational Action (continusd)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax trealment s based »  IRC SEC 305(a) and 307(a)

18  Can any resulting loss be recognized? > No loss can be recognized in connection with the three-for-two stock split.

18 Provide any other Information necessary to implement the adjustment, such as the reportable tax year » The reportable tax year is 2018

for stockholders reporting taxable income on a calendar year basis. For stockholders reporting taxable income on a basis other than

calendar year, the reportable year is the stockhalder's tax year that includes June 15, 2018.

Under penatties of perfury, | declare that | have examined this retum, Including accompanying schedules and statements, and to the best of my knowledge and
bellef, it Is true, comect, and complate. Doclaration of praparer (olher than officer) is based on all information of which preparer has any knowledgs.

son| 7 S w2/ /18

Signature
Print your nams > Mark E. Secor Title »__Chief Financial Officer
Paid Print/Type preparer's name ) Preparer's signature Dale g Check §2] it | FTN
Preparer Randal J. Kaltenmark ‘7 (4 / self-amiployed|  pp1473312
Use only Fim'sname > Barnes & Thornburg LLP ! Firm's EIN » 35-0800596
Firm's address »_11 S, Meridian St., Indianapolis, iN 46204 Phaone na. (317) 236-1313

Sand Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenus Service, Ogden, UT 84201-0054




