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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

(Mark One)

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended March 31, 2013

Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number: 000-26727

BioMarin Pharmaceutical Inc.

(Exact name of registrant as specified in its chaer)

Delaware 68-039782C
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
770 Lindaro Street San Rafael, California 94901
(Address of principal executive offices (Zip Code)

(415) 506-6700
(Registrant’s telephone number including area code)

Indicate by check mark whether the registrant €l filed all reports required to be filed by Seeti8 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wegjuired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Ye&l No [

Indicate by check mark whether the registrant lasmstted electronically and posted on its corpo¥&eb site, if any, every Interactive
Data File required to be submitted and posted @untsio Rule 405 of Regulation S-T (8 232.405 of tthapter) during the preceding 12
months (or for such shorter period that the regigtwas required to submit and post such filed)es No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, maccelerated filer, or a smaller
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “smalleporting company” in Rule 12b-2 of the
Exchange Act.

Large accelerated file Accelerated filel O

Non-accelerated file [0 (Do not check if a smaller reporting compa Smaller reporting compar [
Indicate by check mark whether the registrantstell company (as defined in Rule 12b-2 of the BExge Act.) YesO No
Applicable only to issuers involved in bankruptcy poceedings during the preceding five years:

Indicate by check mark whether the registrant iled &ll documents and reports required to be fidgBections 12, 13 or 15(d) of the
Securities Exchange Act of 1934 subsequent toigtahiition of securities under a plan confirmedabgourt. Yes[l No O



Applicable only to corporate issuers:

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date: 139,010,175
shares of common stock, par value $0.001, outstgral of April 19, 2013.
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BIOMARIN PHARMACEUTICAL INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
March 31, 2013 and December 31, 2012
(In thousands of U.S. dollars, except per share amats)

December 31

March 31,
2013 2012 (1)
(unaudited)
ASSETS
Current asset:
Cash and cash equivale $ 154,38( $ 180,52
Shor-term investment 247,50: 270,21:
Accounts receivable, net (allowance for doubtfudamts: $376 and $348, respective 120,34! 109,06t
Inventory 135,82. 128,69!
Current deferred tax asst 29,47 29,45¢
Other current asse 35,50 25,50¢
Total current asse 723,02 743,46
Noncurrent asset
Investment in BioMarin/Genzyme LL 67¢ 1,08(
Long-term investment 123,81¢ 115,99:
Property, plant and equipment, | 281,86! 284,47.
Intangible assets, n 172,01¢ 162,98
Goodwill 54,97¢ 51,54!
Long-term deferred tax asse 226,75 225,50:
Other asset 15,15¢ 16,61:
Total asset $1,598,29.  $1,601,64.
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payable and accrued liabilit $ 144,006 $ 147,06
Convertible deb 0 23,36:
Total current liabilities 144,00¢ 170,43:
Noncurrent liabilities
Long-term convertible dek 109,84¢ 324,85
Long-term contingent acquisition consideration pay: 27,22« 30,61¢
Long-term deferred tax liabilitie 37,52: 33,29¢
Other lon¢-term liabilities 29,53¢ 26,67«
Total liabilities 348,14: 585,88
Stockholder' equity:
Common stock, $0.001 par value: 250,000,000 stearégwrized at March 31, 2013 and December 3.
2012: 138,873,207 and 125,809,162 shares issuedustnding at March 31, 2013 and
December 31, 2012, respective 13¢ 12¢€
Additional paic-in capital 1,833,83 1,561,89
Company common stock held by Nonqualified Defe@ednpensation Pla (5,71 (6,60%)
Accumulated other comprehensive income (li 1,15¢ (202)
Accumulated defici (579,259 (539,44
Total stockholder equity 1,250,15. 1,015,76.
Total liabilities and stockholde’ equity $1,598,29.  $1,601,64.

(1) December 31, 2012 balances were derived frenatiilited Consolidated Financial Statements indinl¢he Company Annual Repol
on Form 1-K for the year ended December 31, 2012 filed, with Securities and Exchange Commission (SEC) ofuaep 26, 2013

The accompanying notes are an integral part okt@emdensed Consolidated Financial Statements.
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BIOMARIN PHARMACEUTICAL INC.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
Three Months Ended March 31, 2013 and 2012
(In thousands of U.S. dollars, except per share amats)

(Unaudited)
2013 2012
REVENUES:
Net product revenue $127,34.  $116,23!
Collaborative agreement revent 13t 96
Royalty and license revenu 44¢ 314
Total revenue: 127,92¢ 116,64¢
OPERATING EXPENSES:
Cost of sales (excludes amortization of certairuaed intangible asset 20,50( 17,10t
Research and developmt 83,74 73,83¢
Selling, general and administrati 51,05( 45,24¢
Intangible asset amortization and contingent casitibn 5,55¢ 2,32¢
Total operating expens 160,84¢ 138,51!
LOSS FROM OPERATIONS (32,92) (21,86¢)
Equity in the loss of BioMarin/Genzyme LL (401) (739
Interest incom 71¢ 50&
Interest expens (1,725 (1,945
Debt conversion expen: (10,420 0
Other income 22¢ 36
LOSS BEFORE INCOME TAXES (44,52) (24,00¢)
Benefit from income taxe (4,71)) (34)
NET LOSS $(39,810 $(23,97)
NET LOSS PER SHARE, BASIC AND DILUTED $ (03) $ (0.2)
Weighted average common shares outstanding, badidited 127,96¢ 115,07(
COMPREHENSIVE LOSS $(38,45Y) $(26,34)

4

The accompanying notes are an integral part okt@emdensed Consolidated Financial Statements.
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BIOMARIN PHARMACEUTICAL INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
Three Months Ended March 31, 2013 and 2012
(In thousands of U.S. dollars)
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss
Adjustments to reconcile net loss to net cash plexviby operating activitie:
Depreciation and amortizatic
Accretion of discount on investmer
Equity in the loss of BioMarin/Genzyme LL
Stoclk-based compensatic
Impairment of intangible asse
Deferred income taxe
Excess tax benefit from stock option exerc
Unrealized foreign exchange loss on forward coti
Changes in the fair value of contingent acquisitonsideration payab
Debt conversion expen:
Changes in operating assets and liabilit
Accounts receivable, n
Inventory
Other current asse
Other asset
Accounts payable and accrued liabilit
Other lon¢-term liabilities
Net cash used in operating activit
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property, plant and equipn
Maturities and sales of investme|
Purchase of availat-for-sale investment
Business acquisitions, net of cash acqu
Investments in BioMarin/Genzyme LL
Net cash (used in) provided by investing activi
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from exercises of stock options and E
Excess tax benefit from stock option exerc
Payments for debt conversi
Payment on maturity of 2013 convertible n
Repayment of capital lease obligatic
Net cash provided by financing activiti
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENT S
Cash and cash equivaler
Beginning of perioc
End of perioc

SUPPLEMENTAL CASH FLOW DISCLOSURES:

Cash paid for interest, net of interest capitaligd fixed asset

Cash paid for income tax

Stoclk-based compensation capitalized into inven

Depreciation capitalized into inventa

SUPPLEMENTAL CASH FLOW DISCLOSURES FROM INVESTING A ND FINANCING ACTIVITIES:
Decrease in accrued liabilities related to fixeske#s

Conversion of convertible de

Deferred offering costs reclassified into additigmaic-in-capital as a result of conversion of convertiblbtt

2013 2012
$(39,810  $(23,97)
11,56« 10,59¢
1,45¢ 852
401 734
11,50¢ 11,15¢
0 6,70«
(43) 712
(12¢) (18)
(364) (1,879)
4,751 (5,18))
10,42 0
(11,279 (98¢)
(7,127) 6,05¢
(8,40 (11,119
(1,016) (6,040)
(6,732) 3,82¢
2,77¢ 1,38¢
(32,029 (7,179
(11,826 (6,179
82,53 74,03
(68,770 (36,569
(9,875) 0
0 (1,25¢)
(7,940  30,03¢
24,35t 13,67¢
12¢ 18
(10,42() 0
(99) 0
(149) (250)
13,82: 13,44’
(26,147 36,31
$180,52°  $ 46,27
$154,38(  $ 82,58¢
$ 1,99 $ 297
64€ 1,73¢
99z 894
2,607 1,06%
$ (6,407 $ (3,149
238,27 0
2,31¢ 0

The accompanying notes are an integral part okt@emdensed Consolidated Financial Statements.
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BIOMARIN PHARMACEUTICAL INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(In thousands of U.S. dollars, except per share amats or as otherwise disclosed)

(1) NATURE OF OPERATIONS AND BUSINESS RISKS

BioMarin Pharmaceutical Inc. (the Company or BioMgara Delaware corporation, develops and commkzeminnovative
biopharmaceuticals for serious diseases and mezhealitions. BioMarin selects product candidatesdiseases and conditions that represent
a significant unmet medical need, have well-undedtbiology and provide an opportunity to be fistmarket or offer a significant benefit
over existing products. The Company’s product pdidfis comprised of four approved products andtipld investigational product
candidates. The Company’s approved products aréakiage (galsulfase), Kuvan (sapropterin dihydrodhk), Firdapse (amifampridine
phosphate) and Aldurazyme (laronidase).

Through March 31, 2013, the Company had accumulatses of approximately $579.3 million. Managentmiteves that the
Company'’s cash, cash equivalents and short-ternhoagdterm investments at March 31, 2013 will bfisient to meet the Company’s
obligations for at least the next twelve monthsellasn managemestcurrent business plans. If the Company eledtsctease its spending
development programs significantly above currengierm plans or enters into potential licensesahdr acquisitions of complementary
technologies, products or companies, the Comparyynaad additional capital. The Company expect®tdicue to finance future cash needs
that exceed its operating activities primarily thgh its current cash, cash equivalents, short-rthlong-term investments, and to the extent
necessary, through proceeds from equity or debhfimgs, loans and collaborative agreements witharate partners.

The Company is subject to a number of risks, inidlgidthe financial performance of Naglazyme, Kuvindapse and Aldurazyme; the
potential need for additional financings; its dlilio successfully commercialize its product caatkg, if approved; the uncertainty of the
Company’s research and development efforts reguiltifiuture successful commercial products; obtajiegulatory approval for new
products; significant competition from larger orgaions; reliance on the proprietary technologptbfers; dependence on key personnel;
uncertain patent protection; dependence on co@atners and collaborators; and possible rastngion reimbursement from governme
agencies and healthcare organizations, as wethas changes in the health care industry.

(2) BASIS OF PRESENTATION

The accompanying Condensed Consolidated FinantigdiBents have been prepared pursuant to theamtkesegulations of the SEC
for Quarterly Reports on Form 10-Q and do not idelall of the information and note disclosures nexfuby U.S. generally accepted
accounting principles (U.S. GAAP) for complete ficéal statements. The Condensed Consolidated RaleéBt@tements should therefore be
read in conjunction with the Consolidated Finan&tdtements and Notes thereto for the fiscal yede@ December 31, 2012 included in the
Company’s Annual Report on Form 10-K.

The accompanying Condensed Consolidated FinantitdiSents have been prepared in accordance withGABP, which requires
management to make estimates and assumptiondfeénzttaanounts reported in the Condensed Consolidaitgancial Statements and
accompanying disclosures. Although these estinatebased on management’s best knowledge of cuevents and actions that the
Company may undertake in the future, actual resudtg be different from those estimates. The Conglé@onsolidated Financial Statements
reflect all adjustments of a normal, recurring natilnat are, in the opinion of management, necg$san fair presentation of results for these
interim periods. The results of operations forttivee months ended March 31, 2013 are not neclyssaticative of the results that may be
expected for the fiscal year ending December 31320

The Company has evaluated events and transactibseguent to the balance sheet date. Based osvtlisation, the Company is not
aware of any events or transactions that occumrbdegjuent to the balance sheet date but priokirig this Quarterly Report on Form 10-Q
that would require recognition or disclosure in @@ndensed Consolidated Financial Statements.

6
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BIOMARIN PHARMACEUTICAL INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(In thousands of U.S. dollars, except per share amats or as otherwise disclosed)
(Unaudited)

(3) SIGNIFICANT ACCOUNTING POLICIES

There have been no material changes to the Compaigyiificant accounting policies during the thneenths ended March 31, 2013, as
compared to the significant accounting policiegldised in Note 3 of the Consolidated Financial Steints in the Company’s Annual Report
on Form 10-K for the year ended December 31, 2012.

Reclassifications

Certain items in the Company’s prior year ConderGedsolidated Financial Statements have been sifitasto conform to the current
presentation.

(4) RECENT ACCOUNTING PRONOUNCEMENTS

Except for Financial Accounting Standards Board $BA Accounting Standards Update 2013-02 (ASU 23 Reporting of Amounts
Reclassified Out of Accumulated Other Comprehenes@me there have been no new accounting pronouncemeatsoges to accounting
pronouncements during the three months ended M&rcB013, as compared to the recent accountingppraements described in the
Company’s Annual Report on Form 10-K for the yeaded December 31, 2012, that are of significangeotential significance to the
Company. ASU 2013-02 requires an entity to presiher on the face of the statement where incorpegisented or in the notes to the
financial statements, significant amounts recléssibut of accumulated other comprehensive incoynthd respective line items of net
income. See Note 17 to the accompanying Condenseddlidated Financial Statements for the expandsadodures required by ASU 2013-
02.

(5) ACQUISITION OF ZACHARON PHARMACEUTICALS, INC.

On January 4, 2013, the Company entered into aenagreement with Zacharon Pharmaceuticals, lrach{@ron), a private
biotechnology company focused on developing smalkgules targeting pathways of glycan and glycdlipietabolism for a total purchase
price of $11.5 million.

In connection with its acquisition of Zacharon, b@mpany made an upfront payment of $9.7 millionash to the Zacharon
stockholders for all of the outstanding common lstoficZacharon, net of transaction costs of $0.8iomilpaid on behalf of the Zacharon
stockholders. The Company also agreed to pay thbatan stockholders additional consideration inrfeiperiods of up to $134.0 million
(undiscounted) in milestone payments if certainicél, development and sales milestones are metfdihvalue of the contingent acquisition
consideration payments was $1.9 million and wasneséd by applying a probability-based income apphoutilizing an appropriate discount
rate. This estimation was based on significantiepheat are not observable in the market, refeiveat Level 3 inputs. Key assumptions
included a discount rate of 4.7% and various proipafactors. The range of outcomes and assumptitged to develop these estimates have
been updated to estimate the fair value of theicgant consideration payable as of March 31, 28&8 (Note 14 to the accompanying
Condensed Consolidated Financial Statements fatiaal discussion regarding fair value measuremefthe contingent acquisition
consideration payable).
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BIOMARIN PHARMACEUTICAL INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(In thousands of U.S. dollars, except per share amats or as otherwise disclosed)
(Unaudited)

The following table presents the allocation of puechase consideration for the Zacharon acquisitiuding the contingent
acquisition consideration payable, based on fdireza

Upfront cash payments, r $ 9,66:
Contingent acquisition consideration paye 1,85
Total consideratiol $11,52(
Cash and cash equivale $ 56C
Other current asse 21¢
Property, plant and equipme 39¢
Acquired deferred tax ass¢ 1,90
Other asset 38
Intangible asse—In Process Research & Development (IPR¢ 11,68(
Total identifiable assets acquir $14,79¢
Accounts payable and accrued expel $(1,187)
Debt assume (1,319
Deferred tax liability 4,21
Total liabilities assume $(6,709)
Net identifiable assets acquir $ 8,08¢
Goodwill 3,43
Net assets acquire $11,52(

A substantial portion of the assets acquired ctesisf intangible assets related to Zacharon’s SENG assay. The Company
determined that the estimated acquisition-datevigines of the intangible assets related to the §HMNo assay was $11.7 million.

The $1.9 million of deferred tax assets resultimgrf the acquisition was primarily related to fedlarad state net operating loss and tax
credit carryforwards. The $4.2 million of deferradt liabilities relates to the tax impact of futwortization or possible impairments
associated with the identified intangible assetpiaed, which are not deductible for tax purposes.

The excess of the consideration transferred oeefain values assigned to the assets acquiredalitities assumed was $3.4 million,
which represents the amount of goodwill resultiragrf the acquisition. The Company believes thagtadwill primarily represents synerg
expected from the acquisition and other benefas do not qualify for separate recognition as asglintangible assets. None of the goodwill
is expected to be deductible for income tax purpofbe Company recorded the goodwill in the Com{z@pndensed Consolidated Balance
Sheet as of the acquisition date.

Zacharon’s results of operations prior to and stheeacquisition date are insignificant to the Camps Condensed Consolidated
Financial Statements.

See Note 8 to the accompanying Condensed Consadidé@mancial Statements for further discussiorhefdcquired intangible assets.

8
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BIOMARIN PHARMACEUTICAL INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(In thousands of U.S. dollars, except per share amats or as otherwise disclosed)
(Unaudited)

(6) INVESTMENTS
All investments were classified as available-fdes# March 31, 2013 and December 31, 2012.

The amortized cost, gross unrealized holding gaingsses, and fair value of the Company’s avagldbt-sale securities by major
security type at March 31, 2013 were as follows:

Gross Gross
Amortized Unrealized Unrealized

Cost Holding Gains Holding Losse: Fair Value

Certificates of deposit $ 40,45¢ $ 4 $ 2 $ 40,46:
Corporate debt securiti 255,78: 34¢ (159 255,97:
Corporate equity securitie 3,00( 267 0 3,26
Commercial pape 65,00t 31 (14) 65,02:
U.S. Government agency securit 6,50( 0 0 6,50(
Greek governme-issued bond 48 52 0 10C
Total $370,79: $ 703 $ (175) $371,32:

The amortized cost, gross unrealized holding gairesses, and fair value of the Company’s avadldbt-sale securities by major
security type at December 31, 2012 were as follows:

Gross Gross
Amortized Unrealized Unrealized

Cost Holding Gains Holding Losse: Fair Value

Certificates of deposit $ 48,74: $ 14 $ (1) $ 48,75¢
Corporate debt securitis 316,70¢ 40z (217) 316,90(
Corporate equity securitie 3,00( 0 (67) 2,93:
U.S. Government agency securit 17,51: 5 0 17,51%
Greek governme-issued bond 48 52 0 10C
Total $386,01( $ 47% $ (279 $386,20:-

The fair values of available-for-sale securitiescontractual maturity at March 31, 2013 and Decer8tie 2012 were as follows:

December 31

March 31,
2013 2012
Maturing in one year or less $247,50: $ 270,21:
Maturing after one year through two ye 123,81¢ 115,99
Total $371,32: $ 386,20«

Impairment assessments are made at the individaarity level each reporting period. When the vailue of an investment is less than
its cost at the balance sheet date, a determinatimade as to whether the impairment is other-tearporary and, if it is other-than-
temporary, an impairment loss is recognized iniegmequal to the difference between the investmamortized cost and fair value at such
date. As of March 31, 2013, some of the Compamysstments were in an unrealized loss position. él@ry none of the underlying
investments have been in a continuous loss podiiuger than twelve months, and no other-than-teargampairment is deemed to have
occurred.

See Note 14 to the accompanying Condensed Contlifinancial Statements for additional discussamarding the fair value of the
Company’s available-for-sale securities.
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BIOMARIN PHARMACEUTICAL INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(In thousands of U.S. dollars, except per share amats or as otherwise disclosed)
(Unaudited)

(7) GOODWILL

Goodwill is tested for impairment on an annual basid between annual tests if the Company becowsre &f any events occurring or
changes in the circumstances that would indicagslaction in the fair value of the goodwill belots carrying amount.

The following table represents the changes in gdlbttw the three months ended March 31, 2013:

Balance at December 31, 20 $51,54:
Addition of goodwill related to the acquisition Bacharor 3,43
Balance at March 31, 20: $54,97¢

(8) INTANGIBLE ASSETS
Intangible assets consisted of the following:

December 31

March 31,
2013 2012

Intangible asset:
Finite-lived intangible asse $118,24. $ 118,24.
Indefinite-lived intangible asse 75,36 63,68¢
Gross intangible asse! 193,61: 181,93:
Less: Accumulated amortizatic (21,595 (18,95)
Net carrying value $172,01¢ $ 162,98

Indefinite-Lived Intangible Assets

Indefinite-lived intangible assets consist of IPR&Bsets related to both early and late stage predndidates purchased in the
acquisitions of Huxley Pharmaceuticals Inc. (HuXJ&EAD Therapeutics, Inc. (LEAD), ZyStor Therapiest Inc. (ZyStor) and Zacharon.

Intangible assets related to IPR&D assets are dereil to be indefinite-lived until the completionathandonment of the associated
research and development efforts. During the pdtiedassets are considered indefinite-lived, thi#ynat be amortized but will be tested for
impairment on an annual basis and between anmtalifahe Company becomes aware of any eventsiiiegwr changes in circumstances
that would indicate a reduction in the fair valdéh® IPR&D assets below their respective carnangpunts. During the first quarter of 2012,
the Company recorded an impairment charge of $@liomrelated to certain Firdapse IPR&D assetse3dIPR&D assets were associated
with marketing rights in the U.S. The Company wgglering strategic options for the Firdapse U.Sgsam, including the potential
outlicense of rights in the U.S. In March 2012, @@mpany recognized an impairment charge baseleostatus of business development
efforts at the time and the related discounted #ashprojections that no longer supported the yiag-value of the IPR&D intangible assets.
The impairment charge was included in IntangibleeisAmortization and Contingent Consideration an@ondensed Consolidated
Statements of Comprehensive Loss for the threemsa@mnded March 31, 2012.

See Note 6 to the Consolidated Financial Statenmecdlisded in the Company’s Annual Report on FornKlfar the year ended
December 31, 2012, for additional information retato the Company’s intangible assets.

10
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BIOMARIN PHARMACEUTICAL INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(In thousands of U.S. dollars, except per share amats or as otherwise disclosed)
(Unaudited)

(9) PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment, net consisted ofdhewing:

December 31

March 31,
2013 2012

Leasehold improvements $ 65,50¢ $ 65,91¢
Building and improvement 146,54t 144,70(
Manufacturing and laboratory equipmi 79,83¢ 79,91t
Computer hardware and softwz 58,01 56,01
Furniture and equipme 11,23: 11,14
Land 11,60¢ 11,60¢
Constructior~in-progress 66,67: 64,30(
439,41. 433,59!
Less: Accumulated depreciati (157,54) (149,12)
Total property, plant and equipment, $ 281,86! $ 284,47

Depreciation expense for the three months endediMait, 2013 and 2012 was $8.7 million and $8.4iomilrespectively, of which $2
million and $1.1 million was capitalized into inveny, respectively.

Capitalized interest related to the Company’s prigp@lant and equipment purchases for the threethsoended March 31, 2013 and
2012 was insignificant.

(10) INVENTORY
Inventory consisted of the following:

December 31

March 31,
2013 2012
Raw materials $ 13,31 $ 11,94
Work-in-process 75,54 71,44
Finished good 46,96¢ 45,30¢
Total inventory $135,82. $ 128,69!

Inventory as of March 31, 2013 includes $5.1 millaf pre-launch Vimizim inventory. The Company mresteive marketing approval
from the FDA before the Vimizim inventory can bédscommercially. Inventory as of March 31, 201 3oaitscludes $7.4 million of product
manufactured using certain process and specifitatianges that have not yet received regulatoryoapp The process and specification
changes are required to be approved by the FDA®¢fe product can be sold commercially howevelGbmpany expects to receive FDA
approval and realize the costs of the inventorgugh future sales.

11
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BIOMARIN PHARMACEUTICAL INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S — (Continued)
(In thousands of U.S. dollars, except per share amats or as otherwise disclosed)
(Unaudited)

(11) SUPPLEMENTAL BALANCE SHEET INFORMATION
Accounts payable and accrued liabilities consisfetthe following:

December 31

March 31,
2013 2012

Accounts payable $ 25,47( $ 23,99
Accrued accounts payak 44,33¢ 43,15¢
Accrued vacation expen 10,04¢ 8,40:
Accrued compensation exper 15,417 27,53(
Accrued interest expen: 921 1,30¢
Accrued royalties payab 3,861 4,991
Accrued rebates payak 8,67( 9,62°¢
Other accrued operating expen 4,27¢ 6,17¢
Current portion of nonqualified deferred compermwatiability 6,35( 6,44(
Value added taxes payat 2,00t 2,072
Current portion of contingent acquisition considierapayable 20,76¢ 10,76¢
Other 1,88( 2,60¢

Total accounts payable and accrued liabili $144,00¢ $ 147,06¢

(12) DERIVATIVE INSTRUMENTS AND HEDGING STRATEGIES
Foreign Currency Exchange Rate Exposure

The Company uses forward foreign currency exchaogéracts to hedge certain operational exposugestireg from changes in forei¢
currency exchange rates. Such exposures resultfostions of the Company’s forecasted revenuesopedating expenses being
denominated in currencies other than the U.S. dgdtamarily the Euro and Brazilian Real, respeetyv

The Company designates certain of these forwamldgorcurrency exchange contracts as hedging instntsrand enters into some
forward foreign currency exchange contracts thatcansidered to be economic hedges that are nigindésd as hedging instruments.
Whether designated or undesignated, these forveaeijh currency exchange contracts protect agtiesteduction in value of forecasted
foreign currency cash flows resulting from Naglaeyproduct revenues, Aldurazyme royalty revenuestaijng expenses and net asset or
liability positions designated in currencies ottiean the U.S. dollar. The fair values of forwardeign currency exchange contracts are
estimated using current exchange rates and intettest, and take into consideration the currerditverthiness of the counterparties or the
Company, as applicable. Details of the specifitrimaents used by the Company to hedge its expasdogeign currency exchange rate
fluctuations follow below. See Note 14 to the acpamying Condensed Consolidated Financial Statenfiengiditional discussion regarding
the fair value of forward foreign currency exchamgetracts.

At March 31, 2013, the Company had 82 forward fgmeiurrency exchange contracts outstanding tagellal of 49.1 million Euros
and two forward foreign currency exchange contraatstanding to buy 2.4 million Brazilian Reais hwéxpiration dates ranging from April
2013 through May 2014. These hedges were entetedhilorder to protect against the fluctuationsewenue associated with Euro
denominated Naglazyme, Firdapse and Aldurazyme salé operating expenses denominated in the Bra&leal. The Company has
formally designated these forward foreign curreexghange contracts as cash flow hedges and expeatsto be highly effective within the
meaning of FASB Accounting Standards CodificatidsC) Subtopic 815-3M@erivatives and Hedging-Cash Flow Hedgiespffsetting
fluctuations in revenues denominated in Euros gredaiing expenses denominated in the Brazilian Réatled to changes in foreign curre
exchange rates.
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The Company also enters into forward foreign curyeexchange contracts that are not designateddggeldor accounting purposes.
The changes in fair value of these forward foraigrmency exchange contracts are included as ap&elling, General and Administrative
expense in the Condensed Consolidated Stateme@@noprehensive Loss. At March 31, 2013, separata the 84 contracts discussed
above, the Company had two outstanding forwarddareurrency exchange contracts to sell 35.2 muilkmros and 3.4 million British
Pounds, respectively, which were not designateaitaedge for accounting purposes and which will neatun April 30, 2013.

The maximum length of time over which the Compankedging its exposure to the reduction in valuldcasted foreign currency
cash flows through forward foreign currency exchaogntracts is through May 2014. Over the nextwev@honths, the Company expects to
reclassify $1.6 million from accumulated other coatpensive income to earnings as the forecastedinevieansactions and operating
expenses occur.

The fair value carrying amounts of the Company'svagive instruments were as follows:

Asset Derivatives Liability Derivatives
March 31, 2013 March 31, 2013
Balance Sheet Locatior  Fair Value Balance Sheet Locatior Fair Value

Derivatives designated as hedging instrument:
Accounts payable al

Forward foreign currency exchange contr: Other current asse $ 2,09¢ accrued liabilite $  34€
Forward foreign currency exchange contracts Other long
Other asse 0 term liabilities 44
Total $ 2,09¢ $ 39z
Derivatives not designated as hedging instrument:
Forward foreign currency exchange contracts Accounts payable al
Other current asse  $ 0 accrued liabilitie $  20f
Total 0 20%
Total value of derivative contrac $ 0 $ 597
Asset Derivatives Liability Derivatives
December 31, 2012 December 31, 2012
Balance Sheet Locatior  Fair Value Balance Sheet Locatior Fair Value
Derivatives designated as hedging instrument:
Forward foreign currency exchange contracts Accounts payable al
Other current asse $ 1,46:¢ accrued liabilite $ 1,07¢
Forward foreign currency exchange contracts Other long
Other asse 0 term liabilities 36¢€
Total $ 1,46:¢ $ 1,44¢
Derivatives not designated as hedging instrument:
Accounts payable al
Forward foreign currency exchange contr: Other current asse  $ 84 accrued liabilitie $ 0
Total 84 0
Total value of derivative contrac $ 1,545 $ 1,44¢
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The effect of the Company'’s derivative instrumemghe Condensed Consolidated Financial Statenfiemtise three months ended
March 31, 2013 and 2012 was as follows:

Forward Foreign Currency Exchange Contracts

2013 2012
Derivatives Designated as Hedging Instruments:
Net gain (loss) recognized in Other Comprehensicerhe (OCI)
Q) $ 1,561 $ (4,379
Net gain reclassified from accumulated OCI intcoime (2) 49¢ 1,24¢
Net gain recognized in income ( 10t 481
Derivatives Not Designated as Hedging Instruments
Net gain (loss) recognized in income $ 901 $ (863)

(1) Netchange in the fair value of the effective pmrtclassified as OC

(2) Effective portion classified as net product revet

(3) Ineffective portion and amount excluded from effemess testing classified as selling, generaleaimdinistrative expens
(4) Classified as selling, general and administratigease

At March 31, 2013 and December 31, 2012, accunlilatieer comprehensive income before taxes assdaiatk forward foreign
currency exchange contracts qualifying for hedgmanting treatment was a gain of $1.5 million arldss of $0.2 million, respectively.

The Company is exposed to counterparty creditarskll of its derivative financial instruments. TBempany has established and
maintained strict counterparty credit guidelined anters into hedges only with financial institnahat are investment grade or better to
minimize the Company’s exposure to potential désadlhe Company does not require collateral toledged under these agreements.

(13) CONVERTIBLE DEBT

In April 2007, the Company sold approximately $22#hillion of senior subordinated convertible nodes in April 2017 (the 2017
Notes), of which $109.8 million remains outstandaidviarch 31, 2013. The debt was issued at faaeevaahd bears interest at the rat:
1.875% per annum, payable semi-annually in casb.dEft is convertible, at the option of the hol@tmny time prior to maturity or
redemption, into shares of the Company’s commocksdb a conversion price of approximately $20.36gbare, subject to adjustment in
certain circumstances. The debt does not incluchdl grovision and the Company is unable to unikdtg redeem the debt prior to maturity
April 23, 2017. The Company also must repay the debere is a qualifying change in control ormténation of trading of its common stock.
If a change of control occurs, the Company will papake whole premium by increasing the convensatamapplicable to the notes.

In connection with the placement of the 2017 Nates,Company paid approximately $8.5 million inesfilg costs, which have been
deferred and are included in other assets. Therdefeffering costs are being amortized as integgense over the life of the debt, and in
each of the three months ended March 31, 2013 @bgd, 2he Company recognized amortization expen$® &f million.

In March 2013, the Company entered into separateatents with 13 of the existing holders of its 20Ibtes pursuant to which such
holders converted $215.0 million in aggregate ppalcamount of the 2017 Notes into 10,560,164 shafe¢he Company’s common stock. In
addition to issuing the requisite number of shafedhe Company’s common stock pursuant to the 20dtés, the Company also made
varying cash payments to each of the holders,ingt&12.0 million in the aggregate, of which $1fh#lion was recognized in total as Debt
Conversion Expense on the Condensed Consolidas¢enstnt of Comprehensive Loss for the three mamided March 31, 2013 and $1.6
million was for accrued interest. Additionally, tB@mpany reclassified $2.3 million of deferred dffg costs to additional paid-in capital in
connection with the conversion of the 2017 Notes.
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In March 2006, the Company sold $172.5 million efisr subordinated convertible notes due in Ma@h3(the 2013 Notes), which
fully matured as of March 31, 2013. The debt waseésg at face value and bears interest at the f2&% per annum, payable semi-annually
in cash. The debt was convertible, at the optiothefholder, at any time prior to maturity or region, into shares of the Company’s
common stock at a conversion price of approxime®@ly.58 per share, subject to adjustment in ceciaumstances. The debt did not incl
a call provision and the Company was unable tcatenially redeem the debt prior to maturity on Ma2éh 2013. Upon maturity of the
remaining convertible notes outstanding in March2@he Company issued the requisite 1.4 millicaret of common stock pursuant to the
2013 Notes to the bond holders, in exchange for328llion in aggregate principal and paid one bbottler the par value at maturity in cash
totaling $98.

The Company'’s total fixed rate convertible debtstariding was as follows:

March 31, 201 December 31, 201
Fixed rate convertible debt on balance sheet $ 109,84¢ $ 348,22
Fair value of fixed rate convertible de $ 337,78 $ 811,79¢

The fair value of our fixed rate convertible debbased on open market trades and is classifiedvas 1 in the fair value hierarchy.

Interest expense on the Company’s convertible figlihe three months ended March 31, 2013 was i$illion, compared to $1.7
million for the three months ended March 31, 2012.
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(14) FAIR VALUE MEASUREMENTS

The Company measures certain financial assetsaitities at fair value on a recurring basis, urdihg available-for-sale fixed income
securities and foreign currency derivatives. Thietmbelow present the fair value of these findragaets and liabilities determined using the
following input levels.

Fair Value Measurements at March 31, 201

Quoted Price ir

Active Markets Significant
Significant Other Unobservable
for Identical Observable Inputs
Assets Inputs
(Level 1) (Level 2) (Level 3) Total
Assets:
Cash and cash equivaler
Overnight deposit $ 57,72 $ 0 $ 0] $ 57,72
Money market instrumen 0 96,657 0 96,65
Total cash and cash equivale $ 57,72 $ 96,65 $ 0 $154,38(
Available-for-sale securities
Shor-term:
Certificates of depos $ 0 $ 30,53: $ 0] $ 30,53
Corporate debt securitis 0 148,68 0] 148,68
Corporate equity securitie 0 3,26 0 3,26
Commercial pape 0 65,02: 65,02:
Long-term:
Certificates of depos 0 9,93( 0 9,93(
Corporate debt securiti 0 107,28 0 107,28¢
U.S. Government agency securit 0 6,50( 0] 6,50(
Greek governme-issued bond 0 10C 0 10C
Total availabl-for-sale securitie $ 0 $ 371,32: $ 0 $371,32:
Other Current Asset
Nongqualified Deferred Compensation Plan as $ 0 $ 2,01( $ 0 $ 2,01(
Forward foreign currency exchange contract asg¢ 0 2,09¢ 0 2,09¢
Restricted investments ( 0 3,567¢ 3,567¢
Total other current asse $ 0 $ 7,68¢ $ 0 $ 7,68¢
Other Assets
Nongqualified Deferred Compensation Plan as $ 0 $ 2,981 $ 0 $ 2,981
Restricted investments ( 0 2,17 0 2,17
Total other asse $ 0 $ 5,15: $ 0 $ 5,157
Total asset $ 57,72 $ 480,81 $ 0 $538,54(
Liabilities:
Current Liabilities:
Nonqualified Deferred Compensation Plan liabi $ 4,34( $ 2,01( $ 0] $ 6,35(
Forward foreign currency exchange contract liapf(it) 0 553 0 558
Contingent acquisition consideration paye 0 0 20,76¢ 20,76¢
Asset retirement obligatic 0 0 20% 20%
Total current liabilities $ 4,34( $ 2,56: $ 20,97: $ 27,87«
Other lon¢-term liabilities:
Nonqualified Deferred Compensation Plan liabi $ 8,22: $ 2,981 $ 0] $ 11,20
Forward foreign currency exchange contract liapf(it) 0 44 0 44
Contingent acquisition consideration paye 0 0 27,22« 27,22«
Asset retirement obligatic 0 0 3,73( 3,73(
Total other lon-term liabilities $ 8,22: $ 3,02¢ $ 30,95¢ $ 42,20:
Total liabilities $ 12,56 $ 5,58¢ $ 51,92t $ 70,07t
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Fair Value Measurements at December 31, 20:
Quoted Price ir

Active Markets Significant
Significant Other Unobservable
for Identical Observable Inputs
Assets Inputs
(Level 1) (Level 2) (Level 3) Total
Assets:
Cash and cash equivaler
Overnight deposit $  54,01¢ $ 0 $ 0 $ 54,01¢
Money market instrumen 0 126,50¢ 0 126,50¢
Total cash and cash equivale $ 54,01¢ $ 126,50¢ $ 0 $180,52°
Available-for-sale securities
Shor-term:
Certificates of depos $ 0 $ 36,61¢ $ 0] $ 36,61t
Corporate debt securitis 0 222,14 0] 222,14
Corporate equity securiti¢ 0 2,93¢ 0 2,93:
U.S. Government agency securit 0 8,51¢ 0 8,51¢
Long-term:
Certificates of depos 0 12,13¢ 0] 12,13¢
Corporate debt securitis 0 94,75: 0] 94,75¢
U.S. Government agency securit 0 9,001 0] 9,001
Greek governme-issued bond 0 10C 0 10C
Total availabl-for-sale securitie $ 0 $ 386,20:- $ 0 $386,20:-
Other Current Asset
Nonqualified Deferred Compensation Plan as $ 0 $ 2,052 $ 0] $ 2,05:
Forward foreign currency exchange contract asge 0 1,543 0 1,543
Restricted investments ( 0 2,24: 0 2,24:
Total other current asse $ 0 $ 5,84: $ 0 $ 5,84
Other Assets
Nongqualified Deferred Compensation Plan as $ 0 $ 2,37t $ 0 $ 2,37
Restricted investments ( 0 3,492 0 3,492
Total other asse $ 0 $ 5,861 $ 0 $ 5,86i
Total asset $  54,01¢ $ 524,42: $ 0 $578,44(
Liabilities:
Current Liabilities:
Nongqualified Deferred Compensation Plan liabi $ 6,44( $ 0 $ 0 $ 6,44(
Forward foreign currency exchange contract liapflit) 0 1,07¢ 0 1,07¢
Contingent acquisition consideration paye 0 0 10,76 10,76¢
Asset retirement obligatic 0 0 1,68t 1,68t
Total current liabilities $ 6,44( $ 1,07¢ $  12,44¢ $ 19,96%
Other lon¢-term liabilities:
Nongqualified Deferred Compensation Plan liabi $ 5,041 $ 4,427 $ 0 $ 9,46¢
Forward foreign currency exchange contract liapf(it) 0 36¢ 0 36¢
Contingent acquisition consideration paye 0 0 30,61¢ 30,61¢
Asset retirement obligatic 0 0 2,197 2,192
Total other lon-term liabilities $ 5,041 $ 4,79t $ 32,8 $ 42,64¢
Total liabilities $ 11,48 $ 5,87¢ $ 45,25¢ $ 62,611

(1) See Note 12 to the accompanying Condensed Gdasal Financial Statements for further informatiegarding the derivative
instruments

(2) The restricted investments secure the Compamg'socable standby letter of credit obtainedanmection with the Company’s new
corporate facility lease agreements and certaimoeroial agreement
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There were no transfers between levels duringhfeetmonths ended March 31, 2013.

The Company’s Level 2 securities are valued ugiirgl{party pricing sources. The pricing servicelag industry standard valuation
models, including both income and market-basedagmpres, for which all significant inputs are obaéte, either directly or indirectly, to
estimate fair value. These inputs include repoitades of and broker/dealer quotes on the samiendassecurities, issuer credit spreads,
benchmark securities, prepayment/default projestlmsed on historical data and other observabigsnp

The Company validates the prices provided by itsltparty pricing services by understanding the aisdised, obtaining market values
from other pricing sources, analyzing pricing dataertain instances and confirming those secugriti@ded in active markets. Due to the
continued volatility associated with market corati in Greece and reduced trading activity inatgeseign debt, the Company classified its
Greek government-issued bonds as Level 2 on MatcRB@®L3 and December 31 2012. See Note 6 to tlmrgranying Condensed
Consolidated Financial Statements for further imfation regarding the Company'’s financial instrursent

Liabilities measured at fair value using Level Buts were comprised of contingent acquisition adergition payable and asset
retirement obligations.

The Company’s contingent acquisition consideragiapable is estimated using a probability-basednreapproach utilizing an
appropriate discount rate. Key assumptions usaddyagement to estimate the fair value of contingequisition consideration payable
include estimated probabilities, the estimatedrigmif when a milestone may be attained and assdisedunt periods and rates. Subsequent
changes in the fair value of the contingent actjaisiconsideration payable, resulting from managafseevision of key assumptions, will
recorded in Intangible Asset Amortization and Cogéint Consideration on the Condensed ConsoliddtdrSents of Comprehensive Loss.

Contingent acquisition consideration payable atdbawer 31, 201 $41,38:
Changes in the fair value of the contingent actjoiss 4,751
Addition of contingent consideration payable redatie the Zacharon

acquisition 1,85

Contingent acquisition consideration payable atdfi&@1, 201: $47,99(

Under certain of the Company’s lease agreemergsCtmpany is contractually obligated to returnédebspace to its original condition
upon termination of the lease agreement. The Coynpanords an asset retirement obligation liabaity a corresponding capital asset in an
amount equal to the estimated fair value of thégatibn when estimable. In subsequent periodsedech such lease, the Company records
interest expense to accrete the asset retiremégatibn liability to full value and depreciatesobecapitalized asset retirement obligation
asset, both over the term of the associated legsement. The Company’s asset retirement obligaticere $3.9 million at March 31, 2013
and December 31, 2012.

The Company acquired intangible assets as a mfswdirious business acquisitions. The estimated/&ue of these long-lived assets
was measured using Level 3 inputs as of the adiuigiate.
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(15) STOCK-BASED COMPENSATION

On May 8, 2012, the Company’s Board of Directorgraped the BioMarin Pharmaceutical Inc. 2012 Indoest Plan (2012
Inducement Plan), which provides for grants ofa@%0,000 share-based awards to new employeeslinglgrants of restricted stock units
and grants of options to purchase common stockp&ta equal to the fair market value of such sharée awards are substantially similar to
those granted under the Company’s 2006 Share limedhlan as amended and restated on March 22, 28d.@s further amended on
March 28, 2013 (2006 Share Incentive Plan). The22f@tlucement Plan expires in May 2013.

In addition to the 2012 Inducement Plan, the Comizastock-based compensation plans include the Bb@8e Incentive Plan and the
Employee Stock Purchase Plan (ESPP). The Compatock-based compensation plans are administergueb@ompensation Committee of
the Board of Directors, which selects persons ¢eix@ awards and determines the number of shabgascstio each award and the terms,
conditions, performance measures and other pragsid the award. See Note 13 to the Consolidatedri€ial Statements included in the
Company’s Annual Report on Form 10-K for the yaaaled December 31, 2012, for additional informatiglated to these stock-based
compensation plans.

Determining the Fair Value of Stock Options and Stock Purchase Rights

The fair value of each option award is estimatedhendate of grant using the Black-Scholes valuatimdel and the assumptions noted
in the tables below. The expected life of opticnbased on observed historical exercise pattemwsipS of employees that have similar
historical exercise patterns were considered seggatfar valuation purposes, but none were idegdifihat had distinctly different exercise
patterns as of March 31, 2013. The expected vityatif stock options is based upon the weightedaye of the historical volatility of the
Company’s common stock and the implied volatilifffraded options on the Company’s common stocKisoal periods in which there is
sufficient trading volume in options on the Compargommon stock. The risk-free interest rate issblasn the implied yield on a
U.S. Treasury zero-coupon issue with a remaining exual to the expected term of the option. Theddnd yield reflects that the Company
has not paid any cash dividends since inceptiondaed not intend to pay any cash dividends indheskeable future. The assumptions used
to estimate the per share fair value of stock mgtigranted under the 2012 Inducement Plan ando@ Share Incentive Plan were as
follows:

Three Months Ended March 31,

2013 2012
Expected volatility 44% 46%
Dividend yield 0.0% 0.0%
Expected life 6.7 year: 6.5 year:
Risk-free interest rat 1.1% 1.1%

During the three months ended March 31, 2013, thragany granted 200,550 options with a weightedagepption value of $25.36
per option.

The Company did not grant any new stock purchagegiunder the ESPP during the three months endedh\v81, 2013.

Restricted Stock Unit Awards with Service-Based Vesting Conditions

Restricted stock units (RSUs) are generally sultfetdrfeiture if employment terminates prior teetrelease of vesting restrictions. The
Company expenses the cost of the RSUs, which ésrdéted to be the fair market value of the shafemmmon stock underlying the RSUs
at the date of grant, ratably over the period dyvitnich the vesting restrictions lapse. Duringttivee months ended March 31, 2013, the
Company granted 44,305 RSUs with a weighted avdegmarket value of $55.59 per share.

Restricted Stock Unit Awards with Performance and Market-Based Vesting Conditions

Pursuant to the approval of the Board of Directtirg,Company granted RSU awards with performandenzarket-based vesting
conditions during 2012 and 2011 to certain exeeutifficers. As of March 31, 2013, these
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awards provide for a base award of 875,000 RSUsgqB&Us), with a weighted-average grant date &irevof $33.83. The number of RSUs
that could potentially vest from the Base RSUs tgdiis contingent upon achievement of specificqrenince goals and will be multiplied
the Total Shareholder Return multiplier which corddge from 75% to 125% to determine the numbeaofied RSUs.

Stock-based compensation expense for this awatdevilecognized over the remaining service periegiining in the period the
Company determines that achievement of strategfoqpeance goal or goals is probable. Accordingsgduse the Company’s management
has not determined that the achievement of thesgsalrobable as of March 31, 2013, no compensatipense has been recognized for these
awards for the three months ended March 31, 20d2am2.

Compensation expense included in the Condensedoidated Statements of Comprehensive Loss fottatksbased compensation
arrangements was as follows:

Three Months Ended March 31,

2013 2012
Cost of sales $ 1,04 $ 873
Research and developmt 5,32¢ 4,69¢
Selling, general and administrati 5,19 5,56¢
Total stocl-based compensation expel $ 11,56¢ $ 11,13

Stockbased compensation of $1.0 million and $0.9 millias capitalized into inventory for the three maenténded March 31, 2013 ¢
2012, respectively. Capitalized stock-based congiearsis recognized as cost of sales when theelatoduct is sold.

(16) NET LOSS PER SHARE

Potentially issuable shares of common stock incBig@es issuable upon the exercise of outstandimipgee stock option awards,
common stock issuable under the ESPP, unvestatttedtstock, common stock held by the Compariyonqualified Deferred Compensat
Plan and contingent issuances of common stockecktatconvertible debt.

The table below presents potential shares of constamk that were excluded from the computationilofteld net loss per share as they
were anti-dilutive using the treasury stock metfindhousands):

Three Months Ended March 31,

2013 2012
Options to purchase common stock 12,88¢ 15,53
Common stock issuable under convertible ¢ 5,39¢ 17,37:
Unvested restricted stock un 1,37¢ 1,42¢
Potentially issuable common stock for ESPP purah 32t 30¢
Common stock held by the Nonqualified Deferred Cengation
Plan 202 158
Total number of potentially issuable sha 20,18: 34,794
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(17) COMPREHENSIVE INCOME

The following table summarizes amounts reclassifietlof Accumulated Other Comprehensive Income/g) ¢&0OCI) and their effect
on the Company’s Condensed Consolidated Statemi€@udroprehensive Loss for the three months endeaiviai, 2013.

Amount
Reclassifiec
from AOCI
Condensed Consolidated Statement «
Details about AOCI Components (Gain)/Loss Comprehensive Loss Classification
Gains on cash flow hedge
Forward foreign currency exchange contr: $ 47z Net product revenue
Forward foreign currency exchange contr: 27 Selling, general and administrat
(180 Provision for income taxe
$ 3¢ Net loss

The following table summarizes changes in the acdatad balances for each component, of other camepigve income/(loss),
including current period other comprehensive inca@me reclassifications act of AOCI for the threentihs ended March 31, 2013.

Unrealized Foreign
Gains/(Losses Gain/(Losses) or Currency
on Cash Flow Available-for-sale Translation
Hedges Securities Adjustments Total
AOCI balance, net of tax at December 31, 2012 $ (97) $ 13¢ $ (239 $ (202)
Other comprehensive income before

reclassification: 1,315 21C 14¢ 1,67¢
Amounts reclassified from AOC (319 0 0 31¢€
Net increase in other comprehensive incc 99¢ 21C 14¢ 1,357
AOCI balance, net of tax at March 31, 2( $ 901 $ 342 $ 89) $1,15¢

(18) REVENUE AND CREDIT CONCENTRATIONS

Net Product RevenueFhe Company considers there to be revenue congentrisks for regions where net product revenuseers
ten percent of consolidated net product revenue.cbimcentration of the Company’s net product regemithin the regions below may have a
material adverse effect on the Company’s revendeaesults of operations if sales in the respeategions experience difficulties.

The table below summarizes net product revenueectdrations based on patient location for Naglazyuwan and Firdapse and
Genzyme's headquarters for Aldurazyme. AlthoughZgere sells Aldurazyme worldwide, the royalties earby the Company on
Genzyme’s net sales are included in the U.S. regisithe transactions are with Genzyme whose hesidgs are located in the U.S.

Three Months Ended March 31,

2013 2012

Region:
United State: 48% 43%
Europe 21% 25%
Latin America 1€% 18%
Rest of world 15% 14%
Total net product revent 100(% 10C(%
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The following table illustrates the percentagehaf tonsolidated net product revenue attributetiddompany’s four largest customers.

Three Months Ended March 31,

2013 2012
Customer A 15% 15%
Customer B (1 13% 10%
Customer C 13% 16%
Customer C 10% 9%

Total 51% 50%

(1) Genzyme is the Company’s sole customer for Addyme and is responsible for marketing and selliltlyrazyme to third-parties. Net
product revenues from Genzyme are comprised ofttegan worldwide net Aldurazyme sales and incnetaleproduct transfer
revenue

The accounts receivable balances at March 31, @add3®ecember 31, 2012 were comprised of amount$rdmecustomers for net
product sales of Naglazyme, Kuvan and Firdapsefdahgrazyme product transfer and royalty revenuasa@onsolidated basis, our three
largest customers accounted for 40%, 12% and 11t¥#tedflarch 31, 2013 accounts receivable balanspeively, compared to
December 31, 2012 when the two largest customesuated for 51% and 13% of the accounts receiviadli@nce, respectively. As of
March 31, 2013 and December 31, 2012, accountsvedite for the Company’s largest customer balanckided $28.9 million and
$32.4 million, respectively, of unbilled accounteeivable related to net incremental Aldurazymelpeb transfers to Genzyme. The
Company does not require collateral from its cugi@nbut does perform periodic credit evaluatidnssacustomers’ financial condition and
requires immediate payment in certain circumstances

The Company'’s product sales to government-owngmeernment-funded customers in certain Europeantdes, including Italy,
Spain, Portugal and Greece are subject to payraanstthat are statutorily determined. Because thest®mers are government-owned or
government-funded, the Company may be impactedebiiregs in sovereign credit ratings or sovereigiaadés in these countries. A
significant or further decline in sovereign cremitings or a default in these countries may deer#aslikelihood that the Company will
collect accounts receivable or may increase theodist rates and the length of time until receivalales collected, which could result in a
negative impact to the Company’s operating reshits.the three months ended March 31, 2013, apmeely 4% of the Company’s net
product revenues were from these countries. Adttlg, approximately 11% of the Company’s outstagdiccounts receivable at March 31,
2013 related to such countries.

The following table summarizes the accounts red#é/hy country that were past due related to It&jyain, Portugal and Greece, the
number of days past due and the total allowancddabtful accounts related to each of these camtt March 31, 2013.

Days Past Due

Total Amount

180—36C Allowance for
< 180 Day: Days > 360 Day: Past Due Doubtful Accounts
Italy $ 0 $ 0 $ 0 $ 0 $ 0
Spain 2,02z 1,05¢ 10E 3,18¢ 0
Portugal 0 0 0 0 0
Greece 0 0 34C 34C 34C
Total $ 2,02 $ 1,05¢ $ 44t $ 352¢ $ 34C

The Company has not historically experienced aifsdgmt level of uncollected receivables and hazieed continued payments from
more aged accounts. The Company believes thatltveaaces for doubtful accounts related to thesetges is adequate based on its
analysis of the specific business circumstancesapdctations of collection for each of the undagyaccounts in these countries.
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(In thousands of U.S. dollars, except per share amats or as otherwise disclosed)
(Unaudited)

(19) COMMITMENTS AND CONTINGENCIES

The Company is also subject to contingent paynmteiteding approximately $450.3 million as of March, 2013, which are due upon
achievement of certain regulatory and licensingestdnes if they occur before certain dates inuheé.
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ltem 2.  Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Forward-Looking Statements

This Quarterly Report on Form 10-Q contains “foré+ooking statements” as defined under securiigs! Many of these statements
can be identified by the use of terminology suchbadieves,” “expects,” “anticipates,” “plans,” “rgd “will,” “projects,” “continues,”
“estimates,” “potential,” “opportunity” or the netij@e versions of these terms and other similar esgions. These forward-looking statements
may be found in ‘Overview,” of this Item 2 and other sections of this Quadyt®eport on Form 10-Q. Our actual results or egree could
differ significantly from the forward-looking stateents. Factors that could cause or contributedsedlifferences include those discussed in
“Risk Factors,” in Part Il Iltem 1A of this QuartgfReport on Form 10-Q. You should carefully consithat information before you make an
investment decision.

You should not place undue reliance on these sattmwhich speak only as of the date that theyweade. These cautionary
statements are based on the beliefs and assumpfions management based on information currentylable to management and shoulc
considered in connection with any written or omalfard-looking statements that we may issue irfubge. We do not undertake any
obligation to release publicly any revisions tostaéorward-looking statements after completiorheffiling of this Quarterly Report on Form
10-Q to reflect later events or circumstances erdtcurrence of unanticipated events.

The following discussion of our financial conditiand results of operations should be read in catiom with the Condensed
Consolidated Financial Statements and the relateédd\thereto included elsewhere in this Quartedgd®t on Form 10-Q.

Overview

We develop and commercialize innovative biopharmticals for serious diseases and medical conditdfesselect product candidates
for diseases and conditions that represent a ggnifunmet medical need, have well-understoodbipbnd provide an opportunity to be
first-to-market or offer a significant benefit owexisting products.

Key components of our results of operations inclidefollowing (in millions):

Three Months Ended March 31,

2013 2012
Total net product revenues $ 127: $ 116.c
Cost of sale: 20.t 17.1
Research and development expe 83.7 73.¢
Selling, general and administrative expe 51.1 45.Z
Intangible asset amortization and contingent canrsiibn 5.6 2.3
Net income (loss (39.9 (24.0
Stocl-based compensation expel 11.€ 11.1

See"Results of Operationsbelow for a discussion of the detailed componentsanalysis of the amounts above.

Our product portfolio is comprised of four approygdducts and multiple investigational product ddates. Our approved products are
Naglazyme (galsulfase), Kuvan (sapropterin dihyblmdde), Firdapse (amifampridine phosphate) anduitdzyme (laronidase
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Naglazyme, a recombinant form of N-acetylgalactdeam-sulfatase indicated for patients with mucgpatcharidosis VI (MPS VI), a
debilitating life-threatening genetic disease fdriet no other drug treatment currently exists ahittvis caused by the deficiency of
arylsufatase B, received marketing approval indt®. in May 2005, in the EU in January 2006 andseghently in other countries.
Naglazyme net product revenues for the three mamted March 31, 2013 totaled $69.4 million compaoe$68.6 million for the thre
months ended March 31, 2012.

Kuvan was granted marketing approval for the treatnof phenylketonuria (PKU) in the U.S. and in Ei¢ in December 2007 and
December 2008, respectively. Our Kuvan net prodestnues for the three months ended March 31, g0akd $37.6 million compared to
$32.0 million for the three months ended MarchZ11,2.

In December 2009, the European Medicines Agencytgdamarketing approval for Firdapse, a proprietargn of 3-4-diaminopyridine
(amifampridine phosphate), for the treatment of bartrEaton Myasthenic Syndrome (LEMS). We laundtésiproduct on a country-by-

country basis in the EU beginning in April 2010rd@ipse net product revenues for each of the thoeghws ended March 31, 2013 and 2012
totaled $3.6 million.

Aldurazyme (laronidase), which was developed ifataration with Genzyme Corporation (Genzyme), aggroved in 2003 for
marketing in the U.S., the EU and subsequentithierocountries for patients with mucopolysacchaisid (MPS I). Our Aldurazyme net
product revenues for the three months ended MatcR@L3 totaled $16.7 million compared to $12.0iomilfor the three months ended
March 31, 2012.

We are conducting clinical trials on several inigetional product candidates for the treatmentasfous diseases including:

e Vimizim ™ formerly referred to as GALNS, an enzyneplacement therapy for the treatment of mucopalysaridosis Type IV
or Morquio Syndrome Type A, a lysosomal storagerdier;

e PECG-PAL, an enzyme substitution therapy for the treatnoé PKU;

«  BMN-701, an enzyme replacement therapy for Pompe disaagycogen storage disord

*  BMN-673, an orally available pc-ADP ribose polymerase inhibitor for the treatmefnpatients with certain cancers; a
* BMN-111, a peptide therapeutic for the treatment obadtoplasia, the leading cause of dwarfi

We are conducting or planning to conduct preclinitevelopment of several other enzyme product actatds for genetic and other
metabolic diseases, including BMN-190 for the tmeatt of late infantile neuronal ceroid lipofusciiso@ INCL), a form of Batten disease.

Cost of sales includes raw materials, personnefarility and other costs associated with manufactuNaglazyme and Aldurazyme at
our production facility in Novato, California. Cost sales also includes third-party manufacturiogts for the production of the active
ingredient in Kuvan and Firdapse and third-parydpiction costs related to final formulation andkzaging services for all products and cost
of royalties payable to third-parties for all prothi

Research and development includes costs assouidtethe research and development of product cate#dand post-marketing
research commitments related to our approved ptedlibese costs primarily include preclinical atidical studies, personnel and raw
materials costs associated with manufacturing prodandidates, quality control and assurance aadatory costs.

Selling, general and administrative expense primarcludes expenses associated with the commératain of approved products and
general and administrative costs to support ouraifpms. These expenses include: product marketinigsales operations personnel;
corporate facility operating expenses; informatechnology expenses and depreciation; and coreamsupport functions, including
human resources, finance and legal, and otherratteorporate costs such as insurance, legal fekstaer professional services.

Intangible asset amortization and contingent canraiibn includes amortization expense related tdioite-lived intangible assets
associated with marketing rights in the EU for Bppde, impairment losses (if any) on intangible tassed changes in the fair value of
contingent acquisition consideration payable. Clarig fair value can result from changes in esthatrobability adjustments, changes in
estimated timing of when a milestone may be achiggkanges in assumed discount periods and ratiegsesage of time.
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Our cash, cash equivalents, short-term investn@rddong-term investments totaled $525.7 milliom&klarch 31, 2013, compared to
$566.7 million as of December 31, 2012. We havehically financed our operations primarily throutife issuance of common stock and
convertible debt and by relying on equipment arigeotommercial financing. We will be highly dependen our net product revenue to
supplement our current liquidity and fund our opierss for the foreseeable future. We may in tharielect to supplement this with further
debt or equity offerings or commercial borrowingrtker, depending on market conditions, our finahgosition and performance and other
factors, we may in the future choose to use agoxf our cash or cash equivalents to repurchaseanvertible debt or other securities. See
“Financial Position, Liquidity and Capital Resourgebelow for a further discussion of our liquidity acapital resources.

Critical Accounting Policies and Estimates

In preparing our Consolidated Financial Statememéccordance with accounting principles generadigepted in the U.S. and pursuant
to the rules and regulations promulgated by the S#Omake assumptions, judgments and estimatesdhdtave a significant impact on our
net income/(loss) and affect the reported amouintemain assets, liabilities, revenue and experesasrelated disclosures. We base our
assumptions, judgments and estimates on histaiqarience and various other factors that we beliebe reasonable under the
circumstances. Actual results could differ matéritom these estimates under different assumptioreonditions. On a regular basis, we
evaluate our assumptions, judgments and estimateslso discuss our critical accounting policied astimates with the Audit Committee
our Board of Directors.

We believe that the assumptions, judgments anthatds involved in the accounting for business caatimns, contingent acquisition
consideration payable, income taxes, long-live@&@ssevenue recognition and inventory have thatgst impact on our Consolidated
Financial Statements, so we consider these to beritigal accounting policies. Historically, oussumptions, judgments and estimates
relative to our critical accounting policies hawa differed materially from actual results.

There have been no significant changes to oucatiticcounting policies and estimates during theettmonths ended March 31, 2013,
as compared to the critical accounting policies estimates disclosed inManagement’s Discussion and Analysis of Financiahdition and
Results of Operatior” included in our Annual Report on Form 10-K foethear ended December 31, 2012, which was filed thid SEC on
February 26, 2013.

Recent Accounting Pronouncements

See Note 4 of the accompanying Condensed Congatiddhancial Statements for a full descriptionesfant accounting
pronouncements and our expectation of their impaaty, on our results of operations and financ@hdition.
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Results of Operations
Net Loss

Our net loss for the three months ended March 813 2vas $39.8 million compared to net loss of $2dililon for the three months
ended March 31, 2012. The increase in net losgwiasrily a result of the following (in millions):

Net loss for the period ended March 31, 2 $(24.0)
Increased gross profit from product se 7.7
Increased research and development exg (9.9
Increased selling, general and administrative esg (5.9
Increased intangible asset amortization and coetingonsideration expen (20.0
Absence of impairment loss on intangible as 6.7
Increase in benefit from income tay 4.7
Debt conversion expen: (10.9
Other individually insignificant fluctuatior 1.2

Net loss for the period ended March 31, 2 $(39.9)

The increase in gross profit from product salesnduthe three months ended March 31, 2013, as cadpa three months ended
March 31, 2012, was primarily a result of additibNaglazyme patients initiating therapy and addisibkuvan patients initiating therapy in
the U.S. The increase in research and developmeense was primarily attributed to increased deyralent expenses for our Vimizim,
BMN-701, BMN-673 and PEG-PAL programs. The increiasgelling, general and administrative expense pvasarily due to increased
sales and marketing expenses related to our comahproducts and increased pre-commercial Vimizipenses.

See below for additional information related to gingnary net loss fluctuations presented aboveduding details of our operating
expense fluctuations.

Net Product Revenues, Cost of Sales and Gross Profit
Net product revenues were as follows (in millions):

Three Months Ended March 31,

2013 2012 Change

Naglazyme $ 69.4 $ 68.€ $ 0.8
Kuvan 37.€ 32.C 5.€
Firdapse 3.€ 3.€ 0
Aldurazyme 16.7 12.C 4.7
Total net product revenu: $127.2 $116.2 $11.1

Gross profit by product was as follows (in milligns

Three Months Ended March 31,

2013 2012 Change

Naglazyme $ 59.7 $ 58.¢ $ 0.¢
Kuvan 31.€ 26.2 5.4
Firdapse 2.8 3.C (0.2
Aldurazyme 12.7 11.1 1.€
Total gross profi $ 106.¢ $99.1 $ 7.7
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Net product revenues attributed to our collaboratiith Genzyme were as follows (in millions):

Three Months Ended March 31,

2013 2012
Aldurazyme revenue reported by Genzyme $ 48.4 $ 45.€
Royalties earned from Genzyr $ 19.: $ 18.4
Incremental (previously recognized) Aldurazyme micid
transfer revenu (2.6) (6.9
Total Aldurazyme net product revent $ 16.7 $ 12.C

Naglazyme net product revenues for the three mamted March 31, 2013 totaled $69.4 million, of e#h$60.1 million was earned
from customers based outside the U.S. The impattrefgn currency exchange rates on Naglazyme si@iesminated in currencies other
than the U.S. dollar was negative by $0.4 millionthe three months ended March 31, 2013. Naglagnoes margins for each of the three
months ended March 31, 2013 and 2012 were 86% alkagle gross margins for the three months endedhvgirc2013 were consistent with
expectations.

Net product revenue for Kuvan for the three momthded March 31, 2013 was $37.6 million comparebB@.0 million for the three
months ended March 31, 2012. Kuvan gross marginthéthree months ended March 31, 2013 were 84%paced to the three months
ended March 31, 2012 when gross margins were 82#t. & goods sold for the three months ended Matgt2013 and 2012 reflect royalt
paid to thirdparties of approximately 10%. Kuvan gross margangtie three months ended March 31, 2013 were s@msiwith expectatior
and are not expected to fluctuate significantlyhia future. The 4% royalties earned from Merck Sei®net sales of Kuvan for the three
months ended March 31, 2013 were $0.4 million caegbéo $0.5 million for the three months ended Ma3&, 2012.

The Hatch Waxman Act permits the FDA to approverabiated new drug applications, (ANDA), for genararsions of branded drugs.
Pursuant to the Hatch-Waxman Act, other compani&® able to file an ANDA for the active ingredi@mKuvan at any time after December
2011. If a generic competitor were to enter thekaiaiollowing the expiration of orphan exclusivitywould have an adverse effect on our
sales of Kuvan.

Net product revenue for Firdapse for each of theettmonths ended March 31, 2013 and 2012 was $Bi6nmFirdapse gross margins
for the three months ended March 31, 2013 were @@¥pared to the three months ended March 31, 20&2\gross margins were 82%.
Cost of goods sold for the three months ended Mat¢l2013 and 2012 reflect royalties paid to thiedties of approximately 8%. Firdapse
gross margins for the three months ended MarcR@13 decreased compared to the three months endexh @1, 2012 due to increased
manufacturing costs and the depletion of inventoanufactured prior to regulatory approval. Firdagsess margins for the three months
ended March 31, 2013 were consistent with expectatind are not expected to fluctuate significaintipe future.

Aldurazyme gross margins were 76% for the threethmended March 31, 2013 compared to 93% for tteetimonths ended March
2012. Aldurazyme gross margins reflect the prafihed on royalty revenue and net incremental pioasfer revenue. The change in
margins is attributed to the shift in revenue matvieen royalty revenue and net product transfesmess. Aldurazyme gross margins are
expected to fluctuate depending on the mix of riyyavenue, from which we earn higher gross prafil product transfer revenue, from
which we earn lower gross profit.

Total cost of sales for the three months ended Maig 2013 was $20.5 million compared to $17.liamilfor the three months ended
March 31, 2012. The increase in cost of sales wiagapily attributed to the increase in product saded the shift in Aldurazyme revenue mix
between royalty revenue and net product revenues.
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Research and Development

We manage our research and development expengefjfying the research and development activitiesanticipate will be
performed during a given period and then priorigfferts based on scientific data, probability oésessful development, market potential,
available human and capital resources and othelasioonsiderations. We continually review our gipe and the development status of
product candidates, and as necessary, reallocaiarnees among the research and development portifiaif we believe will best support the
future growth of our business.

Research and development expense increased tord8Bon for the three months ended March 31, 2Gi@n $73.8 million for the
three months ended March 31, 2012. The increasesearch and development expense was primarilgudt i&f the following (in millions):

Research and development expense for the pericetevidrch 31, 201 $73.¢
Increased BMI-701 development expens 5.6
Increased development expenses on early develoystege program 5.5
Increased BMI-673 development expens 2.3
Increased PE-PAL development expens 2.3
Increased BMI-190 development expens 2.C
Increased stock-based compensation expense rétatesearch and

developmen 0.€
Decreased Vimizim development expen (2.7
Decreased BM-111 development expens (0.9
Decrease in non-allocated research and developgwprnses and other net
change: (5.6
Research and development expense for the pericetevidrch 31, 201 $83.7

The increase in BMN-701 and BMN-673 developmentegges were attributed to increased clinical tigtivaies related to these
product candidates. The increase in developmergresgon early stage programs is primarily attridtioethe $2.0 million license fee paid in
connection with the Factor VIII gene therapy pragifar Hemophilia A from University College London@sSt. Jude’s Children’s Research
Hospital and development costs related to the Zachacquired programs. The increase in PEG-PAL ldpweent expense was attributed to
an increase in clinical trial activity. The increas BMN-190 development expense was attributéddeased pre-clinical activities related to
this product candidate. During the first quarte013, we re-evaluated the facts and circumstasuggsorting recoverability of prelaunch
manufacturing costs related to Vimizim and conctutleat recoverability was probable resulting in ¢hpitalization of approximately $5.1
million pre-launch manufacturing costs during theee months ended March 31, 2013. Pre-launch Vimmanufacturing costs incurred
during the first quarter of 2012 were expensecsearch and development expense as significanttaimtg existed over the recoverability
the costs. The increase in stock-based compensatfmanse is a result of an increased number cbmpbtutstanding due to an increased
number of employees. The decrease in alloeated research and development expense prnieeiudes increased research and develop
personnel and facility costs that are not allocadespecific programs.

For the remainder of 2013, we expect research aadldpment spending to increase over 2012 levaedsa@our Vimizim, PEG-PAL,
BMN-673, BMN-701, BMN-111 and BMN-190 programs pregsing to more advanced phases of clinical studiegell as increased
spending on pre-clinical and clinical activities taur early development stage programs. Additignalle expect to continue incurring
significant research and development expense éofaireseeable future due to long-term clinicaldtidis related to post-approval regulatory
commitments for our approved products. We contislioavaluate the recoverability of costs associatigh prelaunch manufacturing
activities, and if it is determined that regulatapproval and recoverability are highly likely ahe@refore future revenues are expected, the
costs related to prelaunch manufacturing activitiey be capitalized. When regulatory approval &edikelihood of future revenues for a
product candidate are less certain, the relatedifaaturing costs are expensed as research andgeveht expenses.
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Selling, General and Administrative

Selling, general and administrative expense ine@#&s $51.1 million for the three months ended Mat, 2013, from $45.2 million fi
the three months ended March 31, 2012. The inclieasaling, general and administrative expenses pvamarily a result of the following (i
millions):

Selling, general and administrative expense fopréod ended March 31, 20 $45.2
Increased sales and marketing expenses relatesimercial product 4.C
Increased Vimizim pi-commercial expense 1.1
Increased foreign exchange losses on unhedgecttaomss 1.C
Net decrease in corporate support and other admaitiie expense (0.2

Selling, general and administrative expense fopréod ended March 31, 20 $51.1

We continue to incur sales and marketing expensidglazyme and Kuvan as a result of continued esipa of our international and
U.S. activities, respectively. We expect sellingngral and administrative expenses to increasgtumef periods as a result of the international
expansion of Naglazyme, the U.S. commercializagictivities for Kuvan and the administrative suppdrour expanding operations.

I ntangible Asset Amortization and Contingent Consideration

Intangible asset amortization and contingent casiibn expense is comprised of amortization oBhepean marketing rights for
Firdapse, changes in the fair value of contingeguasition consideration payable to former stockeo$ of our acquired businesses and
impairment loss (if any) on intangible assets. Gfeann the fair value of contingent acquisition sideration payable result from updates to
the assumed probability of achievement or timingndéstones and adjustments to the discount peaadsates. Intangible asset amortiza
and contingent consideration expense consisteaedbtlowing (in millions):

Three Months Ended March 31,

2013 2012 Change
Amortization of Firdapse European marketing rights $ 0.8 $ 0.8 $ 0
Impairment loss on intangible ass 0 6.7 (6.7)

Changes in the fair value of contingent acquisittonsideration

payable 4.8 (5.2 10.C
Total intangible asset amortization and contingent ~ ~
consideratior $5.€ $ 2.3 $ 3.3

In the first quarter of 2012, we recorded an impaint charge of $6.7 million related to the U.Sd&pse in-process research and
development (IPR&D) assets based on the statussiéss development efforts at the time and trega@ldiscounted cash flows that no
longer supported the carryingdue of the IPR&D assets. The IPR&D assets impaivere associated with the marketing rights fod&pse it
the U.S. The increase in the fair value of the iogi@nt acquisition consideration payable was prilpattributed to increases in the assumed
probability of achieving development milestonesdubsn the current status of the related developpregframs.

See Note 8 to our accompanying Condensed Consadidd@hancial Statements for additional discussion.

Equity in the Loss of BioMarin/Genzyme LLC

Equity in the loss of BioMarin/Genzyme LLC includesr 50% share of the joint venture’s loss forpleeiod. BioMarin/Genzyme
LLC'’s operations consist primarily of certain resdaand development activities and the intellecpwaperty that are managed by the joint
venture, with costs shared equally by BioMarin @whzyme.

Equity in the loss of the joint venture totaled4btillion for the three months ended March 31, 20@8pared to $0.7 million for the
three months ended March 31, 2012.
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I nterest Income

We invest our cash, short-term and long-term inuests in government and other high credit quabtyusities in order to limit default
and market risk. Interest income totaled $0.7 onilffor the three months ended March 31, 2013 coeapi@r $0.5 million for the three months
ended March 31, 2012. The increase in interesnigcduring the three months ended March 31, 201&mpared to the three months ended
March 31, 2012 primarily due to higher cash aneégtment balances.

I nterest Expense and Debt Conversion Expense

We incur interest expense on our convertible debitaur capital leases. Interest expense for theethmonths ended March 31, 2013
$1.7 million, compared to $1.9 million for the termonths ended March 31, 2012. The decrease irgttexpense is primarily attributed to
the early conversion of $215.0 million in aggregatiacipal of the 2017 Notes in March 2013. In cection with the early conversion of the
2017 Notes, we recognized debt conversion expeis&0o4 million in March 2013. We expect interespense to decrease in 2013,
compared to 2012 due to the maturing of our 201&&im March 2013 and the early conversion of giqoiof the 2017 Notes. See Note 13
to our accompanying Condensed Consolidated FinbBtaéements for additional discussion.

Benefit from Income Taxes

During the three months ended March 31, 2013 wegrzed an income tax benefit of $4.7 million, cargal to an income tax benefit
of $34,000 for the three months ended March 31220fcome tax expense for the three months endedhvii, 2013 and 2012 consisted of
state, federal and foreign current tax expenseghwviviere offset by deferred tax benefits from feberphan drug credits, R&D credits and
California R&D credits. The provisions for the thrmonths ended March 31, 2013 and 2012 were furgitieiced by the benefit related to
stock option exercises during the three monthseiich 31, 2013 and 2012. Additionally, the AmaricTaxpayer Relief Act of 2012 (the
Relief Act), was enacted on January 2, 2013. THeR&ct reinstated the Federal R&D credit retraaely to January 1, 2012. In accordance
with ASC Topic 740, we accounted for the effectgltdinge in the tax law in the period that incluttezlenactment date of the change,
resulting in the recognition of a deferred tax bgrmg $1.9 million related to research and devehgmt expense incurred during 2012 as a
discrete item during the three months ended Matgt2313, which further increased our income taxeffiefor the current period provision.
See Note 19 to our Consolidated Financial Statesriantuded in our Annual Report on Form 10-K foe hear ended December 31, 2012 for
additional discussion of the components of our j{@ion for (benefit from) income taxes.

Financial Position, Liquidity and Capital Resources

We expect to fund our operations with our net pobdevenues from our commercial products, cash egsivalents, short-term and
longterm investments supplemented by proceeds frontyequidebt financings and loans or collaborativeeagients with corporate partne
each to the extent necessary. We expect our cysredtict revenue, cash, cash equivalents and sdrontand long-term investments will
meet our operating and capital requirements féeat the next twelve months based on our curmesinbss plans. This expectation could
change depending on how much we elect to spendiodevelopment programs and for potential licermsebacquisitions of complementary
technologies, products and companies. We will baliiidependent on our net product revenue to sapmié our current liquidity and fund
our operations for the foreseeable future. We maheé future elect to supplement this with furttlebt or equity offerings or commercial
borrowing.

We consider the unrepatriated cumulative earnifigeidain of our foreign subsidiaries to be investedefinitely outside the U.S. As of
March 31, 2013, $22.7 million of our $525.7 millibalance of cash, cash equivalents, and markesableities was from foreign subsidiary
operations and is intended to fund future foreigarations. In managing our liquidity needs in th& Uwe do not rely on the unrepatriated
earnings as a source of funds and we have notdedvor U.S. federal or state income taxes on thadéstributed foreign earnings.

We are mindful that conditions in the current macanomic environment could affect our ability tdni@wve our goals. Some of the
factors that could affect our business includaarieichanges to healthcare reform in the U.S., éragation or worsening of global economic
conditions, patent expirations of competitive praduand the launch of generic competitors, contimy@vernment pricing pressures
internationally and the potential volatility in fgn currency exchange rates. We will continue tmitor these conditions and will adjust our
business processes, as appropriate, to mitigage tisks to our business.
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Our financial condition as of March 31, 2013 anad@®waber 31, 2012 was as follows (in millions):

March 31, December 31

2013 2012 Change
Cash and cash equivalents $ 154. $ 180. $ (26.])
Shor-term investment 247.5 270.2 (22.9)
Long-term investment 123.¢ 116.( 7.€
Cash, cash equivalents and investm $ 525.7 $ 566.] $ (41.0
Current assel $ 723.( $ 743:F $ (20.5
Current liabilities 144.( 170.¢ (26.9
Working capital $ 579.( $ 573. $ 5.¢
Convertible deb $ 109.¢ $ 348 $(238.4)

Our cash flows for each of the three months endattM31, 2013 and 2012 is summarized as followm(ilions):

2013 2012 Change

Cash and cash equivalents at the beginning ofehieg $180.£ $ 46.2 $134.-
Net cash used in operating activit (32.0 (7.2 (24.¢)

Net cash provided by (used in) investing activi (7.9 30.1 (38.0

Net cash provided by financing activiti 13.¢ 13.4 0.4
Cash and cash equivalents at the end of the p $154.¢ $ 82.¢ $ 71.¢
Shor-term and lon-term investment 371.C 205.1 166.2
Cash, cash equivalents and investm $525. $287. $238.(

Cash, Cash Equivalents and I nvestments

The decrease in cash, cash equivalents and invetstishering the three months ended March 31, 20418 BDecember 31, 2012 was
primarily attributed to the increase in cash usedgerating activities, purchases of property, fpdard equipment, the acquisition of Zacharon
Pharmaceuticals, Inc., payments to holders of €& Notes upon early conversion of the notes, bifgeroceeds from employee stock
option exercises.

Working Capital

Working capital was $579.0 million at March 31, 304n increase of $5.9 million from working capibél$573.1 million at
December 31, 2012. The increase in working capited attributed to the following:

Working capital at December 31, 20 $573.1
Decreased cash, cash equivalents and-term investment (48.9)
Maturity of 2013 Notes on March 29, 20 23.4
Decreased accounts payable and accrued liab 3.C
Net increase in other current operating as 28.4

Working capital at March 31, 20: $579.(

The decrease in cash, cash equivalents and shorifteestments was primarily comprised of $32.Qioml of cash used in operating
activities, $9.9 million of net cash payments rethto the Zacharon acquisition, $10.4 million paidertain holders of the 2017 Notes in
connection with the early conversion of $215.0iarillin aggregate principal, offset by proceeds2#.8 million from employee stock option
exercises. The net increase in other current apgrassets is primarily attributed to increase$df.3 million, $7.1 million and $7.4 million
in accounts receivable, inventory and prepaid espgrrespectively. The increase in accounts realeiva attributed to timing. The increast
inventory was primarily attributed to the capitalion of Vimizim pre-launch inventory. The increaserepaid expenses was primarily
comprised of increases in prepaid income taxegagphid insurance.

Our product sales to government-owned or governtfuetited customers in certain Southern Europeantdesnincluding Greece,
Spain, Italy and Portugal are subject to paymeantdehat are imposed by government authority. Beedlnese customers are government-
owned or government-funded, we may be impactedeaiirtes in sovereign credit ratings or sovereigiawlés in
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these countries. A significant or further declinesovereign credit ratings or a default in Greecén other Southern European countries, may
decrease the likelihood that we will collect acasuceivable or may increase the discount ratdghanlength of time until receivables are
collected, which could result in a negative impacbur operating results. Historically we have experienced a significant level of
uncollected receivables and have received contipagthents from our more aged accounts. We belleatethe allowances for doubtful
accounts for these countries are adequate basedr@malysis of the specific business circumstanoesexpectations of collection for eacl
the underlying accounts in these countries. As afdfl 31, 2013, approximately 11% of our outstandiocpunts receivable relate to such
countries. See Note 18 of our accompanying CondeGsasolidated Financial Statements for additialiedussion.

Cash Used in Operating Activities

Cash used in operating activities for the three ttroended March 31, 2013 was $32.0 million, conghémecash used in operating
activities of $7.2 million for the three months eddViarch 31, 2012. The increase in cash used iratipg activities was primarily related to
increased research and development expense that i@ increase in our net loss of $39.8 milliojustgéd for non-cash items such as $11.6
million of depreciation and amortization expenssl.5 million of stock-based compensation expeb4& million increase in the fair value
of contingent acquisition consideration payable $81.8 million of net cash outflow related to chaesdn operating assets and liabilities.

Cash Provided by (Used in) I nvesting Activities

Net cash used in investing activities during thre¢hmonths ended March 31, 2013 was $7.9 millionpgared to net cash provided by
investing activities of $30.1 million during theréle months ended March 31, 2012. Our investingities have consisted primarily of
purchases and sales and maturities of investmedtsapital expenditures. The increase in net casH in investing activities for the three
months ended March 31, 2013 was primarily comprefeai $9.9 million increase in business acquisgiand a $5.6 million increase in cag
expenditures, offset by a $23.7 million decreaseeinpurchases of available-for-sale investments.

Cash Provided by Financing Activities

Net cash provided by financing activities for these months ended March 31, 2013 was $13.8 miliompared to net cash provided
by financing activities of $13.4 million for thert/e months ended March 31, 2012. Historically,fmancing activities primarily included
payments related to our contingent acquisitiongations, payments related to our convertible debgations and proceeds from employee
stock purchases under the ESPP and employee gttiok exercises. The increase in net cash provigdithancing activities for the three
months ended March 31, 2013 was primarily attridatean increase of $10.7 million in proceeds flemployee stock option exercises, of
by a $10.4 million increase in debt conversion ege

Other Information

In March 2006, we sold approximately $172.5 millafrsenior subordinated convertible notes due M2@t8 (the 2013 Notes), which
fully matured as of at March 31, 2013. The debt igased at face value and bears interest at taeofa@.5% per annum, payable semi-
annually in cash. The debt did not contain a aalVision and we were unable to unilaterally redékenremaining debt prior to maturity in
March 2013. Upon maturity of the 2013 Notes, weéss1.4 million shares of our common stock purstrattie terms of the 2013 Notes and
paid a bond holder $98,000 in cash for the parevatumaturity. See Note 13 to our accompanying €nseld Consolidated Financial
Statements for additional discussion.

In April 2007, we sold approximately $324.9 milliofisenior subordinated convertible notes due A®B17 (the 2017 Notes) of which
$109.8 million remains outstanding at March 31,200he debt was issued at face value and boreesttat the rate of 1.875% per annum,
payable semannually in cash. During the first quarter of 2008, entered into separate agreements with 13 ahtlsting holders of the 20:
Notes pursuant to which such holders converted $2bilion in aggregate principal of the 2017 Noiet® 10,560,164 share of our comn
stock. In additional to issuing the requisite numiiieshares of common stock pursuant to the 20lfé$\ave also made varying cash
payments to each of the holders, totaling $12.0aniin aggregate, of which $10.4 million was reozgd as Debt Conversion Expense on
our Condensed Consolidated Statement of Compralehsss for the three months ended March 31, 2068.remaining 2017 Notes are
convertible, at the option of the holder, at amyetiprior to maturity, into shares of our commorcktat a conversion price of approximately
$20.36 per share, subject to adjustment in cediaimmstances. Our debt does not contain a calligiom and we are unable to unilaterally
redeem the debt prior to maturity in 2017. We atast repay the debt if there is a qualifying chaimggontrol or termination of trading of o
common stock. If a change of control occurs, wé paly a make whole premium by increasing the casivarrate applicable to the 2017
Notes. See Note 13 to our accompanying Condensedolidated Financial Statements for additional wis@n.
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Our $109.8 million of total convertible debt asMérch 31, 2013 will impact our liquidity due to teemi-annual cash interest payments
and will impact our liquidity if the holders do nodnvert on or prior to the scheduled repaymenta@flebt. Further, depending on market
conditions, our financial position and performaaoe other factors, we may in the future chooses®auportion of our cash or cash
equivalents to repurchase our convertible debtlercsecurities.

On October 23, 2009, we acquired Huxley Pharmaca&lstinc. (Huxley), which has rights to Firdapseddotal purchase price of $37.2
million, of which $15.0 million was paid in cashchi22.2 million represented the acquisition datevialue of contingent acquisition
consideration payable. In connection with the asitjon, we agreed to pay the Huxley stockholdeditamhal consideration in future periods
of up to $41.9 million (undiscounted) in milestgeeyments if certain annual sales, cumulative saelsU.S. development milestones are |
During 2011, 2010 and 2009, we made milestone patsy# $3.0 million, $6.5 million and $1.0 milliorespectively, related to the
attainment of development milestones.

On February 10, 2010, we acquired LEAD Therapeulizs (LEAD), which had the key compound now reéerto as BMN-673, for a
total purchase price of $39.1 million, of which $.&nillion was paid in cash and $20.5 million regmeted the acquisition date fair value of
contingent acquisition consideration payable. Wd $8.0 million of the $18.6 million in cash duri@ecember 2009. In connection with the
acquisition, we agreed to pay the LEAD stockholdaiditional consideration in future periods of a$68.0 million (undiscounted) in
milestone payments if certain clinical, developmamd sales milestones are met. During 2012 and, 204 @aid the former LEAD
stockholders $6.0 million and $11.0 million for tagainment of a clinical milestone and regulatmiijestone, respectively.

On August 17, 2010, we acquired ZyStor, which teddompound now referred to as BMN-701, for a tptathase price of $35.9
million, of which $20.3 million was paid in cashda#$i15.6 million represented the acquisition datevialue of contingent acquisition
consideration payable. In connection with the agitjoh, we agreed to pay the ZyStor stockholdedstamhal consideration in future periods
of up to $93.0 million (undiscounted) in milestqueeyments if certain clinical, development and seldestones are met.

On January 4, 2013, we acquired Zacharon Pharmeakstnc. (Zacharon), which focused on develognmll molecules targeting
pathways of glycan and glycolipid metabolism, farugpfront payment of $9.7 million. In connectiortlwihe acquisition, we agreed to pay
Zacharon stockholders additional considerationutare periods of up to $134.0 million (undiscountedmilestone payments if certain
clinical, development and sales milestones are met.

Funding Commitments

We cannot estimate with certainty the cost to cetepany of our product development programs. Aolditily, except as disclosed un
“Overview” above, we cannot precisely estimate the time topteta any of our product development programs agmwilve expect to receive
net cash inflows from any of our product developtngrams. Please se®fsk Factors”included in Part Il ltem 1A of this Quarterly
Report on Form 10-Q, for a discussion of the rease® are unable to estimate such information, anmhiticular the following risk factors:

« if we fail to obtain or maintain regulatory apprdwa commercially market and sell our drugs, oajifproval is delayed, we will t
unable to generate revenue from the sale of thesdupts, our potential for generating positive cdglw will be diminished, and
the capital necessary to fund our operations wallibhcreased

« if we are unable to successfully develop and maintenufacturing processes for our drug productproduce sufficient
guantities at acceptable costs, we may be unahtestet demand for our products and lose potentiaémee, have reduced
margins or be forced to terminate a progra

« if we fail to compete successfully with respegirtzduct sales, we may be unable to generate sifficiales to recover our
expenses related to the development of a prodagram or to justify continued marketing of a protand our revenue could be
adversely affected; ar
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if we do not achieve our projected developmentgipathe timeframes we announce and expect, theneocralization of our
products may be delayed and the credibility of management may be adversely affected and, as i, r@sustock price ma
decline.

Our investment in our product development progrants continued development of our existing commeépeiaducts has a major
impact on our operating performance. Our reseandhdavelopment expenses during the three montresdedrch 31, 2013 and 2012 and
the period since inception (March 1997 for the iporhot allocated to any major program) were a®éat (in millions):

Three Months Ended March 31, Since Program

2013 2012 Inception
Vimizim $ 22.C $ 247 $ 233.¢
Naglazyme 2.8 2.€ 167.5
Kuvan 4.C 8 144.¢
Firdapse 1.2 2.1 26.€
BMN-673 4.7 2.4 31.¢
BMN-701 12.¢ 6.S 64.4
BMN-111 3.3 3.7 35.2
BMN-190 3.2 1.2 20.¢
PEC-PAL 11.1 8.€ 124.:
Not allocated to specific major current proje 18.5 18.1 Not meaningfL

Totals $ 837 $ 73¢

We may elect to increase our spending above ouercuiong-term plans and consequently we may beélaria achieve our long-term
goals. This may increase our capital requiremémnttyding: costs associated with the commerciabradf our products; additional clinical
trials; investments in the manufacturing of Naghaey Aldurazyme, Kuvan and Firdapse; preclinicafigs and clinical trials for our other
product candidates; potential licenses and othguiaitions of complementary technologies, prodacts companies; and general corporate

purposes.

Our future capital requirements will depend on méagjors, including, but not limited to:

our ability to successfully market and sell Naglaey Kuvan and Firdaps

Genzym''s ability to continue to successfully commercialliddurazyme;

the progress and success of our preclinical studidclinical trials (including studies and the mifacture of materials
the timing, number, size and scope of our predirstudies and clinical trial

the time and cost necessary to obtain regulatgoyosals and the costs of post-marketing studieshvhiay be required by
regulatory authorities

the time and cost necessary to develop commereabfacturing processes, including quality systeans, to build or acquire
manufacturing capabilitie:

the progress of research programs carried out £

our possible achievement of milestones identiffredur purchase agreements with the former stockisldf LEAD, ZyStor,
Huxley and Zacharon that trigger related milestpagments

any changes made to, or new developments in, astirex collaborative, licensing and other commdreitationships or any new
collaborative, licensing and other commercial ielahips that we may establish; &

whether our convertible debt is converted to commstoank in the future

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangemieatsite currently material or reasonably likelyotgomaterial to our consolidated
financial position or results of operations.
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Contractual and Commercial Obligations

We have contractual and commercial obligations unde debt, operating leases and other obligatielaged to research and
development activities, purchase commitments, §esrand sales royalties with annual minimums. imétion about these obligations as of
March 31, 2013 is presented in the table belown(ilions).

Payments Due by Perioc

201 201+ 2019 and
2013 2014 2016 2018 Thereafter Total

Convertible debt and related interest $21 $21 $41 $110¢ $ 0 $119.C

Operating lease 7.3 8.4 17.2 15.¢ 16.4 65.2

Research and development and purchase commiti 5.8 14.¢ 2.€ 0 0 23.C

Total $15.2 $25.1 $23.¢ $126.6 $ 16.4 $207.<

We are also subject to contingent payments relatedrious development activities totaling approaiety $450.3 million as of
March 31, 2013, which are due upon achievemenédain development and commercial milestones, &gy occur before certain dates in
the future.
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ltem 3.  Quantitative and Qualitative Disclosures About Market Risk

Our market risks during the three months ended Maidg 2013 have not materially changed from théseudsed in Part Il, ltem 7A of
our Annual Report on Form 10-K for the year ended®nber 31, 2012, which was filed with the SEC ebr&ary 26, 2013.

Item 4. Controls and Procedures
(a) Controls and Procedures

An evaluation was carried out, under the supermisioand with the participation of our managemértluding our Chief Executive
Officer and our Chief Financial Officer, regarditige effectiveness of our disclosure controls amt@dures (as defined in Rules 13a-15(e)
and 15d-15(e) under the Securities Exchange At98#, as amended (the Exchange Act)) as of thektid period covered by this report.

Based on the evaluation, our Chief Executive Offared our Chief Financial Officer have concludeat thur disclosure controls and
procedures are effective to ensure that the infaomaequired to be disclosed by us in the repibrds we file or submit under the Exchange
Act is recorded, processed, summarized and repwitbdh the time periods specified in the SEC’sesibnd forms.

(b) Change in Internal Controls over Financial Repating

There were no changes in our internal control éwancial reporting, as such term is defined ind8ul3a-15(f) and 15d-15(f) under the
Exchange Act, during our most recently completealrtgr that have materially affected or are reasigridely to materially affect our intern
control over financial reporting.

PART Il. OTHER INFORMATION

ltem 1. Legal Proceedings
None.

Iltem 1A. Risk Factors

An investment in our securities involves a highrde@®f risk. We operate in a dynamic and rapidlgraing industry that involves
numerous risks and uncertainties. The risks anctamties described below are not the only onegage. Other risks and uncertainties,
including those that we do not currently considetenial, may impair our business. If any of theksigliscussed below actually occur, our
business, financial condition, operating resultscash flows could be materially adversely affeciéds could cause the value of our
securities to decline, and you may lose all or gdryour investment.

We have marked with an asterisk (*) those riskdessbelow that include a substantive change fronmpaiate to the risk factors includ
in our Annual Report on Form 10-K, for the year eshddecember 31, 2012 filed with the SEC on Febrgér2013.

If we fail to obtain or maintain regulatory approval to commercially market and sell our drugs, or ifapproval is delayed, we will
be unable to generate revenue from the sale of theeproducts, our potential for generating positive ash flow will be diminished, and
the capital necessary to fund our operations will & increased.

We must obtain and maintain regulatory approvahéwket and sell our drug products in the U.S. anjdiisdictions outside of the U.S.
In the U.S., we must obtain FDA approval for eanlgdhat we intend to commercialize. The FDA appiqurocess is typically lengthy and
expensive, and approval is never certain. Prodiistebuted abroad are also subject to governnamilation by international regulatory
authorities. Naglazyme, Aldurazyme and Kuvan haeeived regulatory approval to be commercially ratelt and sold in the U.S., EU and
other countries. Firdapse has received regulatopycval to be commercially marketed only in the Blthough we announced in November
2012 that our Phase 3 study of Vimizim™, an enzyepdacement therapy for patients with MPS IVA (MaiSyndrome), had met its
primary endpoint, Vimizim has not received regutgtapproval in the U.S., EU or any other jurisdictiand may never receive approval.
Also, even if we receive priority review timelinrem the FDA for Vimizim, there is no assurancetttiee FDA will comply with such
timelines and there may be delays and ultimatedyRBA may decide not to approve Vimizim.
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As part of the recent reauthorization of PDUFA, r@alogics are included in a new product reviewgpeon intended to enhance FDA-
sponsor communications to lead to greater firstecgpproval decisions. As part of this program ligations for new biologics are subject to
either a 12-month standard or 8-month priority e@wperiod that begins from the date of applicasobmission. However, since this is a new
product review program and no products have comregltis new review process, the priority reviewigetmay take longer than eight mor
and the standard review period may take longer #2amonths. Similarly, although the EMA has an &mreged approval process, the
timelines mandated by the regulations are subgettte possibility of substantial delays.

In addition, the FDA and its international equivaiehave substantial discretion over the approraigss for pharmaceutical products.
As such, these regulatory agencies may in the ehdgree that we have demonstrated the requisié &€ product safety and efficacy to
grant approval and may require additional dateudffail to obtain regulatory approval for our preticandidates, including Vimizim, we will
be unable to market and sell those drug produasaise of the risks and uncertainties in pharmaeadatevelopment, our product candide
could take a significantly longer time to gain riegary approval than we expect or may never gapr@aml. We also rely on independent
third-party contract research organizations, or GROfile some of our ex-U.S. and ex-EU marketpglications and important aspects of
the services performed for us by the CROs are otiodirect control. If we fail to adequately maesour CROs, if the CRO elects to
prioritize work on our projects below other progeot if there is any dispute or disruption in oslationship with our CROS, the filing of our
applications may be delayed.

From time to time during the regulatory approvalgass for our products and our product candidategngage in discussions with the
FDA and comparable international regulatory autiesiregarding the regulatory requirements fordrwrelopment programs. To the extent
appropriate, we accommodate the requests of theategy authorities and, to date, we have genelalgn able to reach reasonable
accommodations and resolutions regarding the uyidgrissues. However, we are often unable to detertine outcome of such deliberatic
until they are final. If we are unable to effectivand efficiently resolve and comply with the indges and requests of the FDA and other non-
U.S. regulatory authorities, the approval of owdurct candidates may be delayed and their valuebheagduced.

After any of our products receive regulatory appifpthey remain subject to ongoing regulation, Wwhian impact, among other things
product labeling, manufacturing practices, adversmt reporting, storage, expiration, distributiadyertising and promotion, and record
keeping. If we do not comply with the applicablgukations, the range of possible sanctions inclissance of adverse publicity, product
recalls or seizures, fines, total or partial suspmrs of production and/or distribution, suspensibmarketing applications, and enforcement
actions, including injunctions and civil or crimlmqaosecution. The FDA and comparable internatiosagllatory agencies can withdraw a
product’s approval under some circumstances, ssitheafailure to comply with regulatory requirenteat unexpected safety issues. Further,
the FDA often requires post-marketing testing amdeillance to monitor the effects of approved prad. The FDA and comparable
international regulatory agencies may conditionrapgl of our product candidates on the completibsuch post-marketing clinical studies.
These post-marketing studies may suggest thatduprecauses undesirable side effects or may presésk to the patient. If data we collect
from post-marketing studies suggest that one ofpproved products may present a risk to safegygtivernment authorities could withdraw
our product approval, suspend production or plaberanarketing restrictions on our products. Ifulegpry sanctions are applied or if
regulatory approval is delayed or withdrawn, theigaf our company and our operating results valllolversely affected. Additionally, we
will be unable to generate revenue from the satbese products, our potential for generating pasitash flow will be diminished and the
capital necessary to fund our operations will lréased.

If we fail to obtain or maintain orphan drug exclusvity for some of our products, our competitors maysell products to treat the
same conditions and our revenues will be reduced.

As part of our business strategy, we intend to igveome drugs that may be eligible for FDA and &phan drug designation. Under
the Orphan Drug Act, the FDA may designate a prbda@n orphan drug if it is intended to treatra tisease or condition, defined as a
patient population of fewer than 200,000 in the .O!8e company that first obtains FDA approval fatesignated orphan drug for a given |
disease receives marketing exclusivity for usénaf tirug for the stated condition for a period@fen years. Orphan drug exclusive marke
rights may be lost if the FDA later determines tiiat request for designation was materially defeatir if the manufacturer is unable to
assure sufficient quantity of the drug. Similarukegions are available in the EU with a ten-yeaiqabof market exclusivity.
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Because the extent and scope of patent protediosofne of our drug products is limited, orphangdidesignation is especially
important for our products that are eligible foploan drug designation. For eligible drugs, we ptarely on the exclusivity period under the
Orphan Drug Act to maintain a competitive positiirwe do not obtain orphan drug exclusivity foralrug products that do not have broad
patent protection, our competitors may then sellshme drug to treat the same condition and oentes will be reduced.

Even though we have obtained orphan drug designédiocertain of our products and product candislated even if we obtain orphan
drug designation for our future product candidatie, to the uncertainties associated with devetpplrarmaceutical products, we may no
the first to obtain marketing approval for any afar orphan indication. Further, even if we obtarphan drug exclusivity for a product, t
exclusivity may not effectively protect the prodércim competition because different drugs can h@@ped for the same condition. Even
after an orphan drug is approved, the FDA can sjuesgly approve the same drug for the same conditiie FDA concludes that the later
drug is safer, more effective or makes a majorrdmution to patient care. Orphan drug designatieither shortens the development time or
regulatory review time of a drug, nor gives thegdamy advantage in the regulatory review or apgrpr@cess.

We may face competition from biological products aproved through an abbreviated regulatory pathway.

Our Naglazyme and Aldurazyme products, as welleatim of our product candidates, including Vimiziane regulated by the FDA as
biologics under the Federal Food, Drug and Cosmétat, or the FDC Act, and the Public Health Ses\Act. Biologics require the
submission of a Biologics License Application (BLAnd approval by the FDA prior to being marketethie U.S. Historically, a biologic
product approved under a BLA was not subject tagtmeeric drug review and approval provisions ofRBC Act. However, the Patient
Protection and Affordable Care Act of 2010, as ateeinby the Health Care and Education Reconciligéicinof 2010, or collectively, the
PPACA, created a regulatory pathway for the ablted approval for biological products that are desti@ted to be “biosimilar” or
“interchangeable” with an FDA-approved biologicabguct. In order to meet the standard of intercleabdity, a sponsor must demonstrate
that the biosimilar product can be expected to pcedhe same clinical result as the reference ptoduad for a product that is administered
more than once, that the risk of switching betwtenreference product and biosimilar product isgreater than the risk of maintaining the
patient on the reference product. Such biosimilarsld reference biological products approved inwh®. The law establishes a period of
12 years of data exclusivity for reference produetsich protects the data in the original BLA bybpibiting sponsors of biosimilars from
gaining FDA approval based in part on referencést@ in the original BLA. Our products approved enBLAs, as well as products in
development that may be approved under BLAs, cbaldeference products for such abbreviated BLAS.

To obtain regulatory approval to market our products, preclinical studies and costly and lengthy preitlical and clinical trials are
required and the results of the studies and trialgire highly uncertain.

As part of the regulatory approval process, we mastluct, at our own expense, preclinical studigbe laboratory and clinical trials
on humans for each product candidate. We expectuirder of preclinical studies and clinical trittiat the regulatory authorities will requ
will vary depending on the product candidate, tisease or condition the drug is being developextitiress and regulations applicable to the
particular drug. Generally, the number and sizeliofcal trials required for approval increasesdhen the expected patient population that
may be treated with a drug. We may need to perfauttiple preclinical studies using various doses fommulations before we can begin
clinical trials, which could result in delays inraability to market any of our product candidatestthermore, even if we obtain favorable
results in preclinical studies, the results in hommay be significantly different. After we havendacted preclinical studies, we must
demonstrate that our drug products are safe argheibus for use in the targeted human patientsder to receive regulatory approval for
commercial sale.

Adverse or inconclusive clinical results would stepfrom filing for regulatory approval of our pratt candidates. Additional factors
that can cause delay or termination of our clinfgals include:

» slow or insufficient patient enrolimer
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» slow recruitment of, and completion of necessastitutional approvals at, clinical site
» longer treatment time required to demonstrate &gfic

» lack of sufficient supplies of the product candé

» adverse medical events or side effects in treadtiéms;

» lack of effectiveness of the product candidate ¢pédisted; an

» regulatory requests for additional clinical tric

Typically, if a drug product is intended to treattaonic disease, as is the case with some of rmalupt candidates, safety and efficacy
data must be gathered over an extended periochef twvhich can range from nine months to three yeansore. We also rely on independent
third-party contract research organizations, or GRO perform most of our clinical studies and mangortant aspects of the services
performed for us by the CROs are out of our dicecttrol. If we fail to adequately manage our CR@sf there is any dispute or disruption
our relationship with our CROs, our clinical triaey be delayed. Moreover, in our regulatory subiorss, we rely on the quality and valid
of the clinical work performed by third-party CROBany of our CROs’ processes, methodologies sulte were determined to be invalid or
inadequate, our own clinical data and results afated regulatory approvals could adversely be aiggh

If we continue to incur operating losses for a pedd longer than anticipated, we may be unable to cdimue our operations at
planned levels and be forced to reduce our operatis.

Since we began operations in March 1997, we haga begaged in very substantial research and dewelapand operated at a net loss
until 2008. Although we were profitable in 2008 a&@iL0, we operated at a net loss in 2009, 2012ahd. Based upon our current plan for
investments in research and development for egistimd new programs, we expect to operate at asefdr at least the next 12 months. Our
future profitability depends on our marketing aetlisg of Naglazyme, Kuvan and Firdapse, the susfaésontinued commercialization of
Aldurazyme by Genzyme, the receipt of regulatorgrapal of our product candidates, our ability tesessfully manufacture and market any
approved drugs, either by ourselves or jointly vathers, our spending on our development progrardgtee impact of any possible future
business development transactions. The extentrdiutwre losses and the timing of profitability drighly uncertain. If we fail to become
profitable or are unable to sustain profitability @ continuing basis, then we may be unable tammaeatour operations at planned levels an
forced to reduce our operations.

If we fail to comply with manufacturing regulations, our financial results and financial condition will be adversely affected.

Before we can begin commercial manufacture of esadycts, we, or our contract manufacturers, mutiolvegulatory approval of our
manufacturing facilities, processes and qualityesys. In addition, our pharmaceutical manufactufagjjities are continuously subject to
inspection by the FDA and international regulatanyhorities, before and after product approval. @anufacturing facilities in the U.S. have
been approved by the FDA, the European Commis&@), (and health agencies in other countries fomhaufacture of Aldurazyme and
Naglazyme. The manufacturing facility located ira8bally, Cork, Ireland that we purchased in 201w sg/et been approved by the FDA
EMA. In addition, our third-party manufacturerstitities involved with the manufacture of Naglazynkeivan, Firdapse and Aldurazyme
have also been inspected and approved by varigusatery authorities.

Due to the complexity of the processes used to faature our products and product candidates, webraynable to continue to pas:
initially pass federal or international regulatamgpections in a cost effective manner. For theesegason, any potential third-party
manufacturer of Naglazyme, Kuvan, Aldurazyme arrddise or our product candidates may be unablenply with GMP regulations in a
cost effective manner and may be unable to injtiatlcontinue to pass a federal or internationglit&tory inspection.

If we, or third-party manufacturers with whom wentract, are unable to comply with manufacturingutetions, we may be subject to
fines, unanticipated compliance expenses, recalkmure of our products, total or partial susp@amsif production and/or enforcement
actions, including injunctions, and criminal oritjpprosecution. These possible sanctions would el affect our financial results and
financial condition.
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*If we fail to obtain the capital necessary to fundour operations, our financial results and financid condition will be adversely
affected and we will have to delay or terminate somor all of our product development programs.

As of March 31, 2013, we had cash, cash equivalemdsshort and long-term investments totaling $624illion. We may require
additional financing to fund our future operatiomsluding the commercialization of our approvedgs and drug product candidates
currently under development, preclinical studied elimical trials, and potential licenses and asijigins. We may be unable to raise
additional financing, if needed, due to a varidtyagtors, including our financial condition, thiats of our product programs, and the ger
condition of the financial markets. If we fail taise additional financing if we need such fundsmes have to delay or terminate some or all
of our product development programs and our fir@randition and operating results will be adversdfected.

We expect to continue to spend substantial amafrdapital for our operations for the foreseeahteife. The amount of capital we will
need depends on many factors, including:

» our ability to successfully market and sell Naglaey Kuvan and Firdaps

* Genzym's ability to continue to successfully commerciallddurazyme;

» the progress and success of our preclinical stadidclinical trials (including studies and the mi@acture of materials

» the timing, number, size and scope of our predinstudies and clinical trial

« the time and cost necessary to obtain regulatgoyospls and the costs of post-marketing studieshvimay be required by
regulatory authorities

» the time and cost necessary to develop commer@alifacturing processes, including quality systeans,to build or acquire
manufacturing capabilitie:

» the progress of research programs carried out t

» our possible achievement of milestones identifiredur purchase agreements with the former stocknsldf LEAD Therapeutics,
Inc., ZyStor, Huxley Pharmaceuticals, Inc., andi&aon Pharmaceuticals Inc. that trigger relate@stiine payment

e any changes made to, or new developments in, astirex collaborative, licensing and other commdrm#ationships or any new
collaborative, licensing and other commercial ietahips that we may establish; ¢

» whether our convertible debt is converted to comistook in the future

Moreover, our fixed expenses such as rent, licpagenents, interest expense and other contractoahitments are substantial and r
increase in the future. These fixed expenses nagase because we may enter into:

» additional licenses and collaborative agreeme
e additional contracts for product manufacturing;
e additional financing facilities

We may need to raise additional funds from equitglebt securities, loans or collaborative agreeminte are unable to satisfy our
liquidity requirements. The sale of additional s#tes may result in additional dilution to our skiolders. Furthermore, additional financing
may not be available in amounts or on terms satisfa to us or at all. This could result in thealglreduction or termination of our research,
which could harm our business.

If we are unable to successfully develop and maintamanufacturing processes for our drug products tgproduce sufficient
guantities at acceptable costs, we may be unablenteet demand for our products and lose potential reenue, have reduced margins ¢
be forced to terminate a program.

Due to the complexity of manufacturing our produets may not be able to manufacture drug produatsessfully with a commercia
viable process or at a scale large enough to stigpsir respective commercial markets or at acddptaargins.
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The development of commercially viable manufactyifmocesses typically is very difficult to achiemad is often very expensive and
may require extended periods of time. Changes imufiaaturing processes (including manufacturing laedls), equipment or facilities may
require us to complete clinical trials to receiegulatory approval of any manufacturing improveraeAiso, we may be required to
demonstrate product comparability between a bickgiroduct made after a manufacturing change agtoduct made before
implementation of the change through additionaésypf analytical and functional testing or may heveomplete additional clinical studies.
Also, if we contract for manufacturing serviceshwétn unproven process, our contractor is subjettte@ame uncertainties, high standards
and regulatory controls, and may therefore expedadtifficulty if further process development is assary.

Even a developed manufacturing process can enaadiffteulties. Problems may arise during manufaictg for a variety of reasons,
including human error, mechanical breakdowns, pwisl with raw materials and cell banks, malfunctiohisternal information technology
systems, and other events that cannot always bemtex or anticipated. Many of the processes irchidlogical systems, which add
significant complexity, as compared to chemicaltlgnis. We expect that, from time to time, consistéth biotechnology industry
expectations, certain production lots will failgooduce product that meets our quality controlaséeacceptance criteria. To date, our
historical failure rates for all of our product grams, including Naglazyme, Aldurazyme and Vimiziraye been within our expectations,
which are based on industry norms. If the failate increased substantially, we could experienceased costs, lost revenue, damage to
customer relations, time and expense investigatiagause and, depending upon the cause, sinmsisedovith respect to other lots or
products. If problems are not discovered beforeptioeluct is released to the market, recall andywblibbility costs may also be incurred.

In order to produce product within our time andtquerameters, we must continue to produce prodithtrwour expected success rate
and yield expectations. Because of the compleXityuo manufacturing processes, it may be difficultmpossible for us to determine the
cause of any particular lot failure and we must@if/ely take corrective action in response to failyre in a timely manner.

Although we have entered into contractual relatigps with third-party manufacturers to producedléve ingredient in Kuvan and
Firdapse, if those manufacturers are unwilling mathle to fulfill their contractual obligations, weay be unable to meet demand for these
products or sell these products at all and we rogg potential revenue. We have contracts for tbdyation of final product for Kuvan and
Firdapse. We also rely on third-parties for porsiafi the manufacture of Naglazyme and Aldurazyradse manufacturers are unwilling or
unable to fulfill their contractual obligations saitisfy demand outside of or in excess of the egtital obligations, we may be unable to meet
demand for these products or sell these productt and we may lose potential revenue. Further aibailability of suitable contract
manufacturing capacity at scheduled or optimum gimsenot certain.

In addition, our manufacturing processes subjetb asvariety of federal, state and local laws gegllations governing the use,
generation, manufacture, storage, handling anddamf hazardous materials and wastes resultorg ftheir use. We may incur significant
costs in complying with these laws and regulations.

If we are unable to effectively address manufantuissues, we may be unable to meet demand fguroducts and lose potential
revenue, have reduced margins, or be forced tdratma program.

Our manufacturing facility for Naglazyme, Aldurazyme and Vimizim is located near known earthquake faulzones, and the
occurrence of an earthquake or other catastrophic idaster could cause damage to our facility and equinent, or that of our third-
party manufacturers or single-source suppliers, wtgih could materially impair our ability to manufacture Naglazyme, Aldurazyme
and Vimizim or our third-party manufacturer’s abili ty to manufacture Kuvan or Firdapse.

Our Galli Drive facility located in Novato, Califoia is currently our only manufacturing facilityrflaglazyme, Aldurazyme and
Vimizim. It is located in the San Francisco Bay Areear known earthquake fault zones and is vultetatsignificant damage from
earthquakes. We, and the third-party manufactwv@éhswhom we contract and our single-source supplié raw materials, which include
many of our critical raw materials, are also vulige to damage from other types of disasters, dnetyfires, floods, power loss and similar
events. If any disaster were to occur, or any testror criminal activity caused significant damageour facilities or the facilities of our third-
party manufacturers and suppliers, our ability Bmofacture Naglazyme, Aldurazyme and Vimizim, ohéwe Kuvan or Firdapse
manufactured, could be seriously, or potentialljnptetely impaired, and our
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commercialization efforts and revenue could beosisty impaired. The insurance that we carry, tiverory that we maintain and our risk
mitigation plans may not be adequate to cover @ssds resulting from disasters or other businésgimptions.

Supply interruptions may disrupt our inventory levels and the availability of our products and cause elays in obtaining
regulatory approval for our product candidates, orharm our business by reducing our revenues.

Numerous factors could cause interruptions in thaply of our finished products, including:

« timing, scheduling and prioritization of productibp our contract manufacturers or a breach of gee@ments by our contract
manufacturers

e labor interruptions

» changes in our sources for manufactur

» the timing and delivery of shipmen

» our failure to locate and obtain replacement mastufars as needed on a timely basis;

» conditions affecting the cost and availability afw materials

Any interruption in the supply of finished productsuld hinder our ability to distribute finishedoglucts to meet commercial demand.

With respect to our product candidates, produatioproduct is necessary to perform clinical triatsl successful registration batches
necessary to file for approval to commercially nedr&nd sell product candidates. Delays in obtaiolimgcal material or registration batches
could delay regulatory approval for our productdidates.

Because the target patient populations for our prodcts are small, we must achieve significant markethare and maintain high
per-patient prices for our products to achieve proitability.

All of our products target diseases with small gratipopulations. As a result, our per-patient griceist be relatively high in order to
recover our development and manufacturing costsaahibve profitability. For Naglazyme and Vimiziihapproved, we must market
worldwide to achieve significant market penetratidrthe product. In addition, because the numbgroténtial patients in the disease
populations are small, it is not only importanfital patients who begin therapy to achieve sigaificmarket penetration of the product, but
we also need to be able to maintain these patientserapy for an extended period of time. Duédexpected costs of treatment for our
products for genetic diseases, we may be unalmeiotain or obtain sufficient market share at ag@high enough to justify our product
development efforts and manufacturing expenses.

If we fail to obtain an adequate level of coveragand reimbursement for our drug products by third-party payers, the sales of oL
drugs would be adversely affected or there may beoncommercially viable markets for our products.

The course of treatment for patients using our petslis expensive. We expect patients to needeatfor extended periods, and for
some products throughout the lifetimes of the pagieWe expect that most families of patients nidt be capable of paying for this treatment
themselves. There will be no commercially viablekaafor our products without coverage and reimborent from third-party payers.
Additionally, even if there is a commercially viabharket, if the level of reimbursement is below expectations, our revenue and gross
margins will be adversely affected.

Third-party payers, such as government or privatdth care insurers, carefully review and increglgichallenge the prices charged for
drugs. Reimbursement rates from private comparaeg depending on the third-party payer, the instegslan and other factors.
Reimbursement systems in international markets sapyificantly by country and by region, and reimgement approvals must be obtained
on a country-by-country basis.

Reimbursement in the EU must be negotiated on atopby-country basis and in many countries thedpob cannot be commercially
launched until reimbursement is approved. The inacomplete the negotiation process in each cpumbighly uncertain, and in some
countries we expect that it may exceed 12 months.
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For our future products, we will not know what tieémbursement rates will be until we are ready tokeat the product and we actually
negotiate the rates. If we are unable to obtaificseritly high reimbursement rates for our produttey may not be commercially viable or
our future revenues and gross margins may be aslyaafected.

A significant portion of our international sales are made based on special access programs, and changethese programs could
adversely affect our product sales and revenue imése countries.

We make a significant portion of our internatiosales of Naglazyme through special access or “ngrageént” programs, which do not
require full product approval. We expect to alsbagt these programs for Vimizim. The specificstloé programs vary from country to
country. Generally, special approval must be oletiior each patient. The approval normally requaresipplication or a lawsuit accompar
by evidence of medical need. Generally, the appsdea each patient must be renewed from timerteeti

These programs are not well defined in some camtnd are subject to changes in requirementsuawiihfy levels. Any change to
these programs could adversely affect our abititgetll our products in those countries and delégss# the programs are not funded by the
respective government, there could be insufficientls to pay for all patients. Further, governméaige in the past undertaken and may in
the future undertake, unofficial measures to limitchases of our products, including initially dexycoverage for purchasers, delaying
orders and denying or taking excessively long foraye customs clearance. Any such actions coulémadly delay or reduce our revenues
from such countries.

Without the special access programs, we would teedek full product approval to commercially marked sell our products. This ¢
be an expensive and time-consuming process andsuiggct our products to additional price contrBlscause the number of patients is so
small in some countries, it may not be economidahsible to seek and maintain a full product apakcand therefore the sales in such
country would be permanently reduced or eliminakeat.all of these reasons, if the special accesgrams that we are currently using are
eliminated or restricted, our revenues could beseshly affected.

If we fail to compete successfully with respect tproduct sales, we may be unable to generate sufficit sales to recover our
expenses related to the development of a productggram or to justify continued marketing of a produa and our revenue could be
adversely affected.

Our competitors may develop, manufacture and mamagtucts that are more effective or less expertbiae ours. They may also obt
regulatory approvals for their products faster tivancan obtain them (including those products witthan drug designation) or
commercialize their products before we do. If wendbcompete successfully, our revenue would belmely affected, and we may be un:
to generate sufficient sales to recover our expsersated to the development of a product prograto justify continued marketing of a
product.

Government price controls or other changes in priaig regulation could restrict the amount that we areable to charge for our
current and future products, which would adverselyaffect our revenue and results of operations.

We expect that coverage and reimbursement maydoeasingly restricted both in the U.S. and inteomatlly. The escalating cost of
health care has led to increased pressure on #ithlvare industry to reduce costs. Governmentlpaivate thirdparty payers have propos
health care reforms and cost reductions. A numbgrderal and state proposals to control the cbkealth care, including the cost of drug
treatments, have been made in the U.S. In somenaitenal markets, the government controls themgiovhich can affect the profitability of
drugs. Current government regulations and pos8iltlge legislation regarding health care may afteaterage and reimbursement for mec
treatment by third-party payers, which may rendergoducts not commercially viable or may adversdfect our future revenues and gross
margins.

International operations are also generally sulifeektensive price and market regulations, antethee many proposals for additional
cost-containment measures, including proposalsibatd directly or indirectly impose additional p&i controls or mandatory price cuts or
reduce the value of our intellectual property paitf As part of these cost containment measumagescountries have imposed or threatened
to impose revenue caps limiting the annual volufreates of Naglazyme. To the extent that these aspsignificantly below actual demand,
our future revenues and gross margins may be aslyeafected.
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We cannot predict the extent to which our busimeag be affected by these or other potential futegéslative or regulatory
developments. However, future price controls oeotthanges in pricing regulation could restrictahgount that we are able to charge for our
current and future products, which would adversélgct our revenue and results of operations.

*Government health care reform could increase our ests, and would adversely affect our revenue and salts of operations.

Our industry is highly regulated and changes intaay adversely impact our business, operationsmanéial results. The PPACA is a
sweeping measure intended to expand healthcareagmsvithin the U.S., primarily through the impasitof health insurance mandates on
employers and individuals and expansion of the keidiprogram.

Several provisions of the new law, which have vagyeffective dates, may affect us and will likehgiease certain of our costs. For
example, the Medicaid rebate rate was increasedhandolume of rebated drugs has been expandeatitede beneficiaries in Medicaid
managed care organizations. Among other thingsPE®CA also expanded the 340B drug discount prodexciuding orphan drugs),
including the creation of new penalties for non-ptiance; includes a 50% discount on brand namesdimgMedicare Part D participants in
the coverage gap, or “donut hole,” and imposedvafee on certain manufacturers and importers afideed prescription drugs (excluding
orphan drugs under certain conditions). The law edvised the definition of “average manufactunéegd for reporting purposes, which coi
increase the amount of the Medicaid drug rebatebtpastates. Substantial new provisions affectiompliance also have been added, which
may require us to modify our business practiceh Wéalth care practitioners. For example, beginmr2p13, drug manufacturers are
required to report information on payments or tfarssof value to physicians and teaching hospitasyell as investment interests held by
physicians and their immediate family members dytive preceding calendar year. Failure to submitired information may result in civil
monetary penalties. The CMS has issued a finalthalerequires manufacturers to begin collectirguieed information on August 1, 2013
with the first reports due March 31, 2014 and mailon of the reported data in a searchable forra pablic website beginning Septembel
2014.

The reforms imposed by the new law will signifidgnimpact the pharmaceutical industry; however,ftilkeeffects of the PPACA
cannot be known until these provisions are implaerand the CMS and other federal and state ageissiee applicable regulations or
guidance. Moreover, in the coming years, additi@hainges could be made to governmental healthcagegms that could significantly
impact the success of our products or product ciates. We will continue to evaluate the PPACA,rasrded, the implementation of
regulations or guidance related to various prowisiof the PPACA by federal agencies, as well aslsend changes that may be encouraged
by the legislation and that may potentially havemapact on our business over time. The cost of émgnting more detailed record keeping
systems and otherwise complying with these reguiatcould substantially increase our costs. Thagémto the way our products are
reimbursed by the CMS could reduce our revenueth 8iathese situations could adversely affect esults of operations.

We face credit risks from customers that may adverdy affect our results of operations.

Our product sales to governmeavmed or supported customers in various countugsiade of the U.S. are subject to significant pam
delays due to government funding and reimburseimettices. This has resulted and may continuesti@trén an increase in days sales
outstanding due to the average length of timewleahave accounts receivable outstanding. If sigaifi changes were to occur in the
reimbursement practices of these governmentsgmiérnment funding becomes unavailable, we mayaeatble to collect on amounts due
us from these customers and our results of opasatimuld be adversely affected.

If we are found in violation of federal or state “faud and abuse”laws, we may be required to pay a penalty or be spended from
participation in federal or state health care progams, which may adversely affect our business, finaial condition and results of
operation.

We are subject to various federal and state health “fraud and abuse” laws, including anti-kickb&ws, false claims laws and laws
related to ensuring compliance. The federal heaadtk program anti-kickback statute makes it illégakny person, including a
pharmaceutical company, to knowingly and willfuliffer, solicit, pay or receive any remuneratiomedily or indirectly, in exchange for or to
induce the referral of business, including the pase, order or prescription of a particular drogwhich payment may be made under fec
health care
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programs, such as Medicare and Medicaid. Underddevernment regulations, certain arrangememtsai@ harbors, are deemed not to
violate the federal anti-kickback statute. Howevlee, exemptions and safe harbors are drawn narr@anty practices that involve
remuneration not intended to induce prescribingclpases or recommendations may be subject to isgiifithey do not qualify for an
exemption or safe harbor. Our practices may natlinases meet all of the criteria for safe hagmotection from anti-kickback liability,
although we seek to comply with these safe harbbddations of the anti-kickback statute are puaisie by imprisonment, criminal fines,
civil monetary penalties and exclusion from papition in federal healthcare programs.

Federal and state false claims laws prohibit amggrefrom knowingly presenting, or causing to bespnted, a false claim for payment
to the federal government, or knowingly makingcausing to be made, a false statement to haveadhilim paid. In addition, certain
marketing practices, including off-label promotionay also violate false claims laws. Under the Helsurance Portability and
Accountability Act of 1996, we also are prohibitedm knowingly and willfully executing a schemedefraud any health care benefit
program, including private payers, or knowingly amtfully falsifying, concealing or covering upraterial fact or making any materially
false, fictitious or fraudulent statement in cortimtwith the delivery of or payment for health edrenefits, items or services. Sanctions L
these federal and state laws may include civil nemyepenalties, exclusion of a manufacturer’s patgldrom reimbursement under
government programs, criminal fines and imprisonimen

Many states have adopted laws similar to the fédetikickback statute, some of which apply tceredl of patients for health care
services reimbursed by any source, not just goventah payers. In addition, the state of Califoramia several other states have passed laws
that require pharmaceutical companies to complip Wiith the April 2003 Office of Inspector Generangpliance Program Guidance for
Pharmaceutical Manufacturers and the PhRMA Codatenactions with Healthcare Professionals.

Neither the government nor the courts have proviigihitive guidance on the application of soméhafse laws to our business. Law
enforcement authorities are increasingly focusedrdorcing these laws, and it is possible that sofreur practices may be challenged under
these laws. While we believe we have structuredbosimess arrangements to comply with these lawspbssible that the government could
allege violations of, or convict us of violatingesse laws. If we are found in violation of onelufge laws, we are required to pay a penalty or
are suspended or excluded from participation irerfeldor state health care programs and our busifieaacial condition and results of
operation may be adversely affected.

We conduct a significant amount of our sales and @pations outside of the U.S., which subjects us smlditional business risks
that could adversely affect our revenue and resultef operations.

A significant portion of the sales of Aldurazymedadaglazyme and all of the sales of Firdapse anemgged from countries other than
the United States. Additionally, we have operatimnseveral European countries, Brazil, other LAtinerican countries, Turkey and Asia.
We expect that we will continue to expand our in&tional operations in the future. Internationatigions inherently subject us to a number
of risks and uncertainties, including:

» changes in international regulatory and compliaiecgiirements that could restrict our ability to méacture, market and sell our
products;

» political and economic instabilit

« diminished protection of intellectual property mnse countries outside of the U.

» trade protection measures and import or expon$iTe requirement:

« difficulty in staffing and managing internationglerations

« differing labor regulations and business practi

» potentially negative consequences from changesimerpretations of tax law.

» changes in international medical reimbursementgdiand program:

» financial risks such as longer payment cyclesjdliffy collecting accounts receivable and exposar#uctuations in foreign
currency exchange rates; €
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» regulatory and compliance risks that relate to ma@iing accurate information and control over saled distributors’ and service
provider¢ activities that may fall within the purview of ti@reign Corrupt Practices A«

Any of these factors may, individually or as a grpblave a material adverse effect on our businedsesults of operations.

As we continue to expand our existing internatianadrations, we may encounter new risks. For exangsl we focus on building our
international sales and distribution networks iavmggographic regions, we must continue to devedtgtionships with qualified local
distributors and trading companies. If we are matsssful in developing and maintaining these iglahips, we may not be able to grow
sales in these geographic regions. These or atndasrisks could adversely affect our revenue pnafitability.

If we are unable to protect our proprietary technobgy, we may not be able to compete as effectively.

Where appropriate, we seek patent protection faaiteaspects of our technology. Patent proteatiay not be available for some of
products we are developing. If we must spend sicanit time and money protecting or enforcing ouepts, designing around patents helc
others or licensing, potentially for large feesigpds or other proprietary rights held by otherts, lmusiness and financial prospects may be
harmed.

The patent positions of biopharmaceutical prodactscomplex and uncertain. The scope and extquateht protection for some of our
products and product candidates are particulartgnain because key information on some of ouryebdandidates has existed in the public
domain for many years. The composition and gersetipiences of animal and/or human versions of NaglezAldurazyme, and many of ¢
product candidates have been published and amvbdlto be in the public domain. The chemical stimecof BH4 (the active ingredient in
Kuvan) and 3,4-DAP (the active ingredient in Firsi@phave also been published. Publication of tiftarination may prevent us from
obtaining or enforcing patents relating to our pretd and product candidates, including withouttiitidn composition-of-matter patents,
which are generally believed to offer the strongedéent protection.

We own or have licensed patents and patent apiplitatelated to Naglazyme, Kuvan, Aldurazyme anddpse and certain of our
product candidates, including Vimizim. However,gbgatents and patent applications do not ensengrtitection of our intellectual property
for a number of reasons, including without limitettithe following:

» With respect to pending patent applications, unéessuntil actually issued, the protective valu¢hefse applications is impossible
to determine. We do not know whether our patentiegiions will result in issued paten

« Competitors may interfere with our patent process variety of ways. Competitors may claim thaytimeented the claimed
invention prior to us or that they filed their ajggtion for a patent on a claimed invention befeeedid. Competitors may also
claim that we are infringing on their patents ameréfore we cannot practice our technology. Cortgrstmay also contest our
patents by showing the patent examiner or a cbattthe invention was not original, was not nowelvas obvious, for example.
litigation, a competitor could claim that our isdygatents are not valid or are unenforceable farmaber of reasons. If a court
agrees, we would not be able to enforce that paféathave no meaningful experience with competiitatexfering with or
challenging the validity or enforceability of ouatents or patent applicatior

» Enforcing patents is expensive and may absorbfiignt time of our management. Management woulagpess time and
resources on developing products, which could aseeour operating expenses and delay product pnsgi&e may not have the
financial ability to sustain a patent infringemeution, or it may not be financially reasonable&oso.

» Receipt of a patent may not provide much, if amgcpical protection. For example, if we receiveadept with a narrow scope, tt
it will be easier for competitors to design produtttat do not infringe on our pate

* The recently enacted America Invents Act, whiclomefed certain patent laws in the U.S., may credtitianal uncertainty.
Among the significant changes are switching froffirat-to-invent” system to a “first-to-file” systa, and the implementation of
new procedures that permit competitors to challangepatents in the U.S. Patent Office after gr
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In addition, competitors may also seek intellecpralperty protection for their technology. Duelie smount of intellectual property in
our field of technology, we cannot be certain thratdo not infringe intellectual property rightsa@impetitors or that we will not infringe
intellectual property rights of competitors grantedtreated in the future. For example, if a pateder believes our product infringes their
patent, the patent holder may sue us even if we heseived patent protection for our technologgolineone else claims we infringe their
intellectual property, we would face a number sfiss, including the following:

» Defending a lawsuit, which takes significant tinmelaesources and can be very expen:

» If a court decides that our product infringes a petitor's intellectual property, we may have to pay sulisthdamages

» With respect to patents, in addition to requirirsgt@l pay substantial damages, a court may pralmsbitom making, selling,
offering to sell, importing or using our productiess the patent holder licenses the patent tohes patent holder is not required
grant us a license. If a license is available,aymot be available on commercially reasonable $efror example, we may have to
pay substantial royalties or grant cross licensesut patents and patent applicatic

* We may need to redesign our product so it doeifringe the intellectual property rights of othe

» Redesigning our product so it does not infringeitiellectual property rights of competitors may be possible or could require
substantial funds and tim

It is also unclear whether our trade secrets aegately protected. Our employees, consultantsmiractors may unintentionally or
willfully disclose trade secrets to competitorsf@ning a claim that someone else illegally obtdiaad is using our trade secrets, as with
patent litigation, is expensive and time consumieguires significant resources and the outconnafpgedictable. In addition, courts outside
the U.S. are sometimes less willing to protectdragcrets. Furthermore, our competitors may indigrgtty develop equivalent knowledge,
methods and know-how, in which case we would nadtide to enforce our trade secret rights agairedt sampetitors.

We may also support and collaborate in researcHumiad by government organizations, hospitals,amities or other educational
institutions. These research partners may be ungitb grant us any exclusive rights to technologproducts derived from these
collaborations.

If we do not obtain required licenses or rights,aseald encounter delays in our product developra#fotts while we attempt to design
around other patents or may be prohibited from n@kiising, importing, offering to sell or sellingpoducts requiring these licenses or rights.
There is also a risk that disputes may arise #setoights to technology or products developedoiteboration with other parties. If we are not
able to resolve such disputes and obtain the leosrights we need, we may not be able to devaioparket our products.

If our Manufacturing, Marketing and Sales Agreement(MMS Agreement) with Genzyme were terminated, weauld be
prevented from continuing to commercialize Aldurazyne or our ability to successfully commercialize Aldrazyme would be delayed o
diminished.

Either party may terminate the Manufacturing, Méirkggand Sales Agreement (MMS Agreement), betweenz@me and us related to
Aldurazyme for specified reasons, including if tither party is in material breach of the MMS, hggezienced a change of control, as such
term is defined in the MMS agreement, or has dedl@ankruptcy and also is in breach of the MMSh@édigh we are not currently in breach
of the MMS, there is a risk that either party cobfdach the MMS in the future. Either party maydé&rminate the MMS upon one year prior
written notice for any reason.

If the MMS Agreement is terminated for breach, bheaching party will transfer its interest in BioMdGenzyme LLC, or the LLC, to
the non-breaching party, and the non-breaching pett pay a specified buyout amount for the braagparty’s interest in Aldurazyme and
in the LLC. If we are the breaching party, we woldlgle our rights to Aldurazyme and the relatedllietéual property and regulatory
approvals. If the MMS Agreement is terminated withcause, the non-terminating party would haveottéon, exercisable for one year, to
buy out the terminating partyinterest in Aldurazyme and in the LLC at a spedibuyout amount. If such option is not exercisgbrights tc
Aldurazyme will be sold and the LLC will be dissetl: In the event of termination of the buyout optigithout exercise by the non-
terminating party as described above, all right Gthelto Aldurazyme is to be sold to the highesider, with the proceeds to be split between
Genzyme and us in accordance with our percentageest in the LLC.
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If the MMS Agreement is terminated by either pdrgcause the other party declared bankruptcy, th@rtating party would be
obligated to buy out the other party and would wb#dl rights to Aldurazyme exclusively. If the MM&greement is terminated by a party
because the other party experienced a change trbtdhe terminating party shall notify the ottgarty, the offeree, of its intent to buy out
the offeree’s interest in Aldurazyme and the LLEdcstated amount set by the terminating parttsatiscretion. The offeree must then either
accept this offer or agree to buy the terminatiagyps interest in Aldurazyme and the LLC on theaene terms. The party who buys out the
other party would then have exclusive worldwidédntigto Aldurazyme. The Amended and Restated Cattdiom Agreement between us and
Genzyme will automatically terminate upon the effecdate of the termination of the MMS Agreememd anay not be terminated
independently from the MMS Agreement.

If we were obligated, or given the option, to buyt Genzymes interest in Aldurazyme and the LLC, and there@iyn @xclusive rights t
Aldurazyme, we may not have sufficient funds tosdaand we may not be able to obtain the finan@mptso. If we fail to buy out
Genzyme’'s interest, we may be held in breach oatireement and may lose any claim to the rightddarazyme and the related intellectual
property and regulatory approvals. We would thdaatively be prohibited from developing and comnigizing Aldurazyme. If this
happened, not only would our product revenues dsergbut our share price would also decline.

Based on our strategic alliance with Merck Seronajnless Merck Serono “opts in” to the PEG-PAL progran, we will not realize
any cost sharing for the development expenses, déygment milestones, or royalties for ex-U.S. sales.

In May 2005, we entered into an agreement with &erono for the further development and commaereiibn of Kuvan (and any
other product containing 6R-BH4) and PEG-PAL forlPKRursuant to that agreement, we received develapmilestones on Kuvan and
receive royalties on sales by Merck Serono. Addélly, we may be entitled to development milestomed royalties related to PEG-PAL.
However, Merck Serono has “opted out” of the PEQ:-Rl&velopment program. Unless and until it eleatsyit in, it is not obligated to pay
any of the milestones related to the program eeitmburse us for any of the development costs. #atdilly, even though Merck Serono has
opted out, we do not have any right to commera@aEG-PAL outside of the U.S. and Japan or to graybne else such rights.

Merck Serono may elect to opt in at any time. IfrbkeSerono opts in to the PEG-PAL development @mogbefore the unblinding of
the first Phase 3 trial for PEG-PAL, it must pay'bf the Phase 3 costs incurred prior to the optrich the $7,000,000 Phase 3 initiation
milestone, if the trial has started. If it optsaifter unblinding of the first Phase 3 trial for PIP@L, it must pay 100% of the Phase 3 costs
incurred prior to the opt-in and the $7,000,000deh& initiation milestone. Additionally, in all @ssafter it opts in to the PEG-PAL
development program, Merck Serono would be obldy&tepay one half of future development costs utitkeilagreement and any further
milestones due under the agreement. If Merck Sedoes not opt in, it will not have the right to ws®y of the clinical or other independently
developed data.

We cannot determine when or if Merck Serono will iopto the PEG-PAL development program. If Merek@&o does not opt in, we
will not receive any milestones under the agreemenwill there be any sales outside of the U.Slagran generating revenue from royalties
or otherwise.

If we fail to compete successfully with respect tacquisitions, joint ventures or other collaborationopportunities, we may be
limited in our ability to develop new products andto continue to expand our product pipeline.

Our competitors compete with us to attract orgaiuna for acquisitions, joint ventures, licensiggmgements or other collaborations.
To date, several of our product programs have hequired through acquisitions, such as BMN-701BdN-673 and several of our product
programs have been developed through licensinglaborative arrangements, such as Naglazyme, Alune, Kuvan and Firdapse. These
collaborations include licensing proprietary tedogg from, and other relationships with, acadensigaarch institutions. Our future success
will depend, in part, on our ability to identify @itional opportunities and to successfully entéo ipartnering or acquisition agreements for
those opportunities. If our competitors succesgfull
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enter into partnering arrangements or license ageaés with academic research institutions, we théh be precluded from pursuing those
specific opportunities. Since each of these oppdtigs is unique, we may not be able to find a stiis. Several pharmaceutical and
biotechnology companies have already establishamdklves in the field of genetic diseases. Thesgaanies have already begun many drug
development programs, some of which may targeadesethat we are also targeting, and have alreddyed into partnering and licensing
arrangements with academic research institutie@ekjaing the pool of available opportunities.

Universities and public and private research instins also compete with us. While these orgaronatprimarily have educational or
basic research objectives, they may develop prigpyiéechnology and acquire patents that we may faethe development of our product
candidates. We will attempt to license this prajamg technology, if available. These licenses matyte available to us on acceptable tern
at all. If we are unable to compete successfulthwéspect to acquisitions, joint venture and otledlaboration opportunities, we may be
limited in our ability to develop new products aondcontinue to expand our product pipeline.

If generic manufacturers use litigation and regulabry means to obtain approval for generic versionsfduvan, our revenue and
results of operations would be adversely affected.

The Hatch Waxman Act permits the FDA to approverablated new drug applications, or ANDAs, for geaeersions of branded
drugs. We refer to this process as the “ANDA preteshe ANDA process permits competitor compandestitain marketing approval for a
drug with the same active ingredient for the saseswbut does not generally require the conducsahrhission of clinical efficacy studies-
that product. In place of such clinical studiesANDA applicant usually needs only to submit datanednstrating that its product is
bioequivalent to the branded product based on phieskinetic studies. Pursuant to the Hatch Waxman dsenpanies were able to file an
ANDA application for the active ingredient in Kuvahany time after December 2011. At present, we m® information that any other pa
has filed or has conducted the bioequivalency shetessary to file an ANDA for Kuvan.

The Hatch Waxman Act requires an applicant forugdhat relies, at least in part, on our data miggrthe safety and efficacy of
Kuvan, to notify us of their application and potfahinfringement of our patents listed in the F3AApproved Drug Products with Therape!
Equivalence Evaluations (Orange Book). Upon recadipt notice alleging that our patents listed ia @range Book are invalid or not
infringed by the proposed competitor product (peaph iv notice), we would have 45 days to bringagept infringement suit in federal
district court against the company seeking appréorals product. The discovery, trial and appgalscess in such suits can take several y
If we commence such a suit alleging infringemenbré or more of our Orange Book listed patentsiwi#d days from receipt of the
paragraph iv notice, the Hatch Waxman Act provi@d@-month stay on the FDA'’s approval of the comtges application. If the litigation i
resolved in favor of the applicant or the challahgatent expires during the 30-month stay perioel stay is lifted and the FDA'’s review of
the application may be completed. Such litigat®often timeeonsuming, costly and may result in competitiosu€h patent(s) are not uph
or if the competitor does not infringe such pat@ntdowever, generic versions of Kuvan would behfisited until the expiration of orphan
drug exclusivity in December 2014 or June 2015&freceive pediatric exclusivity.

The filing of an ANDA application in respect to Kav could have an adverse impact on our stock pridditigation to enforce our
patents is likely to cost a substantial amountrggire significant management attention. If thiepes covering Kuvan were not upheld in
litigation or if the generic competitor is foundnot infringe these patents, the resulting genasiopetition following the expiration of orph.
exclusivity would have a material adverse effecbanrevenue and results of operations.

If we do not achieve our projected development gaosiin the timeframes we announce and expect, the camarcialization of our
products may be delayed and the credibility of oumanagement may be adversely affected and, as a réisour stock price may
decline.

For planning purposes, we estimate the timing efatcomplishment of various scientific, clinicagulatory and other product
development goals, which we sometimes refer toikestones. These milestones may include the comemeait or completion of scientific
studies and clinical trials and the submissioregifutatory filings. From time to time, we publiclprzounce the expected timing of some of
these milestones. All of these milestones are basexlvariety of assumptions. The actual timinghese milestones can vary dramatically
compared to our
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estimates, in many cases for reasons beyond otnotdhwe do not meet these milestones as puphcinounced, the commercialization of
our products may be delayed and the credibilitpuafmanagement may be adversely affected andressilt, our stock price may decline.

We depend upon our key personnel and our ability tattract and retain employees.

Our future growth and success will depend in lgrget on our continued ability to attract, retairgmage and motivate our employees.
The loss of the services of any member of our senamagement or the inability to hire or retain enxgnced management personnel could
adversely affect our ability to execute our bussnglan and harm our operating results.

Because of the specialized scientific and manalgeaiare of our business, we rely heavily on odlitglio attract and retain qualified
scientific, technical and managerial personnepdrticular, the loss of one or more of our senk@agitive officers could be detrimental to us
if we do not have an adequate succession plarmeg dannot recruit suitable replacements in a ymsnner. While our senior executive
officers are parties to employment agreements ustithese agreements do not guarantee that thiesemidin employed with us in the future.
In addition, in many cases, these agreements destrict our senior executive officers’ ability¢compete with us after their employment is
terminated. The competition for qualified persorninghe pharmaceutical field is intense, and theielimited pool of qualified potential
employees to recruit. Due to this intense competjtive may be unable to continue to attract araiirejualified personnel necessary for the
development of our business or to recruit suitapdacement personnel. If we are unsuccessful imemruitment and retention efforts, our
business may be harmed.

Our success depends on our ability to manage our guwth.

Product candidates that we are currently developingay acquire in the future may be intended &irgmt populations that are
significantly larger than any of MPS |, MPS VI, PKd LEMS. In order to continue development and rating of these products, if
approved, we will need to significantly expand operations. To manage expansion effectively, wel neeontinue to develop and improve
our research and development capabilities, manufagtand quality capacities, sales and marketagabilities, financial and administrative
systems and standard processes for global opesatnr staff, financial resources, systems, pro@=iar controls may be inadequate to
support our operations and may increase our expdsuegulatory and corruption risks and our mansgeg may be unable to manage
successfully future market opportunities or ouatiehships with customers and other third-parties.

Changes in methods of treatment of disease coulddece demand for our products and adversely affectavenues.

Even if our drug products are approved, if doctdext a course of treatment which does not inctudedrug products, this decision
would reduce demand for our drug products and adlenffect revenues. For example, if gene thelsmpmes widely used as a treatmer
genetic diseases, the use of enzyme replacemeaptheuch as Naglazyme and Aldurazyme in MPS dissaould be greatly reduced.
Changes in treatment method can be caused byttheuction of other companies’ products or the dgwment of new technologies or
surgical procedures which may not directly compéta ours, but which have the effect of changingvtdnctors decide to treat a disease.

If product liability lawsuits are successfully brought against us, we may incur substantial liabilitis.

We are exposed to the potential product liabilisks inherent in the testing, manufacturing andketimg of human pharmaceuticals.
We maintain insurance against product liability $ants for commercial sale of our products and lier ¢linical trials of our product
candidates. Pharmaceutical companies must balbaamst of insurance with the level of coverageetam estimates of potential liability.
Historically, the potential liability associatedttviproduct liability lawsuits for pharmaceuticabducts has been unpredictable. Although we
believe that our current insurance is a reasoregilmate of our potential liability and represemtsommercially reasonable balancing of the
level of coverage as compared to the cost of theramce, we may be subject to claims in conneetitmour clinical trials and commercial
use of Naglazyme, Kuvan, Aldurazyme and Firdapsepo clinical trials for PEG-PAL, Vimizim, BMN-7QIBMN-673 or BMN-111 for
which our insurance coverage may not be adequate.
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The product liability insurance we will need to aibtin connection with the commercial sales of maduct candidates if and when tt
receive regulatory approval may be unavailable @aningful amounts or at a reasonable cost. Iniaddivhile we continue to take what we
believe are appropriate precautions, we may belarnalavoid significant liability if any productbility lawsuit is brought against us. If we
are the subject of a successful product liabiligma that exceeds the limits of any insurance cagemwe obtain, we may incur substantial
charges that would adversely affect our earningsraquire the commitment of capital resources tiight otherwise be available for the
development and commercialization of our produogpams.

We rely significantly on information technology andany failure, inadequacy, interruption or security lapse of that technology,
including any cybersecurity incidents, could harm ar ability to operate our business effectively.

We rely significantly on our information technologpd manufacturing infrastructure to effectivelymage and maintain our inventory
and internal reports, to manufacture and ship prtsdio customers and to timely invoice them. Arilufa, inadequacy, or interruption of that
infrastructure or security lapse of that technoldggluding cybersecurity incidents could harm ability to operate our business effectively.
Our ability to manage and maintain our inventorgl arternal reports, to manufacture and ship oudpets to customers and timely invoice
them depends significantly on our enterprise resmptanning, production management, and othernmdition systems. Cybersecurity attacks
in particular are evolving and include, but are lirotted to, malicious software, attempts to gamauthorized access to data and other
electronic security breaches that could lead taugisons in systems, misappropriation of our coafitial or otherwise protected information
and corruption of data. Cybersecurity incidentsite®y in the failure of our enterprise resourcanpling system, production management or
other systems to operate effectively or to integyveith other systems, or a breach in security beotinauthorized access of these systems,
may affect our ability to manage and maintain owentory and internal reports, and result in delaygroduct fulfilment and reduced
efficiency of our operations. A breach in securitgauthorized access resulting in misappropriatioeft, or sabotage with respect to our
proprietary and confidential information, includingsearch or clinical data could require significeapital investments to remediate any such
failure, problem or breach, all of which could abady affect our business, financial condition a@sults of operations.

*Our business is affected by macroeconomic conditits.

Various macroeconomic factors could adversely affec business and the results of our operatiodgiaancial condition, including
changes in inflation, interest rates and foreigmency exchange rates and overall economic comditamd uncertainties, including those
resulting from the current and future conditionshia global financial markets. For instance, ifatibn or other factors were to significantly
increase our business costs, it may not be featsitjass through price increases on to our cus®mer to the process by which health care
providers are reimbursed for our products by theegament. Interest rates, the liquidity of the d@rethrkets and the volatility of the capital
markets could also affect the value of our investim@nd our ability to liquidate our investment®ider to fund our operations. We purchase
or enter into a variety of financial instrumentsldransactions, including investments in commengégder, the extension of credit to
corporations, institutions and governments and imgdgpntracts. If any of the issuers or countetiparto these instruments were to defaul
their obligations, it could materially reduce thedue of the transaction and adversely affect osh ¢ows.

For the three months ended March 31, 2013 apprdglynd% of our net product revenues were from thetiSern European countries
Italy, Spain, Portugal and Greece. Approximatel9oldf our total accounts receivable as of March2®1L,3 related to such countries and we
have included an allowance for doubtful accountc@stain accounts receivable from Greece. If tharfcial conditions of these countries
continues to decline, a substantial portion ofrdeeivables may be uncollectable, which would mearwould have to provide for additional
allowances for doubtful accounts or cease sellmoglycts in these countries, either of which couldeasely affect our results of operations.
Additionally, if one or more of these countries wemnable to purchase our products, our revenuedimibdversely affected.

Interest rates and the ability to access crediketarcould also adversely affect the ability of oustomers/distributors to purchase, pay
for and effectively distribute our products. Simljathese macroeconomic factors could affect thiéta of our contract manufacturers, sole-
source or single-source suppliers to remain infass or otherwise manufacture or supply produdiurféaby any of them to remain a going
concern could affect our ability to manufacturedaras.
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Risks Related to Ownership of Our Securities
Our stock price may be volatile, and an investmenh our stock could suffer a decline in value.

Our valuation and stock price since the beginniigaaling after our initial public offering have ¢hao meaningful relationship to
current or historical earnings, asset values, h@blie or many other criteria based on conventioredsures of stock value. The market price
of our common stock will fluctuate due to factamsluding:

e product sales and profitability of Naglazyme, Aldeyme, Kuvan and Firdaps

« manufacture, supply or distribution of Naglazyméjukazyme, Kuvan and Firdaps

e progress of our product candidates through thelaémy process

» results of clinical trials, announcements of tedbgizal innovations or new products by us or ounpetitors;

» government regulatory action affecting our prodrastdidates or our competitors’ drug products irhlibe U.S. and non U.S.
countries;

» developments or disputes concerning patent or j@@py rights;

» general market conditions and fluctuations for@heerging growth and pharmaceutical market sec

» economic conditions in the U.S. or abro

» broad market fluctuations in the U.S., the EU ootiner parts of the worlc

e actual or anticipated fluctuations in our operatiagults; ant

» changes in our assessments or financial estimgtesdurities analyst

In the past, following periods of large price deeb in the public market price of a company’s séesr securities class action litigation
has often been initiated against that companygéiibn of this type could result in substantialts@nd diversion of management’s attention
and resources, which would hurt our business. Alweese determination in litigation could also sgbjgs to significant liabilities. In additic
the current decline in the financial markets ardteel factors beyond our control, including thedidrand mortgage crisis in the U.S. and
worldwide, may cause our stock price to declinedigmand unexpectedly.

Anti-takeover provisions in our charter documents ad under Delaware law may make an acquisition of ysvhich may be
beneficial to our stockholders, more difficult.

We are incorporated in Delaware. Certain anti-take@rovisions of Delaware law and our charter doents as currently in effect may
make a change in control of our company more diffj@ven if a change in control would be benefitiahe stockholders. Our anti-takeover
provisions include provisions in our certificatein€orporation providing that stockholders’ meetingay only be called by our Board of
Directors and provisions in our bylaws providingttthe stockholders may not take action by writtensent and requiring that stockholders
that desire to nominate any person for electiooutoBoard of Directors or to make any proposal wéthpect to business to be conducted at a
meeting of our stockholders be submitted in appad@iform to our Secretary within a specified périd time in advance of any such
meeting. Additionally, our Board of Directors hag tauthority to issue additional shares of pretesteck and to determine the terms of those
shares of stock without any further action by dockholders, which would allow our Board of Direxddo implement a stockholder rights
plan without approval by our stockholders. The tsghf holders of our common stock are subject ¢éoriphts of the holders of any preferred
stock that may be issued. The issuance of prefetomtk could make it more difficult for a third-pyato acquire a majority of our outstanding
voting stock. Delaware law also prohibits corpamas from engaging in a business combination withteosiders of 15% or more of their
capital stock until the holder has held the staokliree years unless, among other possibilitiesBoard of Directors approves the
transaction. Our Board of Directors may use thesgigions to prevent changes in the managementanitol of our company. Also, under
applicable Delaware law, our Board of Directors mdgpt additional anti-takeover measures in theréut
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Item 2.  Unregistered Sales of Equity Securities and Use Bfoceeds.
None.

Item 3. Defaults Upon Senior Securities.
None.

Item 4. Mine Safety Disclosures
None.

ltem 5.  Other Information.
None.

ltem 6. Exhibits.

31.1* Certification of Chief Executive Officer pursuantRules 13a-14(a)/15d-14(a) of the Securities EnghaAct of 1934, as
amended

31.2* Certification of Chief Financial Officer pursuawnt Rules 13a-14(a)/15d-14(a) of the Securities EmghaAct of 1934, as
amended

32.1* Certification of Chief Executive Officer and Chigfhancial Officer pursuant to 18 U.S.C. Section(,3% adopted pursuan

Section 906 of the Sarbanes-Oxley Act of 2002. Testification accompanies this report and shat]] agcept to the extent
required by the Sarbanes-Oxley Act of 2002, be dekfited for purposes of §18 of the Securities Exaye Act of 1934, as
amended

101.INSt XBRL Instance Documet

101.SCH- XBRL Taxonomy Extension Schema Docum
101.CALt XBRL Taxonomy Extension Calculation Documi
101.DEF XBRL Taxonomy Extension Definition Linkba
101.LABt XBRL Taxonomy Extension Labels Linkbase Docunr
101.PRE" XBRL Taxonomy Extension Presentation Link Docurr

* Filed herewith
A Management contract or compensatory plan or arraage
t Furnished herewith and n“filed” for purposes of Section 18 of the Securities Exgkaiict of 1934, as amende

Attached as Exhibit 101 to this report are documémtmatted in XBRL (Extensible Business Reportiagguage): (i) Condensed
Consolidated Balance Sheets as of March 31, 20d®acsember 31, 2012, (i) Condensed ConsolidatateBtents of Comprehensive Loss
for the three months ended March 31, 2013 and 2@)2;ondensed Consolidated Statements of Castvé-for the three months ended
March 31, 2013 and 2012, and (iv) Notes to Condg&@&msolidated Financial Statements.
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SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly caussdéport to be signed on its behalf
by the undersigned thereunto duly authorized.

BIOMARIN PHARMACEUTICAL INC.

Dated: April 29, 2013 By /S/DANIEL SPIEGELMAN
Daniel Spiegelman,
Executive Vice President and Chief Financial Offi
(On behalf of the registrant and as principal firiahofficer)

31.1* Certification of Chief Executive Officer pursuantRules 13a-14(a)/15d-14(a) of the Securities EnghaAct of 1934, as
amended

31.2* Certification of Chief Financial Officer pursuant Rules 13a-14(a)/15d-14(a) of the Securities Emghaict of 1934, as
amended

32.1* Certification of Chief Executive Officer and Chigfhancial Officer pursuant to 18 U.S.C. Section(,3% adopted pursuan

Section 906 of the Sarbanes-Oxley Act of 2002. Twstification accompanies this report and shat] except to the extent
required by the Sarbanes-Oxley Act of 2002, be @ekfited for purposes of 818 of the Securities Exale Act of 1934, as
amended

101.INSt XBRL Instance Documet

101.SCH- XBRL Taxonomy Extension Schema Docum
101.CALt XBRL Taxonomy Extension Calculation Documi
101.DEH XBRL Taxonomy Extension Definition Linkba:
101.LABt XBRL Taxonomy Extension Labels Linkbase Docunr
101.PRE" XBRL Taxonomy Extension Presentation Link Docurr

* Filed herewith
A Management contract or compensatory plan or arraege
t Furnished herewith and n“filed” for purposes of Section 18 of the Securities Exgkaict of 1934, as amende

Attached as Exhibit 101 to this report are documémtmatted in XBRL (Extensible Business Reportiagguage): (i) Condensed
Consolidated Balance Sheets as of March 31, 20d ®acember 31, 2012, (ii)) Condensed ConsolidatateBtents of Comprehensive Loss
for the three months ended March 31, 2013 and 2@)2Zondensed Consolidated Statements of CasWéfor the three months ended
March 31, 2013 and 2012, and (iv) Notes to Condg&@msolidated Financial Statements.
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Exhibit 31.1
CERTIFICATION

I, Jean-Jacques Bienaimé, certify that:
1. I have reviewed this Quarterly Report on Forr-Q of BioMarin Pharmaceutical Inc

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#tate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

3. Based on my knowledge, the financial statemems,other financial information included in théport, fairly present in all
material respects the financial condition, resoftgperations and cash flows of the registrantfaara for, the periods presente(
this report;

4.  The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and procedaresnused such disclosure controls and procedoifes designed
under our supervision, to ensure that materialrinégion relating to the registrant, including ithsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihieh this report is
being preparec

b) Designed such internal control over financiglarting, or caused such internal control over fiiahreporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

c) Evaluated the effectiveness of the registragisslosure controls and procedures and presentédsineport our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportirgat occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registrard’internal control over financial reportir
and

5. The registrant’s other certifying officer(s) andave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorsldhe audit committee of the registrant’'s boardiofctors (or persons performing
the equivalent functions

a) All significant deficiencies and material weagses in the design or operation of internal cortvelr financial

reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; an

b)  Any fraud, whether or not material, that invawveanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir
Date: April 29, 2013

/sl JEAN-JACQUES BIENAIME
Jear-Jacques Bienain
Chief Executive Office




Exhibit 31.2
CERTIFICATION

I, Daniel Spiegelman, certify that:
1. I have reviewed this Quarterly Report on Forr-Q of BioMarin Pharmaceutical Inc

2. Based on my knowledge, this report does notaiominy untrue statement of a material fact or don#tate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this reg

3. Based on my knowledge, the financial statemems,other financial information included in théport, fairly present in all
material respects the financial condition, resoftgperations and cash flows of the registrantfaara for, the periods presente(
this report;

4.  The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and procedaresnused such disclosure controls and procedoifes designed
under our supervision, to ensure that materialrinégion relating to the registrant, including ithsolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period ihieh this report is
being preparec

b) Designed such internal control over financiglarting, or caused such internal control over fiiahreporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

c) Evaluated the effectiveness of the registragisslosure controls and procedures and presentédsineport our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by
this report based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal control over financial reportirgat occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has
materially affected, or is reasonably likely to erélly affect, the registrard’internal control over financial reportir
and

5. The registrant’s other certifying officer(s) andave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorsldhe audit committee of the registrant’'s boardiofctors (or persons performing
the equivalent functions

a) All significant deficiencies and material weagses in the design or operation of internal cortvelr financial

reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize and
report financial information; an

b)  Any fraud, whether or not material, that invawveanagement or other employees who have a signifiole in the
registran’s internal control over financial reportir
Date: April 29, 2013

/s/  DANIEL SPIEGELMAN
Daniel Spiegelma
Executive Vice President and Chief Financial Offi




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

We, Jean-Jacques Bienaimé and Daniel Spiegelmabyeertify, pursuant to 18 U.S.C. §1350, as adbptasuant to §906 of the Sarbanes-
Oxley Act of 2002, that BioMarin Pharmaceutical.la®Quarterly Report on Form 10-Q for the periodesh March 31, 2013, fully complies
with the requirements of Section 13(a) or 15(dhef Securities Exchange Act of 1934 and the inféionacontained in such Form 1D<airly
presents, in all material respects, the finanaaldition and results of operations of BioMarin Rhaceutical Inc.

/sl JEAN-JACQUES BIENAIME
Jear-Jacques Bienainmr
Chief Executive Office

April 29, 2013

/s/ DANIEL SPIEGELMAN
Daniel Spiegelma
Executive Vice President and Chief Financial Offi

April 29, 2013



