SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Amendment No.1
to
FORM 40-F

£ Registration statement pursuant to Sectioaf1Re Securities Exchange Act of 1934
or
T Annual report pursuant to Section 13(a) or 16fdhe Securities Exchange Act of 1934

For the fiscal year ended December 31, 2006 Commission File Numbed01-32482

SILVER WHEATON CORP.

(Exact name of registrant as specified in its @vart

Ontario, Canada 1041 Not Applicable
(Province or Other Jurisdiction of (Primary Standard Industrial Classification Code) (I.R.S. Employer
Incorporation or Organization) Identification No.)

Suite 3150 - 666 Burrard Street
Vancouver, BC
V6C 2X8
(604) 684-9648

(Address and telephone number of registrant’s jpalexecutive offices)

DL Services, Inc.
U.S. Bank Center
1420 5th Avenue, Suite 3400
Seattle, WA 98101-4010
(206)903-8800
(Name, address (including zip code) and telephameber (including area
code) of agent for service in the United States)

Securities to be registered pursuant to Sectioh)ldf(the Act:

Title of Each Class: Name of Each Exchange On Which Registered:
Common Shares, no par value New York Stock Exchange
Toronto Stock Exchange

Securities registered pursuant to Section 12(ghefct: None

Securities for which there is a reporting obligatfursuant to Section 15(d) of the AcNone
For annual reports, indicate by check mark thermgdion filed with this form:

S Annual Information T Audited Annual Financial Statememnts

Indicate the number of outstanding shares of e&tiearegistrant’s classes of capital or commowlsts of the close of the period covered by
the annual report:

Class Outstanding ¢
December 31, 20(
Common shares, no par value 220,562,11

Indicate by check mark whether the Registrant lnygfithe information contained in this Form is atkereby furnishing the information to the
Commission pursuant to Rule 12g3-2(b) under thes$ezs Exchange Act of 1934 (the "Exchange Adf'yYes" is marked, indicate the filing
number assigned to the Registrant in connection suvith Rule.d Yes No

Indicate by check mark whether the Registrant ék)filed all reports required to be filed by Secti® or 15(d) of the Exchange Act during the
preceding 12 months (or for such shorter periotitttmRegistrant was required to file such repats) (2) has been subject to such filing
requirements for the past 90 da8. Yes OO No






EXPLANITORY NOTE

This Amendment No.1 to Form 4Bfor the year ended December 31, 2006 is beied fib amend the Registrant's Annual Informationmi-tm
revise disclosure related to the Luismin Los FRosjects.




SIGNATURES

Pursuant to the requirements of the Exchange AetRegistrant certifies that it meets all of theuieements for filing on Form 4B-
and has duly caused this annual report to be signet$ behalf by the undersigned, thereunto dutherized.

SILVER WHEATON CORP.

/sl Peter Barnes
Peter Barnes
President and Chief Executive Officer

Date: February 8, 2008




EXHIBIT INDEX

The following documents are being filed with then@oission as exhibits to this annual report on Fént.

Exhibit
99.1**

99.2 *

99.3*
99.4 *
99.5*
99.6 *
99.7**
99.8 *
99.9 *
99.10

31

32

* Previously Filed

Description
Annual Information Form

Annual Report for the year ended Decemlder2B06 including Management’s Discussion & AnayandAnnual Financie
Statements

Consent of Deloitte & Touche LLP
Consent of L. Malmstr'm

Consent of P. Hedstrom

Consent of J. Sullivan

Consent of V. Spring

Consent of G. MacFarlane
Consent of R. Rivera

Consent of G. Watts

Certifications of Chief Executive Officer and Chi€éfnancial Officer pursuant to Rule 13(a)-14(a) 1d&(d)-14 of the
Securities Exchange Act of 1934.

Certifications of Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. Sectios0.3

** Replaces exhibit of same description as filedhwthe annual report on Form 40-F dated March 2872




Exhibit 99.1

WHEATON

SILVER WHEATON CORP.

ANNUAL INFORMATION FORM
FOR THE YEAR ENDED DECEMBER 31, 2006

Dated as of March 21, 2007
Revised on February 8, 2008

Suite 3400, 666 Burrard Street
Vancouver, BC V6C 2X8

SILVER WHEATON CORP.
ANNUAL INFORMATION FORM
FOR THE YEAR ENDED DECEMBER 31, 2006

TABLE OF CONTENTS

DESCRIPTION PAGE NO.

INTRODUCTORY NOTES
CORPORATE STRUCTURE
GENERAL DEVELOPMENT OF THE BUSINESS
DESCRIPTION OF THE BUSINESS
Principal Product
Competitive Conditions
Operations
Risk Factors

~NOoO OO WWwER



CIM Standards Definitions 13

Summary of Mineral Reserves and Mineral Resources 15

San Dimas Mine, Mexico 18

Zinkgruvan Mine, Sweden 27

Yauliyacu Mine, Per( 35
DIVIDENDS 40
DESCRIPTION OF CAPITAL STRUCTURE 41
TRADING PRICE AND VOLUME 42
DIRECTORS AND OFFICERS 44
INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS 47
TRANSFER AGENT AND REGISTRAR 48
MATERIAL CONTRACTS 48
INTERESTS OF EXPERTS 48
AUDIT COMMITTEE. 49
ADDITIONAL INFORMATION 51

SCHEDULE “A” — AUDIT COMMITTEE CHARTER

INTRODUCTORY NOTES
Cautionary Note Regarding Forward-Looking Statemens

This annual information form contains “forward-loog statements'within the meaning of the United States Private uBities
Litigation Reform Act of 1995 and applicable Caraadisecurities legislation. Forwalabking statements include, but are not limitec
statements with respect to the future price ofesjlthe estimation of mineral reserves and resgytbe realization of mineral reserve estimi
the timing and amount of estimated future produstmosts of production, reserve determination a&seénve conversion rates. Generally, t
forward-looking statements can be identified by tise of forward-looking terminology such as “plan®xpects” or “does not expect”js"
expected”, “budget”, “scheduled”, “estimates”, “émasts”, “intends”, “anticipates” or “does not aigate”, or “believes”pr variations of suc
words and phrases or statements that certain actewents or results “may”, “could”, “would”, “mighor “will be taken”, “occur” or ‘be
achieved”. Forwardeoking statements are subject to known and unknasks, uncertainties and other factors that mayseathe actu
results, level of activity, performance or achieesnts of Silver Wheaton Corp. (“Silver Wheatortt) be materially different from thao
expressed or implied by such forwdabking statements, including but not limited tisks related to the integration of acquisitiong, #bsenc
of control over mining operations from which SilVétheaton purchases silver and risks related toetin@iming operations, including ris
related to international operations, actual resofitsurrent exploration activities, actual resufscurrent reclamation activities, conclusion
economic evaluations, changes in project parametegans continue to be refined, as well as tlf@sters discussed in the section ent
“Description of the Business — Risk Factors” irstannual information form which is incorporatedrbference into Silver Wheaton’s Form 40-
F on file with the U.S. Securities and Exchange @assion in Washington, D.C. Although Silver Wheattas attempted to identify import
factors that could cause actual results to diffatemally from those contained in forwalabking statements, there may be other factors
cause results not to be as anticipated, estimatedemded. There can be no assurance that satdmstnts will prove to be accurate, as a
results and future events could differ materiattynfi those anticipated in such statements. Accghgimeaders should not place undue relii
on forward-looking statements. Silver Wheaton doatsundertake to update any forwdodking statements that are incorporated by refss
herein, except in accordance with applicable sdeariaws.

Currency Presentation and Exchange Rate Information

This annual information form contains referencedtited States dollars and Canadian dollars. Allad amounts referenced, unl
otherwise indicated, are expressed in United Stha#tars and Canadian dollars are referred to ama@dian dollars” or “C$”.

The high, low, average and closing exchange rate€&nadian dollars in terms of the United Statdtadfor each of the three ye
ended December 31, 2006, as quoted by the Bankmdda, were as follows:

Year ended December 31




200¢ 200t 2004

High C$1.172¢ C$1.284: C$1.396¢

Low 1.099( 1.1507 1.177¢

AverageD 1.1341 1.211¢ 1.301¢

Closing 1.165: 1.165¢ 1.203¢
1) Calculated as an average of the daily noon ratesdoh period.

On March 20, 2007, the closing exchange rate fara@mn dollars in terms of the United States dpkar quoted by the Bank
Canada, was US$1.00 = C$1.1606.

Silver Prices

The high, low, average and closing afternoon fixgilger prices in United States dollars per troynoel for each of the three ye
ended December 31, 2006, as quoted on the LondbioBMarket, were as follows:

Year ended December 31

2006 2005 2004
High $14.94 $9.23 $8.29
Low 8.83 6.39 5.50
Average 11.55 7.32 6.67
Closing 12.90 8.83 6.82

On March 20, 2007, the closing afternoon fixingeailprice in United States dollars per troy ouraequoted on the London Bulli
Market, was $13.25.

CORPORATE STRUCTURE

Pursuant to Articles of Continuance dated Decenif7er2004, Silver Wheaton Corp. (“Silver Wheaton”tbe “Corporation”)was
continued under thBusiness Corporations Act (Ontario).

The Corporatiors head office is located at Suite 3400, Park P1a66,Burrard Street, Vancouver, British Columbi®C/2X8 and it
registered office is located at Suite 2100, 40 Katgeet West, Toronto, Ontario, M5H 3C2.

The Corporatio’s only subsidiary is Silver Wheaton (Caymans) I(“Silver Wheaton Cayma”) which is wholly-owned and i



governed by the laws of the Cayman Islands. Asl isahis annual information form, except as othiseamrequired by the conte
reference to “Silver Wheaton” or the “Corporationéans Silver Wheaton Corp. and Silver Wheaton (GangnlLtd.

GENERAL DEVELOPMENT OF THE BUSINESS
Luismin Transaction

On October 15, 2004, the Corporation entered irgdvar purchase contract (the “Luismin Silver Fhase Contract"ith Goldcory
Inc. (“Goldcorp”) (formerly Wheaton River Mineralgd.), Silver Wheaton Caymans and Goldcorp TradiBgrbados) Limited (Goldcoryg
Trading”) (formerly Wheaton Trading (Caymans) Ltch)wholly-owned subsidiary of Goldcorp, pursuant to whiclv&ilWheaton Cayma
agreed to purchase 100% of the silver produced digniin, S.A. de C.V. (“Luismin”), a whollypwned subsidiary of Goldcorp, from
Mexican mining operations which include the TayaltiSanta Rita and Central Block mines in the Sanab district (collectively, theSar
Dimas Mine”),the San Martin mine (recently sold by Goldcorp, kbwer, silver is still required to be delivered be tCorporation by Goldca
in an amount equal to the silver sales from suatenithe Nukay mine and the Los Filos project @aa Dimas Mine, the San Martin mine,
Nukay mine and the Los Filos project collectivedferred to herein as tt“Luismin Mines”) for an upfront payment of C$46 million in ci
and 108 million common shares of the Corporatioenégally referred to herein as the “Common Sharqdl)s a payment (theLtismin
Transfer Price”equal to the lesser of (a) $3.90 per ounce of dedid refined silver (subject to an inflationaryceradjustment after October
2007; the inflationary price adjustment is equabtehalf of the US Consumer Price Index up to a maxinmiirh.65% and a minimum of 0.4
to be compounded annually after October 15, 208079;(b) the then prevailing market price per ourfcglver (the “Luismin Transaction”).

On March 30, 2006, the Corporation and Goldcorpratad the Luismin Silver Purchase Contract, eliniigagny capital expenditt
contributions previously required to be paid bw&ilWheaton. In consideration for these amendmémesCorporation issued to Goldcorg
million Common Shares, representing approximateB#®of the then outstanding Common Shares, anddan$ltion one year nornteres
bearing promissory note.

See “Description of the Business — San Dimas Mihexico” for details regarding the San Dimas Mine.
Rights to Participate in Advanced Projec

The Corporation and Goldcorp have granted eaclr tiieeoption to participate in advanced minerajguts in Mexico pursuant to
option agreement (the “Goldcorp Option Agreementi)ed October 15, 2004 between the CorporationGoidcorp and an option agreerr
(the “Luismin Option Agreement’flated October 15, 2004 between the Corporationlansimin. This participation right applies to
Corporation, on the one hand, and Goldcorp or Lirismon the other hand, if they acquire a direcinalirect interest in any exploration
development property situated anywhere in Mexidoictvthey did not currently, directly or indirectlgwn an interest in. Should such prop
be the subject of a positive feasibility study onsist of active mining operations before Octolfgr 2007, then the owner of the interest
offer the other party the opportunity to purchasd participate in the project by, in the case pf@ect being offered by Goldcorp or Luisr
to the Corporation, the payment of 49% of the tatajuisition and exploration costs incurred by @olg or Luismin to that date (together v
a commitment to continue to fund 49% of the expemds incurred, subject to an agreed upon dilution

-3-

formula) and, in the case of a project being offdog the Corporation to Goldcorp, the payment ¢f5df the total acquisition and explorat
costs incurred by the Corporation to that datedtiogr with a commitment to continue to fund 51%ha&f expenditures incurred, subject tc
agreed upon dilution formula). In addition, Goldeavill be entitled to become the operator of thejgct.

In connection with Goldcorp’s acquisition of Glan@®ld Ltd. (“Glamis”),the Corporation waived its right to acquire aniiegt in an
of Glamis’ Mexican projects and Goldcorp agreed to negotiattusively with the Corporation, until May 3, 200@y the potential purchase
the Corporation of a portion of the future prodantiof silver to be mined, produced or otherwiseoveced from GlamisPefiasquito go
project (the “Pefiasquito Projecticated in Mexico. If the Corporation and Goldcae not successful in entering into a silver pase
contract on the Pefiasquito Project during such,tttree Corporation will retain a right of first refal on any future silver purchase contr
based on the Pefiasquito Project, for so long addBrd maintains at least a 20% interest in the Qmaiton.

Pre-Emptive Right

Pursuant to a pre-emptive rights agreement (the-BPnptive Rights Agreementtetween the Corporation and Goldcorp dated
October 15, 2004, until October 15, 2007, Goldcwilh, so long as it owns, directly or indirectly &ast 20% of the outstanding Comr
Shares, have the right to maintain its mata interest in the Corporation should the Corpanaissue or sell any Common Shares or sect
convertible into or exercisable or exchangeable Gammon Shares pursuant to an equity financingmorequisition, merger, corpor.
reorganization or similar transaction for the fa@rket value of the equity securities issued purstthe financing or other transaction.

Zinkgruvan Transaction



On December 8, 2004, Silver Wheaton Caymans entatedh silver purchase contract (the “Zinkgruvalve® Purchase Contragt”
with Lundin Mining Corporation (“Lundin”) and Zinkgvan Mining AB (“Zinkgruvan”), a whollyswned subsidiary of Lundin, pursuan
which Silver Wheaton Caymans agreed to purchas@el@0the silver produced by Zinkgruvan from its@lead/silver mine in Sweden (!
“Zinkgruvan Mine”) for an upfront payment of $50 million in cash, 6limh Common Shares and 30 million Silver Wheatemeon shai
purchase warrants (TSX: SLW.WT), plus a paymeng (thinkgruvan Transfer Price”gqual to the lesser of (a) $3.90 per ounce of &
(subject to an inflationary price adjustment afbercember 8, 2007; the inflationary adjustment isa¢do onehalf of the US Consumer Pri
Index up to a maximum of 1.65% and a minimum of@# be compounded annually after December 8, 2QG0W) (b) the then prevaili
market price per ounce of silver (the “Zinkgruvarafisaction”). Zinkgruvan agreed to sell to Silver Wheaton Caymansinimum of 4
million ounces of refined silver (the “Zinkgruvanimimum Amount”) within a period of 25 years following the closin§ tbe Zinkgruval
Transaction (the “Zinkgruvan Guarantee Periodf)at the end of the Zinkgruvan Guarantee Peribd,total number of ounces of refined si
sold by Zinkgruvan to Silver Wheaton Caymans is liasn the Zinkgruvan Minimum Amount, Zinkgruvarllie required to pay a penalty
Silver Wheaton Caymans equal to the Zinkgruvan Mimh Amount less the number of ounces of refinedesibctually sold during tl
Zinkgruvan Guarantee Period, multiplied by $1.00.

See “Description of the Business — Zinkgruvan Mi@&eden” for details regarding the Zinkgruvan Mine.
Yauliyacu Transaction

On March 23, 2006, Silver Wheaton Caymans enterexd silver purchase contract (the “Yauliyacu &ilfPurchase Contractiith
Glencore International AG (“Glencore”) and Ananvéstments Ltd., a whollgwned subsidiary of Glencore, pursuant to whickeSiWheato
Caymans agreed to purchase up to 4.75 million cumdesilver produced per year, for a period of 2ang, based on production fr
Glencore’s Yauliyacu mining operations in Per( (tifauliyacu Mine”), for an upfront payment of $285 million, compris€d$@45 million ir
cash paid on the closing date and $40 million shgaaid within 120 days of the closing date, plygmgament (the “Yauliyacu Transfer Prige”
equal to $3.90 per ounce of silver delivered uridercontract (subject to an inflationary price atlioent after March 23, 2009; the inflation
adjustment is equal to orfealf of the US Consumer Price Index up to a maxinufirh.65% and a minimum of 1.0% to be compoundedialty
after March23, 2009) (the “Yauliyacu Transactionth the event that silver produced at the Yauliydtine in any year totals less than 4
million ounces, the amount sold to Silver Wheatay@ans in subsequent years will be increased tcerakfor the shortfall, so long
production allows.

During the term of the contract, Silver Wheaton &aight of first refusal on any future sales dfai streams from the Yauliyacu Mi
and a right of first offer on future sales of siva@reams from any other mine owned by Glencorthattime of the initial transaction.
addition, Silver Wheaton also has an option to mxtthe 20 year term of the Yauliyacu Silver Pureh@sntract in five year increments,
substantially the same terms as the existing contsabject to an adjustment related to silvergegpectations at the time and other factors.

See “Description of the Business — Yauliyacu MiRerU” for details regarding the Yauliyacu Mine.
Investments
Bear Creek Mining Corporatior

On August 11, 2005, the Corporation acquired 482 common shares of Bear Creek Mining CorporafitBXV: BCM) (“Beal
Creek”) on the open market for total consideration of $1Rilfion (C$14.6 million). On August 30, 2005, t@®orporation acquired 540,0
units of Bear Creek, by way of private placemeat, tbtal consideration of $1.5 million (C$1.8 nulti), each unit being comprised of
common share of Bear Creek and dwadf-of one common share purchase warrant of BeaelC Each whole warrant entitled the Corpor:
to purchase one common share of Bear Creek ata @fiC$4.25 until August 30, 2007, such warraetadp fully exercised by the Corporat
on January 11, 2007. On September 6, 2006, thpoGation acquired an additional 2,314,600 commaaresh of Bear Creek on the o
market for total consideration of $18.5 million @6 million). The Corporation currently owns apgmately 18.6% of the outstand
common shares of Bear Creek on an undiluted basispproximately 17.0% on a fully diluted basiseaB Creek is earning a 70% intere:
the Corani silver project in Perud through contineggenditures and payments.

Revett Minerals Inc.

On November 24, 2006, the Corporation acquired®@@D units of Revett Minerals Inc. (TSX: RVM) (“Rett”), by way of privat
placement, for total consideration of $9.5 milli@$10.9 million), each unit being comprised of @eemon share of Revett and ogearter o
one common share purchase warrant of Revett. #hole warrant entitles the Corporation to purchase common share of Revett at a |
of C$1.36 until May 24, 2009, provided that if ttlesing price of the common share of Revett is a6$2.00 for 15 consecutive trading d
Revett may accelerate the expiry of the warrams. part of this investment, the Corporation hasnbgeanted the right, under cert
conditions, to maintain its pro rata interest inv&e in the event that Revett issues additionaltggecurities. The Corporation currently o



approximately 17.2% of the outstanding common shafdRevett on an undiluted basis and approximadt®@I9% after giving effect
the exercise of the warrants held by the CorpanatiBevett, through its subsidiaries, owns 67%athlihe Rock Creek project and the T
mine located in northwest Montana, United States.

Sabina Silver Corporatior

On December 21, 2006, the Corporation acquired07080 units of Sabina Silver Corporation (TSXV: §BBSabina”),by way o
private placement, for total consideration of $rhiftion (C$12.9 million), each unit being comprisef one common share of Sabina and one
half of one common share purchase warrant of Salii@eh whole warrant entitles the Corporationdochase one common share of Sabil
a price of C$2.75 until December 21, 2010. Furttere, if the closing price of the common share aiBa is above C$5.00 for 15 consect
trading days, Sabina may accelerate the expiri@ftarrants. As part of this investment, the Cafon has been granted the right to mair
its pro rata interest in Sabina in the event thadii®a issues additional equity securities. In taidi the Corporation has a right of first reft
on any future sales of silver streams by Sabinanfits existing projects. The Corporation currenthwns approximately 14.1% of 1
outstanding common shares of Sabina on an undihdss and approximately 19.9% after giving effecthe exercise of the warrants helc
the Corporation. Sabina owns 100% of the zincesiackett River project located in northwest NuiaCanada.

SNS Silver Corp

On February 16, 2007, the Corporation acquired @@ units of SNS Silver Corp. (formerly Stratejlevada Resources Col
(TSXV: SNS) (“SNS”),by way of private placement, for total considenatad $2.123 million (C$2.475 million), each unitibg comprised ¢
one common share of SNS and draf of one common share purchase warrant of SE&h whole warrant entitles the Corporatio
purchase one common share of SNS at a price o26%ntil August 16, 2008. The Corporation currgmns approximately 12.6% of 1
outstanding common shares of SNS on an undiluteis lamd approximately 17.8% after giving effecthte exercise of the warrants held by
Corporation. SNS owns 100% of the Crescent mirteénCoeur d’Alene mining district.

DESCRIPTION OF THE BUSINESS

Silver Wheaton is a mining company with 100% ofdfgerating revenue from the sale of silver. Thep@mation is actively pursuit
further growth opportunities, primarily by way ohtering into longterm silver purchase contract. There is no asserdhat any sut
investigations or negotiations will result in thegaisition of additional silver production.

Principal Product

The Corporatiors principal product is silver that it has agreedotochase pursuant to the Luismin Silver Purchagetr@ct, th
Zinkgruvan Silver Purchase Contract and the Yaaliy&ilver Purchase Contract. There is a worldwsileer market into which tt
Corporation can sell the silver purchased fromlthssmin and Yauliyacu mines and, as a result, tbepGration will not be dependent o
particular purchaser with regard to the sale ofgiheer that it acquires from the Luismin or Yawgu mines. The silver concentrate from
Zinkgruvan Mine is purchased from Silver Wheatorvhyious smelters at the worldwide market pricesitwer.

Competitive Conditions

Silver Wheaton is the largest public mining compavith 100% of its operating revenue from the sdleitver. The ability of th
Corporation to acquire additional silver in theufe will depend on its ability to select suitabltegucing properties and enter into arrangen
similar to the Luismin, Zinkgruvan and Yauliyacarisactions.
Operations
Raw Materials

The Corporation purchases silver from the Luismimé4 in Mexico and the Zinkgruvan Mine in Swedentfee lesser of $3.90 f
ounce of silver (subject to an inflationary pricdjustment after three years from the closing of thesmin Transaction and the Zinkgruy
Transaction, respectively) and the then prevaitimayket price per ounce of silver. The Corporatidso purchases silver from the Yauliy
Mine in Per0 for $3.90 per ounce of silver (subjextan inflationary price adjustment after threargefrom the closing of the Yauliye
Transaction).

Employees

Currently, the Corporation has nine employees. taeradministrative services are provided to thepGmation pursuant to .



administration and management services agreemieat“8ervices Agreementgntered into with Goldcorp on October 15, 2
pursuant to which the Corporation has agreed tabeise Goldcorp for such services. Under the SesvAgreement, the Corporation pa
monthly fee to Goldcorp based on actual costs neclby Goldcorp on behalf of Silver Wheaton, inghgdemployee compensation costs,
and other miscellaneous expenses.

Foreign Operations

The Corporation currently purchases all of itseilfrom Goldcorp’s Luismin Mines in Mexico, from hdin’s Zinkgruvan Mine i
Sweden and up to 4.75 million ounces of silver pear based on production from Glencsré&auliyacu Mine in Perd. Any changes
regulations or shifts in political attitudes in kuforeign countries are beyond the control of th@pGration and may adversely affect
business. The Corporation may be affected in ngrdiegrees by such factors as government regusaf@rchanges thereto) with respect tc
restrictions on production, export controls, incotares, expropriation of property, repatriationpobfits, environmental legislation, land L
water use, land claims of local people and minetgaf The effect of these factors cannot be acelyrgiredicted. SeeDescription of th
Business — Risk Factors — Risks relating to theiMjrOperations — Foreign Operations”.

Risk Factors

The operations of the Corporation are speculative @ the nature of its business which is the psehof silver production fro
producing mining companies. These risk factorddmaterially affect the Corporatiomfuture operating results and could cause actueaite
to differ materially from those described in fonddooking statements relating to the Corporation.

Risks relating to the Corporatiol
Subject to Same Risk Factors as Luismin, Zinkgruvan and Yauliyacu Mines

To the extent that they relate to the productiosilekr from, or the continued operation of, thedmin Mines, the Zinkgruvan Mine
the Yauliyacu Mine (the “Mining Operations”he Corporation will be subject to the risk factagplicable to Luismin, Zinkgruvan a
Yauliyacu as set forth below under “Risks relatinghe Mining Operations”.

Commodity Prices

The price of the Common Shares and the Corporatifinancial results may be significantly adverseffected by a decline in t
price of silver. The price of silver fluctuatesdely, especially in recent years, and is affectgchibbmerous factors beyond the Corporation’
control such as the sale or purchase of silver dmyjous central banks and financial institutiondeliast rates, exchange rates, inflatio
deflation, fluctuation in the value of the Uniteth®s dollar and foreign currencies, global andoregy supply and demand, and the political
economic conditions of major silver-producing coigs throughout the world.

In the event that the prevailing market price dfesiis $3.90 per ounce or less (subject to araiithhary price adjustment after th
years from the closing of the Luismin Transactitwe, Zinkgruvan Transaction or the Yauliyacu Tratisac respectively), the Luismin Trans
Price and the Zinkgruvan Transfer Price will be then prevailing market price per ounce of silvdiile/the Yauliyacu Transfer Price will
$3.90 and the Corporation will not generate positiash flow or earnings.

No Control Over Luismin, Zinkgruvan and Yauliyacu Operations

The Corporation has agreed to purchase 100% aff dhe refined silver produced by the Luismin Min&80% of all of the silv
contained in lead concentrate produced by the Zinkgn Mine and up to 4.75 million ounces of silpeoduced per year based on produc
from the Yauliyacu Mine. Other than the securityerests which have been granted to Silver Whe@&ymans in the case of Luismin :
Zinkgruvan and the guarantee of Glencore in the adsYauliyacu, the Corporation has no contractigtits relating to the operations
Luismin, Zinkgruvan or Yauliyacu nor does it haveyadnterest in any of the Luismin Mines, the Zinkgan Mine or the Yauliyacu Min
Other than the penalties payable by Goldcorp TigdZinkgruvan and Anani to Silver Wheaton Cayminat the end of certain guaran
periods, the total number of ounces of silver dpldGoldcorp Trading, Zinkgruvan or Anani to SilWatheaton Caymans is less than ce
minimum amounts, the Corporation will not be egtitto any compensation if Luismin, Zinkgruvan omlgacu does not meet its forecas
silver production targets in any specified periodfd.uismin, Zinkgruvan or Yauliyacu shut down discontinue their mining operations o
temporary or permanent basis.



Acquisition Srategy

As part of the Corporatior’ business strategy, it has sought and will costitau seek new exploration, mining and develop
opportunities in the resource industry. In pursdisuch opportunities, the Corporation may faik&ect appropriate acquisition candidate
negotiate acceptable arrangements, including agraegts to finance acquisitions or integrate theuimed businesses and their personnel
the Corporation. The Corporation cannot assureitftan complete any acquisition or business a@earent that it pursues, or is pursuing
favourable terms, or that any acquisitions or bessrarrangements completed will ultimately berle&tCorporation.

Mar ket Price of the Common Shares and the Common Share Purchase Warrants

The Common Shares are listed and posted for tradinghe TSX and on the New York Stock Exchange (th¥SE”) and thi
Corporation’s three series of common share purchaseants are listed and posted for trading onli&X. The Corporatiors business is in
early stage of development and an investment inQbigoorations securities is highly speculative. Securitiecofmpanies involved in tl
resource industry have experienced substantiatilitylan the past, often based on factors unreldtethe financial performance or prospec
the companies involved. The price of the Commor&h and the Corporatian'‘common share purchase warrants are also likelye
significantly affected by short-term changes ivesilprices or in the Corporatianfinancial condition or results of operations effected in it
quarterly earnings reports.

Dividend Policy

No dividends on the Common Shares have been paitieb¥Corporation to date. The Corporation antigpahat it will retain a
earnings and other cash resources for the foreleekabre for the operation and development obiisiness. The Corporation does not in
to declare or pay any cash dividends in the formdeefuture. Payment of any future dividends Wweél at the discretion of the Corporatien’
board of directors after taking into account maagtdrs, including the Corporatian'operating results, financial condition and cutrranc
anticipated cash needs.

Concentration of Share Ownership

Goldcorp Trading, a whollpwned subsidiary of Goldcorp, owns approximatelyod& the outstanding Common Shares. As a1
of its share ownership, Goldcorp Trading has thbtyao significantly impact the election of theo@orations directors and to determine
outcome of corporate actions requiring sharehodghgroval, including changes to share capital, freedve of how other shareholders of
Corporation may vote. Such concentration of owmgrsnay also have the effect of delaying or prewgnta change in control of t
Corporation. Pursuant to the FEeaptive Rights Agreement, until October 15, 200@|dGorp will, so long as it owns, directly or indatly a
least 20% of the outstanding Common Shares, havegdht to maintain its proata interest in the Corporation should the Corfianaissue c
sell any Common Shares or securities convertilite an exercisable or exchangeable for Common Sharesuant to an equity financing or
acquisition, merger, corporate reorganization amilar transaction for the fair market value of tbguity securities issued pursuant to
financing or other transaction. See “General Depelent of the Business — Luismin Transaction —HErgptive Right”.

Conflicts of Interest

Certain of the directors and officers of the Cogtian also serve as directors and/or officers beEpttompanies involved in natt
resource exploration, development and mining operat in particular Goldcorp, and consequently é¢hexists the possibility for such direct
and officers to be in a position of conflict. Adgcision made by any of such directors and offieglisbe made in accordance with their du
and obligations to deal fairly and in good faithttwa view to the best interests of the Corpora#ind its shareholders. In addition, each o
directors is required to declare and refrain frosting on any matter in which such directors mayehawonflict of interest in accordance v
the procedures set forth in tBesiness Corporations Act (Ontario) and other applicable laws.
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Eduardo Luna, the Chairman of the Corporation, usrently Executive Vice President of Goldcorp anedtdent of Luismir
Lawrence Bell and Douglas Holtby, two of the dicgs of the Corporation, are also currently direstaf Goldcorp.

Risks relating to the Mining Operation

To the extent that risk factors relate to the Zmkgn Mine or the Yauliyacu Mine, the Corporaticssirelied on publicly availak
information for the Zinkgruvan Mine and on inforrieet provided by Glencore for the Yauliyacu Mit



Exploration, Development and Operating Risk

Mining operations generally involve a high degréeisk. The Mining Operations are subject to &k thazards and risks normi
encountered in the exploration, development andysrtion of silver, including unusual and unexpedaedlogic formations, seismic activi
rock bursts, cavés, flooding, environmental hazards and the digphaf toxic chemicals, explosions and other céolit involved in th
drilling and removal of material, any of which cdulesult in damage to, or destruction of mines atier producing facilities, damage
property, injury or loss of life, environmental dage, work stoppages, delays in production, incaeggeduction costs and possible le
liability. Although adequate precautions to mingmirisk will be taken, milling operations are sabj® hazards such as equipment failu
failure of retaining dams around tailings dispas@as which may result in environmental pollutiod aonsequent liability.

The exploration for and development of mineral dgtsoinvolves significant risks which even a conation of careful evaluatio
experience and knowledge may not eliminate. Wthieediscovery of an ore body may result in subshnéwards, few properties which
explored are ultimately developed into producingnesi Major expenses may be required to locateeatablish mineral reserves, to dev
metallurgical processes and to construct mining @rogessing facilities at a particular site. ltirigpossible to ensure that the exploratio
development programs planned by Luismin, Zinkgruaad Yauliyacu will result in a profitable commezicimining operation. Whethel
mineral deposit will be commercially viable depemasa humber of factors, some of which are: théiqdar attributes of the deposit, suct
size, grade and proximity to infrastructure, metates which are highly cyclical; and governmergulations, including regulations relating
prices, taxes, royalties, land tenure, land us@oming and exporting of minerals and environmemadtection. The exact effect of th
factors cannot be accurately predicted.

Environmental Risks and Hazards

All phases of the Mining Operations are subjectettvironmental regulation in the jurisdictions in iath they operate. The
regulations mandate, among other things, the maamige of air and water quality standards and laadamation. They also set fo
limitations on the generation, transportation, afer and disposal of solid and hazardous waste.irdemuental legislation is evolving in
manner which will require stricter standards antber@ment, increased fines and penalties for canampliance, more stringent environme
assessments of proposed projects and a heightexgeededof responsibility for companies and theiiceffs, directors and employees. The
no assurance that future changes in environmeeggilation, if any, will not adversely affect the mitig Operations. Environmental haz:
may exist on the properties on which Luismin, Zinkgn and Yauliyacu hold interests which are unkmaw Luismin, Zinkgruvan ¢
Yauliyacu at present and which have been causguadwous or existing owners or operators of thepprties.

Government approvals and permits are currently,raay in the future be, required in connection witd Mining Operations. Tot
extent such approvals are required and not obtaingidmin, Zinkgruvan and Yauliyacu may be curtdiler prohibited from continuing
mining operations or from proceeding with plannggleration or development of mineral properties.

Failure to comply with applicable laws, regulatioasd permitting requirements may result in enforeemactions thereund
including orders issued by regulatory or judiciatherities causing operations to cease or becadaind may include corrective meas
requiring capital expenditures, installation of @iddal equipment or remedial actions. Partiesagmgl in mining operations or in -
exploration or development of mineral propertiesynb& required to compensate those suffering losdaonage by reason of the min
activities and may have civil or criminal finespenalties imposed for violations of applicable lawsegulations.

Amendments to current laws, regulations and pergutgrning operations and activities of mining axgloration companies, or mi
stringent implementation thereof, could have a netadverse impact on the Mining Operations angseancreases in exploration exper
capital expenditures or production costs or reducin levels of production at producing propert@srequire abandonment or delay:
development of new mining properties.

Governmental Regulation

The Mining Operations and exploration activitie®e aubject to extensive foreign laws and regulatignserning exploratio
development, production, exports, taxes, labourdsteds, waste disposal, protection and remediatidhe environment, reclamation, histc
and cultural resources preservation, mine safetyagcupation health, handling, storage and tratapon of hazardous substances and «
matters. The costs of discovering, evaluatingnmileag, designing, developing, constructing, operatand closing the Luismin Mines,
Zinkgruvan Mine and the Yauliyacu Mine and othagilfies in compliance with such laws and regulaiare significant. It is possible that
costs and delays associated with compliance with aws and regulations could become such thathinisZinkgruvan or Yauliyacu wou
not proceed with the development of or continueoperate a mine. As part of their normal courseraipey and development activiti
Luismin, Zinkgruvan and Yauliyacu have expendechificant resources, both financial and managet@lcomply with governmental a
environmental regulations and permitting requiretseand will continue to do so in the future. Marer, it is possible that future regulat
developments, such as increasingly strict envirartedeprotection laws, regulations and enforcemenlicigs thereunder, and claims



damages to property and persons resulting fronopieeations of Luismin, Zinkgruvan and Yauliyacuulkbresult in substantial co
and liabilities in the future.

Environmental Regulation

All phases of mining and exploration operations atéject to governmental regulation including eowmental regulatio
Environmental legislation is becoming more strigith increased fines and penalties for rommpliance, more stringent environme
assessments of proposed projects and heightengdnggiility for companies and their officers, di@s and employees. There can b
assurance that possible future changes in envimtahesgulation will not adversely affect the MigirDperations. As well, environmer
hazards may exist on a property in which Luismimkgruvan or Yauliyacu hold an interest which weasised by previous or existing owr
or operators of the properties and of which LuisrZimkgruvan or Yauliyacu is not aware at present.

Luismin Tailings Management Risks

Certain environmental issues have arisen in respfettte tailings facilities at various Luismin mmg operations in Mexico. Luisn
will be required to make further expenditures tanten compliance with applicable environmentalulagions. To the extent that Luismin’
tailings containment sites do not adequately cantailings and result in pollution to the environmheLuismin may incur environmen
liability for mining activities conducted both prido and during its ownership of the Luismin ope&nas. Should Luismin be unable to fi
fully the cost of remedying an environmental praofbleLuismin may be required to suspend operationgrnter into interim complian
measures pending completion of required remediatitnich could have a material adverse effect orsitnim.

Permitting
The Mining Operations are subject to receiving araintaining permits from appropriate governmentaharities. Although Luismil
Zinkgruvan and Yauliyacu currently have all reqdiggermits for their respective operations as ctlyazonducted, there is no assurance

delays will not occur in connection with obtainiaty necessary renewals of such permits for thetiagi©perations, additional permits for i
possible future changes to
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operations or additional permits associated witl feggislation. Prior to any development on anythair properties, Luismin, Zinkgruvan ¢
Yauliyacu must receive permits from appropriateeyamental authorities. There can be no assurdwatd tiismin, Zinkgruvan and Yauliya
will continue to hold all permits necessary to degeor continue operating at any particular propert

Failure to comply with applicable laws, regulatioasd permitting requirements may result in enforeetmactions thereund
including orders issued by regulatory or judiciatheorities causing operations to cease or be éedtaand may include corrective meas
requiring capital expenditures, installation of gidthal equipment or remedial actions. Partiesagegl in mining operations may be require
compensate those suffering loss or damage by rezstie mining activities and may be liable foricir criminal fines or penalties impos
for violations of applicable laws or regulationdmendments to current laws, regulations and peimgittequirements, or more string
application of existing laws, may have a materidiease impact on Luismin, Zinkgruvan or Yauliyagesulting in increased capi
expenditures or production costs, reduced levetsaduction at producing properties or abandonroedelays in development of properties.

Infrastructure

Mining, processing, development and exploratiorivdids depend, to one degree or another, on adequn&astructure. Reliak
roads, bridges, power sources and water supplyngsertant determinants, which affect capital an@rating costs. Unusual or infrequ
weather phenomena, sabotage, government or otfeefeirence in the maintenance or provision of softastructure could adversely affect
Mining Operations

Mineral Reserve and Mineral Resource Estimates

The reported Mineral Reserves and Mineral Resouethe Luismin Mines, the Zinkgruvan Mine and tfiauliyacu Mine are on
estimates. No assurance can be given that theatstl Mineral Reserves and Mineral Resources weillrdcovered or that they will
recovered at the rates estimated. Mineral Resaneke Mineral Resource estimates are based on linsig@dpling, and, consequently,
uncertain because the samples may not be reprégentMineral Reserve and Mineral Resource esesmatay require revision (either ug
down) based on actual production experience. Madiketuations in the price of metals, as well asreased production costs or redt
recovery rates, may render certain Mineral ResesmelsMineral Resources uneconomic and may ultimaesult in a restatement of estime
reserves and/or resources.

Need for Additional Mineral Reserves

Because mines have limited lives based on Proveh Rnobable Mineral Reserves, Luismin, Zinkgruvar afauliyacu mus



continually replace and expand their Mineral Resgras their mines produce precious metals. Teefimine estimates by Luism
Zinkgruvan and Yauliyacu may not be correct. Thuditg of Luismin, Zinkgruvan and Yauliyacu to ma&in or increase their anni
production of silver will be dependent in signifitgpart on their ability to bring new mines intagduction and to expand Mineral Reserve
existing mines.

Luismin has an estimated mine life of four yearsdahon Proven and Probable Mineral Reserves. fitiglly, Luismin has sustain
operations through the conversion of a high pesgnof Inferred Mineral Resources to Mineral Resgrvinferred Mineral Resources that
not Mineral Reserves do not have demonstrated esicngability. Due to the uncertainty of Inferréddineral Resources, there is no assur
that Inferred Mineral Resources will be upgradeétoven and Probable Mineral Reserves as a restiindinued exploration.

Land Title

Although the title to the properties owned by Luiisiwas reviewed by or on behalf of Luismin, no fairtitle opinions were deliver:
to Luismin and, consequently, no assurances cajiviea that there are no title defects affectinghspioperties. Luismirs properties may |
subject to prior unregistered liens, agreemengs)sters or claims, including native land claimsg aitle may be affected by, among ot
things, undetected defects. In addition, Luismizyrbe unable to operate its properties as permittdd enforce its rights with respect tc
properties
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Although Zinkgruvan has investigated the right xplere and exploit its properties and obtained résdrom government offices w
respect to all of the mineral claims comprisingpiteperties, this should not be construed as sagtee of title. Other parties may dispute
title to a property or the property may be subjectprior unregistered agreements and transfersamd tlaims by aboriginal, native,
indigenous peoples. The title may be affected mgetected encumbrances or defects or governmesttahs. Zinkgruvan has not conduc
surveys of all of its properties and the precigaand location of claims or the properties maghslenged.

No assurances can be given that there are naléflects affecting the Yauliyacu Mine. The Yauliyadine may be subject to pr
unregistered liens, agreements, transfers or clamokiding native land claims, and title may béefed by, among other things, undete
defects. In addition, Glencore may be unable traje the Yauliyacu Mine as permitted or to enfatgeights with respect to its properties

Commodity Prices

The price of metals has fluctuated widely in recggdrs, and future serious price declines couldeaontinued development of i
commercial production from the Mining Operationd®impracticable. Depending on the price of othetals produced from the mines wt
generate cash flow to the owners, gold in the cddaiismin and zinc/lead in the case of Zinkgruxaard Yauliyacu, cash flow from mini
operations may not be sufficient and Luismin, Zinkgn or Yauliyacu could berced to discontinue production and may lose tim@rest in
or may be forced to sell, some of their propertiEature production from the Luismin Mines, the igrnuvan Mine and the Yauliyacu Mine
dependent on metal prices that are adequate to tha&e properties economic.

In addition to adversely affecting the reservereates and financial conditions for Luismin, Zinkgan and Yauliyacu, declinii
commodity prices can impact operations by requiangassessment of the feasibility of a particpfaject. Such a reassessment may b
result of a management decision or may be requinei@r financing arrangements related to a partiquigject. Even if the project is ultimat
determined to be economically viable, the needtwlact such a reassessment may cause substaitdigd de may interrupt operations until
reassessment can be completed.

Additional Capital

The mining, processing, development and exploragfaihe Mining Operations may require substantiliional financing. Failure
obtain sufficient financing may result in delaying indefinite postponement of exploration, develepitnor production on any or all of
Luismin, Zinkgruvan or Yauliyacu properties or ewgetoss of property interest. There can be norasse that additional capital or other ty
of financing will be available if needed or thdtavailable, will be on satisfactory terms.

Foreign Operations

Luismin’s operations are currently conducted in MexZinkgruvan’s operations are currently condddte Sweden and Yauliyaca’
operations are currently conducted in Per(, arsliel the operations of each of Luismin, Zinkgruaad Yauliyacu are all exposed to vari
levels of political, economic and other risks amtertainties. These risks and uncertainties irglidit are not limited to, terrorism, host
taking, military repression, expropriation, extreflietuations in currency exchange rates, highsrafeinflation, labour unrest, the risks of \
or civil unrest, expropriation and nationalizatiognegotiation or nullification of existing conc&sss, licenses, permits, approvals
contracts, illegal mining, changes in taxation gel, restrictions on foreign exchange and refainiaand changing political conditiol
currency controls and governmental regulations fhgbur or require the rewarding of contracts tealocontractors or require forei



contractors to employ citizens of, or purchase Bagpfrom, a particular jurisdiction.

The Yauliyacu Mine is located in central PerU amctordingly, is subject to risks normally assoaatéth the operation of mine:
properties in Per(. Peru is a developing courtitay has experienced political, social and econamiest in the past and protestors have
time to time targeted foreign mining firms. Thening operations at the Yauliyacu Mine could be etéfd in varying degrees by politi
instability and changes in government regulatidatieg to foreign investment and the mining busfescluding expropriation. Operatic
may also be affected in varying degrees by possé#isterism, military conflict, crime, fluctuations currency rates and high inflation.
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Changes, if any, in mining or investment policigsshifts in political attitude in Mexico, Sweden Berl may adversely affect
operations or profitability of Luismin, Zinkgruveasr Yauliyacu, respectively. Operations may be @#d in varying degrees by governm
regulations with respect to, but not limited tostrigtions on production, price controls, exporhitols, currency remittance, income ta
expropriation of property, foreign investment, ntairance of claims, environmental legislation, lasd, land claims of local people, water
and mine safety.

Failure to comply strictly with applicable laws grdations and local practices relating to mineightr applications and tenure, co
result in loss, reduction or expropriation of datitents, or the imposition of additional local ordign parties as joint venture partners
carried or other interests.

The occurrence of these various factors and uringes cannot be accurately predicted and couldehav adverse effect on
operations of Luismin, Zinkgruvan or Yauliyacu.

CIM Standards Definitions

The estimated mineral reserves and mineral ressdacethe San Dimas Mine have been calculated dora@ance with the Canad
Institute of Mining, Metallurgy and Petroleum (“CIM— Definitions Adopted by CIM Council on Decembgt, 2005 (the “CIM Standards”
The estimated mineral reserves and mineral ressudmethe Zinkgruvan Mine have been calculated dooadance with the current (19
version of the Australasian Code for Reporting ofi¢Mal Resources and Ore Reserves (the “JORC Cdte”Australian worldwide standar
and were restated by Zinkgruvan staff in accordamitle the requirements of the Canadian Securitidmiistrators’ National Instrument 43-
101 Sandards of Disclosure for Mineral Projects (“NI 43-101") to comply with the CIM Standards. The estimatederal reserves and mine
resources for the Yauliyacu Mine have been caledlan accordance with the JORC Code and were albigeWatts, Griffis and McOu
Limited (“WGM?”) in accordance with the requiremertsNI 43-101 and restated to comply with the CIM Standarfse following definition
are reproduced from the CIM Standards:

The term “Mineral Resource” is a concentration or occurrence of diamonds, ajtsolid, inorganic or fossilized organic mate
including base and precious metals, coal, and inidusninerals in or on the Earth'crust in such form and quantity and of such agra
quality that it has reasonable prospects for ecana@xtraction. The location, quantity, grade, ggatal characteristics and continuity ¢
Mineral Resource are known, estimated or interpréi@m specific geological evidence and knowledl@neral Resources are sdlbsided, ir
order of increasing geological confidence, intetnéd, Indicated and Measured categories.

The term “Inferred Mineral Resourcé’ is that part of a Mineral Resource for which quigrdéind grade or quality can be estimate
the basis of geological evidence and limited samgpéind reasonably assumed, but not verified, gémbgnd grade continuity. The estimait
based on limited information and sampling gathéhedugh appropriate techniques from locations sagchutcrops, trenches, pits, workings
drill holes.

The term “Indicated Mineral Resource is that part of a Mineral Resource for which qugntijrade or quality, densities, shape
physical characteristics, can be estimated witavallof confidence sufficient to allow the apprepei application of technical and econao
parameters, to support mine planning and evaluaifaime economic viability of the deposit. Theimstte is based on detailed and reli
exploration and testing information gathered thioagpropriate techniques from locations such asrops, trenches, pits, workings and
holes that are spaced closely enough for geologitdigrade continuity to be reasonably assumed.

The term “Measured Mineral Resourcé is that part of a Mineral Resource for which quigntgrade or quality, densities, she
physical characteristics are so well established they can be estimated with confidence sufficienallow the appropriate application
technical and economic parameters, to support pt@iu planning and evaluation of the economic \ligbof the deposit. The estimate
based on detailed and reliable exploration, sargpdind testing information gathered through appateriechniques from locations suct
outcrops, trenches, pits, workings and drill hdles are spaced closely enough to confirm bothaggodl and grade continuity.
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The term “Mineral Reserve’ is the economically mineable part of a Measurethdicated Mineral Resource demonstrated by at
a Preliminary Feasibility Study. This study mustlude adequate information on mining, processigtallurgical, economic and otl
relevant factors that demonstrate, at the timeepbrting, that economic extraction can be justifiedl Mineral Reserve includes diluti
materials and allowances for losses that may oeb@n the material is mined.

The term “ Probable Mineral Reserveé' is the economically mineable part of an Indicateihevbl Resource and, in so
circumstances, a Measured Mineral Resource denadedtby at least a Preliminary Feasibility Studyhis study must include adequ
information on mining, processing, metallurgicaipeomic and other relevant factors that demonstedtehe time of reporting, that econo
extraction can be justified.

The term “Proven Mineral Reservé is the economically mineable part of a MeasureddvihResource demonstrated by at le.
Preliminary Feasibility Study. This study mustlirde adequate information on mining, processingathggical, economic and other relev
factors that demonstrate, at the time of reportingt economic extraction is justified.

Cautionary Note to United States Investors Concernig Estimates of Measured, Indicated and Inferred Maeral Resources

This section and elsewhere in this annual inforomaform use the terms “Measured”, “Indicated” ataférred” Mineral Resource
United States investors are advised that whilé seams are recognized and required by Canadiariatons, the United States Securities
Exchange Commission does not recognize them. rtiedeMineral Resourcediave a great amount of uncertainty as to theitexce, and ¢
to their economic and legal feasibility. It canf@ assumed that all or any part of an InferredawihResource will ever be upgraded
higher category. Under Canadian rules, estimdtéserred Mineral Resources may not form the basigasibility or other economic studi
United States investors are cautioned not to assuntbat all or any part of Measured or Indicated Mineral Resources will ever b
converted into Mineral Reserves. United States irastors are also cautioned not to assume that all @ny part of an Inferred Mineral
Resource exists, or is economically or legally minéle.
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Summary of Mineral Reserves and Mineral Resources

Mineral Reserve:
The following table sets forth the estimated Min&aserves (silver only) for the San Dimas Min@&Becember 31, 2006:

Proven and Probable Mineral Reserve&)®

Category Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)
Proven 1,570,00( 410 20,700,001
Probable 2,750,00( 375 33,200,001
Proven + Probable 4,320,00( 388 53,800,001
1) The Mineral Reserves for the San Dimas Mine sefrotlie table above have been audited by Velas§peng, P.Eng., Senior Geologist at WGM, who isualified person und

NI 43-101. The Mineral Reserves are classifiegpraven and probable, and are based on the CIM 8tdad See “Description of the Business — San DiMae, Mexico —
Mineral Reserve and Mineral Resource Estimatesfufdher details.
) Numbers may not add up due to rounding.

The following table sets forth the estimated Mihn&aserves (silver only) for the Los Filos Projastof December 31, 2006:

Proven and Probable Mineral Reserve&)(@)



Category Tonnes Silver Grade Contained Silver

(grams per tonne) (ounces)
Proven 25,160,00! 2.8 2,300,00(
Probable 177,480,001 6.2 35,600,001
Proven + Probable 202,650,001 5.8 37,900,00t
1) The Mineral Reserves for the Los Filos Projectastin the table above have been estimated by RayriRivera, MAusIMM at Luismin, who is a qualifiggerson under NI 43-
101. The Mineral Reserves are classified as pranehprobable, and are based on the CIM Standards.

2) Numbers may not add up due to rounding.
The Los Filos Project is not considered to be aentproperty to the Corporation.
The following table sets forth the estimated Min&aserves (silver only) for the Zinkgruvan Mineaddecember 31, 2006:

Proven and Probable Mineral Reserve&)

Category Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)
Proven 6,640,00( 113 24,110,00t
Probable 2,010,00( 59 3,820,00!
Proven + Probable 8,650,00( 100 27,930,001
1) The Mineral Reserves for the Zinkgruvan Mine set iouthe table above have been estimated by Larsnstedm, Chief Geologist at Zinkgruvan, and Per $teim, Senic

Geologist at Zinkgruvan, who are qualified personsler NI 43101. The Mineral Reserves are classified as prarehprobable, and are based on the CIM StandeBet
“Description of the Business — Zinkgruvan Mine, $i#a — Mineral Reserve and Mineral Resource Estigidte further details.
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The following table sets forth the estimated Min&aserves (silver only) for the Yauliyacu MineadDecember 31, 2005:

Proven and Probable Mineral Reserve&)

Category Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)
Proven 1,208,00( 124 4,820,00(
Probable 1,268,00( 198 8,070,00(
Proven + Probable 2,476,00( 162 12,890,001
1) The Mineral Reserves for the Yauliyacu Mine set iouthe table above have been estimated by Velas§peng, P.Eng., Senior Geologist at WGM, who igualified perso

under NI 43-101. The Mineral Reserves are classifis proven and probable, and are based on theS&iMlards. See “Description of the Business —liyacu Mine, Perii —
Mineral Reserve and Mineral Resource Estimatesfufdher details.

Mineral Resources
Cautionary Note to United States Investors Concernig Estimates of Measured, Indicated and Inferred Maeral Resources

This section uses the terms “Measured”, “Indicatadd “Inferred”"Mineral Resources. United States investors arésadvthat whil
such terms are recognized and required by Canadguiations, the United States Securities and EngdaCommission does not recog!
them. “Inferred Mineral Resourcelave a great amount of uncertainty as to theintexée, and as to their economic and legal featibilit
cannot be assumed that all or any part of an lefeMineral Resource will ever be upgraded to a drigtategory. Under Canadian ru
estimates of Inferred Mineral Resources may nohftite basis of feasibility or other economic stadié&nited States investors are cautione
not to assume that all or any part of Measured or dicated Mineral Resources will ever be convertechto Mineral Reserves. Unitel
States investors are also cautioned not to assuntet all or any part of an Inferred Mineral Resource exists, or is economically or legal
mineable.

The following table sets forth the estimated Min&asources (silver only) for the San Dimas Min@&Becember 31, 2006:

Inferred Mineral Resources (@)



(excluding Proven and Probable Mineral Reserves

Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)
17,270,000 321 178,100,000
1) The Mineral Resources for the San Dimas Mine setrothe table above have been audited by Velas§peng, P.Eng., Senior Geologist at WGM, who gualified person und

NI 43-101. The Mineral Resources are classifiednéerred, and are based on the CIM Standards. “Bescription of the Business — San Dimas Mine, Mex— Mineral
Reserve and Mineral Resource Estimates” for furtietails.
2) Inferred Mineral Resources are not known ®ghme degree of certainty as Mineral Reserveslamdt have demonstrated economic viability.
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The following table sets forth the estimated Min&asources (silver only) for the Los Filos Projastof December 31, 2006:

Measured, Indicated and Inferred Mineral Resourced(@
(excluding Proven and Probable Mineral Reserves)

Contained
Category Tonnes Silver Grade Silver
(grams per tonne) (ounces)
Measured 10,190,00t 4.0 1,300,00(
Indicated 79,610,00t 5.1 13,000,00t
Measured + Indicated 89,800,001 5.0 14,300,00!
Inferred 71,490,001 5.4 12,400,001
1) The Mineral Resources for the Los Filos Projectosgtin the table above have been estimated by &dgrRivera, MAusIMM at Luismin, who is a qualifiggtrson under NI 43-
101. The Mineral Resources are classified as nmedsindicated and inferred, and are based on theSZandards.
) Mineral Resources are not known to the sangeegeof certainty as Mineral Reserves and do ne¢ ldemonstrated economic viability.

The Los Filos Project is not considered to be eenltproperty to the Corporation.
The following table sets forth the estimated Min&asources (silver only) for the Zinkgruvan Mireeaf December 31, 2006:

Measured, Indicated and Inferred Mineral Resource$D(3)
(excluding Proven and Probable Mineral Reserves)

Contained
Category Tonnes Silver Grade Silver
(grams per tonne) (ounces)
Zinc Concentrate
Measured 537,00( 24 414,00(
Indicated 1,251,00( 85 3,419,00(
Measured + Indicated 1,788,00( 67 3,851,00(
Inferred 7,790,00( 101 25,296,001
Copper Concentrate
Indicated 2,800,00( 32 2,881,00(
Inferred 890,00( 28 801,00(
Totals
Measured 414,00(
Indicated 6,300,00(
Measured + Indicated 6,714,00(
Inferred 26,097,001
1) The Mineral Resources for the Zinkgruvan Mine set ia the table above have been estimated by Laabntrom, Chief Geologist at Zinkgruvan, and Peds$tem, Senic

Geologist at Zinkgruvan, who are qualified personder NI 43101. The Mineral Resources are classified as medsindicated and inferred, and are based on teSEandard:
See “Description of the Business — Zinkgruvan Mi8&eden — Mineral Reserve and Mineral Resourcienagts” for further details.
) Mineral Resources are not known to the sangeeseof certainty as Mineral Reserves and do ne¢ demonstrated economic viability.



?3) Numbers may not add up due to rounding.
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The following table sets forth the estimated Min&asources (silver only) for the Yauliyacu Mined®ecember 31, 2005:

Measured, Indicated and Inferred Mineral Resource$b(2
(excluding Proven and Probable Mineral Reserves)

Contained
Category Tonnes Silver Grade Silver
(grams per tonne) (ounces)
Measured 2,107,00( 265 17,952,001
Indicated 3,012,00( 353 34,184,001
Measured + Indicated 5,119,00( 317 52,136,001
Inferred 6,886,00( 293 64,867,001
1) The Mineral Resources for the Yauliyacu Mine setiauhe table above have been estimated by Vetas®pring, P.Eng., Senior Geologist at WGM, wha gualified persc

under NI 43-101. The Mineral Resources are clieskéis measured, indicated and inferred, and azedban the CIM Standards. See “Description ofBhsiness —Yauliyact
Mine, Pert — Mineral Reserve and Mineral Resourstntates” for further details.
) Mineral Resources are not known to the sangeegeof certainty as Mineral Reserves and do ne¢ ldemonstrated economic viability.

San Dimas Mine, Mexico

At the request of the Corporation, Velasquez Sprih&ng., Senior Geologist at WGM, and Gordon W#tEng., Senior Associ:
Mineral Economist at WGM, prepared a report datedd 15, 2007 entitledAh audit of the Mineral Reserves/Resources Tayplfanta Ri
and San Antonio as of December 31, 2006 for SiWéeaton Corp.” (the “Luismin Report”)Velasquez Spring, P.Eng. and Gordon W
P.Eng. are each qualified persons and independémé €orporation within the meaning of NI 43-101.

The following description of the San Dimas Mine Hsen summarized from the Luismin Report and readbould consult ti
Luismin Report to obtain further particulars regagithe San Dimas Mine. The Luismin Report is Ealdé for review on the SEDAR webs
located at www.sedar.com under the Corporatiorigiler

Prior to 2004, the three Luismin mines in the Sama3 district were treated as separate mining umits production from th
Tayoltita and Santa Rita mines processed at thelfimymill and production from the San Antonio reiprocessed at the San Antonio mill
late 2003, the San Antonio mill was placed on Gard maintenance and closed, and, with all mine yarboh to be processed through
Tayoltita mill, a reclassification was made intoelh new mining units: Tayoltita, Santa Rita and @entral Block (which includes the ¢
Antonio mine) (hereinafter referred to as “San AmddéCentral Block”). During 2003, the three operations were also meeageticentralize
into a single operation under the same managenieistreported now as San Dimas.

Project Description and Locatiol

Luismin’s three operating mines in the San Dimas distoictthe border of Durango and Sinaloa States, &d #lyoltita, Santa Ri
and Central Block mines which are located 125 kétes northeast from Mazatlan, Sinaloa or approtéipd 50 kilometres west of the city
Durango. These properties are surveyed and ceaata@ina contiguous block. The properties covear@a of 22,468.2 hectares and are he
Desarrollos Mineros San Luis, S.A. de C.V., a wholvned subsidiary of Luismin.

Accessibility, Climate, Local Resources, Infrastituce and Physiograph

The San Dimas district is accessed by aircraft am@ hour flight from either Mazatlan or Durango,by driving ten hours from tl
city of Durango. Most of the personnel and lighpglies for the San Dimas mines arrive on Luissirégular flights from Mazatlan a
Durango. Heavy equipment and supplies are broimghy road from Durango or via a rough road whiolicivs the river bed to San Igna
but the road is only accessible for about six memihthe year during the dry season. San Ignacimmnected by 70 kilometres of paved ri
to Mazatlan.
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The Santa Rita mining area is located three kiloesetipstream from Tayoltita. The ore from the &a&Rita mine is trucked along
winding road that follows the Piaxtla River to fhayoltita mill. The Central Block mining area echted seven kilometres west of the Tayc
mine in the State of Sinaloa. The mine is accedsech Tayoltita, by a three kilometre long roadra the north side of the Piaxtla River
bypassing the town of Tayoltita, to the portal leé tSan Luis Tunnel, through the tunnel and frometkig by road, or along the San Vice
River bed to the San Antonio/Central Block millnfrstructure at the San Antonio/Central Block mineludes a mill, small campsi
warehouse, analytical fire assay laboratory andchteaance shops. The mill was placed on care amtenance in November 2003.

The San Dimas district is located in the centrat pathe Sierra Madre Occidental, a mountain racharacterized by very rugc
topography with steep, often vertical walled vaiend narrow canyons. Elevations vary from 2,4@fres above mean sea level on the
peaks to elevations of 400 metres above mean gekitethe valley floor of the Piaxtla River.

Regionally, the climate is variable from the cdasthe high plateau. The climate of the San Diaras is semiropical, characterize
by relatively high temperatures and humidity, witht summers (maximum about 35 degrees Celsiusjralddvinters. At higher elevations
the Sierra, frosty nights occur in the winter (Noneer to March). The majority of the precipitationcurs in the summer (June thro
September), however, tropical rainstorms duringoBet to January can result in considerable additioainfall. The total average ann
rainfall varies from about 66 to 108 centimetr&¥geather does not affect the operations and mirsrggiried out throughout the year in the
Dimas district.

Trees grow sufficiently on the higher ridges to o a timber industry while the lower slopes aradleys are covered with thi
brush, cactus and grasses. Subsistence farminching, mining and timber cutting are the predomirectivities of the regios’ populatior
Tayoltita is the most important population cenimethe area with approximately 8,000 inhabitantsluding mining company personr
Population outside the mining and sawmill campspirse.

Water for the mining operations is obtained fromilsvand from the Piaxtla River. The town of Taytaltobtains its water supply frc
an underground thermal spring at the Santa Rita milectrical power is provided by a combinatidrtteir own power systems and by
Federal Power Commission’s supply system. Luisomarates hydroelectric and bagf-diesel generators which are interconnected thi¢
Federal Power Commission’s supply system.

History

The San Dimas district has experienced a long mimistory. Precious metal production was firstortgd in 1757. The Span
continued working several of the mines until thertsof the Mexican War of Independence (1810). iMjractivity in the district then decrea:
and did not startip again until the 1880s when the Tayoltita mines awequired by the San Luis Mining Company. LaterContraestaca (S
Antonio) mine was discovered along with severaldéabonanza grade orebodies.

In 1904, the first cyanide mill in Mexico was buéit Tayoltita. By 1940, the Candelaria mine hadrbmined out and the Candel;
and Contraestaca mines were purchased by the SaMining Company.

A mining law introduced in 1959 in Mexico requirtitht the majority of a Mexican mining company bédHgy Mexicans and forct

the sale of 51% of the shares of the San Luis Mitompany to Mexicans. In 1961, Minas de San L$i8, de C.V. was formed and assui
operations of the mine. In 1978, the remaining 498rest was obtained by Luismin.
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Historical production through 2006 from the San Bindistrict is estimated at 565 million ouncesibies and 10.5 million ounces
gold, placing the district third in Mexico for plieas metal production after Pachuca and GuanajuRtoduction from the San Dimas dist
during 2006 was approximately 162,700 ounces ofl goid 8.7 million ounces of silver (these produttiumbers do not include product
from the San Martin Mine).

Geological Setting
The general geological setting of the San Dimasidigs comprised of two major volcanic successitotalling approximately 3,5!
metres in thickness: the Lower Volcanic Group (“LY@nd the Upper Volcanic Group (“UVG'eparated by an erosional and deposit

unconformity.

The LVG is of Eocene age predominantly composednafesites and rhyolitic flows and tuffs and hasnbeeally divided into fivi
units. The LVG outcrops along the canyons formgdnajor westward drainage systems and have beamded by younger members of



batholith complex of granitic to granodioritic coogition. The Socavon rhyolite is the oldest volcamit in the district, its lowe
contact destroyed by the intrusion of the PiaxtkEnge.

More than 700 metres thick, the Socavon rhyolitedst for several productive veins in the distri€verlying the Socavén rhyolite
the 20 to 75 metres thick, well bedded Buelna atelehe Buelna andesite is overlain by the Patigblite, ranging in thickness from 5C
250 metres.

The overlying productive andesite is more than felres in thickness and has been divided into tavties based on grain size,
is of identical mineralogy.

The overlying Camichin unit, composed of purpleréd interbedded rhyolitic and andesite tuffs amavdl, is more than 300 met
thick. It is the host rock of most of the produetiore shoots of Patricia, Patricia 2, Santa Ritlagdalena and other lesser veins in the ¢
Rita mine.

The Las Palmas Formation, at the top of the LVGnégle up of green conglomerates at the base aratkedes and shales at the
with a total thickness of approximately 300 metr&his unit outcrops extensively in the Tayoltitea

The UVG overlies the eroded surface of the LVG unficomably. In the San Dimas district, the UVG igided into a subordina
lower unit composed mainly of lavas of intermedietenposition called Guarisamey andesite and anruppié called the Capping rhyoli
The Capping rhyolite is mainly composed of rhyoldsh flows and aifall tuffs and is up to 1,500 metres thick in tlastern part of the distr
however within most of the district is about 1,0@6tres thick.

The San Dimas district lies within an area of camphormal faulting along the western edge of therr8i Madre Occident:
Compressive forces first formed predominantly -eesstt and east-northeast tension gashes, thatlaterecut by transgressive nontierthwes
striking slip faults. The strike-slip movementsisad the development of secondary north-northaa#tsf with right lateral displacement.

Five major north-northwest-trending normal faultgide the district into five tilted fault blocks gerally dipping 35%0 the east. |
most cases, the faults are post ore in age andtdiftgh the LVG and UVG. All major faults displagrtheastsouthwest extension and dip fr
near vertical to less than 55°.

Exploration
Typical of epithermal systems, the silver and golideralization at the San Dimas district exhibitgestical zone with a distinct t

and bottom that Luismin has termed the FavourableZ At the time of deposition, this Favourablen@avas deposited in a horizontal posi
paralleling the erosional surface of the LVG onathihe UVG was extruded.
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This favourable, or productive, zone at San Dingasame 300 to 600 metres in vertical extent andbemorrelated, based both
stratigraphic and geochronologic relationshipsmfreein system to vein system and from fault blazKault block. Using this concept of -
dip of the unconformity at the base of the UVG,dmin is able to infer the dip of the Favourable @amd with considerable success ex;
and predict the Favourable Zone in untested areas.

At the Tayoltita deposit, silvegeld ratios have been a useful exploration toal.miost of the veins, detailed studies have showl
silver-gold ratios increase progressively within the ooeez with the contours strongly elongated alongsthni&e of the vein. The horizon
elongations of the silvegeld ratios are thought to represent the formew fiath of the ore fluids which were subhorizontah& time of the ol
deposition suggesting ore shoots can be found dle®e possible fluid paths.

Luismin applies a 30% probability factor to the wole of the Favourable Zone to estimate the volioneage of Inferred Miner
Resources that will later be discovered in the zoRer more than 30 years, Luismin has historicaltyl successfully applied the 30% fac
The factor was originally developed by comparing éxplored area of the active veins at that tiBen(Luis, Guadalupe, Arana, Cedral, |
to the mined out area plus the Mineral Reserve. area

Deposit Types and Mineralizatio

The deposits of the San Dimas district are higtdeyasilver-goldepithermal vein deposits characterized by low dSdigtion an
adularia-sericitic alteration formed during thedlirstage of igneous and hydrothermal activity frguartzmonzonitic and andestic intrusio
As is common in epithermal deposits, the hydrotigractivity that produced the epithermal vein matigation began a few million years a
the intrusion of the closely associated plutonitkeoand several million years after the end ofvibleanism that produced the rocks that hos
hydrothermal systems. Older veins appear more ammimthe eastern part of the district whereas geuweins are found in the western part.



The mineralization is typical of epithermal veimustures with banded and drusy textures. Withiandfstrict, the veins occupy east-
west trending fractures except in southern parTafoltita where they strike mainly northeast andhia Santa Rita mine where they st
north-northwest. The veins were formed in twoetiint systems. The easést striking veins were the first system develogetiowed by i
second system of north-northeast striking veingsin¥ pinch and swell and commonly exhibit bifureatihorsetailing and cymoidal structure
The veins vary from a fraction of a centimetrevidth to 15 metres, but average 1.7 metres. Tlasy bbeen followed underground from a
metres in strikdength to more than 1,500 metres. Three majoresta mineralization have been recognized in tk&idi: (1) an early stac
(2) an ore forming stage; and (3) a late stagetguarhree distinct subtages of the ore forming stage also have beerifiéen eacl
characterized by distinctive mineral assemblageh wie grade mineralization always occurring in theee sub-stages: (1) quartz-chlorite-
adularia; (2) quartz-rhodonite; and (3) quar&eite. The minerals characteristic of the omnfiag stage are composed mainly of white, to
grey, medium to coarse grained crystalline quarith /mtergrowths of base metal sulphides (sphaethalcopyrite and galena) as wel
pyrite, argentite, polybasite, stromeyerite, natireer and electrum.

The ore shoots within the veins have variable stidngths (5 to 600 metres), however, most avel&femetres in strike leng
Down-dip extensions are up to 200 metres but anerglly less than the strike length.

Drilling

Exploration of the Favourable Zone at the San Didissict is done both by diamond drilling and hyderground development wao
Diamond drilling is predominantly done from undengnd stations due to the rugged topography, aedligtances from the surface locat
to the targets. All exploration drilling and thepéoration underground development work is donéaase by Luismin. Diamond drilling is
NQ/HQ size with excellent core recoveries (in thrge of +95%) at a cost of approximately $45 peren

Luismin conducts a continuous program of explordtievelopment diamond drilling throughout the yateach of its mines with
own rigs. Nine diamond drill rigs are stationedret San Dimas Mine.
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Sampling Method and Approac

Other than the control samples collected at thé fimilmaterial balance, two principal types of sdaspare collected daily from t
mine workings: (1) samples of the mineralized zoargosed by the mine workings; and, (2) samplethefdiamond drill core from tl
exploration/development drilling. Samples are alstlected, but on a less routine basis, from ndaes and from the blasted rock pile |
stope.

Individual samples collected from a mineral shaotértain veins can show considerable variatioin lvettically and horizontally
the vein as observed by samples from subsequeerssiif the stope or from samples taken from theofdpe pile of blasted rock in the st
compared to the samples from the back. Gradedadntthese veins is achieved in part by the coersidle number of samples taken.

Drill core samples, after being sawn in half, aagdped, tagged and sent to the mine assay laboraf@myeral hundreds of samples
collected and processed every month at the mirsyydaboratory.

Sample Preparation, Analysis and Secur

In the San Dimas district, the mine workings amagl@d under the direction of the Luismin Geologibalpartment initially across t
vein, at 1.5 metres intervals, with splits along gample line taken to reflect geological changés.sample length is greater than 1.5 me
Once the ore block has been outlined and the miofrthe block begun, the sample line spacing neinbreased to three metres. Samplil
done by chipchannel sampling, approximately 10 centimetres widé across the vein. Sample chips of similae siee collected on a can
sheet, then broken into smaller sized fragmentsed@nd quartered to produce a 1 to 2 kilogram Egmyiich is sent for fire assay to the
assay laboratory. Sampled intervals are clearlskethon the underground rock faces with spray paint

Samples are crushed, homogenized, ground andaspltie mine assay laboratory to produce a 10 gegoresentative pulp sample
fire assaying. Routine quality control is carrmat with every tenth sample repeated as a che@dyakme at the mine assay laboratory,
check assays between the Luismin mine laboratofResitine assaying of standards is also carrieébtite mine assay laboratory.

Luismin has not routinely sent samples from theasito offsite laboratories for check assays. In 2000, Lirissent a suite of 1!
samples (approximately 40 from each deposit) teeloffsite laboratories, DMC Durango, Bondar Clegg andiBger, for check assays
silver and gold. These samples were also assay#tk a ayoltita and San Antonio/Central Block ledtories. In general, there was g
correlation between the samples assayed at théBaas laboratories and the samples assays at treteflaboratories and between the
Dimas laboratories. There was good correlation betwsamples assayed at the Tayoltita laboratoridstlee samples assayed at the
Antonio/Central Block laboratories.



Luismin’s experience has shown considerable variationddegwithin the mineralized shoots of the veins, sapling of the muc
piles is not routinely carried out.

Mineral Reserve and Mineral Resource Estimal

Rather than calculating Mineral Reserves/MineratdReces over a minimum mining width and then apyjydorrections for dilutic
and mine losses to determine Mineral Reservesmibitnod presently used by Luismin is to estimateréserve in each of the undergro
mining blocks by using the conventional mining Woestimation methods for underground mines and lapplying a tonnage and gr:
correction to determine mineable Mineral Reserves.

Mineral Reserves and Mineral Resources are estimatimg the CIM Standards. See “Description of Blisiness -€IM Standard
Definitions” for CIM Standards definitions.
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The following table sets forth the estimated Min&taserves (silver only) for the three propertiesiprising the San Dimas Mine a
December 31, 2006:

Proven and Probable Mineral Reserve&)(2@)4)(5)(©)

Deposit Category Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)
Tayoltita Proven 359,00( 332 3,800,00(
Probable 390,00( 356 4,500,00(
Probable (Diamond Dirilling) 735,00( 294 7,000,00(
Proven + Probabl(”) 749,00( 345 8,300,00(
Santa Rita Proven 206,00( 497 3,300,00(
Probable 182,00( 403 2,400,00(
Probable (Diamond Dirilling) 295,00( 330 3,100,00(
Proven + Probabl(?) 388,00( 453 5,700,00(
San Antonio/ Proven 1,001,00( 420 13,500,001
Central Block Probable 543,00( 429 7,500,00(
Probable (Diamond Dirilling) 604,00( 453 8,800,00(
Proven + Probabl(”) 1,544,00( 423 21,000,001
Total Proven 1,567,00( 410 20,700,001
Probable 1,115,00( 399 14,300,00!
Probable (Diamond Drilling) 1,633,00( 359 18,800,00!
Proven + Probabl®) 4,320,00( 388 53,800,00!
1) The Mineral Reserves for the San Dimas Mine seirothe table above have been audited by Velas§peing, P.Eng., Senior Geologist at WGM, who isualified person und
NI 43-101. The Mineral Reserves are classifiedrasen and probable, and are based on the CIM 8tdsd
2) Cut-off grades, based on total operating cfust3 ayoltita, Santa Rita and San Antonio/CenBlalck, were $64.31 per tonne.
3) All Mineral Reserves are diluted.
4) The tonnage factor is 2.7 tonnes per cubiaenet
(5) Based on a silver price of $7.00 per ounce.
(6) Numbers may not add up due to rounding.
@) Does not include diamond drilling.
(8) Includes diamond drilling.

The following table sets forth the estimated Mih&asources (silver only) for the three propertiemprising the San Dimas Mine
of December 31, 2006:

Inferred Mineral Resources (@)
(excluding Proven and Probable Mineral Reserves)

Silver Grade Contained Silver

Deposit Tonnes . ams per tonne) (ounces)



Tayoltita 7,980,00( 321 82,400,001

Santa Rita 4,060,00( 329 42,900,00!
San Antonio/ 5,230,00( 314 52,800,00t
Central Block

Total 17,270,001 321 178,100,00

1) The Inferred Mineral Resources for the San DimaséViet out in the table above have been auditédelysquez Spring, P.Eng., Senior Geologist at W@Mo is a qualifie
person under NI 43-101. The Mineral Resourceglaissified as inferred, and are based on the CEvicgitrds.
) All Mineral Resources are diluted. Inferrednigral Resources are not known to the same dedmestainty as Mineral Reserves and do not haveotstnated economic viability.
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Mining Operations

Underground gold and silver mining operations aeied out at the Tayoltita, Santa Rita and SaroAisfCentral Block mines. T
operations employ cut-arfdl mining with primary access provided by aditsdainternal ramps from an extensive tunnel systerough th
steep mountainous terrain. All milling operatiom® now carried out at a central milling facility Bayoltita. The ore processing is
conventional cyanidation followed by zinc precigita of the silver and gold followed by refining doré. The San Antonio/Central Block r
was placed on care and maintenance in November &@83all milling consolidated to the Tayoltita m#énd all former San Antonio mi
production considered part of the Central Block emiperation.

Tayoltita Mine

The Tayoltita mine is the oldest operating minetie San Dimas area. The main access is a 4.4 éitentunnel from a pori
approximately 400 metres northeast of the Tayattith About 570,000 cubic feet per minute of vi&atton air is supplied by a combination
natural flow from the access tunnel as well asdidven through a system of raises. Raises forilaiotn and ore and waste passes are typi
developed with boring machines.

The mining method employs mechanized cut-fihanining on vein mineralization using waste roak backfill. The veins vary frc
1 to 3 metres in width and generally dip at 758@8.

Production drilling is completed with jackleg dsilbr single boom jumbos depending on the vein ttésk. Ore is hauled from
stoping areas, using load, haul and dump (“LHBjuipment, then by rail haulage to surface thraibhghmain access tunnel. The rail hau
has a trolley system using eight tonne cars.

Santa Rita Mine

The Santa Rita mine main access is by adit appbeiy three kilometres to the northeast of the T#gomill site. The minin
method employs cut-and-fill mining on vein minezalion. The vein dip can vary from subverticahtolow as 35°In some of the flatter lyir
areas, the vein thickness allows for a room andrpihining operation. Ventilation is maintained thyee exhaust fans providing 530,000 ¢
feet of air per minute.

The ore haulage is by LHD equipment either to deriral shaft or directly to rail haulage on the maccess tunnel where 2dnne
rail cars are used on a trolley line to surfacée Thaft employs a double drum hoist with @@ne skips. A tunnel excavation to connec
rail haulage to the Tayoltita tunnel has been cetepl and has reduced ore transport costs by théalion of the transfer to trucks at surfi
With the haulage integrated into the Tayoltitalbga system, it provides for more blending of th# one supply.

San Antonio and Central Block

The San Antonio/Central Block mine is located neeht of Tayoltita and is connected by 20 kilometésinding dirt road over tt
mountains. In 2001, the San Luis tunnel was cotaglevhich provides for easier access between SaonkriCentral Block and Tayoltita
well as integration of support services of the taeations.

Mining operations at San Antonio/Central Block warins that vary in thickness from one to six me@ad employ mechanized cut-

and{ill mining methods. Ventilation is by a combinati of natural and fan forced methods supplying @30 cubic feet of air per minute to
operations. Ore haulage is by a combination of Le¢fDipment with highway type trucks used to haaldhe to the Tayoltita mill.

The San Antonio/Central Block site includes a naifid some limited accommodation for the workfor@de mill operation we
shutdown in November 2003 and all milling consdidihat the expanded Tayoltita mill facility. Fallimg the San Antonio mill shutdown,
underground production was integrated into the @é&Biock mine area. Ore haulage from the CerBfatk mine utilizes a short tunnel on



north side of the Piaxtla River that provides oaelage to the Tayoltita mill and bypasses the titensThe decision to terminate
San Antonio milling operations was made primariliedo the exhaustion of the tailings storage caypaci
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Milling Operations

The San Dimas district now has one milling facility Tayoltita to process the production from thee¢hactive mining areas in £
Dimas. The Tayoltita mill has a conventional psx@owsheet that employs cyanidation and zincipitation for recovery of the gold a
silver. The mill currently has an installed leaghicapacity of 2,100 tonnes per day. The constnuetnd installation to increase the Tayo
crushing and grinding capacity of the mill to 3,200nes per day is currently underway and expetctdge completed at the end of 2008
2006, the mill averaged 1,935 tonnes per day.

The Tayoltita mill presently employs two-stage ting and singlestage ball milling to achieve 80% passing 200 mdstaching i
completed in a series of tanks providing 72 hotilgach residence time. The pregnant solutioed®vered in a counter current decant ci
with the gold and silver recovered from solutiorairzinc precipitation circuit. Two positive dispiament pumps operating in parallel mo
high density tailings slurry to a box canyon edsthe mill site for permanent disposal. Refininges an induction furnace to produce 1
ounce silver and gold doré bars.

Environmental

Luismin’s practice in the design and operation of tailingatainment sites complies with the requirement#lekico and with the perm
issued for the dams in use at San Dimas; howewgmavements are being made to bring all of thengsl dam designs and operations
compliance with international guidelines. Vari@ssessments and geotechnical testing have beédaoaut in the past five years to investi
the safety of the dams, design remediation measur@smprove the operational performance of thintgs facilities, and various construct
works and operational procedures to increase ddetysand improve management of the tailings openatihave been initiated. The !
Dimas tailings now employ “dry tailings staking,fi® of the three dry tailings operations in Mexico.

Tailings Management

At the time of Goldcors acquisition of the Luismin operations, the piein the design and operation of tailings containtisites i
the San Dimas district complied with the requireteeof Mexico and with the permits issued for thenda To bring the facilities in
compliance with international guidelines, a seridsimprovements were identified as necessary tagedrisk as well as the poten
environmental impact. Since the acquisition, a benof improvements have been made and extensivie iw@lanned to further improve |
standard of the tailings operation.

Luismin’s past practice has been to discharge tailings frercyanidation mills to unlined structures desijho settle the solids &
collect solutions for recycling to the milling opgions. The containment dams were typically cams$éd with cyclone underflow with t
overflow draining to decant structures in the calnportion of the dam. Previously, the tailingsxtenment sites had not been subjecte
comprehensive geotechnical investigations befonstroction, normal safety factors in dam designmonitoring or control of seepage.

The deficiencies with the tailings management aspéthe operations are being addressed by Luisanoh capital investments
currently being made to upgrade the containmentstres and tailings operations to bring themrie hvith international guidelines. In 20
$1.34 million was spent on the Tayoltita tailingighaan additional expenditure of $2.19 million iAG5. In 2005, $1.87 million was spent
the San Antonio/Central Block tailings with an gduial expenditure of $0.59 million in 2006. Eraimental requirements in Mexico car
expected to become more aligned with internatiauadielines in the future. The planned capital exjieires and changes to upgrade
Luismin tailings management are expected to coatitmucomply with the operating standards requiredexico, and to ultimately achie
compliance with international guidelines.

Tayoltita Tailings
The very rugged mountainous terrain and steep dakayons in the San Dimas district have presefoedidable challenges to t

tailings management as the scale of operations grelstorage areas were depleted. The Tayoltgeatipn has developed numerous tail
disposal sites in the valley near the mill andniore recent
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years, a tailings dam has been constructed inleyv the east of the mill. At that time the cgt@n relied on ten pumping stations to ele
the tailings slurry to the containment site. Thiirtgs and solution return pipelines were suspdraiross the river valley on cable supg
without any provisions for spill containment in teeent of a pipeline failure.

The historical tailings management practice haskieegradually build containment basins on the stei#isides using thickent
tailings while continuously decanting the solutidos recycle to the mill. On abandonment, the dii@ilings have been left to dehydrate
efforts to establish a natural vegetation coverehaeen undertaken. The abandoned dams in theusreabject to erosion and instability L
remediation measures are taken. On three of ther tdilings dams near the Tayoltita mill, the ldras$ been reclaimed for use as a soccer
a softball field and a garden nursery.

Monitoring of the Piaxtla River downstream of thay®ltita tailings deposits has not shown any emritental impact on the wa
quality.

Under the current San Dimas plan, the Tayoltitd opkration and future expansion will process all mined in the district with ¢
tailings deposited in the currently active tailirdisposal dam. Since the acquisition by Goldcarpd02, significant capital improvements h
been made at the Tayoltita tailings operation amthér improvements to the dam and operating prestare planned.

The ten relay tailings slurry pumping stations hbeen replaced with four positive displacement psimperating in parallel with t
capacity to pump high density tailings the fulltdisce to the dam. High capacity thickeners haes laelded to the mill to increase the tail
density and reduce the solution containment, hydtiesheads, and return capacity required at tiiemda dam. At the river crossing,
tailings pipelines are suspended in a spill recpussugh with provision to divert any spills intocntainment area. The installation ¢
tailings filtration plant to allow for dry placemeaof tailings is hear completion.

Construction of the initial phase of an earthembagainst the downstream side of the dam has bmapleted to increase the sa
factor of the containment structure. The projactudes the construction of a seepage drainagedalattion system below the dam.

San Antonio/Central Block Tailings

Due primarily to the exhausted capacity of tharigd dam, the San Antonio/Central Block mill opematwas shutdown in 2003. T
tailings facility is located in a turn in a steeplied river canyon downstream of the mill operatidrhe river has been diverted through
tunnels which have been excavated in the canyohonahe inside of the river bend. A third tunfe road access has been excavated an
serves as an additional channel for the river ghfiiow periods. In the 2002 due diligence by @olg, the primary concern identified with
San Antonio/Central Block tailings facility overetong term was stability of the dams and mainteaanf the diversion tunnels, and the ak
of the facility to withstand an extreme storm evdmnirricane or an earthquake.

Since the shutdown of the mill operations, some¢hefrisk has been removed by elimination of therbgthtic head in the tailin
facility and diversion of a local drainage channklhas been proposed that the dam safety faetimdreased by extending the concrete we
the upstream dam and protection of the downstream lgy covering it with mine waste rock. These measwould also decrease the ero
potential of the tailings. Some of this work wagiated while options to close and reclaim théngs facility were studied.

Luismin has now received approval to reclaim tha 8atonio/Central Block tailings facility by stalziing the dams in their curre
location, subject to the submittal of an environtakassessment that demonstrates the validityeoptan in the second quarter of 2005.
access road is being constructed and coveringeofaitings with low strength concrete was delayad tb rain in Fall 2006 and is expecte
be carried out in mid-2007. Construction of a réitkd berm and a roller compacted concrete stemmédivay has begun.

-26 -

Capital and Operating Costs

A series of capital expenditures is required toragsithe remaining environmental deficiencies withLuismin operations, sustain
existing operations and complete planned expansibtise production capacity. The capital expendgun 2005 and 2006 for environme
purposes totalled $6 million. Capital expendituaes also being made to expand the Tayoltita npération to 3,200 tonnes per day as
central milling facility for the San Dimas miningperations at the Tayoltita mine, Santa Rita ming @e Central Block mine. In addition
expenditures for expansion, capital is also coneditto sustain the existing production facilitieghvequipment replacement and ongt
exploration and mine development. In 2006, opegatiosts in the San Dimas district for the thremasiaveraged $64.32 per tonne. Det
operating costs are separately accounted for p#cs of the mining operations to determine theofugrade to plan and control the min
operations. The Luismin operations have achievwgaificant reductions in operating costs from irasig the scale of operations as we
improvements in the efficiencies of operating metho Various improvements such as the integratioth® Santa Rita ore haulage v
Tayoltita will continue to improve efficiencies amdduce the cost structure. All operations wiltlin some increase in operating ¢



associated with the future tailings operations asgbciated environmental monitoring.
Markets and Contract:

Luismin ships 70% of the silver and gold doré karPefioles in Torreon, Mexico where a charge a2%per kilogram of doré, bas
on 99.8% of the contained gold and silver, is gailuismin. The remaining 30% of the doré barsshipped to the Johnson Matthey refir
in Salt Lake City, Utah where the payment to Luisnsi based on 99.8% of the silver and gold coniess a refining charge of $0.14 per-
ounce of silver and $1.00 per troy ounce of gold.

Although Luismin has successfully used a hedginicpan the past for its sale prices, virtually &kkdge positions were fulfilled
late 2002 and there are no hedges currently ireplac

Zinkgruvan Mine, Sweden

At the request of the Corporation, John R. SulliMiGGeo., former Senior Geologist at WGM, and GsRdacFarlane, P.Eng., forr
Senior Associate Metallurgical Engineer at WGM,paned a report dated December 13, 2004 entite@échnical Review of the Zinkgruv
Mine in South-Central Sweden for Silver WheatongCbfthe “Zinkgruvan Report”).John R. Sullivan, P.Geo. and G. Ross MacFarlaing
are each qualified persons and independent of tipdEation within the meaning of NI 43-101.

The following description of the Zinkgruvan Mingher than the disclosure under the headiMinéral Reserve and Mineral Resot
Estimates”,has been summarized from the Zinkgruvan Reportraaders should consult the Zinkgruvan Report t@iabfurther particulal
regarding the Zinkgruvan Mine. The Zinkgruvan Repe available for review on the SEDAR websitedtsd at www.sedar.com under
Corporation’s profile.

The Mineral Reserves and Mineral Resources forZimkgruvan Mine set out in the table undevliheral Reserve and Mine
Resource Estimatedielow have been estimated by Lars Malmstréom, CBedlogist at Zinkgruvan, and Per Hedstrom, Senieol@gist &
Zinkgruvan, who are each qualified persons unde4NLO1.

Project Description and Locatiol

The Zinkgruvan Mine is located in south-central Sarein Narke County. It lies 175 kilometres inteight line wessouthwest ¢
Stockholm and 210 kilometres northeast of GotebMihile there is a small village called Zinkgruvsurrounding the mine installations,
nearest significant communities are Ammeberg aricessind, respectively 10 kilometres and 15 kiloemtrorthwest of the Zinkgruvan Mine.

Zinkgruvan has held a variety of mineral rights @ong the deposit and immediate area for many yaats as recently as 2(
consolidated certain small exploitation concessione one larger one. The immediate Zinkgruvan éerea property consists of f
contiguous blocks totaling 679.38 hectares in argmkgruvan also holds a small exploitation comsi@s called Marketorp, located
kilometres east of the Zinkgruvan Mine, which cavkistoric zinc, lead showings and exploration wisrglanned.
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Accessibility, Climate, Local Resources, Infrastituce and Physiograph

The community of Askersund has a population of addy000. The village of Zinkgruvan has about #f@tabitants. Zinkgruvan
the largest private employer in the municipalitgfhwabout 287 employees. Other local economic iietsvinclude agriculture, construction ¢
light service industries. The town of Askersund leamodest tourist industry in the summer and figllaservice community. There is
extensive network of paved highways, rail servieeellent telecommunications facilities, nationatgelectricity, an ample supply of wa
and a highly educated workforce.

The Zinkgruvan property can be reached from Stolckladong highway E18 in a westerly direction fodiatance of 200 kilometres
Orebro; from Orebro southward on highway E20 andr@p Road 50 for a distance of 20 kilometres to gksknd, and then by a seconc
paved road for a further 15 kilometres through Arberg to Zinkgruvan. Access to Orebro is also ey rail and by aircraft on schedu
flights from Stockholm and Copenhagen amongst otbeations. The port of Otterbacken on Lake Véansrmbout 100 kilometres frc
Zinkgruvan by road. The port of Goteborg on Sweslemest coast is accessible by lake and canal fratarliacken, a distance of -
kilometres.

Sweden has a milder climate than other areas guiaalhorth. Stockholm has an average temperatfife8 degrees Celsius in Jut
The winter temperatures average slightly belove#iieg and snowfall is moderate. Temperature recéod Zinkgruvan show that the me
annual temperature is 5.5 degrees Celsius. Mearhiyaemperatures are below freezing from Decentiwerugh March. The coldest mo
is February, with an average maximum temperatureldf degrees Celsius and an average minimunibfl-degrees Celsius. The warr
month is August with an average maximum temperatdrg8.2 degrees Celsius and an average minimud?2& degrees Celsius. Ann



precipitation is about 750 millimetres. It randesm a low of 11 millimetres in March to a high b4 millimetres in August.

Zinkgruvan is located in very gently rolling temeat about 175 metres above mean sea level (“masti’yelief in the area is 30 met
to 50 metres. It is largely forest and drift caerand cut by numerous small, slow moving streagmcal of glaciated terrain and v«
reminiscent of boreal-forested areas of Canada asithe Abitibi area of northern Ontario and Queb@atcrop is scarce.

History

The Zinkgruvan deposit has been known since th& @éntury but it was not until 1857 that large sgadeduction began under i
ownership of the Vieille Montagne Company of Belgiu Vieille Montagne merged into Union Miniere i890.

In the years immediately following the opening loé Zinkgruvan Mine, production was carried out om@dest scale. Hand sort
and heavy media separation were sometimes employagdgrade mined material. Later, for many yegrsaithe end of 1976, the rate
production was around 300,000 tonnes annuallythénmid1970s, a new main shaft was sunk to gain accessldiional ore, the minir
method was modified to allow for heavier, mechatshieguipment, a new concentrator and tailings delpiasilities were built adjacent to 1
mine and the Ammeberg facilities were largely rélitated and abandoned. These new facilities vieoeight on line at the beginning of 1¢
and the rate of production gradually began to iaseetowards the target of 600,000 tonnes annuallich was achieved in 1982. Since ti
the production rate has been further increasets forésent approximately 800,000 tonnes annudllyminal milling capacity is 900,000 tont
annually but the operation has never achievedehiid. Potential future options include increasiing production rate to up to 1,500,000 tol
annually including up to 500,000 tonnes annualtyrfrthe copper zone.

Zinkgruvan does not have detailed historic produrcfigures readily available, however, it appedis from 1860 to the end of 20
29.9 million tonnes grading 11.3% zinc, 2.4% leagtéhbeen produced. Silver grade has been recordgadince 1980.

In late 1995, North Limited of Australia purchagéé mine from Union Miniere and, in addition to mmig, carried out an aggress

exploration program in the immediate and surrougdirea. This program was, however, cut short bedory significant diamond drilling w
carried out and all North Limited’s non-core mirera
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rights other than Marketorp subsequently lapsed.offtsite exploration has been conducted since 199%ugust 2000, Rio Tinto became
owner of Zinkgruvan when it acquired North Limitadd in June 2004 Zinkgruvan was acquired by Sodfdnéic Ventures Ltd., which shor
thereafter changed its name to Lundin Mining Coagion.

Geological Setting

Regional and Local Geology, Metamorphism and Stinect

Zinkgruvan is located in the southwest corner of froterozoiaged Bergslagen greenstone belt/mining distriahefé for it
numerous iron ore and base metal mines, notabliFahen deposit (200 kilometres north of Zinkgruyamhich saw production from before
year 1000 until 1992. The «-bearing Bergslagen district is part of the southasitanic belt of the Svecofennian Domain. Theraopuste
rocks are dominated by felsic metavolcanic sucoessthat can be up to 10 kilometres deep. Limestonalcsilicates and mineraliz:
deposits are commonly found within the metavolcani@he district is comprised of a series of smatiximal basins in a continental
environment. The active extensional stage wasachenized by felsic volcanism and intrusions fokklby subsidence and sedimentation.

Geology of the Zinkgruvan Deposit

Sitting in the immediate structural hanging walltbé Burkland ore body is a copper (chalcopyritepger zone hosted by dolomi
marbles, in turn overlain by the oldest unit in thne area, a quartnicrocline leptite, likely of felsic volcanic origi The copper zone di
steeply northwest, is up to 250 metres long, vérm® 5 metres to 38 metres thick and extends fsbghtly above 600 metres to 1,020 me
vertical, all dimensions depending on grade cuteofiployed. It is cut off latterly to the northeéstthe Knalla fault and has been cut of
drilling to the southwest and above 650 metredaadrt It may continue at depth.

Exploration

Since 1999, with minor exception, the only explmmatconducted by Zinkgruvan has been that direlsited to defining/upgradii
known Mineral Resources and exploring for new ooeshe Nygruvarknalla mineralized horizon, mostly in the Knallarfion of the mine
Geological staff has historically been successfuipgrading Mineral Resources and replacing MihReserves.

Deposit Type:

The genetic model most appropriate for Zinkgruvarstill somewhat controversial, given that somekews prefer a sediment:-



exhalitive model. However, there is evidence, ipalkarly the presence of what appears to be a copjpd stringer zor
stratigraphically below the Burkland ore body, teaéms to favour a volcanogenic model, perhapdistal environment, whereby minerali:
hydrothermal fluids ascended through a vent systeraystems and deposited sulphide mineralizatioshiallow, fairly flatlying sea floo
depressions during a particularly quiescent period.
Drilling

Diamond drilling data are the only data used feotece definition at all scales, stope definitionl &r grade control.

Holes over 100 metres in length are surveyed uaidpxibor instrument with readings taken every 3rese Core size is gener:
28-36 millimetres for underground holes and 28-3imetres for surface holes. Recovery is near%00
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Sample Preparation, Assaying and Secur

Sample length is chosen based on sulphide contehvaries, with the maximum length 3.5 metres. eCsplitting is handled in
dedicated and enclosed corner of the core loggieg. aA technician splits the core using a hydcasiilitter then places the split portion |
bag marked with the geologist-supplied sample numbediamond saw is used occasionally. The sarbplgs are transported to the site
laboratory, located in the concentrator where they prepared for eventual shipment to Acme Analytiaboratories Ltd. (“Acme”)n
Vancouver, British Columbia for analysis. The Iddbre remains within the secure mine compoundnguthe entire logging and splitti
process and sample preparation is carried outtenirsisecure facilities. All sample batches arekpged securely and sample numberit
checked at each stage of the process.

A 10 gram portion of the pulverized sample is skibfgo Acme. One duplicate sample and one doletéask are inserted per
samples prior to shipment. Acme inserts an addifiblank and pulp duplicate, and a commercialdseshinto each 34 sample batch.

The method uses a 1 gram pulp sample diluted imdidilitres Aqua Regia, which is then run by IE&S. It covers 23 elements, th
of critical importance being zinc, lead, silverpper, cobalt, nickel and in addition aluminum, arsgbismuth, calcium, cadmium, chromit
iron, mercury, potassium, magnesium, manganesgogehum, sodium, phosphorus, antimony, strontiuchtangsten.

Zinkgruvan staff report no problems with Acme ahdttaccuracy and precision meet industry standards.

Mineral Reserve and Mineral Resource Estimal

Zinkgruvan geological staff estimate and classifinéflal Reserves and Mineral Resources accordinigetddORC Code. Zinkgruv
staff have restated the estimates to comply wittdBHLO1 requirements and to meet the CIM StandaB#s “Description of the Business
CIM Standards Definitions” for CIM Standards defiions.

The following table sets forth the estimated Min&aserves (silver only) for the Zinkgruvan Minead®ecember 31, 2006:

Proven and Probable Mineral Reserve&)@)#)®)

Category Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)

Proven 6,640,00( 113 24,110,00t

Probable 2,010,00( 59 3,820,001

Proven + Probable 8,650,00( 100 27,930,001
1) The Mineral Reserves for the Zinkgruvan Mine set iouthe table above have been estimated by Larenstedm, Chief Geologist at Zinkgruvan, and Per $tgiin, Senic

Geologist at Zinkgruvan, who are qualified personder NI 43-101. The Mineral Reserves are clas$ifis proven and probable, and are based on theS&@liiards.

) Zinkgruvan uses a 250 Swedish kronor econ@muieff grade when converting Mineral Resourceblineral Reserves.
?3) Dilution of the Mineral Reserves is estimatesihg volumetric reporting of mining blocks aftgpéication of a minimum mining width.
4) Bulk density are a function of different miakconcentrations and are estimated based on grades
5) Cut-off values are calculated at a price aff$5er troy ounce of silver.

-30 -



The following table sets forth the estimated Min&asources (silver only) for the Zinkgruvan Mireeaf December 31, 2006:

Measured, Indicated and Inferred Mineral Resourced(@@)(4)(E)(6)
(excluding Proven and Probable Mineral Reserves)

Category Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)
Zinc Concentrate
Measured 537,00( 24 414,00(
Indicated 1,251,00( 85 3,419,00(
Measured + Indicated 1,788,00( 67 3,851,00(
Inferred 7,790,00( 101 25,296,001
Copper Concentrate
Indicated 2,800,00( 32 2,881,00(
Inferred 890,00( 28 801,00(
Totals
Measured 414,00(
Indicated 6,300,00!
Measured + Indicated 6,714,001
Inferred 26,097,001
1) The Mineral Resources for the Zinkgruvan Mine set ia the table above have been estimated by Labnstrom, Chief Geologist, and Per Hedstrom, Se@ieologist, bot
employees of Zinkgruvan who are qualified persondem NI 43101. The Mineral Resources are classified as medsindicated and inferred, and are based on tih&
Standards.
) Zinkgruvan uses a 250 Swedish kronor econamioff grade when converting Mineral Resourceblineral Reserves.
3) Bulk density are a function of different miakconcentrations and are estimated based on grades
4) Cut-off values are calculated at a price aff$5er troy ounce of silver.
(5) Mineral Resources are not known to the sangeegeof certainty as Mineral Reserves and do ne¢ ldemonstrated economic viability.
(6) Numbers may not add up due to rounding.

Mining and Mineral Processing Operation

The long history of mining and processing of thakgjruvan ore bodies has progressed the operationgh an equally long series
changes to the operation as mining and millingrietdgy evolved. A modern concentrating facilitysaauilt in 1977 and since that time r
equipment and automation have been introduced tto the underground and milling operations. Sigaifit reductions to the operating ¢
for the nominal 800,000 tonnes per annum operdigre been achieved as a result of the changes.intfégration of new ground cont
technology and mining methods to the undergroundrain is nearly complete, however, the concemtrabntinues to operate
approximately 80% of the installed capacity dua &hortage of feed.

In the mid 1990s, the increasing size of the unengd mined out areas coupled with inherent hotedoground stress was leading
increasing difficulty maintaining stability of theanging wall. The mining methods and sequence® wkanged and a new paste bac
system was installed in 2001. The mine producteathed 810,000 tonnes in 2001 which was the hidéesl of production in the history
the operation.

Since 2001, the underground operation has beeningptiwards refinement of the backfill technologydathe mining sequence |
has fallen short of production targets.

Underground Operations

The Zinkgruvan underground mine has three shatfts eirrent mining focused on the Burkland and Nygruore bodies. Shafts
and P2 at Nygruvan are 735 metres and 900 metegs despectively, with P1 used for hoisting pergbamd P2 used for ore, waste, mate
and personnel. There is an internal ramp systdowb250 metres but no ramp from surface. The Knalaft, P3, is 350 metres deep al
not a significant part of the current or future Kgimg plan other than as an emergency egressoasupport mine ventilation.
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In the Burkland deposit, long hole mining is useganel stoping and sequenced in primary and secprsiopes. Stope dimensi
are 38 metres high by 20 metres wide for the pynsémpes and a 25 metres width for the secondapest On completion of mining of 1
primary stopes, they are backfilled with pasteviith 4% cement content with the secondary stopkes! fwith a lower strength paste fill w
2% cement. In the Nygruvan deposit, sublevel biericis employed followed by paste backfilling. @itwg is carried out with 15 me
sublevels and stope lengths of 30 metres.

The Zinkgruvan mining operation has evolved frontrack operation to primarily a trackless operatiohlithough the mine st
maintains a track haulage system on the 350 andes&ls as backup, the main ore haulage to thet stef completed with three elec
Kiruna trucks (two 50 tonne units and one 35 tooni). Some mine servicing is also carried outhviiack transport from the shaft to
underground shops and storage areas. Due toyb&ikmre on two of the Kiruna trucks, a study wawdertaken regarding whether to rep
the electric trucks with Volvo diesel highway typaulage trucks. A decision was made to keep cwrad truck in use for haulage from
980 to 800 level only.

The Zinkgruvan Mine has all unit operations mechadiand has a modern fleet of equipment. Duedaarnic constraint caused
low metal prices in recent years, some capital pgent replacements have been deferred. The Lunditagement has begun to addres:
issue.

The main Zinkgruvan production hoist has a ratguaciy of 1,400,000 tonnes per annum capacity \#etisel current requirement
hoisting a combined ore and waste total of 1,10D,&hnes per annum. The shaft is considered capafbmeeting the ore and we
requirements for an ore production averaging 83Bt0fines per annum anticipated in the unoffici@l2@009 five-year mine plan.

The ground conditions in the underground working&iakgruvan have an inherent horizontal stress gradually increased t
difficulty in maintaining the hanging wall duringe mining cycle. Mining prior to 2000 had relied backfilling with a combination of was
rock and sand fill and did not take full advantafenodern ground control technologies. By the 880s, as the mined out areas increas
size, ground conditions became a more significactiof in planning and achieving production. Thosdition was generally more significan
Nygruvan due to the deeper depth of mining andytleater extent of the mined out area. At the titme hanging wall stability was not as m
an issue in Burkland due to the shallower depss &lvanced mining excavation and the shorteredeikgth.

Starting in the mid 1990s, Zinkgruvan engaged esteconsultants to review the ground conditions eembmmend changes ¢
additions to the underground operations and groeorttrol program. Included in the changes implemérdver the last seven years
construction of a paste backfill plant and incogtion of tight cemented fill in the mining cyclaedin catchap of filling mined out area
development of a numerical modelling system usigNfold program to track ground conditions; instiébn of a seismic monitoring stati
development of a stoping sequence and mine developplan designed to maintain hanging wall stahilénd development of a grot
control management plan.

In 2002 the mine suffered the failure of a main jpass at Burkland, that significantly restricteddarction. The initial paste fill pla
operation and underground distribution system atsmountered operational difficulties, which toakei to resolve. The operation is now i
to support the backfill requirements of ongoing mgnand has almost completed the caiptfilling of mined out areas that have been retc
from further mining due to instability of the hangiwall.

Concentrator Operations

The Zinkgruvan concentrator is located immediatduth of the P2 main production shaft. The conmegmt was built in 1977
replace the facility at the Ammeberg site and eleé the surface rail haulage of the ore to thegm® facility. In the 1990s the concentr
was upgraded with both technology and flotationigepent replacements. The mill has a nominal capaifi 800,000 tonnes annually.
2003, it operated about 80% of the time indicatiqgptential capacity of 900,000 tonnes per annuamatvailability of 93%, which is routine
achieved in the industry with concentrator operatiof this type. In addition to the installed czipathat is not currently being utilized,
Zinkgruvan concentrator may also allow opportusitier improved performance and capacity with madifions or additions to the curr
flowsheet and equipment.
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The concentrator final tailings are pumped appratety 4 kilometres south of the plant site to dintgs management area. ~
tailings area consists of elevated earth filled slamcontain the tailings flow. One decant strietdrains the water to a holding pond
recycle to the mill. A second decant structure beasn closed off. The current containment strestare at an elevation of 192 metres a
sea level and provide capacity until 2006-2007 ddjyey on the proportion of tailings prepared foderground backfill.

In 2002 the tailings dam developed sinkholes attdt to migration of fines to the decantation tawePrior to 2002 there was sc
small sinkhole activity in the containment struesithat has been attributed to migration of finesaf the dam core. Various geotechr
studies were initiated as well as installation @zpmetres in the dam and a comprehensive monijtqlisn. The tailings deposition point v



relocated to reduce the hydraulic head near theagonent structures.

More recently, in late March 2004 a small sinkhdéeloped in the upstream dam. Golder (UK), whiel provided geotechnii
tailings dam advice in the past, conducted anahitivestigation and although it considered thk d@&failure of the containment dams rem
recommended an extensive investigation and iniéaledial action. Further investigation was undemawith the conclusion reached that
problem would be alleviated by ensuring that atietdy large ‘beacharea was maintained between the tailings dam eua#trand the actu
water-covered area.

An application to the regulatory authority for ergn of the tailings dam to an elevation of 20Qreewas made in late 2001 |
approval was granted subject to payment of a reatiam security deposit.

Environmental

Zinkgruvan has an environmental department andcdéstl staff responsible for environmental mattersughout the site. With re
exception it meets and has met all emission staisdar

Recently, elevated zinc values have been notedtsl lkenvironmental authorities in the northern iportof Lake Vattern near t
abandoned former processing and roasting facifitieille Montagne in the village of Ammeberg. Zigruvan has stated that it has no liab
for activities carried out prior to 1969, but theg a good corporate citizen it is providing assistato help isolate the problem and pro
remediation if required. Some remedial activityswendertaken during 2005 and more will be undertaserequired. This does not appe:i
be a significant economic issue and is being hahalgropriately and at low cost by Zinkgruvan.

In December 2001, Zinkgruvan applied to modifyets/ironmental licence or permit to allow for ragsithe tailings dam by 8 met
to 200 metres above sea level and at the sametditnerease production from 900,000 tonnes per entoul,500,000 tonnes per annum.
additional tonnage could include a maximum 500,f20Mhes per annum from the copper zone. The tailarga presently has storage cap
for two or three additional years assuming thegéltplant continues to operate at current level$ie raised dam would allow for product
until 2025 at current and planned rates. Permissias granted in late 2002 but subject to Zinkgnudepositing with the authorities an amc
equal to the projected cost of final rehabilitatiorhis amounted to SEK 150,000,000 or roughly $2@,000 at todag exchange rate. Thi
was also a requirement to provide information tovsltthat copper ore production would not resultdidayenerating tailings, as present taili
are not acid generating. Zinkgruvan appealed,asting a lower amount and permission to providetguover a period of time. It also ste
that final closure costs would likely be less tithe amount requested. In December 2003, the Septmironmental Court ruled tha
security deposit of SEK 65,000,000 was requirefutal closure costs related to activities until ttiate, unless Zinkgruvan could demonst
to the satisfaction of environmental authoritiegt thuch closure costs would be less. ZinkgruMad 2 new closure plan on December 1, 2
This plan (based on a study of tailings disposaad¢cordance with prevailing European Union redutef) estimates that closure will c
considerably less than previously estimated. Hiegs, including those which would result fromeetual mining of the copper zone,
considered to be inert. Zinkgruvan estimates #fhatld closure be undertaken today, the cost wbalépproximately SEK 10,000,000
$1,500,000.
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In the fall of 2003, Zinkgruvan was informed thatew nature preserve, covering approximately 13%anes had been established
kilometres wessouthwest of the Knalla shaft. The normal procdssonsultation with those who could be affectedsbigh a designation w
bypassed by authorities. The area included inréserve is underlain in part by the extension ebfmable mine stratigraphy where
geologists now project that it dips under the gmniDiscussions to ensure that the mine can adbessurface of the preserve for drill
purposes and to establish a ventilation raise shauew deposit be discovered under the area eeseihitiated.

Markets and Contract:

Zinkgruvan has a longstanding reputation as a tyuatid reliable supplier of zinc and lead conceatta the major smelters in Euro
All concentrate sales contracts are negotiatedmagared by Lundin personnel based in Stockholmaba signed by and in the name
Zinkgruvan. All logistical as well as some admirasive functions are performed by Zinkgruvan méite-based personnel.

Zinkgruvan produces approximately 120,000 tonnesdpg of zinc concentrate and 48,000 tonnes perofidgad concentrate. T
lead concentrate contains the payable silver. duadity of the concentrate is uniformly high andsitreadily accepted by all customers.
only issue in respect of the quality is the cobalitent in the zinc concentrate, sometimes 25 et million, well above the penalty leve
150 parts per million at some smelters.

Zinc concentrate is sold to four major smelter€urope on long term contracts. Terms for thre¢hef customers have treatm
charges (“TCs”"ffixed on a yearly basis. For the fourth and mé&gpproximately 50%), an agreement is in place Wi@s for 100% of th
quantity fixed for 2004, 67% for 2005 and 33% f608.



All other terms in the zinc contracts, such as paynterms and quotational period, are normal mavkes.

Lead concentrate is sold to two customers (appratéiy 50% each). The TCs for 2004 was fixed abfean market level. For i
spot quantities sold in 2004, the TCs have beererfamMourable for the mine. All other terms arendtard market ones. The silver in the
concentrate is paid 95% of the contained silvehwaitleduction of 50 grams per dry tonne.

Concentrate is shipped by truck 100 kilometresioptort of Otterbacken on Lake Vanern, throughTifwdihatte canal to Goteborg &
on by sea to north European ports. All concentnatdage from the mine, storage and handling ap¢ineand onward transportation is han
by third party contractors.

There are no metal hedges in place.

Europe is today and will continue to be a ldegn, net buyer of zinc concentrate. This meaasdHocal supplier like Zinkgruvan w
likely always have a preferred status on the market

The markets for lead concentrate in Europe havegdthto some extent because of smelter closuNmnetheless, there should
good offset possibilities for the Zinkgruvan conicate in the northern part of Europe on a long-tbasis.

Capital Costs

Capital requirements to improve and sustain thé&gimvan operation have been identified and scheldimehe current life of mir
plan. In addition to these costs, for the purpagem independent economic evaluation, WGM hasengadadditional capital cost allowanc
its economic analysis, which formed a part of itf December 13, 2004 technical report. In theiahiyears of the plan, capital has b
included to address issues that are currently iiikht as critical to production as well as the pable outcome of the mi
reclamation/environmental permit amendment negotiatwhich are continuing. It is suggested thhbading option may be available to
reach a more favourable settlement of the reclamat&curity payment currently under review with tbgulatory authority. An allowance
carrying a bond for the remaining cost of reclaoratit the end of the mine life has been made irto@omic analysis.
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Taxes

There are no mining taxes, royalties or Swedislpa@te taxes payable in Sweden. Taxable incomsedoare carried forwe
indefinitely but are not carried back.

Production Estimate:

Silver production is projected to average approxatyal,700,000 ounces per year over the life ofrttiee. Additional exploration ai
development work is in progress to further extdmalife of the operation.

Yauliyacu Mine, Peru

At the request of the Corporation, Velasquez Springeng., Senior Geologist at WGM, and G. Ross MdeRe, P.Eng., form
Senior Associate Metallurgical Engineer at WGM, pareed a report dated April 10, 2006 entitledl Technical Review of the Yauliya
Lead/Zinc Mine, Junin Province, Peru for Silver Viiten Corp.” (the “Yauliyacu Report”)Velasquez Spring, P.Eng. and G. Ross MacFa
P.Eng. are each qualified persons and independéimé €orporation within the meaning of NI 43-101.

The following description of the Yauliyacu Mine hbsen summarized from the Yauliyacu Report andaeadhould consult t
Yauliyacu Report to obtain further particulars netjiag the Yauliyacu Mine. The Yauliyacu Reportagailable for review on the SED/
website located at www.sedar.com under the Corjporatprofile.

Project Description and Locatiol

The Yauliyacu Mine is a low cost operation zincdeslver mine located in central Perd, owned by ErsarBlinera Los Quenua
S.A. (“Empresa”), an indirect subsidiary of Gleneor

The mining concessions related to the YauliyacwesilPurchase Contract consist of 21 surveyed ceires totalling 14,194.(
hectares. Empresa holds other mining concessiotieiarea that are not included in the YauliyaiteeSPurchase Contract.

Accessibility, Climate, Local Resources, Infrastituce and Physiograph



The Yauliyacu Mine is accessible by paved roadiaridcated approximately 2% hours east of LimafiPalong the central highw
that runs east from Lima to the mine and continugsand over the Andean Cordillera into the PerGyiamgle. The central highway rt
parallel to the valley of Rio Rimac, as does aroaill that was built to service the La Oroya smeltet the Cerro de Pasco mines. The mi
also accessible from Callao, a port city locatedkildmetres west from Lima on the Pacific coast.

The western slopes of the Andes present stronggtapbic and climatic contrasts. Along the conttakudivide, the snow cover
peaks (more than 4,500 metres above sea levekrrasfrigid to glacial climate, while areas betweg000 to 4,500 metres above sea
exhibit cold climates. The property at 4,200 mettbove sea level exhibits a cold climate durirgdty season (May to November) with be
freezing temperatures at nigiimae, while during the wet season the temperatsimaadre temperate, the highest temperatures bedrogded i
November and Decembe

The western flank of the Andes is characterizealyupt topography with an alignment of continuohaios of mountain peaks tl
limit, to the east, the steep and deep valleysdkeatend down the Pacific coast in a west to seghdirection. These valleys vary in altit
from 800 metres above sea level, the elevatiom@fmbountain spurs at the coastal plain, to 4,000em@bove sea level, the elevation of
head of the valleys on the edge of the altiplaibe altiplano above 4,000 metres is characterize@rb area of moderate relief with
landforms produced by glacial and fluvial glaciades. The altiplano is made up of pampas, hilts @hains of smooth mountains that incr
in elevation progressively towards the continedteide.
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The area surrounding the Yauliyacu Mine is poorihabited except for the numerous experienced min€éte majority of th
inhabitants are located along the valleys and agaged in raising livestock and in agriculture.eThajor agricultural production comes ft
the cultivated terraces along the sides of thersivéVater in the major valleys flows year rouritg product of glacial melts at the headwa
and in general is readily available. The Rio Rifflaws year round and is a major water source efdity of Lima. The water for agricultt
along the slope, however, is brought downstream fite rivers by a series of far-reaching aqueducts.

The Yauliyacu Mine is avell developed mine with 23 levels and the compiefestructure typical of an operating mine, irdihg
various repair shops, an assaying laboratory, wifiees, living quarters, dining facilities and adical centre.

A high voltage power line, belonging to Electhodes S.A., provides power to the Yauliyacu Mirkhere are plans for the mine
participate in the building of a gas turbine eleetr generator that will be connected to an eleatrgrid to ensure that the mine has suffic
electrical power during low precipitation periodsritg which less water flows through Perd’s hydeaéiic power generators.

Tailings are pumped 5.5 kilometres from the Yaudiyanill at 4,120 metres above sea level to the €fédn tailings pond area at
approximate elevation of 4,465 metres above sed.lethe Graton Tunnel, built by the Cerro de Pdglioing Company, extends from 1
Rimac River for 11.5 kilometres under the Yauliyddime and is connected to the mine to assist imdge and ventilation.

History

Mining in the Casapalca district dates back toghdy Spanish colonial period when it was restddi® outcropping or near surf:
veins. It is believed that the Spanish were prilpaecovering native silver from rich hydrothermadins or from the oxidized zones. Mod
style mining began in 1887 with Backus and Johnsionthe Rayo vein. Backus and Johnston startecexipdoration, development a
exploitation of several of the mineralized struetuin the Casapalca district.

In 1921, Cerro de Pasco Corp. acquired the Casapaine and most of the mining permits and licertbas now make up tl
Yauliyacu Mine are from their original land holdesg The Cerro de Pasco Corp. also built the 11drkdtre Graton Tunnel at 3,240 me
above sea level that extends under the YauliyameMi

In 1974, Centromin Peru, a statened company gained ownership of the Casapalcanghistrict and through development .
selective mining on a massale increased production to 64,000 tons per mohth1997, Empresa Mineral Yauliyacu S.A., whoasyés
shareholder is Quenuales International, purchdsednine. In the purchase agreement, the Casapahdag district was split into two minir
areas, the Yauliyacu Mine and the Casapalca mime“E€asapalca Mine”).The Casapalca Mine is owned by Cia. Minera Casapalé., i
privately-owned company. Although both mines ayereected underground, the Casapalca Mine operatepéndently.

Geological Setting
The regional geological setting of the western sitlthe Andean Cordillera of central Peru is arnawé deeply dissected valleys
steep slopes, with elevations varying from 800 esetitbove sea level at the bottom of the valleytherwest side to more than 5,400 me

above sea level on the east side at the contindivide.

The Yauliyacu property is underlain by a seriegesfiary aged bedded rocks consisting principaflysandstone, calcareous she



limestones, breccias, tuffs and lavas that are geghin a series of anticlines and synclines thapart of the Casapalca Anticlinorium.

The mineralization occurs in hydrothermal polymli&aleins and as disseminated orebodies. The amaifig minerals are mair
sphalerite, galena, tetrahedrite, tennantite aradcopyrite and the typically gangue minerals pyrgeartz , calcite, rhodocrosite, dolorr
sericite and manganiferous calcite occurring astdira infillings. A mineralogical study of the wemineralization indicated a cross cut
relationship of four different stages of fluid mavent and precipitation.
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The main mineralized veins within the Casapalc#ridisare referred to as the principal veins (thg “M”, “N” and “N3” veins) ar
located in the central part, and are those beipdpérd at depth. The L and M veins have the satrike, N20E and dip moderately west.
N and N3 veins strike e-west and dip steeply north. Offshoots and splags fthe main vein structures forming cuerpos ammmot
feature.

Exploration

Exploration at the Yauliyacu Mine is carried out bgth diamond drilling and by underground developtmeork. The 200
exploration program consisted of 25,000 metresidifrd) and more than 12,500 metres of developnagran expenditure of $7 million and v
being carried out within the current mine infrasture to upgrade Mineral Resources to Mineral Reser

In order to explore the continuity of mineralizatiof certain veins at the Yauliyacu Mine and toimefnew Mineral Resources ¢
their content of zinc, silver and copper at depttrilling program has been planned for 2007.

Deposit Types and Mineralizatio

The Yauliyacu deposit is described as a hydrothepolymetallic vein type deposit, believed to redubm circulating hydrotherm
fluids that extracted, transported and then preatigpd the sulphide minerals into open space fdliagd as replacement bodies. Chloride-
brines and recirculating meteoric waters interadtegoroduce the ore fluids which as a result ofréasing pressure and temperature
reactions with the wall rock or by mixing of thaifis precipitated the sulphides. The origin of thetals is thought to be either magmati
from the interaction of the fluids with the countiycks accumulating the metals. Characteristithsf type of deposit is the problem of
continuity of the mineralization and the mineratmjivariations along the vein system. As the hirdronal fluids precipitate the sulphi
resulting in changes to the chemical compositiotheffluids, this producing a continually varyinigemical and mineralogical deposition al
the vein.

The mineralization of the Casapalca occurs in tarank as hydrothermal polymetallic veins and asedissated ore bodies. The ve
are known to be up to 5 kilometres of which 4 kikines have been exposed underground. Typicallydires are 0.3 to 1.2 metres in wi
with a known vertical range of over 2 kilometreStrike slip faulting, prior to the mineralizatiornent, has controlled the vein structures
the formation of duplexes.

Drilling

Diamond drilling is of BQ/HQ size with excellent reorecovery in the range of 95% at a drilling co&t$50 per metre in 20C
Drilling is carried out throughout the year by @imachines and crews under contract. At the dueeks detailed logging is carried out,
core sample intervals marked, hafflit by diamond sawing, bagged, tagged and shippdate mine laboratory for analysis. Core boxe
well marked and stored orderly for future reference

Sampling and Analysit

Other than the control samples collected dailyhatXauliyacu Mine for material balance, two priradipypes of samples are collec
daily from the mine workings: samples of the vainiskeralized zones exposed by the mine workingssanaples of the diamond drill core fr
the exploration/development drilling. Channel s&amre collected by hand with a hammer and clhiselss the vein every two metres. (
is taken to collect samples that are representafivmth hard and soft portions and collected adiogrto changes in mineralization. San
lengths vary between 0.1 of a metre and 1.0 meitke avminimum weight of 3 kilograms per metre ofrgde. Separate samples are colle
from the hanging and footwall as well as from teis.
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The Yauliyacu laboratory sampling preparation pdare analysis is done completelyhinuse. The individual channel sample ol
entire halfsplit core is passed through the first stage crushibe entire sample is then passed through tbenskestage crusher. The samp
reduced to about 150 grams by a Jones Riffle 8plghd is pulverized. After verification of a séetest, the sample is homogenized. A
gram sample is extracted, bagged, tagged and seatdmic absorption spectrometre (“AASihalysis for lead, zinc, copper and silver.
quality control in the mine analytical laboratosyachieved in several manners taking into acchwnfAS analytical method and its sensiti
to temperature changes, particularly at the higitude of Yauliyacu. Although the Yauliyacu labtogy does not use international stanc
samples or blank samples in the sample analytmairre, a series of tests were done to test thiytaoad precision at Yauliyacu by runni
analyses on duplicate samples on more than 300lsamyer a four week period. Since a random deledf samples were analysed each
during the four week period, this provided an ollerigw of the precision. The analytical precisiaa well as the AAS analytical method
samples were both considered acceptable.

Security of Sample

Sample security at the mine is provided by a welhlelished control for the bagging, tagging andydaiocessing of the numerc
samples collected at the Yauliyacu Mine.

Mineral Reserve and Mineral Resource Estimal

Empresa geological staff estimate and classify KihReserves and Mineral Resources according td@RC Code. Empresa s
have restated the estimates to comply with NI 4B+Hyjuirements and to meet the CIM Standards. “Bescription of the Business €IM
Standards Definitions” for CIM Standards definitson

The following table sets forth the estimated Min&aserves (silver only) for the Yauliyacu MineadDecember 31, 2005:

Proven and Probable Mineral Reserve&)(3)

Category Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)
Proven 1,208,00( 124 4,820,00(
Probable 1,268,00( 198 8,070,00!
Proven + Probable 2,476,00( 162 12,890,001
1) The Mineral Reserves for the Yauliyacu Mine set iouthe table above have been estimated by Velas§peng, P.Eng., Senior Geologist at WGM, who igualified perso
under NI 43-101. The Mineral Reserves are classifis proven and probable, and are based on theS@iMiards.
) Official figures for the silver grades at the Yaualcu Mine are reported in ounces per metric torfPer. clarity, WGM has converted them to grams pane using a conversi
factor of 31.104 grams per troy ounce.
3) Cut-off values are calculated at a price ab®per troy ounce of silver.

The following table sets forth the estimated Min&asources (silver only) for the Yauliyacu Mined®ecember 31, 2005:

Measured, Indicated and Inferred Mineral Resources?(®)(4)
(excluding Proven and Probable Mineral Reserves)

Category Tonnes Silver Grade Contained Silver
(grams per tonne) (ounces)
Measured 2,107,00( 265 17,952,001
Indicated 3,012,00( 353 34,184,001
Measured + Indicated 5,119,00( 317 52,136,001
Inferred 6,886,00( 293 64,867,001
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1) The Mineral Resources for the Yauliyacu Mine settiauhe table above have been estimated by Vetas®pring, P.Eng., Senior Geologist at WGM, wha ualified persc

under NI 43-101. The Mineral Resources are claskds measured, indicated and inferred, and aedban the CIM Standards.
) Official figures for the silver grades at the Yaualcu Mine are reported in ounces per metric torfPer. clarity, WGM has converted them to grams pane using a conversi



factor of 31.104 grams per troy ounce.
?3) Cut-off values are calculated at a price ab®er troy ounce of silver.
4) Mineral Resources are not known to the sangeeseof certainty as Mineral Reserves and do ne¢ demonstrated economic viability.

Mining Operations
Mining Method

The Yauliyacu mining operation currently employsiamber of mining methods to extract the mineralirat These include op
stoping in the wider “orebody” areas of the veiaswarrow vein methods using cut-afiitland shrinkage. In areas where the geometrthe
narrow veins allows, longele mining is being used with holes varying betwéd to 18 metres in length. In the narrower veind down t
the limit of the mining width, hand held drilling employed. Currently, approximately 60% of thedurction is sustained by hand held drill
Wherever possible, trackless equipment is usedriting and mucking.

The Yauliyacu concentrator is located immediateljaeent to the main mine access at an elevatioh5#0 metres above sea le
Despite the steep terrain of the mill locatiorg thstallation is a modern milling facility that hldeen upgraded during the expansion ¢
capacity to 3,600 tonnes per day in the 1998 tal3@€riod. The concentrator has three flotatioouiis with the capacity to produce th
separate concentrates of zinc, lead and copperustgnt smelter terms make it more favourable talpce the copper with the lead in a |
concentrate.

Due to the steep walled valley with the small rigad highway, the mill site development was rettddo a small area on the east
of the valley. The west side of the valley near thill site has a reclaimed tailings area whictersaced and protected with concrete retai
walls along the river channel. The operating histof the mine has long since exhausted any neae rar downstream potential for
deposition of tailings. The current operationgquired to pump the tailings further up the valley.

Metallurgical Results

During 2005, the Yauliyacu mill had a zinc recoverfy86.4% to the zinc concentrate and 84.9% leadvwery and 69.6% copg
recovery to a bulk concentrate. Silver recoverythie bulk concentrate was 78.7% while 7.1% waswewa in zinc concentrate. 1
Yauliyacu concentrator operating history sinceriast recent expansion to 3,600 tonnes per day shdvigh mechanical availability with t
annual operating time consistently above 92%. mellurgical results in the same period have showsistent recoveries of the four met

Environmental

The Yauliyacu Mine operation complies with PerGviaater quality requirements. The mine has two nmagmitoring points locate
at the tailings dam and at the Graton Tunnel, with additional points at the mine entrances. Tlaewdquality is monitored for iron, le:
zinc, pH, total cyanide, temperature, quantity &otal suspended solids. Since 2004, the watehdiges have remained compliant.
receiving waters for the mine water discharge edusy the city of Lima. As a result, the mine mugstycle as much water as possible as
as maintaining close control of the mine water liésge. Due to the steep slope of the valley arditrer bed and frequent slides, the r
water quality has an elevated natural backgroursligpended solids.

The mine is located in an area that is primarijuistrial with few dwellings that are not associatéth the mine operation. There

no issues with noise or air quality associated Withmine. The centre of the valley near the riag a busy highway with heavy truck hau
on steep grades as well as a railway operation.
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Capital and Operating Costs

Capital requirements to improve and sustain theiyacu operation have been identified and schediméke current life of mine pla
The major portion of the capital budget that hasrbestimated is required for the explorationidglland the associated mine developme
access drilling stations. The balance of the ehpéiquired is to sustain and replace the minemaitigoroduction equipment. The current cag
requirements for the next five years used in theMM@rward looking study show an average of $12.Riomi per year.

The Yauliyacu capital estimates include some chpitpenditures for tailings as well as studiesh#f alternative site at Tablache
WGM believes that the current requirements toaase the safety factor in the dam at Chinchan #isawestudy of alternatives for tailin
disposal that may be more cost effective for therafion will require additional capital expenditure

The operating costs at Yauliyacu since completiotih@® expansion have been increasing due to theasing cost of fuel and powel
well as the increased mining cost of a higher priopo of vein mining. The underground mining costse a range from $18.49 per tonne
high productivity zones up to $37.00 per tonnenfidming the minimum mining widths in the narroweiing



In recent years, Yauliyacu has been exposed tdhpaitg power at spot market prices which has dmutet to some of the increas
operating costs of the mine. To address the risogls, Empresa has entered into a joint ventuget@lop a gas turbine power genere
facility which is expected to provide the mine wétreduced and fixed cost of power starting in 200fe power cost is fixed except for a
royalty which is not expected to appreciably chaimgde future. These reduced power costs aregtej in Empresa’s long term mine plan.

Empresa has based the long term mine plan on thatipgy cost history with an average cost of $2p&0tonne in projecting 10 a
15 year mine plans. WGM believes that the abititynaintain this low cost structure will be diffitdue to a number of factors. These inc
an increasing amount of production below the mévation and the main haulage level. In essenlgiglzer proportion of the production v
have to be moved against gravity as opposed to thihassistance of gravity. Additionally, therdlwe an increasing percentage of nat
vein mining with the associated higher developneamt production costs. For these reasons, WGM hssadbits operating cost estimate:
higher operating costs than Empresa’s long terrjeptions.

Production Estimate:

WGM prepared a forward looking study on the YauliyaMineral Reserves and Mineral Resources. Thidystncludes Inferre
Mineral Resources and extends over a period ofe20sywith an estimated production rate of 1.26ioniltonnes of ore per year.

Mineral Resources are not Mineral Reserves and doah have demonstrated economic viability. Due to #h uncertainty which
may attach to Inferred Mineral Resources, there isno assurance that Inferred Mineral Resources will B upgraded to Proven an
Probable Mineral Reserves as a result of continueexploration. The 20 year production schedule is preliminary assessment which i
preliminary in nature and includes Inferred Mineral Resources that are too speculative geologically tave economic consideratior
applied to them to enable them to be categorized adineral Reserves. There is no certainty that thereliminary assessment will b
realized.

DIVIDENDS
The Corporation currently intends to retain futeeenings, if any, for use in its business and dagsanticipate paying dividends
the Common Shares in the foreseeable future. Asgrohination to pay any future dividends will remat the discretion of the Corporatien’

board of directors and will be made taking intoastt its financial condition and other factors dedmelevant by the board. The Corpore
has not paid any dividends since its incorporation.
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DESCRIPTION OF CAPITAL STRUCTURE
Authorized Capital

The authorized share capital of the Corporationsist® of an unlimited number of Common Shares andirdimited number «
preference shares (the “Preference Sharesiable in series. As of March 20, 2007, 221 280,Common Shares and no Preference S
are issued and outstanding.

Common Shares

Holders of Common Shares are entitled to receivE@®f any meetings of shareholders of the Conpmrato attend and to cast ¢
vote per Common Share at all such meetings. HeldeCommon Shares do not have cumulative votigigtsi with respect to the electior
directors and, accordingly, holders of a majorifytle Common Shares entitled to vote in any electib directors may elect all direct:
standing for election. Holders of Common Sharesemtitled to receive on a prata basis such dividends, if any, as and wheradsttiby th
Corporations board of directors at its discretion from funeigdlly available therefore and upon the liquidatidissolution or winding up of tl
Corporation are entitled to receive on a pata basis the net assets of the Corporation pétgment of debts and other liabilities, in eacte
subject to the rights, privileges, restrictions aodditions attaching to any other series or atdshares ranking senior in priority to or on a-pro
rata basis with the holders of Common Shares vétipect to dividends or liquidation. The Commonr8salo not carry any premptive
subscription, redemption or conversion rights, eithey contain any sinking or purchase fund pionts

Preference Shares

The Preference Shares may, at any time or from tarténe, be issued in one or more series. The@ations board of directo
shall fix before issue, the number of, the consitlen per share of, the designation of, and the&ipians attaching to the shares of each st
Except as required by law or as otherwise detexthioy the Corporatios’board of directors in respect of a series ofeshahe holder of
Preference Share shall not be entitled to vote exttimgs of shareholders. The Preference Shareadlf series rank on a priority with
Preference Shares of every other series and atke@rnb preference over the Common Shares and#mr shares ranking subordinate tc



Preference Shares with respect to priority and gantrof dividends and distribution of assets inegkient of liquidation, dissolution
winding-up of the Corporation.
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TRADING PRICE AND VOLUME

Common Shares

The Common Shares are listed and posted for tramlinthe TSX and the NYSE under the symbol “SLW'he following table se
forth information relating to the trading of the i@mon Shares on the TSX for the months indicated.

High Low
Month (C9) (C9) Volume
January 2006 9.12 6.43 27,669,020
February 2006 9.55 7.31 19,316,880
March 2006 13.40 9.35 44,625,706
April 2006 13.34 11.51 30,913,018
May 2006 12.98 8.01 32,299,171
June 2006 10.58 7.41 18,267,296
July 2006 11.31 9.30 12,517,179
August 2006 12.19 10.52 18,582,625
September 2006 13.50 9.32 24,549,876
October 2006 12.58 8.99 16,541,940
November 2006 13.74 11.82 26,564,588
December 2006 13.60 11.65 12,549,627

The price of the Common Shares as quoted by the dtShe close of business on December 29, 200608482.22 and on March -
2007 was C$10.90.

Warrants

The common share purchase warrants (the “Warraotsfje Corporation (five of which are exercisaldeatquire one Common Sh
at a price of C$4.00 until August 5, 2009) areelisand posted for trading on the TSX under the syrffl W.WT". The following table se
forth information relating to the trading of the Yk&nts on the TSX for the months indicated.

High Low
Month (C9) (C9%) Volume
January 2006 1.15 0.63 7,563,272
February 2006 1.16 0.84 10,697,803
March 2006 1.98 1.13 14,529,663
April 2006 2.00 1.58 14,303,537
May 2006 1.96 1.11 7,232,143
June 2006 1.49 1.00 3,228,109
July 2006 1.70 1.32 2,489,392
August 2006 1.85 1.50 1,525,429
September 2006 2.05 1.23 5,053,096
October 2006 1.79 1.20 2,013,855
November 2006 1.99 1.68 2,694,494
December 2006 1.97 1.60 1,343,353

The price of the Warrants as quoted by the TSXattose of business on December 29, 2006 was 8&hd on March 20, 2007 w
C$1.50.
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Series A Warrants

The Series A common share purchase warrants (thiee*SA Warrants"pf the Corporation (five of which are exercisaleatquir
one Common Share at a price of C$5.50 until Nover8Bbe2009) are listed and posted for trading @®BX under the symbol “SLW.WT.A”"
The following table sets forth information relagito the trading of the Series A Warrants on thX T@& the months indicated.

High Low
Month (Cs) (C9%) Volume
January 2006 0.98 0.50 2,741,675
February 2006 1.05 0.67 1,687,560
March 2006 1.71 0.91 6,091,100
April 2006 1.85 1.30 5,570,894
May 2006 1.90 1.02 4,664,589
June 2006 1.37 0.90 2,700,675
July 2006 1.58 1.24 1,286,973
August 2006 1.78 1.47 1,525,970
September 2006 1.95 1.12 10,480,952
October 2006 1.65 1.09 767,249
November 2006 1.88 1.50 3,555,030
December 2006 1.75 1.42 506,219

The price of the Series A Warrants as quoted byl at the close of business on December 29, 233C$1.60 and on March .
2007 was C$1.35.

Series B Warrants
The Series B common share purchase warrants (t#@e$SB Warrants"pf the Corporation (each of which is exercisabletquirt

one Common Share at a price of C$10.00 until Deegn#2, 2010) are listed and posted for trading lsm TSX under the symk
“SLW.WT.B". The following table sets forth inforrtian relating to the trading of the Series B Watsaon the TSX for the months indicated.

High Low
Month (Cs) (C9%) Volume
January 2006 3.97 1.50 645,187
February 2006 3.85 2.70 556,518
March 2006 7.24 3.40 1,455,389
April 2006 7.90 5.90 1,406,274
May 2006 7.45 3.90 1,382,684
June 2006 5.05 3.10 556,779
July 2006 6.30 451 731,370
August 2006 7.00 5.35 363,330
September 2006 7.65 4.56 1,367,968
October 2006 6.66 4.65 218,518
November 2006 7.44 6.31 209,238
December 2006 7.69 6.03 222,588

The price of the Series B Warrants as quoted by 8 at the close of business on December 29, 2@3C$6.43 and on March .
2007 was C$5.30.
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DIRECTORS AND OFFICERS

The following table sets forth the name, provintés and country of residence, position held with €orporation and princig
occupation of each person who is a director aratiasfficer of the Corporation.

Name,
Province/State and

Country of Residence Position(s) with the Corporation Principal Occupation
Eduardo Luna Chairman and Director since Executive Vice President of Goldcorp and Presidént
Mexico City, Mexico December 200°) Luismin (mining companies)
Peter D. Barne®¥) President, Chief Executive Officer President and Chief Executive Officer of Silver Vétoa
British Columbia, Canada  and Director since April 200()
Lawrence |. Belf) Director since April 2006°) Non-Executive Chairman of British Columbia Hydradan
British Columbia, Canada Powerex
John A. BrougHD®) Director since October 2042 President of Torwest, Inc. and Wittington Propertiemited
Florida, United States (real estate development companies)
R. Peter GillinD®@®) Director since October 2002 Chairman and Chief Executive Officer of Tahera Daozh
Ontario, Canada Corporation (diamond exploration and development

company)

Douglas M. Holtby?) Director since April 2006°) Vice Chairman and Lead Director of Goldcorp (mining
British Columbia, Canada company) and President and Chief Executive Offider

Arbutus Road Investments Inc. and MKC Capital (piév
investment companies)

Wade D. Nesmit#?)(®)*) Director since October 2002 Private Investor

British Columbia, Canada

Nolan Watsort”) Chief Financial Officer Chief Financial Officer 8flver Wheaton

British Columbia, Canada

Randy Smallwood Executive Vice President of Executive Vice President of Corporate Developmént o
British Columbia, Canada Corporate Development Silver Wheaton

Paul M. Stein Corporate Secretary Partner, Cassels Brock & BladK_LP (law firm)
Ontario, Canada

Anna M. Tudela Director, Legal and Assistant Director, Legal and Assistant Corporate Secretary o
British Columbia, Canada Corporate Secretary Goldcorp (mining company) and Silver Wheaton

1) Member of the Audit Committee.

) Member of the Compensation Committee.

?3) Member of the Corporate Governance and Nonmgaommittee.

4) Lead Director.

(5) Directors are elected at each annual meefirgjleer Wheaton’s shareholders and serve as sothtiie next annual meeting or until their suceessare elected or appointed.
(6) Mr. Barnes was appointed President and Chiethtive Officer of the Corporation on April 20,8

@) Mr. Watson was appointed Chief Financial Gffiof the Corporation on April 20, 2006.

The principal occupations, businesses or employsneihéach of the Corporatiantirectors and officers within the past five yearre
disclosed in the brief biographies set forth below.
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Eduardo Luna — Chairman. Mr. Luna has been Chairman of Silver Wheaton sidctober 2004 (and was Interim Chief Exect
Officer of Silver Wheaton from October 2004 to Af2006), Executive Vice President of Wheaton RiMenerals Ltd. (“Wheaton River"jrom
June 2002 to April 2005, Executive Vice PresiddnBoldcorp since March 2005 and President of LuisrBi.A. de C.V. since 1991. He hc
a degree in Advanced Management from Harvard Usityeran MBA from Instituto Tecnologico de EstudiBsperiores de Monterrey an
Bachelor of Science in Mining Engineering from Usrisidad de Guanajuato. He held various executig@ipns with Minera Autlan for sev
years and with Industrias Pefioles for five yedtig is the former President of the Mexican Mininga@iber and the former President of
Silver Institute. He serves as Chairman of theisaly Board of the Faculty of Mines at the Universdf Guanajuato and of the Mine
Resources Council in Mexico.

Peter D. Barnes — President, Chief Executive Offi@nd Director. Mr. Barnes is currently the President, Chief ExeuOfficer ant
a director of Silver Wheaton. He was Executiveeviresident and Chief Financial Officer of Silveh&ton from October 2004 to April 20



Executive Vice President and Chief Financial Officé Goldcorp from March 2005 to April 2006, andgerto such time he w
Executive Vice President of Wheaton River from fealoy 2003 and Chief Financial Officer of WheatondRifrom July 2003. Prior to joinil
Wheaton River, from October 2000 to March 2002 wees President and Chief Financial Officer of Cre@vBlopment Corporation. N
Barnes is a Chartered Accountant with over 20 yehisenior management experience, and holds a BaabfeScience in Economics from 1
University of Hull, England.

Lawrence |. Bell — Director. Mr. Bell is the nonexecutive Chairman of British Columbia Hydro andvecex. From August 2001
November 2003, Mr. Bell was Chairman and Chief Exiee Officer of British Columbia Hydro and Powerard, from 1987 to 1991, he v
Chairman and Chief Executive Officer of British Guolbia Hydro and Powerex. He is also a directdd@afdwoods Distribution Income Fui
International Forest Products Limited, Miramar MigiCorporation, Goldcorp and Kimber Resources &rd is former Chairman of t
University of British Columbia Board of Directors2rior to these positions, Mr. Bell was Chairmaml &resident of the Westar Group
Chief Executive Officer of Vancouver City Savingse@it Union. In the province's public sector, \Bell has served as Deputy Ministel
Finance and Secretary to the Treasury Board.

John A. Brough — Director. Mr. Brough has been President of both Torwest, &ra Wittington Properties Limited, real es
development companies, since 1998. Prior thefieiny 1996 to 1998, Mr. Brough was Executive Vicedtdent and Chief Financial Officer
iISTAR Internet, Inc. Prior thereto, from 1974 @98, he held a number of positions with Markboro&gbperties, Inc., his final position be
Senior Vice President and Chief Financial Officdnial position he held from 1986 to 1996. Mr. Brhug an executive with over 30 year:
experience in the real estate industry. He isenly a director and Chairman of the Audit Comneittdf Kinross Gold Corporation, a direc
of Livingston International Income Fund, a directord Chairman of the Audit Committee of First Na&ib Financial Income Fund ant
director and Chairman of the Audit Committee of Reater Capital Corporation. Mr. Brough holds a Baor of Arts degree in Politic
Science and Economics from the University of Toocentd is a Chartered Accountant. Mr. Brough haslgmited from the Directar’Educatio
Program at the University of Toronto, Rotman Schaidlanagement.

R. Peter Gillin — Director. Mr. Gillin has been Chairman and Chief Executiviéid@r of Tahera Diamond Corporation, a diam
exploration, development and production compamgesiOctober 2003. Since 2004, Mr. Gillin has baenember of the Independent Rev
Committee of TD Asset Management Inc. and, sinceebder 2005, a director of Trillium Health Care dRrats Inc. From November 200z
May 2003, Mr. Gillin was President and Chief ExéoritOfficer of Zemex Corporation, an industrial mials corporation. From 1996 to 2C
Mr. Gillin was Vice Chairman and a director of N.Rothschild & Sons Canada Limited, an investmemkband, from 2001 to 2002, w
Acting Chief Executive Officer of N.M. Rothschild &ons Canada Limited. Mr. Gillin has an HonoursiBass Administration degree fr
the Richard Ivey School of Business at the Universi Western Ontario and is a Chartered Finan&iellyst Charterholder.

Douglas M. Holtby — Director. Mr. Holtby is Vice Chairman and Lead Director teetboard of directors of Goldcorp and Presi
and Chief Executive Officer of two private investtheompanies, Arbutus Road Investments Inc. and M¥&Qital. From June 1989 to Ji
1996, Mr. Holtby was President, Chief Executivei€f and a director of WIC Western Internationah@aunications Ltd., from 1989 to 19!
he was Chairman of Canadian Satellite Communicatipa., from 1998 to 1999, he was a Trustee of ROBand CKVU, from 1974 to 198
he was President of Allarcom Limited and, from 19821989, he was President and a shareholder afegdin Pay Television Limited. N
Holtby is a Chartered Accountant.
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Wade D. Nesmith — Lead DirectorMr. Nesmith is currently associate counsel witmgaviichener LLP, a law firm where
previously practiced from 1993 to 1998 and wheravhe associate counsel during 2004. From 2000@8,2he was Vice President, Strat
Development of Westport Innovations Inc., a highfgenance, low emissions engines and fuel systemngpany, and, from 1999 to 2000,
was the principal of the law firm of Nesmith & Assates. Mr. Nesmith was the former Superintenaddérmrokers for the Province of Briti
Columbia. From December 2003 to March 2005, MrsiNigh was a director of Oxford Automotive Inc., aSUbased, tieone auto par
manufacturer. He also served as Chairman of tleelive Committee and the Compensation Committéaxédérd Automotive Inc.

Nolan Watson — Chief Financial Officer.Mr. Watson, a former Valedictorian of the CharteAeccounting Program, is a Charte
Financial Analyst charterholder and holds a BaahefoCommerce Degree, with honours, from the Urditgrof British Columbia. Prior -
joining Silver Wheaton in January 2005, he workedthie Corporate Finance department of Deloitte &adche where he specializec
financial advisory services, including mergers aoduisitions.

Randy Smallwood — Executive Vice President of Cagie Development.Mr. Smallwood is Executive Vice President of Cawxie
Development of the Corporation. Mr. Smallwood vpasviously Director of Project Development for WiteaRiver from 1993 through
merger with Goldcorp and until 2007. He has beetriumental in building Wheaton River, Goldcorp &itver Wheaton over a five ye
period of acquisitions. He holds a geological ergring degree from the University of British Cohim and prior to Wheaton River,
worked with Homestake Mining Company, Teck Corg 8vestmin Resources.

Paul M. Stein — Corporate SecretaryMr. Stein has been Corporate Secretary of the @atjn since October 2004. He has
been Corporate Secretary of Goldcorp since Mardlb 20hd, prior thereto, he was Corporate SecretaWyheaton since 1991. Mr. Stein i



Partner at the law firm of Cassels Brock & BlackwdlP, and has practiced law with Cassels Brock &dBwell LLP since 199!
Mr. Stein practices in the area of corporate auligties law with an emphasis on mergers and aitogpris, mining and corporate finance.
Stein is recognized as one of the 500 leading lasvileCanada in the 2007 Lexpert/American Lawyerd@wacts as lead counsel for a nun
of public clients that have been involved in mesgetorporate reorganizations and takeover bidshggprivate transactions, spoff
transactions, corporate finance and corporate gevee matters. Mr. Stein is recognized as ond@b00 leading lawyers in Canada in
2007 Lexpert/American Lawyer Guide and is listedoas of the world’s leading mining practitioners The International Whg' Who o
Mining Lawyers 2006 publication. He is also lisiedThe Best Lawyers in Canada 2006 and in Lexp@®06 Guide to the Top 100 Indu:
Specialists in Canada (Mining). Mr. Stein is adsmember of the Toronto Stock Exchange’s Listingisory Committee.

Anna M. Tudela —-Director, Legal and Assistant Conate Secretary. Ms. Tudela is Director, Legal and Assistant Cogbe
Secretary of the Corporation and Goldcorp. Shenmare than 20 years of experience in the secusdtigscorporate finance areas. Ms. Tu
is also Manager of Roundtables of the Forum for WiorEntrepreneurs BC. Prior to joining Silver Wioeaand Goldcorp, Ms. Tudela worl
in the Securities and Corporate Finance Departroémavis & Company LLP from 1996 to 2005. From %9® 1996, Ms. Tudela w
Corporate Secretary of Diamond Fields Internatidutel

As at March 20, 2007, the directors and executilieass of Silver Wheaton, as a group, beneficialyned, directly or indirectly, -
exercised control or direction over 413,200 Comn&irares, representing approximately 0.19% of thal totmber of Common Sha
outstanding before giving effect to the exercisemtions or warrants to purchase Common Shareshyesdich directors and executive offic
The statement as to the number of Common Shareibially owned, directly or indirectly, or overhich control or direction is exercised
the directors and executive officers of Silver Wioaaas a group is based upon information furnidhethe directors and executive officers.
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Cease Trade Orders, Bankruptcies, Penalties or Sations

No director or executive officer of Silver Wheatona shareholder holding a sufficient number ofisiéies of Silver Wheaton to affe
materially the control of the Corporation is, orthim the ten years prior to the date hereof has baedirector or executive officer of ¢
company (including Silver Wheaton) that, while thatson was acting in that capacity, (i) was tHgext of a cease trade or similar order ¢
order that denied the relevant company accessyt@&aemption under securities legislation for a perdf more than 30 consecutive days;
was subject to an event that resulted, after thexttir or executive officer ceased to be a direstaxecutive officer, in the company being
subject of a cease trade or similar order or aerotitht denied the relevant company access to xam@ion under securities legislation f
period of more than 30 consecutive days; or (jithim a year of that person ceasing to act in tagacity, became bankrupt, made a proj
under any legislation relating to bankruptcy orolusncy or was subject to or instituted any prodegsl arrangement or compromise \
creditors or had a receiver, receiver managerustée appointed to hold its assets, other thahaf@jence Bell who was a director of a mir
company when it filed a plan of reorganization un@eapter 11 on December 22, 1998; and (b) Wadenilesvho was a director of an a
parts manufacturing company when it applied forg@éall bankruptcy protection in December 2004emdrged from Chapter 11 bankrug
protection in March 2005.

Conflicts of Interest

To the best of Silver Wheatanknowledge, and other than as disclosed in thisi@ninformation form, there are no known existor
potential material conflicts of interest betweelv&i Wheaton and any director or officer of Sil@heaton, except that certain of the direc
and officers serve as directors and officers oéptiublic companies, in particular, Goldcorp, dmetéfore it is possible that a conflict may &
between their duties as a director or officer d¥&3iWheaton and their duties as a director orceffiof such other companies. S@&eScriptiot
of the Business — Risk Factors — Conflicts of lest and “Interest of Management and Others in kikat& ransactions”.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS

Other than as described below and elsewhere iratirisal information form, since September 1, 2@0@4director, executive officer
10% shareholder of the Corporation or any assodgtaffiliate of any such person or company, hatad any material interest, direci
indirect, in any transaction that has materialfgetied or will materially affect the Corporationamy of its subsidiaries.

On October 15, 2004, the Corporation completed_thismin Transaction. Pursuant to the Luismin Teani®n, Goldcorp became
indirect holder of approximately 75% of the thertstanding Common Shares. In connection with thisrhin Transaction, the Corporat
entered into the Services Agreement with Goldcohgneby the Corporation has agreed to reimburse d@rgdfor the use of a portion of
office facilities and the services of its personngte “General Development of the Business — Lini§imansaction”.

On March 30, 2006, Silver Wheaton and Goldcorp afednthe Luismin Silver Purchase Contract, as desdrelsewhere in tt
annual information form. As a result of this tracon, the Corporation issued 18 million Commorargs and a noimterest bearing $:
million promissory note to Goldcorp, due on Mardh 3007. In addition, in September 2006, in cotipacvith Goldcor|'s recent acquisitic



of Glamis Gold Ltd. (“Glamis”), Silver Wheaton agkto waive its right to acquire an interest in afiyslamis’ Mexican projects. |
exchange for this waiver, Silver Wheaton has reai right of first refusal on future silver protioa from Goldcorp$ Pefiasquito gold proje
in Mexico.

Goldcorp currently owns approximately 49% of therg@wation. The Chairman of the Corporation (Edodrdna) is Executive Vic
President of Goldcorp; and two directors of thepooation (Lawrence Bell and Douglas Holtby) arealgectors of Goldcorp.
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TRANSFER AGENT AND REGISTRAR

The transfer agent and registrar for the Commorreshiz CIBC Mellon Trust Company (“CIBC Mellonat its principal offices i
Vancouver, British Columbia and Toronto, Ontario.

The warrant agent for the Warrants, the Series Ar&vitss and the Series B Warrants is CIBC Melloritatprincipal offices i
Vancouver, British Columbia and Toronto, Ontario.

MATERIAL CONTRACTS

The only material contracts entered into by thepBoation within the year ended December 31, 2006efore such time that are ¢
in effect, other than in the ordinary course ofibess, are as follows:

1. The Luismin Silver Purchase Contract, as amendsdyred to under the headiGeneral Development of the Busine Luismin
Transaction” in this annual information form;

2. The Goldcorp Option Agreement referred to underitdading “General Development of the Business srhin Transaction Rights
to Participate in Advanced Projects” in this anrinédrmation form;

3. The Luismin Option Agreement referred to underhbading” General Development of the Busin+ Luismin Transactior- Rights tc
Participate in Advanced Projects” in this annu&bimation form;

4, The Pre-Emptive Rights Agreement referred to unberheading “General Development of the Businesiismin Transaction’in
this annual information form;

5. The Services Agreement referred to under the hga“Description of the Busines— Operations— Employee” in this annue
information form;

6. The Zinkgruvan Silver Purchase Contract referredutoler the heading “General Development of the iBass —Zinkgruvar
Transaction” in this annual information form; and

7. The Yauliyacu Silver Purchase Contract referredrtder the heading “General Development of the Bassir- Yauliyacu Transaction”
in this annual information form.

INTERESTS OF EXPERTS

The following individuals are the qualified persoas defined by NI 4301 in connection with the Mineral Reserve and Vil
Resource estimates contained in this annual infiom#orm:

1. Velasquez Spring, P.Eng., Senior Geologist at W&Nhe qualified person responsible for the Miné&takerve and Mineral Resou
estimates for the San Dimas Mine.

2. Reynaldo Rivera, MAusIMM at Luismin, is the quadii person responsible for the Mineral Reserve aimidl Resource estima
for the Los Filos Project.

3. Lars Malmstrom, Chief Geologist at Zinkgruvan, aRdr Hedstrém, Senior Geologist at Zinkgruvan, &e qualified persol
responsible for the Mineral Reserve and MineraldRese estimates for the Zinkgruvan Mine.

4, Velasquez Spring, P.Eng., Senior Geologist at W@&Nhe qualified person responsible for the Miné&takerve and Mineral Resou
estimates for the Yauliyacu Min



The following are the technical reports prepareddésordance with NI 4301 from which technical information contained s
annual information form has been derived:
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1. San Dimas Mine -Velasquez Spring, P.Eng., Senior Geologist at W@k Gordon Watts, P.Eng., Senior Associate Mii
Economist at WGM, prepared a NI 43-101 report Far €Corporation entitledAn audit of the Mineral Reserves/Resources Tag
Santa Rita and San Antonio as of December 31, &Y08ilver Wheaton Corp.” dated March 15, 2007.

2. Zinkgruvan Mine —John R. Sullivan, P.Geo., former Senior GeologisW&M, and G. Ross MacFarlane, P.Eng., former S
Associate Metallurgical Engineer at WGM, preparetllla43-101 report for the Corporation entitled Technical Review of tt
Zinkgruvan Mine in South-Central Sweden for Siléheaton Corp.” dated December 13, 2004.

3. Yauliyacu Mine— Velasquez Spring, P.Eng., Senior Geologist at W@k G. Ross MacFarlane, P.Eng., former Senior Ast
Metallurgical Engineer at WGM, prepared a NI 43-I@port for the Corporation entitledA“Technical Review on the Yauliya
Lead/Zinc Mine, Junin Province, Peru for Silver Vdtan Corp.” dated April 10, 2006.

Each of such reports are available on SEDAR at veedar.com under the Corporatisrgrofile and a summary of such repor
contained in this annual information form under S0eption of the Business — San Dimas Mine, MexiecZinkgruvan Mine, Sweden;
Yauliyacu Mine, Per(”, respectively.

Other than 500 common shares of Goldcorp held by M&cFarlane, none of WGM, nor Messrs. MacFarl&ming, Sullivan ¢
Watts held any securities of the Corporation oamy associate or affiliate of the Corporation witegy prepared the reports referred to al
or following the preparation of such reports nad they receive any direct or indirect interest iy &ecurities of the Corporation or of i
associate or affiliate of the Corporation in cortr@twith the preparation of such reports.

None of WGM, its directors, officers or employeesr Messrs. MacFarlane, Spring, Sullivan or Wattgrently expected to
elected, appointed or employed as a director, @ffic employee of the Corporation or of any asseaa affiliate of the Corporation.

Deloitte & Touche LLP, are the independent audifordhe Corporation.

AUDIT COMMITTEE

The Corporation’s Audit Committee is responsiblerfnitoring the Corporatior’systems and procedures for financial reportird
internal control, reviewing certain public discloswdocuments and monitoring the performance anepeddence of the Corporatisreéxterne
auditors. The committee is also responsible forerging the Corporatios’ annual audited financial statements, unauditeaterly financia
statements and managemsntiiscussion and analysis of financial results mérations for both annual and interim financiatestzents ar
review of related operations prior to their appitdwathe full board of directors of the Corporation

The Audit Committees charter sets out its responsibilities and dutjasajifications for membership, procedures for cdttem membe
removal and appointment and reporting to the Catam’s board of directors. A copy of the chaiteattached hereto as Schedule “A”.

The members of the Corporatisnturrent Audit Committee are John A. Brough (Giain), Lawrence |. Bell and R. Peter Gil
Prior to April 20, 2006, the Audit Committee wasngposed of John A. Brough (Chairman), R. PeterirGdhd Wade D. Nesmith. Each
Messrs. Brough, Bell and Gillin are independent fimancially literate within the meaning of Multteral Instrument 52-118udit Committees
(“MI 52-110"). In addition to being independentelitors as described above, all members of thedCatipn’s Audit Committee must meet
additional “independence” test under MI 52-110 hatttheir directorsfees are the only compensation they, or their firmraseive from th
Corporation and that they are not affiliated whie Corporation.
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The Audit Committee met four times in 2006. Mr.9R@th was present at two out of the four meetirfgswas not a member of -



Audit Committee for the last two meetings in 2004y, Bell was present at two out of the four megsirthe was not a member of
Audit Committee for the first two meetings in 200&hd each of Messrs. Brough and Gillin were preaeall four meetings.

Relevant Education and Experience

Set out below is a description of the education expkerience of each Audit Committee member thaglsvant to the performance
his responsibilities as an Audit Committee member.

John A. Brough —Mr. Brough is currently President of Torwest, Immd Wittington Properties Limited and he has 30rye#
experience in the real estate industry. He hasaeh®&or of Arts degree in Political Science andrenics from the University
Toronto, is a Chartered Accountant and is curreattiirector and Chairman of the Audit CommitteeKafross Gold Corporation,
director of Livingston International Income Funddigector and Chairman of the Audit Committee alsENational Financial Incon
Fund and a director and Chairman of the Audit Cotremiof Rockwater Capital Corporation. Mr. Broughs graduated from t
Director’s Education Program at the University @rdnto, Rotman School of Management.

Lawrence |. Bell —=Mr. Bell is currently the nomxecutive Chairman of British Columbia Hydro andMecex. From August 2001
November 2003, Mr. Bell was Chairman and Chief Eiee Officer of the British Columbia Hydro and Perex and, from 1987
1991, he was Chairman of the British Columbia Hydna Powerex. He is also a director of Hardwooddribution Income Fun
International Forest Products Limited, Miramar MigiCorporation, Goldcorp and Kimber Resources &nd is former Chairman
the University of British Columbia Board of Direcso In the province's public sector, Mr. Bell heesved as Deputy Minister
Finance and Secretary to the Treasury Board.

R. Peter Gillin —Mr. Gillin is currently the Chairman and Chief Exgiwe Officer of Tahera Diamond Corporation andalso
member of the Independent Review Committee of TBeAdManagement Inc. for the purposes of MutualdRek Review Syste
applications under National Instrument 81-1@8tual Funds . Mr. Gillin has an Honours Business Administratidegree from tt
Richard Ivey School of Business at the UniversftyMestern Ontario and is a Chartered Financial ystaCharterholder.
Pre-Approval Policies and Procedures
The Audit Committee’s charter sets out responsiediregarding the provision of non-audit servibgsthe Corporatiors externe
auditors. This policy encourages consideratiowloéther the provision of services other than aselivices is compatible with maintaining
auditor’s independence and requires Audit Committeeapproval of permitted audit and audit-relagedvices.
External Auditor Service Fees
Audit Fees

The aggregate audit fees billed by the Corporasi@xternal auditors for the year ended Decembef306 were C$157,500 (y«
ended December 31, 2005 — C$93,500).

Audit-Related Fees
The aggregate audit-related fees billed by the @uaiton’s external auditors for the year ended Decembe@16 were C$125,01

(year ended December 31, 2005 — C$75,000). Worloqmeed for these fees included review of the Ceaifion’s short form prospectus
dated November 30, 2006, April 13, 2006 and Decerhbe2005, including the translation of the Cogdmm’s financial statements.
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Tax Fees

The aggregate tax fees in respect of tax complialazeadvice and tax planning billed by the Corpiords external auditors for t
year ended December 31, 2006 were C$166,900 (pel@deDecember 31, 20+ C$38,200).

All Other Fees

There were no other fees billed by the Corporai@xternal auditors during the last two financiehss.

ADDITIONAL INFORMATION

Additional information relating to the Corporati@an be found on SEDAR at www.sedar.com. Addition&rmation, includin



directors’ and officers’ remuneration and indebtsin principal holders of the Corporati®securities and securities authorizec
issuance under equity compensation plans will b&taioeed in the management information circular leé Corporation to be preparec
connection with the Corporatisannual and special meeting of shareholders stdtiube held on April 26, 2007 which will be aahie or
SEDAR at www.sedar.com. Additional financial infaation is provided in the Corporatienaudited consolidated financial statements
management’s discussion and analysis for the yedgdDecember 31, 2006.
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SCHEDULE “A”

SILVER WHEATON CORP.
AUDIT COMMITTEE CHARTER

PURPOSE

The Audit Committee is a committee of the BoardDifectors (the “Board”) of Silver Wheaton Corp. {{{&r Wheaton”or the
“Corporation”). The primary function of the Audit Committee is tesat the Board in fulfilling its financial repanty and contro
responsibilities to the shareholders of the Corpaomaand the investment community. The externalitatgl will report directly to th
Audit Committee. The Audit Committee’s primary dagtiand responsibilities are:

A.

B.

F.
G.

overseeing the integrity of the Corporatisrfinancial statements and reviewing the finanoggdorts and other financ
information provided by the Corporation to any goweental body or the public and other relevant doeuts;

assisting the Board in oversight of the Corpora@ompliance with legal and regulatory requirensent

recommending the appointment and reviewing andeagipg the audit efforts of the Corporatisnhdependent audit
overseeing the non-audit services provided by tidependent auditor, overseeing the independentaaigdgualification
and independence and providing an open avenue romemication among the independent auditor, findreia senic
management and the Board of Directors;

assisting the Board in oversight of the performasfdhe Corporation’s internal audit function;

serving as an independent and objective party grs@e and monitor the Corporar’s financial reporting process ¢
internal controls, the Corporatianprocesses to manage business and financialamgkjts compliance with legal, ethi
and regulatory requirements;

preparing Audit Committee report(s) as requirechpplicable regulators; and

encouraging continuous improvement of, and fosgeadherence to, the Corporaf's policies, procedures and practice
all levels.

. COMPOSITION AND OPERATIONS

A.
B.

C.

The Committee shall operate under the guidelinpfiGgile to all Board committee

The Audit Committee shall be comprised of at I¢hste directors, all of whom are “independeas”such term is defined
the Board Guidelines.

In addition, unless otherwise authorized by therBpao director shall be qualified to be a memifethe Audit Committe



if such director (i) is an “affiliated persords defined in Appendix One, or (ii) receives (a&/lhér immediate family memt
or the entity for which such director is a directarember, partner or principal and which providesstilting, lega
investment banking, financial or other similar seeg to the Corporation), directly or indirectiyzyaconsulting, advisory,
other compensation from the Corporation other t@mpensation for serving in his or her capacitynasnber of the Boa
and as a member of Board committees.

All members shall, to the satisfaction of the BoafdDirectors, be“financially literat¢’ as defined in Appendix One, anc
least one member shall have accounting or relatehdial management expertise to qualify as a Hola expert’as
defined in Appendix One.

If a Committee member simultaneously serves oratltit committees of more than three public comparitee Committe
shall seek the Boars'determination as to whether such simultaneouscgewould impair the ability of such membe:
effectively serve on the Corporation’s audit contedtand ensure that such determination is disclosed

The Committee shall meet at least four times ariypual more frequently as circumstances requiree Tommittee she
meet within 45 days following the end of each oé first three financial quarters to review and d&scthe unaudit
financial results for the preceding quarter and rilated MD&A and shall meet within 90 days followgi the end of tr
fiscal year end to review and discuss the auditethtial results for the year and related MD&A pitio their publishing.

The Committee may ask members of management orsotoeattend meetings and provide pertinent infoionaas
necessary. For purposes of performing their awéted duties, members of the Committee shall Halleaccess to s
corporate information and shall be permitted tocass such information and any other matters reatinthe financie
position of the Corporation with senior employesfficers and independent auditors of the Corporatio

As part of its job to foster open communicatiore iommittee should meet at least annually with rgament and tt
independent auditor in separate executive sesgiodiscuss any matters that the Committee or eattese groups belie
should be discussed privately. In addition, the @uttee or at least its Chair should meet with thegependent auditor a
management quarterly to review the Corporatiomiaricial statements.

Each of the Chairman of the Committee, memberhefGommittee, Chairman of the Board, independeditans, Chie
Executive Officer, Chief Financial Officer or Setagy shall be entitled to request that the Chairmfathe Audit Committe
call a meeting which shall be held within 48 hoofseceipt of such request.

lll.  RESPONSIBILITIES AND DUTIES

To fulfill its responsibilities and duties the Au@@ommittee shall:

A.
B.

Create an agenda for the ensuing year.
Review and update this Charter at least annualgpaditions dictate

Describe briefly in the Corporati’s annual report and more fully in the Corpore’s Management Information Circular
Committee’s composition and responsibilities and toey were discharged.

Documents/Reports Revie

i) Review with management and the independent augditbes Corporatiors interim and annual financial stateme

management discussion and analysis, earnings esleas any reports or other financial informatioioé submitte
to any governmental and/or regulatory body, or plélic, including any certification, report, opimioor reviev
rendered by the independent auditor for the purpbsecommending their approval to the Board ptiotheir filing,
issue or publication. The Chair of the Committesymepresent the entire Committee for purposesisfreview it
circumstances where time does not allow the fulh@uattee to be available.
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ii) Review analyses prepared by management and/omtependent auditor setting forth significant finahceporting
issues and judgments made in connection with tepgvation of the financial statements, includinglgses of th
effects of alternative GAAP methods on the finahsiatements.

iii) Review the effect of regulatory and accountingiatives, as well as off balance sheet structuresthe financie
statements of the Corporation.

iv) Review policies and procedures with respect toctlire’ and officer’ expense accounts and management perquisitt
benefits, including their use of corporate assets expenditures related to executive travel anéreihment, ar
review the results of the procedures performedhé@sé areas by the independent auditor, basedros tdrreferenc
agreed upon by the independent auditor and thet A&ainmittee.

v) Review expenses of the Board Chair and CEO, the &#DCOO annually

vi) Ensure that adequate procedures are in placedarthiew of the Corporatiog’public disclosure of financial informati
extracted or derived from the issuefinancial statements, as well as review any firerinformation and earnin
guidance provided to analysts and rating agenaigs$ periodically assess the adequacy of those quoes.

Independent Audito

i) Recommend to the Board and approve the selectioth®findependent auditor, consider the independemx
effectiveness and approve the fees and other cosapien to be paid to the independent auditor.

ii) Monitor the relationship between management andnihependent auditor including reviewing any mamagpet letters ¢
other reports of the independent auditor and d@ogsany material differences of opinion betweemaggement ar
the independent auditor.

iii) Review and discuss, on an annual basis, with tbependent auditor all significant relationshipsytteve with th
Corporation to determine their independence andrtép the Board of Directors.

iv) Review and approve requests for any @oit services to be performed by the independedit@ and be advised of &
other study undertaken at the request of managethahtis beyond the scope of the audit engagensdtar lan
related fees. Pre-approval of non-audit servicestisfied if:

a) The aggregate amount of r-audit services not p-approved expected to constitute no more than 5%t
fees paid by issuer and subsidiaries to exterrdit@uduring fiscal year in which the services previded,;

b) the Corporation or a subsidiary did not recognewises as nc-audit at the time of the engagement; .

C) the services are promptly brought to Comm’s attention and approved prior to completion ofahdit.
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v) Ensure disclosure of any specific policies or pderes adopted by the Committee to satisfy-approval requiremer
for non-audit services by the Corporation’s exteealitor.

vi) Review the relationship of n-audit fees to audit fees paid to the independentiitau to ensure that audi
independence is maintained.

vii) Ensure that both the audit and -audit fees are disclosed to shareholders by cate

viii) Review the performance of the independent auditat @pprove any proposed discharge and replacenfieh
independent auditor when circumstances warrantnsider with management and the independent autlii
rationale for employing accounting/auditing firnther than the principal independent auditor.

ix) At least annually, consult with the independentimudout of the presence of management about sagmif risks c
exposures, internal controls and other steps tlatagement has taken to control such risks, anduthreess an
accuracy of the organizatianfinancial statements. Particular emphasis shbeldiven to the adequacy of intel
controls to expose any payments, transactions;omepures that might be deemed illegal or otherimg®oper.



X) Arrange for the independent auditor to be availablthe Audit Committee and the full Board as needgsure that tf
auditors report directly to the Audit Committee aareé made accountable to the Board and the Auditritiee, a
representatives of the shareholders to whom thi#gcasdire ultimately responsible.

xi) Oversee the work of the independent auditors erydge the purpose of preparing or issuing an aueort o
performing other audit, review or attest services.

Xii) Ensure that the independent auditors are prohilfiteah providing the following nc-audit services and determin
which other non-audit services the independenttarsdare prohibited from providing:

a) bookkeeping or other services related to the adaoginecords or financial statements of the Corpona
b) financial information systems design and implemiona

c) appraisal or valuation services, fairness opiniongontribution-in-kind reports;

d) actuarial services;

e) internal audit outsourcing service

f) management functions or human resour

g) broker or dealer, investment adviser or investnbanking services;

h) legal services and expert services unrelated taude; and

i) any other services which the Public Company Acdognversight Board determines to be impermiss
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Xiii) IApprlov_e any permissible namudit engagements of the independent auditors, ctordance with applicak
egislation.

Financial Reporting Processes

i) In consultation with the independent auditor revidw integrity of the organizati’s financial and accounting contr
and reporting processes, both internal and external

ii) Consider the independent aud's judgments about the quality and appropriatenessjust the acceptability, of t
Corporations accounting principles and financial disclosurecfices, as applied in its financial report
particularly about the degree of aggressivenesdwservatism of its accounting principles and ulyiley estimate
and whether those principles are common practicaseominority practices.

iii) Consider and approve, if appropriate, major chatgéise Corporatic’s accounting principles and practices as sugg
by management with the concurrence of the indep@ndaditor and ensure that the accountants' re@goic
described in determining the appropriateness afigésiin accounting principles and disclosure.

Process Improvement

i) Discuss with independent auditors (i) the aud’ internal qualit-control procedures; and (ii) any material issuésex
by the most recent internal qualitpntrol review, or peer review, of the auditorsbgrany inquiry of investigatic
by governmental or professional authorities, witthie preceding five years, respecting one or modependel
audits carried out by the auditors, and any stalpsrtto deal with any such issues.

ii) Reviewing and approving hiring policies for empleger former employees of the past and presenpérient auditor:
iii) Establish regular and separate systems of repaduirtige Audit Committee by each of management aedridepende

auditor regarding any significant judgments madenemagemen$’ preparation of the financial statements an
view of each as to appropriateness of such judgsnent



iv) Review the scope and plans of the independentatsdéudit and reviews prior to the audit and regideing conducte
The Committee may authorize the independent auttitperform supplemental reviews or audits asGbenmittes
may deem desirable.

V) Following completion of the annual audit and qudyteeviews, review separately with each of managetand th
independent auditor any significant changes torgdmprocedures, any difficulties encountered dutirgcourse «
the audit and reviews, including any restrictioms the scope of work or access to required inforomaind th
cooperation that the independent auditor receiwgihg the course of the audit and reviews.

vi) Review any sign_ificant disagreements among manageamal the independent auditor in connection withgreparatic
of the financial statements.

vii) Where there are significant unsettled issues thar@ittee shall ensure that there is an agreed cafraetion for th
resolution of such matters.
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viii) Review with the independent auditor and managersigmificant findings during the year and the extentwhict
changes or improvements in financial or accounpingctices, as approved by the Audit Committee, Haee!
implemented. This review should be conducted aa@propriate time subsequent to implementationhaihges ¢
improvements, as decided by the Committee.

iX) Review activities, organizational structure, andldications of the CFO and the staff in the finmheeporting area a1
see to it that matters related to succession pignwithin the Corporation are raised for considera@t the ful
Board.

Ethical and Legal Compliance
i) Review manageme’s monitoring of the Corporati’s system in place to ensure that the Corpor's financia
statements, reports and other financial informatimseminated to governmental organizations, aagttblic satisf

legal requirements.

ii) Review, with the Corporatios’counsel, legal and regulatory compliance matteciiiding corporate securities trad
policies, and matters that could have a signifiGaaptact on the organization’s financial statements.

iii) Review implementation of compliance with the SadssDxley Act, Ontario Securities Commission requiretsean
other legal requirements.

iv) Ensure that the CEO and CFO provide written cegtfon with annual and interim financial statemeaisl interin
MD&A and the Annual Information Form.

Risk Managemer

i) Make inquires of management and the independeritoasido identify significant business, politicihancial and contre
risks and exposures and assess the steps manadesd¢aken to minimize such risk to the Corporation

ii) Ensure that the disclosure of the process follotyethe Board and its committees, in the oversigithe Corporatiore
management of principal business risks, is comg@etefairly presented.

iii) Review manageme’'s program of risk assessment and steps taken tessddignificant risks or exposures, inclut
insurance coverage.

Genera

i) Conduct or authorize investigations into any matteithin the Committes’ scope of responsibilities. The Commi
shall be empowered to retain independent counsetuatants and other professionals to assisttihénconduct ¢
any investigation.

ii) Establish procedures for the receipt, retention &nedtment of complaints received by the Corporatregardin
accounting, internal accounting controls, or auaditimatters; and the confidential, anonymous subamisby
employees of concerns regarding questionable atioguor auditing matter:



iii) Ensure disclosure in the Annual Information Formaif any time since the commencement of most rceomplete:
financial year, the issuer has relied on any ptss&kemptions for Audit Committees.
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iv) Perform any other activities consistent with thisa@er, the Corporatics Articles and B-laws and governing law, as"
Committee or the Board deems necessary or apptepria

[V.  ACCOUNTABILITY

A. The Committee Chair has the responsibility to maéeodic reports to the Board, as requested, oit and financial matte
relative to the Corporation.

B. The Committee shall report its discussions to tbarB by maintaining minutes of its meetings andrjgiag an oral report
the next Board meeting.

C. The minutes of the Audit Committee should be filgth the Corporate Secretal
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APPENDIX ONE TO SCHEDULE “A”
SILVER WHEATON CORP.
AUDIT COMMITTEE CHARTER

Affiliated Person under SEC Rules

An “affiliated person”, in accordance with the rsilef the United States Securities and Exchange Gssion adopted pursuant to tBarbanes-
Oxley Act , means a person who directly or indirectly corgnible Corporation, or a director, executive offiqeartner, member, principal
designee of an entity that directly, or indiredtiyough one or more intermediaries, controls, azastrolled by, or is under common con
with, the Corporation.

Financial Literacy Under Multilateral Instrument 52 -110
“Financially literate”, in accordance with MI 5Pt0, means that the director has the ability tal i@ad understand a set of financial staten
that present a breadth and level of complexityocabanting issues that are generally comparableedteadth and complexity of the issues

can reasonably be expected to be raised by theo@udipn’s financial statements.

Financial Expert Under SEC Regulation S-K



A person will qualify as “financial expert” if her gshe possesses the following attributes:

a)
b)
c)

d)
e)

an understanding of financial statements and gépeecepted accounting principle

the ability to assess the general application ohgrinciples in connection with the accountingdstimates, accruals and reserves;
experience preparing, auditing, analyzing or eualgafinancial statements that present a breadthlavel of complexity of accountil
issues that are generally comparable to the breadth complexity of issues that can reasonably heeerd to be raised by -
Corporation’s financial statements, or experienzté/aly supervising one or more persons engagediéh activities;

an understanding of internal controls and procesifoefinancial reporting; an

an understanding of audit committee functions.

A person shall have acquired such attributes throug

a)
b)
c)

d)

education and experience as a principal finandfader, principal accounting officer, controlleruplic accountant or auditor or experie
in one or more positions that involve the perforoeanf similar functions;

experience actively supervising a principal finahafficer, principal accounting officer, contrallegpublic accountant, auditor or per
performing similar functions;

experience overseeing or assessing the performahoempanies or public accountants with respecth® preparation, auditing

evaluation of financial statements; or

other relevant experien:
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Exhibit 99.7

CONSENT OF V. SPRING

| hereby consent to the use of my name in conneetith the following reports and documents, which being filed as exhibits to a
incorporated by reference into the annual repoift@m 40-F of Silver Wheaton Corp. (the “Company&)ng filed with the United States
Securities and Exchange Commission:

The technical report dated April 10, 2006 entitlddTechnical Review on the Yauliyacu Lead/Zinc Mjrieinin Province, Peru for Silver
Wheaton Corp” (the “Yauliyacu Report”);

The technical report dated March 15, 2007, ent“An Audit of the Mineral Reserves/Resources Tayali8anta Rita and San Antonio a:
December 31, 2006 for Silver Wheaton Corp.” (thaydlita Report”); and

The annual information form of the Company datedfddarch 21, 2007 and revised on February 8, 2@0fich includes reference to my ne
in connection with information relating to the Tétyta and Yauliyacu Reports, and the propertiexdesd therein and with regard to
information on the San Dimas mines.

February 08, 2008

/sl V. Spring
V. Spring




Exhibit 99.1C

CONSENT OF G. WATTS

| hereby consent to the use of my name in conneetith the following reports and documents, which being filed as exhibits to a
incorporated by reference into the annual repoift@m 40-F of Silver Wheaton Corp. (the “Company&)ng filed with the United States
Securities and Exchange Commission:

The technical report dated March 15, 2007, entithed Audit of the Mineral Reserves/Resources TateltSanta Rita and San Antonio as of
December 31, 2006 for Silver Wheaton Corp.” (thaydlita Report”);

The annual information form of the Company datedfddarch 21, 2007 and revised on February 8, 2@0fich includes reference to my ne
in connection with information relating to the T#jta Report, and the properties described theaeuhwith regard to information on the San
Dimas mines.

February 08, 2008

/s/ G. Watts
G. Watts




Exhibit 31

CERTIFICATIONS

I, Peter Barnes, certify that:

1.
2.

| have reviewed this amendment to the annual repoRorm 40-F of Silver Wheaton Corp.;

Based on my knowledge, this report does not comtajnuntrue statement of a material fact or ométéde a material fact necessary to
make the statements made, in light of the circunt&ts.under which such statements were made, ntgadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the issuer as of, and far periods presented in this report;

The issu€’'s other certifying officer(s) and | are responsifoleestablishing and maintaining disclosure cdstemd procedures (.
defined in Exchange Act Rules 13a-15(e) and 15&))%¢r the issuer and have:

(@ Designed such disclosure controls and proceduresused such disclosure controls and proceduies ttesigned under our
supervision, to ensure that material informatidatieg to the issuer, including its consolidatetsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financial réipgr or caused such internal control over finahagorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

(©) Evaluated the effectiveness of the issuer’s discksontrols and procedures and presented ingpit our conclusions
about the effectiveness of the disclosure contintbprocedures, as of the end of the period covgyehis report based on
such evaluation; and

(d) Disclosed in this report any change in the issuet&rnal control over financial reporting that aoed during the period
covered by the annual report that has materiafsctd, or is reasonably likely to materially atfgbe issuer’s internal
control over financial reporting; and

The issu€’'s other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrobover financia
reporting, to the issuer’s auditors and the auntinmittee of the issuer’s board of directors (orspes performing the equivalent
functions):

(@) All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting
which are reasonably likely to adversely affectifgier’s ability to record, process, summarize rapart financial
information; and

(o) Any fraud, whether or not material, that involvearmmagement or other employees who have a significémin the issuds
internal control over financial reporting.

Date: February 8, 2008

[s/ Peter Barnes
Peter Barnes
President and Chief Executive Officer




CERTIFICATIONS

I, Nolan Watson, certify that:

1.
2.

I have reviewed this annual report on Form 40-Bibfer Wheaton Corp.;

Based on my knowledge, this report does not cortaynuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circunt&s under which such statements were made, nietadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statement$,atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the issuer as of, and far periods presented in this report;

The issu€’'s other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedures (.
defined in Exchange Act Rules 13a-15(e) and 15&)}5¢r the issuer and have:

(a) Designed such disclosure controls and proceduresgused such disclosure controls and proceduties tiesigned under our
supervision, to ensure that material informatidatieg to the issuer, including its consolidatetisidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegah

(b) Designed such internal control over financial réipgr; or caused such internal control over finahe@aorting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataroce with generally accepted accounting principles

(c) Evaluated the effectiveness of the issuer’s discsontrols and procedures and presented ingpistour conclusions
about the effectiveness of the disclosure conantsprocedures, as of the end of the period cougrehis report based on
such evaluation; and

(d) Disclosed in this report any change in the issueti&rnal control over financial reporting that aoed during the period
covered by the annual report that has materiafigcéd, or is reasonably likely to materially affdbe issuer’s internal
control over financial reporting; and

The issuer’s other certifying officer(s) and | halisclosed, based on our most recent evaluatiamedfal control over financial
reporting, to the issuer’s auditors and the augltmittee of the issuer’s board of directors (orspes performing the equivalent
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratiofimancial reporting
which are reasonably likely to adversely affectiseier’s ability to record, process, summarize report financial
information; and

(b) Any fraud, whether or not material, that involvearmmagement or other employees who have a significéain the issuer’s
internal control over financial reporting.

Date: February 8, 2008

[s/ Nolan Watson
Nolan Watson
Chief Financial Officer




Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. 81350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Silver WtwaCorp. (the “Company”), as amended, on Form 40rfhe year ended December 31,
2006 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report))Peter Barnes, the President and Chief Exec
Officer of the Company, certify, pursuant to 18 I€.S§1350, as adopted pursuant to Section 906ecb#rbanes-Oxley Act of 2002, that:

1. The Report, as amended, fully complies with theimegnents of Section 13(a) or 15(d) of the Semsitxchange Act of 1934; a
2. The information contained in the Report fairly gets, in all material respects, the financial ctadiand results of operations of 1
Company.

Date: February 8, 2008

/s/ Peter Barnes
Peter Barnes
President and Chief Executive Officer




CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Silver WtegaCorp. (the “Company”), as amended, on Form 40rfhe year ended December 31,
2006 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report”), I, Nol&atson, the Chief Financial Officer of
the Company, certify, pursuant to 18 U.S.C. §1280adopted pursuant to Section 906 of the Sarb@rlkes- Act of 2002, that:

1. The Report, as amended, fully complies with theimesments of Section 13(a) or 15(d) of the Seasitxchange Act of 1934; and
2. The information contained in the Report fairly gets, in all material respects, the financial ctadiand results of operations of the
Company.

Date: February 8, 2008

/s/ Nolan Watson
Nolan Watson
Chief Financial Officer




