o 8937 Report of Organizational Actlons

{December2011) Affecting Basls of Securities OMBNo. 15452224
Mma!ﬂwg:few sLm > Bo0 soparate instrustions,
Reporting Issuer

1 Issuer's namg 2 lssuers employer dentification number {EIN}
HORIZON BANCORP 351562417

3 Name of contact for addRional informatlon | Telaphono No. of contact & Emall address of contact

Dona Lucker {219) 874- 9272 Jdtucker@harizonbank.com

8 Number and sireat {or P,O, bax if malt 3 not defivered to strest eddress) of contast ¥ City, town, of post office, stale, and Zlp coda of comtact
515 FRANKLIN STREET iMlCH!GAN CITY, INDIANA 46350

8 Date of action § Classification and descriplon
June 1, 2018 SEE ATTACHMENT

10 CUSIF number 11 Serlal numbes(s) 12 Teker symbol 13 Ascount numbaerls)

440407104 HBNC

i} Organizational Action Attach additiona) statements If needed. Sae back of form for sdaiiona] questions.
14 Describe the erganizational action end, if applicable, tha data of the aotion or the date agalnst which sherehsiders' ownership ks messured for
theactionb SEE ATTACHMENT

16 mmmewmﬂeﬁme!mawgmmna}acﬁmmmahsslsofthesemﬁlyhmahandaofau.s.mxpayezasmmmw
share or as & parcantage of old basla » gep ATTACHMENT

16 owememmmamchmhbasissndmadatatha:suppoﬂammton.sumasmammmasmseewwesmm
valuation dates > SEE ATTACHMENT

For Paperwork Reduction Act Notice, ses the separato Instrisetions. Cal, No, 37752P Fourn 8837 n12-2017)
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Organizational Action (continued}

17 wmwmhmmmmmammlummmwmmbmb

IRC SECTIGNS 302, 318, 354, 355, 358, 361, 368, 1001, 1032, and 1223

18 Can any rasuiting loss ba recegnized? » Ne foss can be rec nized in connaction with the axchange of KFl commo ok for shares of

Horizon comnah sinck and cash, but if a taxable loss is calculated on the desmad sale of 3 fractional share of Horizon common stock
deemed to have boon received Intha exchanys, this loss ean be recognized.

19 Provide any other Informatlon nacessary to Implament the adjustment, such as the reportabls tax year - The transaction was consummated
on June 1, 2016, Co: reportahis tax for re; tha tox offects of the share exchanga is the tax yeor that Includes Juna 1
2016, This is the 2016 tax forthoge shareho!ders wha raport taxabla income on the basis of a calendar "y

retum reporti ts. This information Is ot tax advice snd Is ot ntended or be used, and eannot be used, by ar
sharshalder of KFI, any shargholdsr of Horizon or any other pesson for the pu of avoiding pensltias that be imposed by the
internat Revenue Servige,

tinder penaliizs of perury, [ mnmmmmmmwmm“mmm»udemw and
w.m%mmm than offieer] Is basad an el informtion of which prepirer has any ieowladgs, w
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Here | szt

Tita > _Chief Financia! Olficer

Dats Creck [F 4 |0
sitomployed]  p01473312
Firn's EIN » 35.0800595

Phono no. {317) 235-1313

Sand Form 8337 (including accom statamonts) to: Bepartmont of the Ty Internal Revanua an, UT 84201.0054




HORIZON BANCORP
35-1562417
ATTACHMENT TO FORM 8937

REPORT OF ORGANIZATIONAL ACTIONS
AFFECTING BASIS OF SECURITIES

FORM 8937: PART I, BOX 9:

Horizon Bancorp (“Horizon™) common stock issued in exchange for Kosciusko Financial,
Inc. (“*KFP”) common stock.

FORM 8937: PART II, BOX 14:

The reportable organizational action involves the merger of KFI with and into Horizon on
June 1, 2016.

FORM 8937: PART II, BOX 15:

Each KFI sharcholder that received shares of Horizon common stock and cash in the
exchange is required to determine the tax basis of the shares of Horizon common stock so
received by performing the following calculations separately for each identifiable block of
KFI common stock surrendered in the exchange for Horizon common stock having a
common tax basis:

Begin with the aggregate tax basis of the KFI common stock surrendered in the
exchange;

Add the amount of recognized taxable gain, if any, (excluding any gain or loss resulting
from the deemed receipt and sale of fractional shares described below);

Add the amount of recognized tax loss that was disallowed in connection with the

exchange, if any, (excluding any gain or loss resulting from the deemed receipt and sale
of fractional shares described below};

Subtract the total amount of cash received (excluding any cash received in lieu of
fractional shares described below); and

Subtract the tax basis in any fractional shares of Horizon common stock that was deemed
to have been received in the exchange and immediately sold.

The resulting figure represents the aggregate tax basis of the shares of Horizon common
stock received in the exchange for that identifiable block of KFI common stock transferred.
The tax basis of each individual share of Horizon common stock within this identifiable
block is determined by dividing this aggregate tax basis by the number of shares of Horizon
common stock that comprise this identifiable block.



FORM 8237 PART II, BOX 16:

Refer to the description of the basis calculation in Part II, Box 15 above. Pursuant to the
terms of the Agreement and Plan of Merger dated February 4, 2016, each KFI sharcholder
receiving cash in the merger received $81.75 for each share of KFI stock which was
exchanged for cash, and each KFI sharehclder receiving Horizon common stock in the
merger received 3.0122 shares of Horizon common stock for each share of KFI common
stock which was exchanged for Horizon common stock. The May 31, 2016, closing price of a
single share of Horizon common stock on the NASDAQ Global Select Market was $24.70.
To the extent that the merger, resulted in the issuance of a fractional share of Horizon
common stock to a KFI shareholder, a cash payment equal to the market value equivalent of
such fractional share was paid in lieu of issuing a fractional share of Horizon common stock.
The Horizon common stock price used to determine the fractional share consideration was
the average of the daily closing sales prices of a share of Horizon’s common stock, rounded
to the nearest cent, during the fifteen (15) consecutive trading days immediately preceding
May 27, 2016, or $24.16.
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