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Certain statements contained in this release are forward-looking statements and are based on future expectations, plans and prospects for the Company’s 
business and operations that involve a number of risks and uncertainties. Such statements may include, among other words, “believe”, “expect”, “anticipate”, 
“intend”, “plan”, “will”, “predict”, “potential”, “continue”, “strategy”, “aspire”, “target”, “forecast”, “project”, “estimate”, “should”, “could”, “may” and similar expressions 
or words and variations thereof that convey the prospective nature of events or outcomes generally indicative of forward-looking statements. The forward-looking 
statements and other information in this release are made as of the date hereof (except where noted otherwise), and the Company undertakes no obligation (nor 
does it intend) to publicly supplement, update or revise such statements on a going-forward basis, whether as a result of subsequent developments, changed 
expectations or otherwise, except as required by applicable law or regulation. In connection with the “safe harbor” provisions of the Private Securities Litigation 
Reform Act of 1995, the Company is identifying examples of factors, risks and uncertainties that could cause actual results to differ, perhaps materially, from those 
indicated by these forward-looking statements. Those factors, risks and uncertainties include, but are not limited to, credit market disruptions or economic 
slowdowns, which could affect the volume of debt and other securities issued in domestic and/or global capital markets; other matters that could affect the volume 
of debt and other securities issued in domestic and/or global capital markets, including regulation, credit quality concerns, changes in interest rates and other 
volatility in the financial markets such as that due to uncertainty as companies transition away from LIBOR and the U.K.’s pending withdrawal from the EU; the 
level of merger and acquisition activity in the U.S. and abroad; the uncertain effectiveness and possible collateral consequences of U.S. and foreign government 
actions affecting credit markets, international trade and economic policy, including those related to tariffs and trade barriers; concerns in the marketplace affecting 
our credibility or otherwise affecting market perceptions of the integrity or utility of independent credit agency ratings; the introduction of competing products or 
technologies by other companies; pricing pressure from competitors and/or customers; the level of success of new product development and global expansion; the 
impact of regulation as an NRSRO, the potential for new U.S., state and local legislation and regulations, including provisions in the Dodd-Frank Wall Street 
Reform and Consumer Protection Act (“Dodd-Frank”) and regulations resulting from Dodd-Frank; the potential for increased competition and regulation in the EU 
and other foreign jurisdictions; exposure to litigation related to our rating opinions, as well as any other litigation, government and regulatory proceedings, 
investigations and inquires to which the Company may be subject from time to time; provisions in the Dodd-Frank Act legislation modifying the pleading standards, 
and EU regulations modifying the liability standards, applicable to credit rating agencies in a manner adverse to credit rating agencies; provisions of EU regulations 
imposing additional procedural and substantive requirements on the pricing of services and the expansion of supervisory remit to include non-EU ratings used for 
regulatory purposes; the possible loss of key employees; failures or malfunctions of our operations and infrastructure; any vulnerabilities to cyber threats or other 
cybersecurity concerns; the outcome of any review by controlling tax authorities of the Company’s global tax planning initiatives; exposure to potential criminal 
sanctions or civil remedies if the Company fails to comply with foreign and U.S. laws and regulations that are applicable in the jurisdictions in which the Company 
operates, including data protection and privacy laws, sanctions laws, anti-corruption laws, and local laws prohibiting corrupt payments to government officials; the 
impact of mergers, acquisitions or other business combinations and the ability of the Company to successfully integrate such acquired businesses; currency and 
foreign exchange volatility; the level of future cash flows; the levels of capital investments; and a decline in the demand for credit risk management tools by 
financial institutions. These factors, risks and uncertainties as well as other risks and uncertainties that could cause Moody’s actual results to differ materially from 
those contemplated, expressed, projected, anticipated or implied in the forward-looking statements are described in greater detail under “Risk Factors” in Part I, 
Item 1A of the Company’s annual report on Form 10-K for the year ended December 31, 2018, and in other filings made by the Company from time to time with the 
SEC or in materials incorporated herein or therein. Stockholders and investors are cautioned that the occurrence of any of these factors, risks and uncertainties 
may cause the Company’s actual results to differ materially from those contemplated, expressed, projected, anticipated or implied in the forward-looking 
statements, which could have a material and adverse effect on the Company’s business, results of operations and financial condition. New factors may emerge 
from time to time, and it is not possible for the Company to predict new factors, nor can the Company assess the potential effect of any new factors on it. 

Disclaimer
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Ray McDaniel
President and Chief Executive Officer

2Q 2019 Overview and Strategy Discussion
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» Continued double-digit growth in MA revenue, with strong contributions 
from all lines of business
‒ Trailing twelve month recurring revenue 84% of total MA revenue

» MIS 2Q19 constant currency revenue1 in line with record prior year 
quarter
‒ Constructive issuance environment going into 2H19

» Restructuring program essentially complete
‒ Expected annual run-rate savings increased by $10+ million to ~$60 million

» Disciplined execution of long-term strategy with targeted acquisitions 
and divestiture of MAKS

» Leadership in ESG engagement and disclosure

Highlights

1 Constant currency revenue is a non-GAAP measure. Refer to the Appendix for a reconciliation between all adjusted and organic measures mentioned throughout this presentation 
and GAAP.
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» 2Q19 MCO revenue increased 3%, including MA revenue up 12% and 
MIS revenue down 2%

» Adjusted diluted EPS up slightly, aided by reduced diluted share count

$1,175 $1,214

$0.0$3.0$6.0$9.0$12.0$15.0$18.0$21.0$24.0$27.0$30.0$33.0$36.0$39.0$42.0$45.0$48.0$51.0$54.0$57.0$60.0$63.0$66.0$69.0$72.0$75.0$78.0$81.0$84.0$87.0$90.0$93.0$96.0$99.0$102.0$105.0$108.0$111.0$114.0$117.0$120.0$123.0$126.0$129.0$132.0$135.0$138.0$141.0$144.0$147.0$150.0$153.0$156.0$159.0$162.0$165.0$168.0$171.0$174.0$177.0$180.0$183.0$186.0$189.0$192.0$195.0$198.0$201.0$204.0$207.0$210.0$213.0$216.0$219.0$222.0$225.0$228.0$231.0$234.0$237.0$240.0$243.0$246.0$249.0$252.0$255.0$258.0$261.0$264.0$267.0$270.0$273.0$276.0$279.0$282.0$285.0$288.0$291.0$294.0$297.0$300.0$303.0$306.0$309.0$312.0$315.0$318.0$321.0$324.0$327.0$330.0$333.0$336.0$339.0$342.0$345.0$348.0$351.0$354.0$357.0$360.0$363.0$366.0$369.0$372.0$375.0$378.0$381.0$384.0$387.0$390.0$393.0$396.0$399.0$402.0$405.0$408.0$411.0$414.0$417.0$420.0$423.0$426.0$429.0$432.0$435.0$438.0$441.0$444.0$447.0$450.0$453.0$456.0$459.0$462.0$465.0$468.0$471.0$474.0$477.0$480.0$483.0$486.0$489.0$492.0$495.0$498.0$501.0$504.0$507.0$510.0$513.0$516.0$519.0$522.0$525.0$528.0$531.0$534.0$537.0$540.0$543.0$546.0$549.0$552.0$555.0$558.0$561.0$564.0$567.0$570.0$573.0$576.0$579.0$582.0$585.0$588.0$591.0$594.0$597.0$600.0$603.0$606.0$609.0$612.0$615.0$618.0$621.0$624.0$627.0$630.0$633.0$636.0$639.0$642.0$645.0$648.0$651.0$654.0$657.0$660.0$663.0$666.0$669.0$672.0$675.0$678.0$681.0$684.0$687.0$690.0$693.0$696.0$699.0$702.0$705.0$708.0$711.0$714.0$717.0$720.0$723.0$726.0$729.0$732.0$735.0$738.0$741.0$744.0$747.0$750.0$753.0$756.0$759.0$762.0$765.0$768.0$771.0$774.0$777.0$780.0$783.0$786.0$789.0$792.0$795.0$798.0$801.0$804.0$807.0$810.0$813.0$816.0$819.0$822.0$825.0$828.0$831.0$834.0$837.0$840.0$843.0$846.0$849.0$852.0$855.0$858.0$861.0$864.0$867.0$870.0$873.0$876.0$879.0$882.0$885.0$888.0$891.0$894.0$897.0$900.0$903.0$906.0$909.0$912.0$915.0$918.0$921.0$924.0$927.0$930.0$933.0$936.0$939.0$942.0$945.0$948.0$951.0$954.0$957.0$960.0$963.0$966.0$969.0$972.0$975.0$978.0$981.0$984.0$987.0$990.0$993.0$996.0$999.0$1,002.0$1,005.0$1,008.0$1,011.0$1,014.0$1,017.0$1,020.0$1,023.0$1,026.0$1,029.0$1,032.0$1,035.0$1,038.0$1,041.0$1,044.0$1,047.0$1,050.0$1,053.0$1,056.0$1,059.0$1,062.0$1,065.0$1,068.0$1,071.0$1,074.0$1,077.0$1,080.0$1,083.0$1,086.0$1,089.0$1,092.0$1,095.0$1,098.0$1,101.0$1,104.0$1,107.0$1,110.0$1,113.0$1,116.0$1,119.0$1,122.0$1,125.0$1,128.0$1,131.0$1,134.0$1,137.0$1,140.0$1,143.0$1,146.0$1,149.0$1,152.0$1,155.0$1,158.0$1,161.0$1,164.0$1,167.0$1,170.0$1,173.0$1,176.0$1,179.0$1,182.0$1,185.0$1,188.0$1,191.0$1,194.0$1,197.0$1,200.0$1,203.0$1,206.0$1,209.0$1,212.0$1,215.0$1,218.0$1,221.0$1,224.0$1,227.0$1,230.0$1,233.0$1,236.0$1,239.0$1,242.0$1,245.0$1,248.0$1,251.0$1,254.0$1,257.0$1,260.0$1,263.0$1,266.0$1,269.0$1,272.0$1,275.0$1,278.0$1,281.0$1,284.0$1,287.0$1,290.0$1,293.0$1,296.0$1,299.0$1,302.0$1,305.0$1,308.0$1,311.0$1,314.0$1,317.0$1,320.0$1,323.0$1,326.0$1,329.0$1,332.0$1,335.0$1,338.0$1,341.0$1,344.0$1,347.0$1,350.0$1,353.0$1,356.0$1,359.0$1,362.0$1,365.0$1,368.0$1,371.0$1,374.0$1,377.0$1,380.0$1,383.0$1,386.0$1,389.0$1,392.0$1,395.0$1,398.0$1,401.0$1,404.0$1,407.0$1,410.0$1,413.0$1,416.0$1,419.0$1,422.0$1,425.0$1,428.0$1,431.0$1,434.0$1,437.0$1,440.0$1,443.0$1,446.0$1,449.0$1,452.0$1,455.0$1,458.0$1,461.0$1,464.0$1,467.0$1,470.0$1,473.0$1,476.0$1,479.0$1,482.0$1,485.0$1,488.0$1,491.0$1,494.0$1,497.0$1,500.0

2Q18 2Q19

$ 
M

ill
io

ns

MCO Revenue

$2.04 $2.07

$1.00
2Q18 2Q19

MCO Adjusted Diluted 
EPS1

3%

1 Adjusted operating income, adjusted operating margin and adjusted diluted EPS are non-GAAP measures. Refer to the Appendix for a reconciliation between all adjusted and 
organic measures mentioned throughout this presentation and GAAP.

Results Bolstered by Double-Digit MA Revenue 
Growth and MIS’s Resilience Despite Subdued 
Issuance

$584
$599

49.7% 49.4%

18.0%

23.0%

28.0%

33.0%

38.0%

43.0%

48.0%

53.0%

$500

$600

2Q18 2Q19

$ 
M

ill
io

ns
MCO Adjusted Operating Income 

and Margin1
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Q2 Issuance Activity: Receptive Market Conditions 
Tempered by Cautious Sentiment

Ongoing Macro and 
Geopolitical Headwinds

» Declining global growth 
expectations: IMF cuts 2019 
outlook in April; 3rd cut in six 
months

» Geopolitical uncertainty 
continues: U.S./China and 
Mexico trade, Brexit, Mideast 
tensions

» Business confidence weak
» Q2 global M&A volume 

down despite megadeals
» Global capex has slowed 

materially year-over-year

Mixed Issuance Activity
» Issuance1 declines for 

fourth consecutive quarter: 
-14% reflected in each line of 
business, U.S. and Europe

» Resurgent corporate fixed 
rate issuance and jumbo 
M&A financings offset by 
bank loan (floating rate) 
declines 

» Bankers indicate moderate
U.S. IG and leveraged 
finance issuance pipelines

» CLO activity remains weak 
on wider year-over-year U.S. 
and European spreads

Strong Issuance 
Conditions

» Falling 10Y benchmark 
rates: U.S. to multiyear lows, 
Germany reverts back to  
sub-zero

» Fed and ECB pivots 
resume: expected to lower 
rates in 2H19

» U.S., Europe and Asia credit 
spreads continue to narrow 
from December highs

» U.S. equity market indices 
approach record highs as 
volatility abates

» Low unemployment rates 
and subdued inflation in 
developed economies

1 Excludes sovereign debt issuance.
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Moody’s Strategic Core

Purpose
Clarity, knowledge 

and fairness

Vision
Informed decisions that 

promote progress

Mission
Trusted insights and 

standards
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Transactions Provide Enhancements to Analytical 
and Risk Measurement Capabilities

Four Twenty Seven

Risk 
Assessments » Provider of data and analytics related to physical climate risks

RiskFirst

Analytical 
Solutions

» Fintech company providing risk analytics solutions for asset 
owners, pension consultants, asset managers and insurers

Team8

Risk 
Assessments

» Cybersecurity think tank joint venture to establish global standard 
for evaluating and assessing cyber risk for enterprises

MAKS

Services
» Divestiture of human capital-intensive business aligns with MA’s 

increasing strategic focus on providing subscription-based 
financial intelligence and analytical tools

» Limited impact on FY19 guidance: ~$0.05 reduction to adjusted diluted EPS1

1 Refer to Table 13 – “2019 Outlook” in the press release for a complete list of guidance and a reconciliation between adjusted measures to GAAP.
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2Q 2019 Results and FY 2019 Outlook

Mark Kaye
Chief Financial Officer
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$1.3
$1.1

$0.0

$0.5

$1.0

$1.5

2Q18 2Q19

$ 
Tr

ill
io

ns

Issuance1

MIS 2Q Revenue and Margin Demonstrate 
Resilience Amid Subdued Issuance Activity

$ 464 $ 479 
$ (12) $(3)

61.2% 60.2%

30.0%

35.0%

40.0%

45.0%

50.0%

55.0%

60.0%

65.0%

$350
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$450
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2Q18 MIS
Adjusted
Operating

Income

MIS Revenue
Decrease

MIS Expense
Increase

2Q19 MIS
Adjusted
Operating

Income
$ 

M
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MIS Adjusted Operating Income and Margin3

-100bps

4 4

$391 $387

$128 $112

$121 $125

$108 $109
$4 $5
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$100

$200
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$700
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MIS Revenue

CFG SFG FIG PPIF MIS Other

» Issuance down 14% from 2Q18
» Mix skewed toward infrequent and fixed (vs. floating) income issuers
» Slight revenue contraction with relatively flat expenses led to margin decline

(1%)

(13%)

4%

0%

$752 $738

YoY 
Change

1 Excludes sovereign debt issuance.
2 2Q18 CFG and SFG revenues have been restated due to the change in reporting of REITs revenue from SFG to CFG; figures for both periods reported on a consistent basis.
3 Adjusted operating income and adjusted operating margin are non-GAAP measures. Refer to the Appendix for a reconciliation between all adjusted and organic measures mentioned 

throughout this presentation and GAAP.
4 Includes intercompany revenue and expenses.

2
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$135

$(22)

$105 

$52 

24.7%

28.2%

18.0%$0

$100

$200
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Adjusted
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Increase

MA Expense
Increase
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Adjusted
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MA Adjusted Operating Income and Margin2

+350bps

3 3

$276 $315

$110
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$37
$42

$0

$100

$200

$300

$400

$500

 2Q18  2Q19

$ 
M

ill
io

ns

MA Revenue

RD&A ERS PS

14%

7%

13%$423
$475

» RD&A revenue up 14%, driven by strength in core research and data products, 
sales growth at Bureau van Dijk and the Reis acquisition

» 7% growth in ERS bolstered by continued transition to subscription products
» Professional Services up 13% driven by strong demand for training solutions

YoY 
Change

Revenue Growth Across All MA Businesses Drives 
350 bps Margin Improvement

1 2Q18 ERS and RD&A results adjusted to reflect reclassification of products between business lines; figures for both periods reported on consistent basis. 
2 Adjusted operating income and adjusted operating margin are non-GAAP measures. Refer to the Appendix for a reconciliation between all adjusted and organic measures mentioned 

throughout this presentation and GAAP.
3 Includes intercompany revenue and expenses.

1
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Revenue Increase in mid-single-digit % range

Total Expenses3 Increase in high-single-digit % range

Operating Margin Approximately 42%

Adjusted Operating Margin Approximately 48%

Interest Expense, Net Approximately $195 million

Effective Tax Rate 21% - 22%

Diluted EPS $7.15 - $7.35

Adjusted Diluted EPS $7.95 - $8.15 

Share Repurchases4 $1.0 - $1.3 billion

Updated FY19 Guidance1,2

1 Refer to Table 13 – “2019 Outlook” in the press release for a complete list of guidance and a reconciliation between adjusted measures to GAAP.
2 Moody’s outlook assumes foreign currency translation at end-of-quarter exchange rates. Specifically, our forecast for the remaining periods of 2019 reflects exchange rates for the 

British pound (£) of $1.27 to £1 and for the euro (€) of $1.14 to €1.
3 Includes depreciation and amortization, restructuring charges, MAKS Impairment Charge and Acquisition-Related Expenses.
4 Subject to available cash, market conditions and other ongoing capital allocation decisions.
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$2.7B
Low-single digit 

% growth

$0
$200
$400
$600
$800

$1,000
$1,200
$1,400
$1,600
$1,800
$2,000
$2,200
$2,400
$2,600
$2,800
$3,000

2018 2019F
U.S. Non-U.S.

58.4% Approximately 58%

2018 2019F

Total MIS Revenue Guidance Unchanged; Market 
Conditions and Easier Comps Support Solid 2H19

Revenue Adjusted Operating Margin1

1 Refer to Table 13 – “2019 Outlook” in the press release for a complete list of guidance and a reconciliation between adjusted measures to GAAP.
2 Excludes sovereign debt issuance.

» Reaffirming key drivers of FY 2019 revenue outlook:
‒ Issuance2: Flat to down 5%
‒ First Time Mandates: ~900

» Stronger contribution from fixed-rate corporate bonds
» Continued support from debt-funded M&A
» Lower contribution from floating rate debt such as bank loans and CLOs

Approximately 
Flat

Mid-single-digit 
% growth
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28% - 29%
26.4%

0%1%2%3%4%5%6%7%8%9%10%11%12%13%14%15%16%17%18%19%20%21%22%23%24%25%26%27%28%29%30%31%

2018 2019F

$1.7B

Low-double-digit 
% growth

2018 2019F
U.S. Non-U.S.

Revenue Adjusted Operating Margin1

MA Revenue Growth on Track; Margin Guidance 
Updated for Impact from Transactions

1 Refer to Table 13 – “2019 Outlook” in the press release for a complete list of guidance and a reconciliation between adjusted measures to GAAP.

» No change to revenue growth; guidance incorporates announced 
transactions
‒ Strong sales growth across all business lines 
‒ Recurring revenue driven by RD&A and ERS subscription businesses

» Adjusted operating margin of 28%-29% reflects aggregate impact from 
announced transactions

High-single 
digit % growth

Mid-teens % 
growth
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» Combined restructuring charges from 2018 and 2019 total $108 
million, exceeding previously announced range of $70 to $80 million

– Acceleration of staffing optimization and acquisition integration

– Real estate rationalization including M&A synergies

» Annualized pre-tax savings anticipated to be ~$60 million, a $15 
million increase from the midpoint of the previously announced range 
of $40 to $50 million

– Allowed us to reinvest and still provide annual margin stability

– Enables flexibility under a variety of future capital market scenarios
– Provides options to reinvest and / or buttress margins

Restructuring Program Essentially Complete; 
Expected Annual Run-Rate Savings of ~$60 Million
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1   Subject to market conditions and other ongoing capital allocation decisions.

» Delivering revenue growth and margin stability

» Executing on strategic vision to apply trusted insights and standards 
while delivering transparency to adjacent markets and emerging risk 
areas

» Disciplined approach to capital management; increasing prior $1 
billion share buyback guidance by up to $300 million1

Key Takeaways
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Expanding CSR / ESG Engagement
Demonstrating our Commitment to a Sustainable Future

» Joined the PRI as a Service Provider 
signatory

» The PRI is the world’s leading proponent of 
responsible investment

» Moody’s work on climate-related 
risks and opportunities is 
focused on areas where it 
believes it can make the 
greatest impact

» Includes promoting global ESG 
measurement standards for use 
by market participants and an 
ongoing commitment to 
enhancing transparency in ESG

» Joined the United Nations Global 
Compact (UNGC) initiative 

» UNGC is the world's largest 
corporate sustainability initiative 
and a call to companies to align 
strategies and operations with ten 
universal principles and take actions 
that advance the Sustainable 
Development Goals (SDGs)

Other Strategic Partners Include:

TCFD report link

Note: CSR: Corporate Social Responsibility; ESG: Environmental, Social and Governance.

https://assets.website-files.com/5a54fd01e519160001e4bbb9/5d25e0fa6c97885bcf8434be_MCO_Response%20to%20TCFD_2019vF.pdf
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Q&A

Ray McDaniel
President and Chief Executive Officer

Mark Kaye
Senior Vice President and Chief Financial Officer

Mark Almeida
President, Moody’s Analytics                                        

Rob Fauber
President, Moody’s Investors Service
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» Available from 3:30pm (Eastern Time) July 31, 2019 until 3:30pm
(Eastern Time) August 29, 2019

» Telephone Details:
– U.S. +1-888-203-1112
– Non-U.S. +1-719-457-0820
– Passcode 5201705

» Webcast Details:
– Go to ir.moodys.com
– Click on “Events & Presentations” 
– Click on the link for “2Q 2019 Earnings Conference Call”

Replay Details 



Appendix
Investor Relations
http://ir.moodys.com
ir@moodys.com

moodys.com

http://ir.moodys.com/
mailto:ir@moodys.com
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Glossary of Terms and Abbreviations
TERM DEFINITION

CFG Corporate finance group; an LOB of MIS

ERS The Enterprise Risk Solutions LOB within MA, which offers risk management software solutions as well as related risk 
management advisory engagements services

FIG Financial institutions group; an LOB of MIS

LOB Line of business

MA Moody’s Analytics – a reportable segment of MCO which provides a wide range of products and services that support 
financial analysis and risk management activities of institutional participants in global financial markets; consists of three 
LOBs – RD&A, ERS and PS

MIS Moody’s Investors Service – a reportable segment of MCO; consists of five LOBs – SFG, CFG, FIG, PPIF and MIS Other

MIS Other Consists of non-ratings revenue from ICRA, KIS Pricing and KIS Research. These businesses are components of MIS; MIS 
Other is an LOB of MIS

PPIF Public, project and infrastructure finance; an LOB of MIS

PS Professional Services, an LOB within MA consisting of MAKS and MALS that provides offshore analytical and research 
services as well as learning solutions and certification programs

RD&A an LOB within MA that offers subscription based research, data and analytical products, including credit ratings produced 
by MIS, credit research, quantitative credit scores and other analytical tools, economic research and forecasts, business 
intelligence and company information products, and commercial real estate data and analytical tools

SFG Structured finance group; an LOB of MIS
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The table below presents revenue, adjusted operating income and operating income by reportable segment. The Company defines adjusted operating income as operating income excluding depreciation 
and amortization, restructuring, Acquisition-Related Expenses and a non-recurring impairment charge pursuant to the planned divestiture of MAKS.

Adjusted Operating Income and Adjusted Operating 
Margin by Segment

$ 771.4       $ 477.4     $ (35.2)         $ 1,213.6       $ 782.9     $ 425.2   $ (33.0)         $ 1,175.1         
307.0      342.8    (35.2)         614.6          303.6    320.1   (33.0)         590.7          

Adjusted Operating Income        464.4      134.6                  -            599.0      479.3     105.1                  -            584.4 

Less:
Restructuring          26.5         27.3                  -              53.8             -             -                   -                    -  
Depreciation and amortization          18.0        33.0                  -              51.0         16.7       31.7                  -               48.4 
Acquisition-Related Expenses -            2.0                          -                2.0             -          2.0                  -                 2.0 
Impairment pursuant to the planned 
divestiture of MAKS -            8.7                          -  8.7              -          -                         -  -                

$ 419.9       $ 63.6       $                  -  $ 483.5         $ 462.6    $ 71.4      $                  -  $ 534.0          

60.2% 28.2% 49.4% 61.2% 24.7% 49.7%
54.4% 13.3% 39.8% 59.1% 16.8% 45.4%

$ 1,473.8    $ 951.8     $ (69.9)         $ 2,355.7      $ 1,532.6  $ 837.0    $ (67.8)          $ 2,301.8       
623.8      683.9    (69.9)         1,237.8       614.0    630.5  (67.8)          1,176.7        

Adjusted Operating Income       850.0      267.9                  -          1,117.9      918.6    206.5                  -           1,125.1 

Less:
Restructuring          29.2        30.1                  -              59.3             -             -                   -                    -  
Depreciation and amortization          35.0        66.3                  -            101.3        33.5      64.0                  -               97.5 
Acquisition-Related Expenses -            3.4                          -                 3.4             -          2.8                  -                 2.8 
Impairment pursuant to the planned 
divestiture of MAKS -            8.7                          -                 8.7             -             -                   -                    -  

$ 785.8       $ 159.4     $                  -  $ 945.2         $ 885.1    $ 139.7   $                  -  $ 1,024.8       

57.7% 28.1% 47.5% 59.9% 24.7% 48.9%
53.3% 16.7% 40.1% 57.8% 16.7% 44.5%

Three Months Ended June 30,
2019 2018

MA Eliminations Consolidated
Revenue
Operating, SG&A

MIS MA Eliminations Consolidated MISAmounts in millions 

Operating income

Adjusted operating margin
Operating margin

Six Months Ended June 30,
2019 2018

Consolidated
Revenue
Operating, SG&A

MIS MA Eliminations Consolidated MISAmounts in millions 

Operating income

Adjusted operating margin
Operating margin

MA Eliminations



Second Quarter 2019 Earnings Call, July 31, 2019 24

The Company presents Adjusted Operating Income because management deems this metric to be a useful measure of assessing the operating performance of Moody’s. Adjusted Operating Income excludes 
depreciation and amortization, restructuring, Acquisition-Related Expenses and a non-recurring impairment charge pursuant to the planned divestiture of MAKS. Depreciation and amortization are excluded 
because companies utilize productive assets of different ages and use different methods of acquiring and depreciating productive assets. Restructuring charges are excluded as the frequency and magnitude 
of these charges may vary widely across periods and companies. Acquisition-Related Expenses consist of expenses incurred to complete and integrate the acquisition of Bureau van Dijk and are excluded 
due to the material nature of these expenses on an annual basis in both the current and prior years, which are not expected to recur at this dollar magnitude subsequent to the completion of the multi-year 
integration effort. Acquisition-related expenses from other acquisitions were not material. The impairment charge pursuant to the planned divestiture of MAKS is excluded as the frequency and magnitude 
of divestiture activity may vary widely from period to period and across companies. Management believes that the exclusion of the aforementioned items, as detailed in the reconciliation below, allows for 
an additional perspective on the Company’s operating results from period to period and across companies. The Company defines Adjusted Operating Margin as Adjusted Operating Income divided by 
revenue.

Adjusted Operating Income and Adjusted Operating 
Margin

 $            483.5  $            534.0  $            945.2  $         1,024.8 

Restructuring              53.8                  -                59.3                  -   
Depreciation & amortization              51.0              48.4            101.3              97.5 
Acquisition-Related Expenses                2.0                2.0                3.4                2.8 
Impairment pursuant to the planned 
divestiture of MAKS                 8.7                  -                   8.7                  -   

 $           599.0  $            584.4  $          1,117.9  $          1,125.1 

39.8% 45.4% 40.1% 44.5%

49.4% 49.7% 47.5% 48.9%

Three Months Ended June 30, Six Months Ended June 30,
Amounts in millions 2019 2018 2019 2018

Operating income

Adjusted operating income
Operating margin

Adjusted operating margin 
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The table below reflects a reconciliation of the Company’s net cash flows from operating activities to free cash flow. The Company defines free cash flow as net cash provided by 
operating activities minus payments for capital additions. Management deems capital expenditures essential to the Company’s product and service innovations and maintenance of 
Moody’s operational capabilities. Accordingly, capital expenditures are deemed to be a recurring use of Moody’s cash flow. Management believes that free cash flow is a useful metric 
in assessing the Company's cash flows to service debt, pay dividends and to fund acquisitions and share repurchases.

Free Cash Flow

2019 2018

$            754.5  $             777.3 
Capital additions             (38.7)             (37.9)

$            715.8  $            739.4 
$            (52.8)  $            (45.3)
$       (1,186.0)  $          (467.6)

Free cash flow
Net cash flows used in investing activities
Net cash flows used in financing activities

Six Months Ended June 30,
Amounts in millions
Net cash flows provided by operating activities
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The Company presents revenue for MIS on a constant currency basis because management deems this metric to be a useful measure of assessing revenue performance in times of 
foreign exchange rate volatility. Constant currency measures exclude the impact of changes in foreign exchange rates on operating results. The Company calculates the dollar impact 
of foreign exchange as the difference between the translation of its current period non-USD functional currency results using prior comparative period weighted average foreign 
exchange translation rates and current year as reported results. Growth rates on a constant currency basis are determined based on the difference between current period measure 
translated using prior period comparative weighted average exchange rates and prior period as reported results divided by prior as reported results. 

Below is a reconciliation of MIS as reported revenue changes to the revenue changes on a constant currency basis:

Impact of Foreign Currency Translation on MIS 
Revenue

Amounts in millions
$ % $ % $ %

MIS Revenue $ (13.9)    (1.8%) $ (10.6)   (1.4%) $ (3.3)        (0.4%)

Three Months Ended June 30, 2019


Reported 
change FX impact

Change on a 
constant 

currency basis
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The Company presents the organic revenue and growth for the MA segment, the RD&A LOB and the PS LOB because management deems this metric to be a useful measure which 
provides additional perspective in assessing the revenue growth excluding the inorganic revenue impacts from the August 2018 acquisition of Omega Performance and the October 
2018 acquisition of Reis Inc. Below is a reconciliation of the Company’s organic dollar revenue and growth rates: 

Organic Revenue and Growth Measures – MA, 
RD&A and PS

Amounts in millions Growth Growth 

MA revenue
 
$      475.2 

 
$      422.8 

 
$        52.4 12%

 
$      947.2 

 
$      829.6 

 
$        117.6 14%

Omega Performance revenue          (1.1)             -            (1.1)         (4.1)             -            (4.1)
Reis Inc. revenue         (8.8)             -           (8.8)        (17.7)             -          (17.7)
Organic MA revenue

 
$      465.3 

 
$      422.8 

 
$        42.5 10%

 
$      925.4 

 
$      829.6 

 
$        95.8 12%

Amounts in millions Growth 

RD&A revenue
 
$      315.3 

 
$      275.9 

 
$        39.4 14%

Reis Inc. revenue         (8.8)             -           (8.8)

Organic RD&A revenue
 
$      306.5 

 
$      275.9 

 
$        30.6 11%

Amounts in millions Growth 
PS revenue $ 42.2       $ 37.4       $ 4.8         13%
Omega Performance revenue (1.1)        -        (1.1)         
Organic PS revenue $ 41.1       $ 37.4       $ 3.7         10%

Three Months Ended June 30, Six Months Ended June 30,
2019 2018 Change 2019 2018 Change

Three Months Ended June 30,
2019 2018 Change

Three Months Ended June 30,
2019 2018 Change
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The Company presents Adjusted Net Income and Adjusted Diluted EPS because management deems these metrics to be useful measures to provide additional perspective on the operating performance of 
Moody’s. Adjusted Net Income and Adjusted Diluted EPS exclude the impact of amortization of acquired intangible assets, Acquisition-Related Expenses, restructuring charges and an impairment and tax 
charge pursuant to the planned divestiture of MAKS.

The Company excludes the impact of amortization of acquired intangible assets as companies utilize intangible assets with different ages and have different methods of acquiring and amortizing intangible 
assets. Furthermore, the timing and magnitude of business combination transactions are not predictable and the purchase price allocated to amortizable intangible assets and the related amortization period 
are unique to each acquisition and can vary significantly from period to period and across companies. Also, management believes that excluding acquisition-related amortization expense provides additional 
perspective when comparing operating results from period to period, and with both acquisitive and non-acquisitive peer companies. Additionally, Acquisition-Related Expenses are excluded due to the 
material nature of these expenses on an annual basis, which are not expected to recur at this dollar magnitude subsequent to the completion of the multi-year integration effort relating to Bureau van Dijk. 
Acquisition-related expenses from other acquisitions were not material. The impairment and tax charge pursuant to the planned divestiture of MAKS are excluded as the frequency and magnitude of 
divestiture activity may vary widely from period to period and across companies.

Below is a reconciliation of this measure to its most directly comparable U.S. GAAP amount:

Note: The tax impacts in the table above were calculated using tax rates in effect in the jurisdiction for which the item relates.

Adjusted Net Income and Adjusted Diluted Earnings 
per Share Attributable to Moody's Common 
Shareholders 

$ 310.3  $ 376.2  $ 683.2  $ 749.1  
Pre-Tax Acquisition-Related Expenses $ 2.0      $ 2.0      $ 3.4      $ 2.8      
Tax on Acquisition-Related Expenses (0.6)     (0.4)     (0.9)     (0.6)     

Net Acquisition-Related Expenses 1.4       1.6       2.5      2.2      
Pre-Tax Acquisition-Related Intangible 
Amortization Expenses $ 26.2    $ 25.1     $ 52.6    $ 50.8    
Tax on Acquisition-Related Intangible 
Amortization Expenses (6.1)      (5.6)     (12.2)   (11.5)    

Net Acquisition-Related Intangible 
Amortization Expenses 20.1    19.5    40.4    39.3    
Impairment pursuant to the planned 
divestiture of MAKS 8.7       -     8.7       -     

Pre-Tax Restructuring $ 53.8    $ -      $ 59.3    $ -      
Tax on Restructuring (13.1)    -      (14.5)   -      

Net Restructuring 40.7    -     44.8    -     
Tax charge pursuant to the planned 
divestiture of MAKS 15.0    -     15.0    -     

$ 396.2  $ 397.3  $ 794.6  $ 790.6  

Three Months Ended June 30, Six Months Ended June 30,
Amounts in millions 2019 2018 2019 2018
Net income attributable to Moody's 
common shareholders

Adjusted Net Income
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Adjusted Net Income and Adjusted Diluted Earnings 
per Share Attributable to Moody's Common 
Shareholders (continued)

Note: The tax impacts in the table above were calculated using tax rates in effect in the jurisdiction for which the item relates.

$ 1.62    $ 1.94    $ 3.56    $ 3.85    

Pre-Tax Acquisition-Related Expenses $ 0.01     $ 0.01     $ 0.02    $ 0.01     

Tax on Acquisition-Related Expenses -      -      (0.01)   -      
Net Acquisition-Related Expenses 0.01    0.01    0.01    0.01    

Pre-Tax Acquisition-Related Intangible 
Amortization Expenses $ 0.14     $ 0.13     $ 0.27    $ 0.26    
Tax on Acquisition-Related Intangible 
Amortization Expenses (0.04)   (0.04)   (0.06)   (0.06)   

Net Acquisition-Related Intangible 
Amortization Expenses 0.10    0.09   0.21    0.20   
Impairment pursuant to the planned 
divestiture of MAKS 0.05   -     0.05   -     

Pre-Tax Restructuring $ 0.28    $ -     $ 0.31     $ -     
Tax on Restructuring (0.07) -     (0.08)   -     

Net Restructuring 0.21    -     0.23    -     
Tax charge pursuant to the planned 
divestiture of MAKS 0.08   -     0.08   -     

$ 2.07    $ 2.04    $ 4.14    $ 4.06    

Earnings per share attributable to Moody's 
common shareholders

Adjusted Diluted EPS

Three Months Ended June 30, Six Months Ended June 30,
2019 2018 2019 2018
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© 2019 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and 
affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES 
(“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, 
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MOODY’S PUBLICATIONS MAY 
INCLUDE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, 
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS 
THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY 
COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE 
MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF 
CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S RATINGS. CREDIT RATINGS DO 
NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE 
RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S 
PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S 
PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND 
RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS 
AND MOODY’S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL 
ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE 
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT 
RATINGS NOR MOODY’S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR 
ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S 
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH 
DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER 
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL 
INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE 
MOODY’S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. 
IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, 
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR 
RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN 
ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S 
PRIOR WRITTEN CONSENT.

CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A 
BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN 
ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. 
Because of the possibility of human or mechanical error as well as other factors, however, all information 
contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so 
that the information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S 
considers to be reliable including, when appropriate, independent third-party sources. However, MOODY’S is not 
an auditor and cannot in every instance independently verify or validate information received in the rating 
process or in preparing the Moody’s publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, 
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or 
incidental losses or damages whatsoever arising from or in connection with the information contained herein or 
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees, 
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, 
including but not limited to: (a) any loss of present or prospective profits or (b) any loss or 
damage arising where the relevant financial instrument is not the subject of a particular credit rating assigned 
by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, 
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person 
or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type 
of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within 
or beyond the control of, MOODY’S or any of its directors, officers, employees, agents, representatives, 
licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability 
to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING OR 
OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR 
MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), 
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, 
notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to 
assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for ratings opinions and services 
rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and MIS also maintain policies and 
procedures to address the independence of MIS’s ratings and rating processes. Information regarding certain 
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings 
from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted 
annually at www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and 
Shareholder Affiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian 
Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 
657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). 
This document is intended to be provided only to “wholesale clients” within the meaning of section 761G of the 
Corporations Act 2001. By continuing to access this document from within Australia, you represent to MOODY’S 
that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor 
the entity you represent will directly or indirectly disseminate this document or its contents to “retail clients” within 
the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the 
creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of 
security that is available to retail investors.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary 
of Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned 
subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. 
MSFJ is not a Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit ratings 
assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is 
not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment under U.S. 
laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services Agency and their 
registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and 
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as 
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for ratings 
opinions and services rendered by it fees ranging from JPY125,000 to approximately JPY250,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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