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PART I—FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEETS

(In thousands, except per share amounts)

Assets

Real estate investments:
Land and improvements
Buildings and improvements
Construction in progress
Acquired lease intangibles

Accumulated depreciation and amortization
Net real estate property
Secured loans receivable and investments, net
Investments in unconsolidated entities
Net real estate investments
Cash and cash equivalents
Escrow deposits and restricted cash
Deferred financing costs, net
Other assets
Total assets
Liabilities and equity
Liabilities:
Senior notes payable and other debt
Accrued interest
Accounts payable and other liabilities
Deferred income taxes
Total liabilities

VENTAS, INC.

(Unaudited)

Redeemable OP unitholder and noncontrolling interes

Commitments and contingencies

Equity:
Ventas stockholders’ equity:

Preferred stock, $1.00 par value; 10,000 shardoegmed, unissued

Common stock, $0.25 par value; 600,000 shares ar#ih 331,965 and 298,478 shares issued at

June 30, 2015 and December 31, 2014, respectively

Capital in excess of par value
Accumulated other comprehensive income
Retained earnings (deficit)

Treasury stock, 28 and 7 shares at June 30, 2@LBbarember 31, 2014, respectively

Total Ventas stockholders’ equity
Noncontrolling interest
Total equity

Total liabilities and equity

See accompanying notes.

1

June 30, December 31,
2015 2014
2,288,351 $ 1,956,12

22,051,06 19,895,04

145,87: 120,12:
1,308,05. 1,039,65:

25,793,34 23,010,94
(4,428,25) (4,025,38i)

21,365,09 18,985,55

789,40¢ 829,75¢
85,46 91,87
22,239,96 19,907,18
60,53: 55,34¢
193,96( 71,77
68,28¢ 60,32¢
1,712,42. 1,131,53
24,275,16 $ 21,226,17
11,507,86 $ 10,888,09
77,63 62,097
1,026,35! 1,005,23.
370,16: 344,33
12,982,01 12,299,75
199,40 172,01¢
82,98: 74,65¢
12,708,89 10,119,30
10,18( 13,12
(1,772,52) (1,526,38)
(2,049 (511)
11,027,48 8,680,18:
66,26 74,21
11,093,74 8,754,39
24,275,116 $ 21,226,17




VENTAS, INC.
CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)

(In thousands, except per share amounts)

For the Three Months Ended June

30, For the Six Months Ended June 30,
2015 2014 2015 2014
Revenues:
Rental income:
Triple-net leased $ 26056: $ 242,72t $ 526,76t $  480,57:
Medical office buildings 140,40: 114,89( 277,39: 230,11:
400,96! 357,61t 804,16: 710,68!
Resident fees and services 454,64! 374,A7: 901,55¢ 745,53:
Medical office building and other services revenue 9,40¢ 4,36 19,95 10,66"
Income from loans and investments 26,06¢ 14,62¢ 48,96" 25,39:
Interest and other income 23€ 17: 70€ 44¢€
Total revenues 891,32: 751,25¢ 1,775,34 1,492,72.
Expenses:
Interest 107,59: 91,50: 214,18: 179,34.
Depreciation and amortization 249,19! 190,81¢ 496,63t 384,41.
Property-level operating expenses:
Senior living 299,25: 249,42: 597,61 497,71
Medical office buildings 43,32: 39,33¢ 85,67( 78,68(
342,57: 288,75¢ 683,28: 576,39¢
Medical office building services costs 5,76¢ 1,62¢ 12,68: 4,99
General, administrative and professional fees 33,96: 31,30¢ 68,29: 64,17:
(Gain) loss on extinguishment of debt, net (45%) 2,92¢ (439 2,66t
Merger-related expenses and deal costs 14,58¢ 9,59¢ 49,75} 20,35¢
Other 5,091 4,86: 10,38" 10,09:
Total expenses 758,30t 621,39t 1,534,78 1,242,43i
Income before income (loss) from unconsolidatediest income taxe:
discontinued operations, real estate dispositioksr@ncontrolling
interest 133,01¢ 129,85¢ 240,56: 250,28t
Income (loss) from unconsolidated entities 9 34¢ (242) 59¢
Income tax benefit (expense) 9,78¢ (3,279 17,03¢ (6,707
Income from continuing operations 142,81 126,93. 257,35¢ 24417!
Discontinued operations 67 (255) (35€) 2,77¢
Gain on real estate dispositions 7,46¢ 11,88¢ 14,15¢ 12,88¢
Net income 150,35( 138,56t 271,15 259,84(
Net income attributable to noncontrolling interest 52¢ 16¢ 894 39¢
Net income attributable to common stockholders $ 149,82 $ 138,39t $ 270,260 $  259,44!
Earnings per common share:
Basic:
Income from continuing operations attributable éoncnon
stockholders, including real estate dispositions $ 0.4t $ 047 $ 08z $ 0.87
Discontinued operations 0.0C (0.00) (0.00) 0.01
Net income attributable to common stockholders $ 0.4t $ 047 $ 08z $ 0.8¢
Diluted:
Income from continuing operations attributable éoncnon
stockholders, including real estate dispositions $ 0.4t $ 047 $ 08z $ 0.87
Discontinued operations 0.0C (0.00) (0.00) 0.01
Net income attributable to common stockholders $ 0.4t $ 047 $ 08z $ 0.8¢

Weighted average shares used in computing earningger common

chara:



Basic
Diluted
Dividends declared per common share

330,71! 293,98t
334,02¢ 296,50«
$ 0.7¢ $ 0.72¢
See accompanying notes.

$

327,89(
331,42.
1.5¢

$

293,93:
296,36
1.45




VENTAS, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(In thousands)

For the Three Months Ended June  For the Six Months Ended June

30, 30,
2015 2014 2015 2014

Net income $ 150,35( $ 13856t $ 271,15 $ 259,84
Other comprehensive income (loss):

Foreign currency translation 14,39: 7,71¢ 3,521 4,97¢

Change in unrealized gain on marketable securities (6,395 26E (5,046 1,571

Other (2,175 (199 (1,416 46

Total other comprehensive income (loss) 5,82: 7,791 (2,94 6,59¢

Comprehensive income 156,17: 146,35 268,21t 266,43t

Comprehensive income attributable to noncontrolimgrest 52¢ 16¢€ 894 39t

Comprehensive income attributable to common stodene $ 15564 $ 146,18 § 267,320 $ 266,04

See accompanying notes.




VENTAS, INC.
CONSOLIDATED STATEMENTS OF EQUITY
For the Six Months Ended June 30, 2015 and the Ye&nded December 31, 2014
(Unaudited)
(In thousands, except per share amounts)

Accumulated

Common Capital in Other Retained Total Ventas
Stock Par Excess of Comprehensive Earnings Treasury Stockholders’ Noncontrolling
Value Par Value Income (Deficit) Stock Equity Interest Total Equity

Balance at January 1, 20:$ 74,48t $ 10,07859 $ 19,65¢ $ (1,126,54) $ (22191) $ 8,824,28 % 79,53( $ 8,903,81.
Net income — — — 475,76 — 475,76 1,41¢ 477,18t
Other comprehensive los: — — (6,53¢) — — (6,53¢) — (6,53¢)
Retirement of stock (929 (220,15 — — 221,07t — — —
Acquisition-related activity 37 10,14: — — — 10,17¢ — 10,17¢
Net change in

noncontrolling interest — 1,16: — — — 1,16: (8,662) (7,499
Dividends to common

stockholders—$2.965

per share — — — (875,614 — (875,61:) — (875,614
Issuance of common stock 84t 241,26. — — — 242,10 — 242,10
Issuance of common stoc

for stock plans 173 29,26¢ — — 3,85¢ 33,297 — 33,291
Change in redeemable

noncontrolling interest — (1,082) — — — (1,082) 1,92¢ 844
Adjust redeemable OP

unitholder interests to

current fair value — (32,99)) — — — (32,997 — (32,997
Purchase of OP units 1 (83) — — — (82) — (82
Grant of restricted stock,

net of forfeitures 3€ 13,19: — — (3,52¢) 9,70( — 9,70(
Balance at December 31,

2014 74,65t 10,119,30 13,122 (1,526,38) (511) 8,680,18. 74,21: 8,754,39
Net income — — — 270,26 — 270,26: 894 271,15
Other comprehensive loss — — (2,94)) — — (2,947 — (2,94))
Acquisition-related activity 7,10z 2,209,20: — — — 2,216,30! 13 2,216,311
Net change in

noncontrolling interest — — — — — — (9,467%) (9,467%)
Dividends to common

stockholders—$1.58 pe

share — — — (516,409 — (516,40¢) — (516,409
Issuance of common stock 1,201 350,96t — — — 352,16 — 352,16°
Issuance of common stoc

for stock plans 22 4,271 — — 4,28/ 8,571 — 8,571
Change in redeemable

noncontrolling interest — (39) — — — (39) 61C 571
Adjust redeemable OP

unitholder interests to

current fair value — 16,31« — — — 16,31« — 16,31+«
Purchase of OP units — 1,71¢ — — — 1,71¢ — 1,71¢
Grant of restricted stock,

net of forfeitures — 7,15¢ — — (5,827) 1,33¢ — 1,33¢
Balance at June 30, 2015$ 82,98. §$ 12,708,890 $ 10,18 $ (1,772,52) $ (2,04 $ 11,027,48 $ 66,26: $ 11,093,74

See accompanying notes.
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VENTAS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(In thousands)

For the Six Months Ended June 30,
2015 2014

Cash flows from operating activities:
Net income $ 271,15 $ 259,84(

Adjustments to reconcile net income to net cashigeal by operating activities:

Depreciation and amortization (including amountdistontinued operations) 496,66( 385,94(
Amortization of deferred revenue and lease intdegjmet (13,630) (9,87¢)
Other non-cash amortization 90¢ (2,92¢)
Stock-based compensation 11,19: 11,41
Straight-lining of rental income, net (16,767) (17,23)
(Gain) loss on extinguishment of debt, net (434) 2,66t
Gain on real estate dispositions (including amoimtiiscontinued operations) (14,43) (14,149
Gain on sale of marketable securities (5,800) —
Income tax (benefit) expense (18,24() 6,407
Loss (income) from unconsolidated entities 24z (596)
Other 17,967 6,49/
Changes in operating assets and liabilities:
(Increase) decrease in other assets (9,71) 11,20¢
Increase in accrued interest 16,10¢ 2,37¢
Decrease in accounts payable and other liabilities (17,509 (45,86)
Net cash provided by operating activities 717,72« 595,70:
Cash flows from investing activities:
Net investment in real estate property (1,253,911 (271,529
Investment in loans receivable and other (55,659 (44,489
Proceeds from real estate disposals 273,19: 52,35(
Proceeds from loans receivable 93,27t 5,98(
Purchase of marketable securities — (46,68¢)
Proceeds from sale or maturity of marketable séeari 57,22¢ —
Funds held in escrow for future development expgenes 4,00¢ 2,60z
Development project expenditures (62,63() (44,42)
Capital expenditures (43,429 (35,52¢)
Other (8,819 (3,719
Net cash used in investing activities (996,74 (385,43)
Cash flows from financing activities:
Net change in borrowings under credit facility (321,339 (199,95)
Proceeds from debt 1,107,97 696,66:
Repayment of debt (278,44 (272,720)
Purchase of noncontrolling interest (3,81¢) —
Payment of deferred financing costs (14,60¢) (6,84¢€)
Issuance of common stock, net 352,16° —
Cash distribution to common stockholders (516,40 (426,95))
Cash distribution to redeemable OP unitholders (4,697 (2,767)
Purchases of redeemable OP units (33,189 —
Distributions to noncontrolling interest (9,467%) (4,909¢)
Other 5,92¢ (574)
Net cash provided by (used in) financing activities 284,11( (218,059
Net increase (decrease) in cash and cash equivalent 5,087 (7,789
Effect of foreign currency translation on cash aadh equivalents 97 (392)

Cash and cash equivalents at beginning of period 55,34¢ 94,81¢




Cash and cash equivalents at end of period $ 60,53: $ 86,63t

See accompanying notes.
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VENTAS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(Unaudited)
(In thousands)

For the Six Months Ended June

30,
2015 2014
Supplemental schedule of non-cash activities:
Assets and liabilities assumed from acquisitions:
Real estate investments $ 255459 $ 54,28:
Other assets acquired 16,50¢ 1,63¢
Debt assumed 177,85 51,11¢
Other liabilities 49,78t 3,67¢
Deferred income tax liability 51,62( 1,12¢
Redeemable OP unitholder interests assumed
87,24! —
Equity issued 2,204,58 —

See accompanying notes.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1—DESCRIPTION OF BUSINESS

Ventas, Inc. (together with its subsidiaries, usletherwise indicated or except where the conttiadravise requires, “we,” “us” or
“our”), an S&P 500 company, is a real estate inmesit trust (“REIT”) with a highly diversified podfio of seniors housing and healthcare
properties located throughout the United Statesa@a and the United Kingdom. As of June 30, 2048 owned more than 1,600 properties
(including properties classified as held for satensisting of seniors housing communities, mediéfide buildings (“MOBs”), skilled
nursing and other facilities, and hospitals, anchae two properties under development. Our compaasyoriginally founded in 1983 and is
currently headquartered in Chicago, Illinois.

We primarily invest in seniors housing and healtbqaroperties through acquisitions and lease aypeaties to unaffiliated tenants or
operate them through independent third-party mansages of June 30, 2015 , we leased a total off@bperties (excluding MOBs and
properties classified as held for sale) to varioealthcare operating companies under “triple-netabsolute-net” leases that obligate the
tenants to pay all propertglated expenses, including maintenance, utiliiegairs, taxes, insurance and capital expenditareswe engage
independent operators, such as Atria Senior Living, (“Atria”) and Sunrise Senior Living, LLC (tether with its subsidiaries, “Sunriset),
manage a total of 305 of our seniors housing conitiesrfor us pursuant to long-term management ageses. Our two largest tenants,
Brookdale Senior Living Inc. (together with its sidiaries, “Brookdale Senior Living”) and KindreceBlthcare, Inc. (together with its
subsidiaries, “Kindred”) leased from us 145 projgsr{excluding six properties included in investisan unconsolidated entities) and 81
properties, respectively, as of June 30, 2015 .

Through our Lillibridge Healthcare Services, Irttil{ibridge”) subsidiary and our ownership interest in PMB Reshte Services LL!
(“PMBRES"), we also provide MOB management, leasmgrketing, facility development and advisory $&s to highly rated hospitals and
health systems throughout the United States. litiaddfrom time to time, we make secured and unestt loans and other investments
relating to seniors housing and healthcare opesatoproperties.

NOTE 2—ACCOUNTING POLICIES

The accompanying Consolidated Financial Statememts been prepared in accordance with U.S. geperatepted accounting
principles (“GAAP”) for interim financial informatin set forth in the Accounting Standards Codifmat{*ASC"), as published by the
Financial Accounting Standards Board (“FASB”), amith the Securities and Exchange Commission (“SE@S{ructions to Form 10-Q and
Article 10 of Regulation S-X. Accordingly, they dot include all of the information and footnotegui#ed by GAAP for complete financial
statements. In the opinion of management, all adjeists (consisting of normal recurring accruals)sidered necessary for a fair stateme
results for the interim period have been includ@gerating results for the three and six months éddee 30, 2015 are not necessarily
indicative of the results that may be expectedteryear ending December 31, 2015 . The accompgu@amsolidated Financial Statements
and related notes should be read in conjunctioh thi¢ audited consolidated financial statementsnanes thereto included in our Annual
Report on Form 1@ for the year ended December 31, 2014, filed withSEC on February 13, 2015. Certain prior pesimbunts have bes
reclassified to conform to the current period pnéston.

Principles of Consolidation

The accompanying Consolidated Financial Statemealisde our accounts and the accounts of our whmdlged subsidiaries and the
joint venture entities over which we exercise contAll intercompany transactions and balances hmen eliminated in consolidation, &
our net earnings are reduced by the portion okagatings attributable to noncontrolling interests.

GAAP requires us to identify entities for which tanh is achieved through means other than votigbts and to determine which
business enterprise is the primary beneficiaryasfable interest entities (“VIES”). A VIE is broaddefined as an entity with one or more of
the following characteristics: (a) the total equityestment at risk is insufficient to finance #&ity’s activities without additional
subordinated financial support; (b) as a grouphtblders of the equity investment at risk lackl@ ability to make decisions about the
entity’s activities through voting or similar right(ii) the obligation to absorb the expected lessfethe entity, or (iii) the right to receive the
expected residual returns of the entity; and (e)dfuity investors have voting rights that areproportional to their economic interests, and
substantially all of the entity’s activities eithewolve, or are conducted on behalf of, an invesitat has disproportionately few voting rights.
We consolidate our investment in a VIE when we ihetige that we are its primary beneficiary. We mbgrgge our original assessment of a
VIE upon subsequent events such as the modificaficontractual arrangements that affects the chbariatics or adequacy of the entity’s
equity investments at risk and the dispositionlbbma portion of an interest held by the primaeneficiary.




We identify the primary beneficiary of a VIE as thieterprise that has both: (i) the power to dithetactivities of the VIE that most
significantly impact the entity’s economic performea; and (ii) the obligation to absorb losses errtght to receive benefits of the VIE that
could be significant to the entity. We perform thiglysis on an ongoing basis.

As it relates to investments in joint ventures, GAmay preclude consolidation by the sole genenraiheain certain circumstances
based on the type of rights held by the limitedmpen(s). We assess limited partners’ rights anit tirpact on the presumption of control of
the limited partnership by the sole general panvigen an investor becomes the sole general pagndrwe reassess if there is a change t
terms or in the exercisability of the rights of thmited partners, the sole general partner ine@eas decreases its ownership of limited
partnership interests, or there is an increaseoredse in the number of outstanding limited pastrip interests. We also apply this guidance
to managing member interests in limited liabiligngpanies.

Redeemable OP Unitholder and Noncontrolling I nterests

We own a majority interest in NHP/PMB L.P. (“NHP/BW), a limited partnership formed in 2008 to acguaroperties from entities
affiliated with Pacific Medical Buildings LLC. Weonsolidate NHP/PMB, as our wholly owned subsidiarthe general partner and exercises
control of the partnership. As of June 30, 201%rdtparty investors owned 2,812,318 Class A lihppartnership units in NHP/PMB (“OP
Units”), which represented 28.9% of the total utiitsn outstanding, and we owned 6,917,009 ClagniBet partnership units in NHP/PMB,
representing the remaining 71.1% . At any timeofelhg the first anniversary of the date of theguiance, the OP Units may be redeemed at
the election of the holder for cash or, at ourapti0.7866hares of our common stock per unit, subject tasidjent in certain circumstanc
We are party by assumption to a registration rigigteement with the holders of the OP Units thatires us, subject to the terms and
conditions and certain exceptions set forth thetteifile and maintain a registration statemerdtiagj to the issuance of shares of our com
stock upon redemption of OP Units.

On January 16, 2015, in connection with our actjaisiof American Realty Capital Healthcare Trust.I(*"HCT"), each of the
7,057,271 issued and outstanding limited partnprshits of American Realty Capital Healthcare TiQperating Partnership, L.P.
(subsequently renamed Ventas Realty Capital Hem#hTrust Operating Partnership, L.P. (“Ventas §§gaP”)), a limited partnership in
which HCT was the sole general partner prior toabguisition, was converted into a newly createg<bof limited partnership units@lass C
Units”) at the 0.1688 exchange ratio payable to @Ekholders in the acquisition, net of any Cladsnits withheld to pay taxes. We
consolidate Ventas Realty OP, as our wholly owndsigliary is the general partner and exercisegaooitthe partnership. The Class C
Units may be redeemed at the election of the hdtwtesne share of our common stock per unit oguattoption, an equivalent amount in ce
subject to adjustment in certain circumstancesofARine 30, 2015 , third party investors owned 832 Class C Units, which represented
2.3% of the total units then outstanding, and waeh28,550,812 Class C Units and 176,374 OP uni®ntas Realty OP, representing the
remaining 97.7% . In April 2015, third party invest redeemed 445,541 Class C Units for approxim&&2.6 million . We are party by
assumption to a registration rights agreement thighholders of the Class C Units that requiresuBject to the terms and conditions and
certain exceptions set forth therein, to file armintain a registration statement relating to tiseidsnce of shares of our common stock upon
redemption of Class C Units.

As redemption rights are outside of our contrad, tedeemable OP unitholder interests are classifiéside of permanent equity on our
Consolidated Balance Sheets. We reflect the redslen@P unitholder interests at the greater of opair value. As of June 30, 2015 and
December 31, 2014 , the fair value of the redeeen@® unitholder interests was $190.5 million an831 million , respectively. We
recognize changes in fair value through capit@xoess of par value, net of cash distributions paitipurchases by us of any OP Units or
Class C Units. Our diluted earnings per share (“ERS8ludes the effect of any potential shares tautding from redemption of the OP Units
or Class C Units.

Certain noncontrolling interests of other consdkdgoint ventures were also classified as rede@shlune 30, 2015 and
December 31, 2014Accordingly, we record the carrying amount ofsta@oncontrolling interests at the greater of timéial carrying amour
(increased or decreased for the noncontrollingéstés share of net income or loss and distribsian the redemption value. Our joint
venture partners have certain redemption rights véispect to their noncontrolling interests in ghgsnt ventures that are outside of our
control, and the redeemable noncontrolling interase classified outside of permanent equity onGansolidated Balance Sheets. We
recognize changes in the carrying value of redetamraincontrolling interests through capital in esscef par value.

Noncontrolling I nterests

Excluding the redeemable noncontrolling interestscdbed above, we present the portion of any gt we do not own in entities
that we control (and thus consolidate) as noncdimgainterests and classify those interests agsmaponent of consolidated equity, separate
from total Ventas stockholders’ equity, on our Gulitsated Balance Sheets. For consolidated jointures with pro rata distribution
allocations, net income or loss is allocated betwtbe joint venture partners based on their




respective stated ownership percentages. In otfs&sg net income or loss is allocated betweerothevjenture partners based on the
hypothetical liquidation at book value method. Véeaunt for purchases or sales of equity interéstsdo not result in a change of control as
equity transactions, through capital in excessasfyalue. In addition, we include net income atitéble to the noncontrolling interests in net
income in our Consolidated Statements of Income.

Business Combinations

We account for acquisitions using the acquisitiathod and record the cost of the businesses adgaimeng tangible and recognized
intangible assets and liabilities based upon thagimated fair values as of the acquisition daeedgnized intangibles primarily include the
value of in-place leases, acquired lease contrertant and customer relationships, trade namdsftrarks and goodwill. We do not amortize
goodwill, which represents the excess of the puselmice paid over the fair value of the net assktise acquired business and is included in
other assets on our Consolidated Balance Sheets.

We estimate the fair value of buildings acquiredaaras-if-vacant basis and depreciate the buildahge over the estimated remaining
life of the building, generally not to exceed 3Bays. We determine the fair value of other fixeskts such as site improvements and
furniture, fixtures and equipment, based upon épdacement cost and depreciate such value oversiets’ estimated remaining useful lives
as determined at the applicable acquisition date détermine the value of land either by considettiregsales prices of similar properties in
recent transactions or based on internal analyflseently acquired and existing comparable progesvithin our portfolio. We generally
determine the value of construction in progresetagon the replacement cost. However, for ceaaguired properties that are part of a
ground-up development, we determine fair value $iggithe same valuation approach as for all othmpeaties and deducting the estimated
cost to complete the development. During the reinginonstruction period, we capitalize interestange until the development has reached
substantial completion. Construction in progressluding capitalized interest, is not depreciatetil the development has reached substa
completion.

The fair value of acquired lease-related intangipiieany, reflects: (i) the estimated value of afwpve and/or below market leases,
determined by discounting the difference betweeretitimated market rent and in-place lease redt(igrthe estimated value of in-place
leases related to the cost to obtain tenants,dimdueasing commissions, and an estimated valtieeodbsorption period to reflect the value
of the rent and recovery costs foregone duringaaaeable lease-up period as if the acquired spasevacant. We amortize any acquired
lease-related intangibles to revenue or amortimagipense over the remaining life of the associk@se plus any assumed bargain renewal
periods. If a lease is terminated prior to itsesfagxpiration or not renewed upon expiration, wegaize all unamortized amounts of lease-
related intangibles associated with that leaseerations at that time.

We estimate the fair value of tenant or other qustorelationships acquired, if any, by considethmg nature and extent of existing
business relationships with the tenant or custogreryth prospects for developing new business thightenant or customer, the tenant’'s
credit quality, expectations of lease renewals Withtenant, and the potential for significant,iiddal future leasing arrangements with the
tenant, and we amortize that value over the exgdifeeof the associated arrangements or leaselsidimg the remaining terms of the related
leases and any expected renewal periods.

In connection with a business combination, we mesume rights and obligations under certain leasseagents pursuant to which we
become the lessee of a given property. We assuenedke classification previously determined bypther lessee absent a modification in
assumed lease agreement. We assess assumed gfees@s, including ground leases, to determinghgh¢he lease terms are favorable or
unfavorable to us given current market conditionghe acquisition date. To the extent the leasagdeare favorable or unfavorable to us
relative to market conditions on the acquisitiotedae recognize an intangible asset or liabilttfa& value and amortize that asset or liab
to interest or rental expense in our Consolidatatefents of Income over the applicable lease téfminclude all lease-related intangible
assets and liabilities within acquired lease intlleg and accounts payable and other liabilitiespectively, on our Consolidated Balance
Sheets.

We determine the fair value of loans receivableuaeg in connection with a business combinatiordisgounting the estimated future
cash flows using current interest rates at whiafilar loans with the same terms and length to nitstwould be made to borrowers with
similar credit ratings. We do not establish a viibiraallowance at the acquisition date becausestienated future cash flows already reflect
our judgment regarding their uncertainty. We reéogthe difference between the acquisition dateviaiue and the total expected cash flows
as interest income using an effective interest owethver the life of the applicable loan. Subseqtetiie acquisition date, we evaluate
changes regarding the uncertainty of future cashifland the need for a valuation allowance, ascgpiate.

We estimate the fair value of noncontrolling instseassumed consistent with the manner in whickiakeee all of the underlying assets
and liabilities.






We calculate the fair value of long-term debt bycdunting the remaining contractual cash flowsachenstrument at the current
market rate for those borrowings, which we appraterbased on the rate at which we would expecictaria replacement instrument on the
date of acquisition, and recognize any fair valdgistments related to lortgrm debt as effective yield adjustments over émaining term ¢
the instrument.

I mpairment of Long-Lived Assets

We periodically evaluate our long-lived assetsnariily consisting of investments in real estate,ifigpairment indicators. If indicators
of impairment are present, we evaluate the carryalge of the related real estate investmentslaiios to the future undiscounted cash flc
of the underlying operations. In performing thisiesation, we consider market conditions and ourentrintentions with respect to holding or
disposing of the asset. We adjust the net bookevallieased properties and other long-lived agedtr value if the sum of the expected
future undiscounted cash flows, including salesedls, is less than book value. We recognize amyfah from carrying value as an
impairment loss in the current period.

Fair Values of Financial | nstruments

Fair value is a market-based measurement, nottig-specific measurement, and we determine fdinedased on the assumptions
that we expect market participants would use inipgi the asset or liability. As a basis for consiulg market participant assumptions in fair
value measurements, GAAP establishes a fair va@rarchy that distinguishes between market pasitigssumptions based on market data
obtained from sources independent of the repogmtdy (observable inputs that are classified witleivels one and two of the hierarchy) and
the reporting entity’s own assumptions about mapketicipant assumptions (unobservable inputs ifleadswithin level three of the
hierarchy).

Level one inputs utilize unadjusted quoted prieesdentical assets or liabilities in active maskttat we have the ability to access.
Level two inputs consist of inputs other than qdqgteices included in level one that are directlynalirectly observable for the asset or
liability. Level two inputs may include quoted p&for similar assets and liabilities in active keds and other inputs for the asset or liability
that are observable at commonly quoted intervalsh sis interest rates, foreign exchange rates iefdigurves. Level three inputs are
unobservable inputs for the asset or liability, ebhiypically are based on our own assumptions,usecthere is little, if any, related market
activity. If the determination of the fair value astirement is based on inputs from different legkthe hierarchy, the level within which the
entire fair value measurement falls is the lowesgel input that is significant to the fair value asarement in its entirety. If the volume and
level of market activity for an asset or liabilitas decreased significantly relative to the nommatket activity for that asset or liability (or
similar assets or liabilities), then transactionsj@oted prices may not accurately reflect faiuealn addition, if there is evidence that a
transaction for an asset or liability is not orgelittle, if any, weight is placed on that tran8an price as an indicator of fair value. Our
assessment of the significance of a particulartitgpthe fair value measurement in its entiretyuregp judgment and considers factors spe
to the asset or liability.

We use the following methods and assumptions imasing the fair value of our financial instruments

e Cash and cash equivalent3he carrying amount of unrestricted and restrici@sh and cash equivalents reported on our
Consolidated Balance Sheets approximates fair \dieeo the short maturity of these instruments.

» Loans receivabl- We estimate the fair value of loans receivableqitgnel two and level three inputs: we discountftitare
cash flows using current interest rates at whiafilar loans with the same terms and length to nitstwould be made to
borrowers with similar credit ratings.

« Marketable debt securitie- We estimate the fair value of corporate bonds ukgigl two inputs: we observe quoted prices for
similar assets or liabilities in active marketsttiva have the ability to access. We estimate thev#éue of certain government-
sponsored pooled loan investments using level tinpags: we consider credit spreads, underlyingtgssrformance and credit
quality, default rates and any other applicableds.

» Derivative instrument- With the assistance of a third party, we estimlagefair value of derivative instruments, including
interest rate caps, interest rate swaps and foigency forward contracts, using level two inptts interest rate caps, we
observe forward yield curves and other relevardrmfation; for interest rate swaps, we observeradtére financing rates
derived from market-based financing rates, forwaett curves and discount rates; and for foreigmency forward contracts,
we estimate the future values of the two currenggahes using forward exchange rates that are lmastrdded forward points
and calculate a present value of the net amoungwsdiscount factor based on observable tradedesit rates.

» Senior notes payable and other delite estimate the fair value of senior notes payabteother debt using level two inputs:
discount the future cash flows using current irgerates at which we could obtain similar borrovgingor mortgage debt, we
may estimate fair value using level three inputs.
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 Redeemable OP unitholder intere- We estimate the fair value of our redeemable OFhalder interests using level one inpi
we base fair value on the closing price of our camrstock, as units may be redeemed at the electithre holder for cash or, at
our option, shares of our common stock, subjeatffastment in certain circumstances.

Revenue Recognition

Triple-Net Leased Properties and MOB Operations

Certain of our triple-net leases and most of ourBA€ases provide for periodic and determinabledases in base rent. We recognize
base rental revenues under these leases on astiaggbasis over the applicable lease term widledibility is reasonably assured.
Recognizing rental income on a straight-line bgsiserally results in recognized revenues durinditeehalf of a lease term exceeding the
cash amounts contractually due from our tenanégtitrg a straight-line rent receivable that istudeld in other assets on our Consolidated
Balance Sheets. At June 30, 2015 and Decembe024,,2his cumulative excess totaled $203.7 mil{ioet of allowances of $166.6 millign
and $188.0 million (net of allowances of $145. 1lianil ), respectively.

Certain of our leases provide for periodic incredasebase rent only if certain revenue parameteaiteer substantive contingencies are
met. We recognize the increased rental revenuerihese leases as the related parameters or centigg are met, rather than on a straight-
line basis over the applicable lease term.

Senior Living Operations

We recognize resident fees and services, otherrtttare-in fees, monthly as services are provided géferally recognize mova-fees
on a straight-line basis over the average resiskagt Our lease agreements with residents gendvallg terms of 12 to 18 months and are
cancelable by the resident upon 30 days’ notice.

Other

We recognize interest income from loans and invests including discounts and premiums, using ffectve interest method when
collectibility is reasonably assured. We apply ¢fffective interest method on a loan-by-loan bas@r@cognize discounts and premiums as
yield adjustments over the related loan term. egeize interest income on an impaired loan teetttent our estimate of the fair value
the collateral is sufficient to support the balantéhe loan, other receivables and all relatedwext interest. When the balance of the loan,
other receivables and all related accrued intésesqual to or less than our estimate of the falue of the collateral, we recognize interest
income on a cash basis. We provide a reserve dgainmspaired loan to the extent our total investiie the loan exceeds our estimate of the
fair value of the loan collateral.

We recognize income from rent, lease terminati@s felevelopment services, management advisorycespand all other income when
all of the following criteria are met in accordangith SEC Staff Accounting Bulletin 104: (i) theg@izable agreement has been fully exec
and delivered; (ii) services have been render@jitie amount is fixed or determinable; and (ig)lectibility is reasonably assured.

Allowances

We assess the collectibility of our rent receivaplacluding straightine rent receivables. We base our assessmene afolfectibility of
rent receivables (other than straight-line renéiaables) on several factors, including, among rothiegs, payment history, the financial
strength of the tenant and any guarantors, theeva@lthe underlying collateral, if any, and curreabnomic conditions. If our evaluation of
these factors indicates it is probable that we éllunable to recover the full value of the redeliwawe provide a reserve against the portion
of the receivable that we estimate may not be reiemll We also base our assessment of the collégtidfistraight-line rent receivables on
several factors, including, among other things fith@ncial strength of the tenant and any guaranttye historical operations and operating
trends of the property, the historical paymentgratbf the tenant and the type of property. If evaluation of these factors indicates it is
probable that we will be unable to receive the payments due in the future, we provide a resegaénat the recognized straight-line rent
receivable asset for the portion, up to its fullsea that we estimate may not be recovered. If mange our assumptions or estimates rega
the collectibility of future rent payments requireg a lease, we may adjust our reserve to increaseduce the rental revenue recognized in
the period we make such change in our assumptioestionates.

Recently | ssued or Adopted Accounting Standards

In 2014, the FASB issued Accounting Standards Up#&SU”) 2014-09 Revenue From Contracts With Custom@sSU 2014-09"),
which outlines a comprehensive model for entiteeage in accounting for revenue arising from cangravith customers. ASU 2014-09 states
that “an entity recognizes revenue to depict thagfer of promised goods or services to custonmesis iamount that reflects the consideration
to which the entity expects to be entitled in exg@for those goods or
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services.” While ASU 2014-09 specifically referes@mntracts with customers, it may apply to certdirer transactions such as the sale of
real estate or equipment. In July 2015, the FAS®ided for a one-year deferral of the effectiveedatr ASU 201409 which is now effectiv
for us beginning January 1, 2018. We are contintongvaluate this guidance; however, we do not exjeadoption to have a significant
impact on our consolidated financial statements, sigbstantial portion of our revenue consistenfal income from leasing arrangements,
which are specifically excluded from ASU 2014-09.

In February 2015, the FASB issued ASU 2015®@@nsolidation (Topic 810): Amendments to the Cadatibn Analysig“ASU 2015-
027"), which makes certain changes to both the b&imterest model and the voting model, includthgnges to (1) the identification of
variable interests (fees paid to a decision makseuovice provider), (2) the variable interest gntharacteristics for a limited partnership or
similar entity and (3) the primary beneficiary detenation. ASU 2015-02 is effective for us begirmitanuary 1, 2016. We are continuing to
evaluate this guidance; however, we do not expeetdoption to have a significant impact on oursotidated financial statements.

In April 2015, the FASB issued ASU 2015-&mplifying the Presentation of Debt Issuance CES8U 2015-03), which requires that
debt issuance costs related to a recognized dddility be presented in the balance sheet as atdiegluction from the carrying amount of t
debt liability, consistent with debt discounts. Theognition and measurement guidance for debaigsicosts are not affected. Upon
adoption, we will apply the new guidance on a igieztive basis and adjust the balance sheet ofiedieidual period presented to reflect 1
period-specific effects of applying the new guidarithis guidance is effective for us beginning dapd, 2016. We are continuing to
evaluate this guidance; however, we do not expeetdoption to have a significant impact on oursotidated financial statements.

NOTE 3—CONCENTRATION OF CREDIT RISK

As of June 30, 2015, Atria, Sunrise, Brookdalei@eliving and Kindred managed or operated appratety 21.2% , 10.9% , 8.2%
and 2.0% , respectively, of our real estate investsibased on gross book value (excluding propectéssified as held for sale as of June 30,
2015). Seniors housing communities constituted@pmately 61.3% of our real estate investmentgtam gross book value (excluding
properties classified as held for sale as of JIn&315 ), while MOBs, skilled nursing and otherilities, and hospitals collectively
comprised the remaining 38.7% . Our properties Wwaated in 47 states, the District of Columbi&ahadian provinces and the United
Kingdom as of June 30, 2015 , with properties ia state (California) accounting for more than 106w total revenues and total net
operating income (“NOI,” which is defined as totalenues, excluding interest and other income,degserty-level operating expenses and
medical office building services costs) for theetnmonths then ended.

Triple-Net Leased Properties

For the three months ended June 30, 2015 and 2ddgroximately 4.7% and 5.3% , respectively, oftotal revenues and 7.7% and
8.6% , respectively, of our total NOI (in each caseluding amounts in discontinued operations) vder@gved from our lease agreements with
Brookdale Senior Living. For the same periods, apipnately 5.3% and 6.5% , respectively, of ourltotaenues and 8.7% and 10.6% ,
respectively, of our total NOI (in each case extigdamounts in discontinued operations) were ddrfvem our lease agreements with
Kindred. Each of our leases with Brookdale Seniweirlg and Kindred is a triple-net lease that obiggathe tenant to pay all property-related
expenses, including maintenance, utilities, rep&arses, insurance and capital expenditures, andrtply with the terms of the mortgage
financing documents, if any, affecting the propeestiln addition, each of these leases has guaaadtgross-default provisions tied to other
leases with the same tenant or its affiliates, eléas bundled lease renewals.

The properties we lease to Brookdale Senior Lieing Kindred accounted for a significant portioroof triple-net leased properties
segment revenues and NOI for the three months ehdwssl 30, 2015 and 2014 . If either Brookdale Sdriiong or Kindred becomes unable
or unwilling to satisfy its obligations to us ormenew its leases with us upon expiration of tmesethereof, our financial condition and res
of operations could decline and our ability to $swour indebtedness and to make distributionsutestockholders could be limited. We
cannot assure you that Brookdale Senior Living leimdired will have sufficient assets, income andessco financing to enable them to
satisfy their respective obligations to us, and failyre, inability or unwillingness by Brookdale&or Living or Kindred to do so could have
a material adverse effect on our business, finhooradition, results of operations and liquidityrability to service our indebtedness and
other obligations and our ability to make distribas to our stockholders, as required for us tdinae to qualify as a REIT (a “Material
Adverse Effect”). We also cannot assure you thabBdale Senior Living and Kindred will elect to eamtheir respective leases with us upon
expiration of the leases or that we will be ablegosition any non-renewed properties on a tirbalsis or on the same or better economic
terms, if at all.

In December 2014, we entered into favorable agra&smneith Kindred to transition or sell the operasf nine licensed healthcare
assets, make modifications to the master leasesrgiog 34 leased assets, and reimburse us foircegferred capital expenditures at skilled
nursing facilities previously transferred to neweoggtors. In January 2015, Kindred paid us $37
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million in connection with these agreements, whecheing amortized over the remaining lease temthfe 34 assets governed by the
modified master leases. We own or have the rightdlticenses and certificates of need at the phoperties to be transitioned or sold, and
Kindred has extensive and detailed obligationsotmperate and ensure an orderly transition of tbepgaties to another operator. As of June
30, 2015, two of the nine properties have been. sold

Senior Living Operations

As of June 30, 2015, Atria and Sunrise, colledfiverovided comprehensive property managementaedunting services with
respect to 269 of our seniors housing communite@syhich we pay annual management fees pursudahtpterm management agreements.

Because our independent operators, including At Sunrise, manage our properties in exchangédareceipt of a management fee
from us, we are not directly exposed to the creslt of our managers in the same manner or todheesextent as our triple-net tenants.
However, we rely on our managers’ personnel, eigeertechnical resources and information systenogrigtary information, good faith and
judgment to manage our senior living operationiefitly and effectively. We also rely on our maeegto set appropriate resident fees
otherwise operate our seniors housing communitie®mpliance with the terms of our management agee¢s and all applicable laws and
regulations. Although we have various rights aspifuperty owner under our management agreemeitsgding various rights to terminate
and exercise remedies under the agreements aslpdaierein, Atria’s or Sunrise’s failure, inalyilir unwillingness to satisfy its respective
obligations under those agreements, to efficieatigt effectively manage our properties or to proviaely and accurate accounting
information with respect thereto could have a Matekdverse Effect on us. In addition, significafiianges in Atria’s or Sunrise’s senior
management or equity ownership or any adverse dprants in their businesses and affairs or findugaadition could have a Material
Adverse Effect on us.

Our 34% ownership interest in Atria entitles ugéotain rights and minority protections, as weltlasright to appoint two of five
members on the Atria Board of Directors.

Brookdale Senior Living, Kindred, Atria and Sunrise Information

Each of Brookdale Senior Living and Kindred is |dbjto the reporting requirements of the SEC amddsired to file with the SEC
annual reports containing audited financial infotisraand quarterly reports containing unauditeddicial information. The information
related to Brookdale Senior Living and Kindred @néd or referred to in this Quarterly Report ommFd.0-Q has been derived from SEC
filings made by Brookdale Senior Living or Kindrex the case may be, or other publicly availalterimation, or was provided to us by
Brookdale Senior Living or Kindred, and we have watified this information through an independemidstigation or otherwise. We have no
reason to believe that this information is inacteiia any material respect, but we cannot asswiefis accuracy. We are providing this ¢
for informational purposes only, and you are enagad to obtain Brookdale Senior Living’s and Kirdisepublicly available filings, which
can be found at the SEC’s website at www.sec.gov.

Neither Atria nor Sunrise is currently subjecthe teporting requirements of the SEC. The inforamatelated to Atria and Sunrise
contained or referred to within this Quarterly Remm Form 10-Q has been derived from publicly Ekdé information or was provided to us
by Atria or Sunrise, as the case may be, and we hatverified this information through an indepentinvestigation or otherwise. We have
no reason to believe that this information is inmate in any material respect, but we cannot asguef its accuracy.

NOTE 4—ACQUISITIONS OF REAL ESTATE PROPERTY

The following summarizes our acquisition and depeient activities during the six months ended Juhe815 and the year ended
December 31, 2014 . We acquire and invest in sethiousing and healthcare properties primarily toea® an expected yield on investment,
to grow and diversify our portfolio and revenuedyaand to reduce our dependence on any singletteperator or manager, geographic
location, asset type, business model or revenuesou

2015 Acquisitions

HCT Acquisition

In January 2015, we acquired HCT in a stock anl tasmsaction, which added 152 properties to outf@m. At the effective time of
the merger, each share of HCT common stock outstgridther than shares held by us, HCT or our resgesubsidiaries, which shares w
cancelled) was converted into the right to receitieer 0.1688 shares of our common stock (with gesth in lieu of fractional shares) or
$11.33 per share in cash, at the election of ed@h shareholder. Shares of HCT common stock for vhigalid election was not made were
converted into the stock consideration. We fundhedttansaction through the issuance of approxima@K million shares of our common
stock and 1.1 million limited



13




partnership units that are redeemable for sharesroéommon stock and the payment of approximaly million in cash (excluding cash in
lieu of fractional shares). In addition, we assur§i#f7 million of mortgage debt and repaid approxetya$730 million of debt, net of HCT
cash on hand.

Other 2015 Acquisitions

In 2015, we made other investments totaling appnately $512 million , including the acquisitionteh triple-net
leased properties in the United Kingdom, 12 skihedsing facilities and one seniors housing comuyusibject to triple-net leases, and one
MOB.

Pending Ardent Health Services Acquisition

In April 2015, we announced that we had enteredl andlefinitive agreement to acquire privately owAedent Medical Services, Inc.
(together with its affiliates, “Ardent Health Sexgs”) for $1.75 billion in cash. Concurrent witketblosing of the transaction, we plan to
separate Ardent Health Services’ hospital operatfoom its owned real estate and sell the hospfatations to a newly formed and
capitalized operating company (“Ardent. July 2015 we announced that we had signed aitleé agreement pursuant to which Ardent
be majority owned by an entity controlled by Equ@youp Investments, with Ventas owning a 9.9% eggrand current Ardent management
holding a significant ownership stake. Upon closimg will enter into pre-agreed long-term, tripletteases with Ardent to operate the
acquired properties.

These transactions are both subject to the sdiisfiaaf customary closing conditions, including uégory approvals, and are expected
to be completed in the third quarter of 2015. Hogrethere can be no assurance as to whether, whanwhat terms the acquisition of
Ardent Health Services or the sale of Ardent HeSkhvices’ hospital operations will be completed.

Estimated Fair Value

We are accounting for our 2015 acquisitions underaicquisition method in accordance with ASC T@&@i6, Business Combinations
(*ASC 805”). Our initial accounting for acquisitisercompleted during the six months ended June 3(h Bfmains subject to further
adjustment. The following table summarizes the &ition date fair values of the assets acquiredlatilities assumed, which we determi
using level two and level three inputs:

Triple-Net Leased Senior Living

Properties Operations MOB Operations Total
(In thousands)

Land and improvements $ 123,87¢ $ 70,71: % 171,65( $ 366,24.
Buildings and improvements 627,11: 703,08( 1,125,72 2,455,91
Acquired lease intangibles 23,56¢ 83,86 178,16! 285,59¢
Other assets 143,37: 275,13¢ 401,70: 820,21

Total assets acquired 917,92¢ 1,132,79 1,877,24. 3,927,96
Notes payable and other debt — 77,94( 99,91" 177,85
Other liabilities 34,99: 45,14; 48,78¢ 128,92:

Total liabilities assumed 34,99: 123,08:. 148,70t 306,78(
Net assets acquired 882,93: 1,009,71 1,728,53 3,621,18
Redeemable OP unitholder interests assumed 87,24
Cash acquired 54,77¢
Equity issued 2,216,35!
Total cash used $ 1,262,80

The determination of fair values of the assets medwand liabilities assumed has changed and igsuto further adjustment from the
amounts reported in “Note 4-Acquisitions of Reat&ie Property” of the Notes to Consolidated FaiahStatements included in Part | of our
Quarterly Report on Form 10-Q for the quarter endedch 31, 2015, filed with the SEC on March 24120due primarily to reclassification
adjustments for presentation and adjustments toauation assumptions. The changes to our valn@isumptions were based on more
accurate information concerning the subject asasddiabilities. None of these changes had a natenpact on our Consolidated Financial
Statements.
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Included in other assets above is $752.1 milliogaddwill, which represents the excess of the psetprice over the fair value of the
assets acquired and liabilities assumed as ofdtpeisition date. Goodwill has been allocated toreportable business segments based on the
respective fair value of the net assets acquiredhliows: triple-net leased properties - $133.8iam ; senior living operations - $221.3
million ; and MOB operations - $397.2 million .

Aggregate Revenue and NOI

For the six months ended June 30, 2015, aggregataues and NOI derived from our 2015 real estadaisitions during our period of
ownership were $144.8 million and $86.9 milliorspectively.

Transaction Costs

As of June 30, 2015, we had incurred a total df. &4nillion of acquisition-related costs relatedbta completed 2015 acquisitions, all
of which were expensed as incurred and includeddrger-related expenses and deal costs in our Gdatsal Statements of Income for the
applicable periods. For the six months ended JOn@@L5 and 2014, we expensed, as incurred, $3lli8mand $2.6 million, respectively,
of these acquisition-related costs related to oonpleted 2015 acquisitions.

Unaudited Pro Forma

The following table illustrates the effect on matéme and earnings per share if we had consumrtteggdCT acquisition as of January
1, 2014.

For the Three Months Ended June 30, For the Six Months Ended June 30,

2015 2014 2015 2014
(In thousands, except per share amounts)
Revenues $ 891,25( $ 824,30¢ $ 1,78881 $ 1,638,381
Income from continuing operations attributable doncnon
stockholders, including real estate dispositions $ 149,07 $ 141,92. % 288,79t $ 263,19(
Earnings per common share:
Basic:
Income from continuing operations attributable eoncnon
stockholders, including real estate dispositions $ 0.4t $ 04 % 0.8¢ $ 0.82
Diluted:
Income from continuing operations attributable eoncnon
stockholders, including real estate dispositions $ 0.4t $ 04 $ 087 $ 0.81
Weighted average shares used in computing earpgrgsommon
share:
Basic 330, 71! 322,40: 327,89( 322,34
Diluted 334,02t 326,03 331,42 325,90:

Acquisition-related costs related to the HCT acitjois are not expected to have a continuing impact, therefore, have been excluded
from these pro forma results. The pro forma resalits do not include the impact of any synergies thay be achieved in the HCT
acquisition, any reduction in our borrowing cogsulting from the acquisition or any strategies thanagement may consider in order to
continue to efficiently manage our operations, cthey give pro forma effect to any other acqigieg, dispositions or capital markets
transactions that we completed during the periodsgnted. These pro forma results are not neclysisalicative of the operating results that
would have been obtained had the HCT acquisiti@uwed at the beginning of the periods presentedare they necessarily indicative of
future operating results.
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2014 Acquisitions
Holiday Canada Acquisition

In August 2014, we acquired 29 seniors housing conities located in Canada from Holiday Retireméim (‘Holiday Canada
Acquisition”) for a purchase price of CAD 957.0 laih . We also paid CAD 26.9 million in costs réfat to the early repayment of debt at
closing. We funded the Holiday Canada Acquisitioitially through borrowings under a CAD 791.0 nauhi unsecured term loan that we
incurred in July 2014 (and subsequently repaid arilnthrough a private placement of senior note€anada) and the assumption of CAD
193.7 million of debt.

Other 2014 Acquisitions

During the year ended December 31, 2014 , we algoiied three triple-net leased private hospitalsated in the United Kingdom), 26
triple-net leased seniors housing communities and $eniors housing communities that are beingaipdrby independent third-party
managers for aggregate consideration of approxlyn@g12.0 million . We also paid $18.8 million ingts relating to the early repayment of
debt at closing of the applicable transactionsddition, we acquired a construction design, plagrind consulting business to complement
our MOB operations through the issuance of 148sh#ites of our common stock.

Completed Developments

During 2014 , we completed the development of tw@B4 and one seniors housing community, represefdig? million of net real
estate property on our Consolidated Balance Slasat$ December 31, 2014 .

Estimated Fair Value

We are accounting for our 2014 acquisitions underaicquisition method in accordance with ASC 805 zave completed our initial
accounting, which is subject to further adjustmdime following table summarizes the acquisitioredair values of the assets acquired and
liabilities assumed in our 2014 real estate actiois, which we determined using level two and lélieee inputs:

Triple-Net Leased Senior Living
Properties Operations Total
(In thousands)
Land and improvements $ 4558¢ $ 100,28: $ 145,86
Buildings and improvements 546,84¢ 1,081,38. 1,628,23.
Acquired lease intangibles 28,88: 36,45: 65,33¢
Other assets 227 12,39:¢ 12,62(
Total assets acquired 621,54! 1,230,511 1,852,05!
Notes payable and other debt 12,927 228,15( 241,07
Other liabilities 8,60¢ 124,71 133,32
Total liabilities assumed 21,53¢ 352,86 374,401
Net assets acquired 600,00¢ 877,64t 1,477,65!
Cash acquired 227 8,704 8,931
Total cash used $ 599,78: $ 868,94: $ 1,468,72.

NOTE 5—DISPOSITIONS
2015 Activity

During the six months ended June 30, 2015 , we 3®ldliple-net leased properties and 25 MOBs fgregate consideration of $423.3
million , including lease termination fees of $&flion (included within triple-net leased rentatbme in our Consolidated Statements of
Income). As of June 30, 2015, $124.3 million of pneceeds received from these sales was held limt@mal Revenue Code Section 1031
exchange escrow account with a qualified interntgdi/e recognized a gain on the sales of thesdsast832.6 million (net of taxes), of
which $18.1 millionis being deferred due to an unsecured loan we reetthe buyer in connection with the sale of cer&srets. The gain w
be deferred and subsequently recognized into in@sy®@incipal payments are made on the loan ovéive -year term.
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2014 Activity

During the six months ended June 30, 2014 , weeglat triple-net leased properties and four MO&saggregate consideration of
$52.4 million and recognized a net gain on thessafghese assets of $16.3 million , of which $iBion is reported within discontinued
operations in our Consolidated Statements of Income

Discontinued Operations and Assets Held for Sale

We present separately, as discontinued operatioal periods presented, the results of operationall real estate assets classified as
held for sale as of June 30, 2015, and all reatesssets disposed of during the period fromalgri 2014 through June 30, 2015, that
meet the criteria of discontinued operations.

The table below summarizes our real estate asisstsifeed as held for sale as of June 30, 2015@wember 31, 2014, including the
amounts reported within other assets and accoayhbe and other liabilities on our ConsolidatetBee Sheets.

June 30, 2015 December 31, 2014

Number of Accounts Number of Accounts

Properties Payable and Properties Payable and
Held for Sale Other Held for Sale Other
(2) Other Assets Liabilities (2) Other Assets Liabilities
(Dollars in thousands)

Triple-net leased propertie 11 $ 24,11¢ $ 1,12( 14 $ 34,097 $ 1,33(
MOB operations 11 81,96: 36,224 36 176,36t 48,89¢
Total 22 3 106,08( $ 37,34 50 $ 210,46: $ 50,22t

(1) The operations for one triple-net leased prigpend two MOBs are reported in discontinued opena in our Consolidated
Statements of Income.

We recognized impairments of $28.7 million and $8i#lion for the six months ended June 30, 2015 204 , respectively, which are
recorded primarily as a component of depreciatimh@amortization. For the six months ended Jun305 and 2014 , $0.1 million and $1.5
million of impairments were recorded in discontiduerations in our Consolidated Statements ofrireco

Set forth below is a summary of our results of afiens for properties within discontinued operagiéor the three and six months ended
June 30, 2015 and 2014 .

For the Three Months Ended For the Six Months Ended June

June 30, 30,
2015 2014 2015 2014
(In thousands)

Revenues:
Rental income $ 69 $ 1,80¢ $ 141 % 4,00¢
Interest and other income — — — 75C
69 1,80¢ 141 4,75¢

Expenses:
Interest 11C 508 362 1,181
Depreciation and amortization 12 1,247 24 1,52¢
Property-level operating expenses 89 QD 177 28C
Other 68 13C 211 24¢€
27¢ 1,87¢ 774 3,23¢
(Loss) income before gain (loss) on real estateodigions (210 (72) (639 1,52
Gain (loss) on real estate dispositions 2717 (184 2717 1,252
Discontinued operations $ 67 $ (25%) $ (356) $ 2,77¢
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NOTE 6—LOANS RECEIVABLE AND INVESTMENTS

As of June 30, 2015 and December 31, 2014 , web824.8 million and $927.7 million , respectively,net loans receivable and
investments relating to seniors housing and healéhoperators or properties. The following is asamny of our net loans receivable and
investments as of June 30, 2015 and December 34, AAcluding amortized cost, fair value and utired gains (losses) on available-for-
sale investments:

June 30, 2015

Unrealized Gain
Carrying Amount Amortized Cost Fair Value (Loss)

(In thousands)

Secured mortgage loans and other $ 726,18. $ 726,18. $ 723,42 $ —
Government-sponsored pooled loan investments 63,22t 61,72: 63,22¢ 1,50:
Total investments reported as Secured loans
receivable and investments, net 789,40¢ 787,90! 786,64¢ 1,50:
Unsecured loans receivable 35,40¢ 35,40¢ 36,84: —
Total investments reported as Other assets 35,40¢ 35,40¢ 36,84: —
Total net loans receivable and investments ~ $ 824,81t $ 82331 § 823,49: § 1,502

December 31, 2014

Unrealized Gain
Carrying Amount Amortized Cost Fair Value (Loss)

(In thousands)

Secured mortgage loans and other $ 766,64: $ 766,64. $ 774,78¢ % =
Government-sponsored pooled loan investments 63,11¢ 61,37" 63,11¢ 1,73¢
Total investments reported as Secured loans
receivable and investments, net 829,75t 828,01 837,90 1,73¢
Unsecured loans receivable 21,86: 21,86: 23,16 —
Marketable securities 76,04¢ 71,00( 76,04¢ 5,04¢
Total investments reported as Other assets 97,90¢ 92,86: 99,21( 5,04¢
Total net loans receivable and investments $ 927,66: $ 920,88( $ 937,11: $ 6,78
2015 Activity

In June 2015 we sold our $71.0 million investmentenior unsecured corporate bonds for $76.8 millieor the three and six months
ended June 30, 2015 we recognized a gain of $3li@m(included within income from loans and invesnts in our Consolidated Statements
of Income). This gain includes $5.0 million thatsagreviously unrealized within accumulated othenprehensive income on our
Consolidated Balance Sheets as of December 31, 2014

During the six months ended June 30, 2015, wevedeiggregate proceeds of $86.2 million in finplement of one secured and one
unsecured loan receivable. We recognized gaineggting $1.5 million on the repayment of these $o@teivable that are recorded in
income from loans and investments in our Consaidl&tatements of Income for the six months ended 30, 2015.

2014 Activity

During the year ended December 31, 2014, we m&d25.0 million secured mezzanine loan investmeattiias a blended annual
interest rate of 8.1% and has contractual mataria@ging between 2016 and 2019, and we purchade sillionprincipal amount of seni
unsecured corporate bonds, a $38.7 million intéreatgovernment-sponsored pooled loan investnaert,$21.7 million of marketable equity
securities. During the year ended December 31,,20@40ld all of our marketable equity securities$22.3 millionand recognized a gain
$0.6 million . Our investments in marketable debt
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securities and government-sponsored pooled loanslassified as available-for-sale, with contrakctoaturity dates in 2022 and 2023.

During the year ended December 31, 2014, we redeiggregate proceeds of $55.9 million in final sepant of three secured and two
unsecured loans receivable. We recognized aggrggate aggregating $5.2 million on the repaymernhe$e loans receivable that are
recorded in income from loans and investments inGansolidated Statements of Income for the yededrbecember 31, 2014.

NOTE 7—INVESTMENTS IN UNCONSOLIDATED ENTITIES

We report investments in unconsolidated entitiesr avhose operating and financial policies we hé&eeatbility to exercise significant
influence under the equity method of accounting.afenot required to consolidate these entitiealsse our joint venture partners have
significant participating rights, nor are theseitéeg considered VIEs, as they are controlled hyitgdholders with sufficient capital. At
June 30, 2015 and December 31, 2014 , we had olipénserests (ranging from 5% to 25% ) in joinhtares that owned 51 properties. We
account for our interests in these joint ventuassyell as our 34% interest in Atria, under theityquethod of accounting.

With the exception of our interest in Atria, wevaeas the managing member of each unconsolidatég and provide various services
in exchange for fees and reimbursements. Total geanant fees earned in connection with these entitere $1.8 million and $2.0 million

for the three months ended June 30, 2015 and 2@kpectively, and $3.7 million and $4.2 million tbe six months ended June 30, 2015
and 2014 , respectively.

NOTE 8—INTANGIBLES

The following is a summary of our intangibles adofie 30, 2015 and December 31, 2014 :

June 30, 2015 December 31, 2014
Remaining Remaining
Weighted Average Weighted Average
Amortization Amortization
Balance Period in Years Balance Period in Years

(Dollars in thousands)
Intangible assets:

Above market lease intangibles $ 224,56: 8.2 $ 210,57: 8.2
In-place and other lease intangibles 1,083,48:i 19.3 829,07¢ 23.9
Goodwill and other intangibles 1,230,45! 8.2 489,38« 7.9
Accumulated amortization (619,19 N/A (549,026 N/A

Net intangible assets $ 1,919,31 17.2 $ 980,00¢ 19.9

Intangible liabilities:

Below market lease intangibles $ 453,75( 14.6 $ 425,09: 14.7
Other lease intangibles 36,06 30.6 32,10: 26.1
Accumulated amortization (171,65) N/A (158,48() N/A
Purchase option intangibles 22,644 N/A 22,90( N/A

Net intangible liabilities $ 340,81( 15.4 $ 321,61 15.2

N/A—Not Applicable.

Above market lease intangibles and in-place andrd#ase intangibles are included in acquired lgstaagibles within real estate
investments on our Consolidated Balance Sheetsdétd@nd other intangibles (including non-compatgFeements, trade names and
trademarks) are included in other assets on ous@ilated Balance Sheets. Below market lease iitieasg other lease intangibles and
purchase option intangibles are included in accopayable and other liabilities on our Consolidd@athnce Sheets. For teix months ende
June 30, 2015 and 2014 , our net amortization esgpeglated to these intangibles was $63.8 millih $31.5 million , respectively. The
estimated net amortization expense related to tinésegibles for each of the next five years isalews: 2015— $65.3 million ; 2016—
$81.6 million ; 2017— $34.7 million ; 2018— $25.9llion ; and 2019— $19.7 million .
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NOTE 9—OTHER ASSETS

The following is a summary of our other assetsfakine 30, 2015 and December 31, 2014 :

June 30, December 31,
2015 2014
(In thousands)
Straight-line rent receivables, net $ 203,70 $ 187,96¢
Unsecured loans receivable and investments, net 35,40¢ 21,86:
Goodwill and other intangibles, net 1,210,341 472,05:
Assets held for sale 106,08 210,46:
Marketable securities — 76,04¢
Other 156,88: 163,14!
Total other assets $ 1,712,42.  $ 1,131,53
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NOTE 10—SENIOR NOTES PAYABLE AND OTHER DEBT

The following is a summary of our senior notes [gand other debt as of June 30, 2015 and DeceBih@014 :

June 30, December 31,
2015 2014
(In thousands)

Unsecured revolving credit facility (1) $ 583,76! $ 919,09¢
3.125% Senior Notes due 2015 400,00( 400,00(
6% Senior Notes due 2015 — 234,42(
1.55% Senior Notes due 2016 550,00( 550,00(
1.250% Senior Notes due 2017 300,00 300,00
2.00% Senior Notes due 2018 700,00( 700,00(
Unsecured term loan due 2018 (3) 200,00( 200,00
Unsecured term loan due 2019 (3) 783,14¢ 790,63:
4.00% Senior Notes due 2019 600,00( 600,00(
3.00% Senior Notes, Series A due 2019 (2) 320,12¢ 344,20
2.700% Senior Notes due 2020 500,00 500,00(
4.750% Senior Notes due 2021 700,00( 700,00(
4.25% Senior Notes due 2022 600,00( 600,00(
3.25% Senior Notes due 2022 500,00( 500,00(
3.300% Senior Notes due 2022 (2) 200,08( —
3.750% Senior Notes due 2024 400,00( 400,00(
4.125% Senior Notes, Series B due 2024 (2) 200,08( 215,12¢
3.500% Senior Note due 2025 600,00( —
6.90% Senior Notes due 2037 52,40( 52,40(
6.59% Senior Notes due 2038 22,97: 22,97:
5.45% Senior Notes due 2043 258,75( 258,75(
5.70% Senior Notes due 2043 300,00( 300,00(
4.375% Senior Notes due 2045 300,00 —
Mortgage loans and other (4) 2,420,95: 2,284,76.

Total 11,492,27 10,872,37
Unamortized fair value adjustment 42,77( 41,85:
Unamortized discounts (27,187 (26,137

Senior notes payable and other debt $ 1150786 $  10,888,09

(1) $11.8 million and $164.1 million of aggregatmrowings were in the form of Canadian dollar®f3une 30, 2015 arldecember 31
2014 , respectively.

(2) These borrowings are in the form of Canadian de

(3) These amounts represent in aggregate thexdpmte $1.0 billion of unsecured term loan borroggrunder our unsecured credit
facility, of which $99.6 million included in the 29 tranche is in the form of Canadian dollars.

(4) 2015 excludes debt related to real estatdasaskssified as held for sale as of June 30, 201t total mortgage debt for these
properties as of June 30, 2015 was $33.2 millichiarincluded in accounts payable and other litddion our Consolidated Balance
Sheet. 2014 excludes debt related to real estag¢saslassified as held for sale as of Decembe2@®1l4 . The total mortgage debt for
these properties as of December 31, 2014 was $4i8i6n and was included in accounts payable améoliabilities on our
Consolidated Balance Sheet.
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As of June 30, 2015, our indebtedness had theviolg maturities:

Unsecured
Principal Amount Revolving Credit Scheduled Periodic
Due at Maturity Facility (1) Amortization Total Maturities
(In thousands)
2015 $ 467,21t $ — 9 22,22¢ $ 489,44
2016 861,81° — 39,05 900,86¢
2017 822,76 — 29,56¢ 852,32¢
2018 1,101,87 583,76 23,58: 1,709,22!
2019 2,260,30! — 15,91( 2,276,21!
Thereafter (2) 5,109,51 — 154,67t 5,264,19:
Total maturities $ 10,623,49 $ 583,76! $ 285,00¢ $ 11,492,27

(1) As of June 30, 2015, we had $60.5 milliounfestricted cash and cash equivalents and $124i@mof cash held in an Internal
Revenue Code Section 1031 exchange escrow accdtira gualified intermediary, for $399.0 milliaf net borrowings outstandir
under our unsecured revolving credit facility.

(2) Includes $52.4 million aggregate principal amiof our 6.90% senior notes due 2037 that isesitp repurchase, at the option of
the holders, on October 1 in each of 2017 and 282d $23.0 million aggregate principal amount 8886senior notes due 2038 t|
is subject to repurchase, at the option of thedrsldon July 7 in each of 2018, 2023 and 2028.

Unsecured Revolving Credit Facility and Unsecured Term Loans

Our unsecured credit facility is comprised of a0#aillion revolving credit facility priced at LIBORIus 1.0% as of June 30, 2015, and
a $200.0 million four -year term loan and an $80@ilion five -year term loan, each priced at LIB@Ris 1.05% as of June 30, 2015 . The
revolving credit facility matures in January 20b8f may be extended, at our option subject to déisfaction of certain conditions, for an
additional period of one year. The $200.0 milliowd&800.0 million term loans mature in January 2848 January 2019, respectively. The
unsecured credit facility also includes an accordeature that permits us to increase our aggrdgatewing capacity thereunder to up to
$3.5 billion .

As of June 30, 2015 , we had $583.8 million of batings outstanding, $14.9 million of letters ofditeoutstanding and $1.4 billion of
unused borrowing capacity available under our unggtrevolving credit facility.

Senior Notes

In January 2015, we issued and sold $600.0 miflipgregate principal amount of 3.500% senior notes2D25 at a public offering
price equal to 99.663% of par, for total proceedd5®8.0 million before the underwriting discoundeexpenses, and $300.0 million
aggregate principal amount of 4.375% senior nobes2045 at a public offering price equal to 99.508%ar, for total proceeds of $298.5
million before the underwriting discount and expeEns

Also in January 2015, Ventas Canada Finance Lim#gaed and sold CAD 250.0 million aggregate ppatamount of 3.30% senior
notes, series C due 2022 at an offering price emu2d.992% of par, for total proceeds of CAD 25@ilion before the agent fees and
expenses. The notes were offered on a private pcebasis in Canada.

In May 2015, we repaid in full, at par, $234.4 ioifl aggregate principal amount then outstandinguof6%senior notes due 2015 up
maturity.

In July 2015, we issued and sold $500.0 millionraggte principal amount of 4.125% senior notes2fi#6 at a public offering price
equal to 99.218% of par, for total proceeds of $29#illion before the underwriting discount and erpes.

22




NOTE 11—FAIR VALUES OF FINANCIAL INSTRUMENTS

As of June 30, 2015 and December 31, 2014 , thgiogramounts and fair values of our financial instents were as follows:

June 30, 2015 December 31, 2014
Carrying Carrying
Amount Fair Value Amount Fair Value
(In thousands)
Assets:
Cash and cash equivalents $ 60,53: $ 60,53. $ 55,34¢ % 55,34¢
Secured loans receivable, net 726,18: 723,42. 766,64 774,78¢
Unsecured loans receivable, net 35,40¢ 36,84 21,86: 23,16¢
Government-sponsored pooled loan investments 63,22¢ 63,22t 63,11¢ 63,11t
Marketable securities — — 76,04¢ 76,04¢
Liabilities:
Senior notes payable and other debt, gross 11,492,27 11,859,32 10,872,37 11,197,13
Derivative instruments and other liabilities 3,44 3,44 2,74% 2,74:%
Redeemable OP unitholder interests 190,46: 190,46: 159,13« 159,13«

Fair value estimates are subjective in nature ased upon several important assumptions, incluetignates of future cash flows,
risks, discount rates and relevant comparable marf@mation associated with each financial instemt. The use of different market
assumptions and estimation methodologies may havaterial effect on the reported estimated faiugamounts. Accordingly, the estimates
presented above are not necessarily indicativeeohmounts we would realize in a current markehamge.

NOTE 12—LITIGATION
Litigation Relating to the HCT Acquisition

In the weeks following the announcement on Jur024 of our agreement to acquire HCT, a total opdtative class actions were
filed by purported HCT stockholders challenging titssaction. Certain of the actions also purpmhring derivative claims on behalf of
HCT. Among other things, the lawsuits allege tihat directors of HCT breached their fiduciary dutigsapproving the transaction and that
we and our subsidiaries, Stripe Sub, LLC and St@pe LP, aided and abetted this purported breaéldwdiary duty. The complaints seek
injunctive relief and damages.

Ten of these actions were filed in the Circuit Gdar Baltimore City, Maryland and consolidated enthe caption In re: American
Realty Capital, Healthcare Trust, Inc. Sharehof#d®erivative Litigation, Case No. 24-C-14-00353dptactions were filed in the Supreme
Court of the State of New York, County of New Yodnd one action was filed in the United Statesr@is€ourt of Maryland.

On January 2, 2015, the parties to the consolidsttte court action agreed to a memorandum of stateting regarding settlement of
all claims asserted on behalf of each alleged d&BECT stockholders. In connection with the satiat contemplated by that memorandum
of understanding, each action and all claims asgdéherein will be dismissed, subject to approyatach applicable court. The proposed
settlement terms require HCT to make certain aalhii disclosures related to the merger, which wetdorth in HCT's Current Report on
Form 8-K dated January 2, 2015. The memorandunmaénstanding further contemplates that the pawtig®nter into a stipulation of
settlement, which will be subject to customary dgtiads, including confirmatory discovery and coapproval following notice to HCT's
stockholders. If the parties enter into a stipolaf settlement, a hearing will be scheduled &atkvthe court will consider the fairness,
reasonableness and adequacy of the settlement Taeibe no assurance that the parties will ulémanter into a stipulation of settlement,
that the applicable court will approve any proposetilement, or that any eventual settlement véilubder the same terms as those
contemplated by the memorandum of understanding.

On January 5, 2015, the parties to the federabaetiso agreed to a memorandum of understandiragdieg settlement of all claims
asserted on behalf of each alleged class of HGIkBtdders. In connection with the settlement comtiated by that memorandum of
understanding, each action and all claims ass#rdin will be dismissed, subject to approval agteapplicable court. The proposed
settlement terms require HCT to make certain aalthti disclosures related to the merger,which
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were set forth in HCT's Current Report on Form 8afed January 5, 2015. The memorandum of undeistafutther contemplates that the
parties will enter into a stipulation of settlememhich will be subject to customary conditiong;luding confirmatory discovery and court
approval following notice to HCT’s stockholdersth parties enter into a stipulation of settlemaritearing will be scheduled at which the
court will consider the fairness, reasonablenedsagi®equacy of the settlement. There can be noassuthat the parties will ultimately enter
into a stipulation of settlement, that the applleatourt will approve any proposed settlementhat finy eventual settlement will be under the
same terms as those contemplated by the memoraofdunderstanding.

We believe that each of these actions is withouitme
Proceedings against Tenants, Operators and Managers

From time to time, Brookdale Senior Living, Kindrestria, Sunrise and our other tenants, operatodsraanagers are parties to certain
legal actions, regulatory investigations and claamising in the conduct of their business and dpmra. Even though we generally are not
party to these proceedings, the unfavorable rasalaf any such actions, investigations or claimsld, individually or in the aggregate,
materially adversely affect such tenants’, opegtor managers’ liquidity, financial condition agsults of operations and their ability to
satisfy their respective obligations to us, whichturn, could have a Material Adverse Effect on us

Proceedings I ndemnified and Defended by Third Parties

From time to time, we are party to certain legaiaars, regulatory investigations and claims for ethihird parties are contractually
obligated to indemnify, defend and hold us harml&ke tenants of our triple-net leased propertigs & some cases, their affiliates are
required by the terms of their leases and othexeagents with us to indemnify, defend and hold usless against certain actions,
investigations and claims arising in the coursthefr business and related to the operations ofrqle-net leased properties. In addition,
third parties from whom we acquired certain of assets and, in some cases, their affiliates argregtjby the terms of the related convey:
documents to indemnify, defend and hold us harndgainst certain actions, investigations and clawteted to the acquired assets and
arising prior to our ownership or related to exelddssets and liabilities. In some cases, a poofitime purchase price consideration is hel
escrow for a specified period of time as collatévalthese indemnification obligations. We are praty being defended by certain tenants
other obligated third parties in these types ofterat We cannot assure you that our tenants, dffdiates or other obligated third parties will
continue to defend us in these matters, that aaries, their affiliates or other obligated thirdts will have sufficient assets, income and
access to financing to enable them to satisfy tefiense and indemnification obligations to ushat any purchase price consideration hel
escrow will be sufficient to satisfy claims for vehiwe are entitled to indemnification. The unfaddearesolution of any such actions,
investigations or claims could, individually ortime aggregate, materially adversely affect ourri&siar other obligated third parties’
liquidity, financial condition or results of opei@ts and their ability to satisfy their respectofdigations to us, which, in turn, could have a
Material Adverse Effect on us.

Proceedings Arising in Connection with Senior Living and MOB Operations; Other Litigation

From time to time, we are party to various legaicms, regulatory investigations and claims (soreldch may not be insured and
some of which may allege large damage amountshgrils connection with our senior living and MOBesptions or otherwise in the course
of our business. In limited circumstances, the rganaf the applicable seniors housing communitl@B may be contractually obligated to
indemnify, defend and hold us harmless against aatibns, investigations and claims. It is the apirof management that, except as
otherwise set forth in this Note 12, the dispositid any such actions, investigations and clainas éine currently pending will not,
individually or in the aggregate, have a MateridvArse Effect on us. However, regardless of theirits) we may be forced to expend
significant financial resources to defend and nestihese matters. We are unable to predict thealé outcome of these actions,
investigations and claims, and if management’'ssassent of our liability with respect thereto isanect, such actions, investigations and
claims could have a Material Adverse Effect on us.

NOTE 13—INCOME TAXES

We have elected to be taxed as a REIT under thecaple provisions of the Code for every year bagig with the year ended
December 31, 1999. We have also elected for ceofadnir subsidiaries to be treated as taxable Rial¥sidiaries (“TRS” or “TRS entities”),
which are subject to federal and state income takiégntities other than the TRS entities are ecfilvely referred to as “the REITithin this
Note 13.

Although the TRS entities have paid minimal cagtefal income taxes for the six months ended Jun2@Ib, their federal income te
liabilities may increase in future periods as whast net operating loss (“NOL”) carryforwards asdour senior living operations reportable
business segment grows. Such increases could miéicagt.
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Our consolidated provision for income taxes forttiree months ended June 30, 2015 and 2014 wasefitoaf $9.8 million and
expense of $3.3 million , respectively. Our cordatiéd provision for income taxes for the six morgthded June 30, 2015 and 2014 was a
benefit of $17.0 million and expense of $6.7 milliorespectively. The income tax benefit for therabnths ended June 30, 2015 is due
primarily to operating losses at our TRS entitiHse income tax expense for the six months ended 30n2014 was due primarily to
operating income at our TRS entities.

Realization of a deferred tax benefit related tolN@epends in part upon generating sufficient texadzome in future periods. Our
NOL carryforwards begin to expire in 2024 with respto our TRS entities and in 2016 for the RE

Each TRS and foreign investment is a tax payingpamment for purposes of classifying deferred taxtssand liabilities. Net deferred
tax liabilities with respect to our TRS and foreigmestment entities totaled $370.2 million and 434million as of June 30, 2015 and
December 31, 2014 , respectively, and related pilyrta differences between the financial reportangd tax bases of fixed and intangible
assets and to loss carryforwards.

Generally, we are subject to audit under the staifitimitations by the Internal Revenue Servicetfe year ended December 31, 2011
and subsequent years and are subject to audiateytaixing authorities for the year ended DecerBheP010 and subsequent years. We are
subject to audit by the Canada Revenue Agency emdngial authorities with respect to entities aicgd or formed in connection with our
2007 acquisition of Sunrise Senior Living Real Estavestment Trust generally for periods subsepteethe acquisition. We are also subject
to audit in Canada for periods subsequent to theisition, and certain prior periods, with respiecthe entities acquired in connection with
the Holiday Canada Acquisition.

NOTE 14—STOCKHOLDERS' EQUITY
Capital Stock

In January 2015, in connection with the HCT acdjioisj we issued approximately 28.4 million shareew common stock and 1.1
million Class C Units that are redeemable for mmmon stock.

In January 2015, we issued and sold 3,750,202 sledu@mmon stock under our previous “at-the-marK&TM”) equity offering
program for aggregate net proceeds of $285.4 milliafter sales agent commissions of $4.4 millitmMarch 2015, we replaced our previ
shelf registration statement that was schedulekpire in accordance with the SEC'’s rules with & neiversal shelf registration statement,
rendering our previous ATM program inaccessible cdnnection with our new universal shelf registrastatement, we established a new
ATM program pursuant to which we may sell, fromdito time, up to an aggregate of $1.0 billion of common stock. In June we issued
and sold 1,051,664 shares of our common stock uhderew ATM equity offering program for aggregatt proceeds of $66.9 milligrafter
sales agent commissions of $1.0 million . In Jugyissued and sold an additional 579,652 shares tinelmew ATM program for aggregate
net proceeds of $36.4 million , after sales agentraissions of $0.6 million .

Accumulated Other Comprehensive | ncome

The following is a summary of our accumulated ottwnprehensive income as of June 30, 2015 and Dmredd, 2014 :

June 30, 2015 December 31, 2014

(In thousands)
Foreign currency translation $ 4,387 $ 86€
Unrealized gain on marketable securities 1,73¢ 6,78¢
Other 4,05¢ 5,471
Total accumulated other comprehensive income $ 10,18 § 13,12
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NOTE 15—EARNINGS PER COMMON SHARE
The following table shows the amounts used in cdimguour basic and diluted earnings per commoneshar

For the Three Months Ended June

30, For the Six Months Ended June 30,
2015 2014 2015 2014
(In thousands, except per share
amounts)
Numerator for basic and diluted earnings per share:
Income from continuing operations attributable éancnon
stockholders, including real estate dispositions $ 149,75 $ 13865 $ 270,61¢ $ 256,66
Discontinued operations 67 (25%) (35€) 2,77¢
Net income attributable to common stockholders $ 149,82 $ 138,39 $ 270,260 $ 259,44!
Denominator:
Denominator for basic earnings per share—weightedage shares 330,71! 293,98 327,89( 293,93.
Effect of dilutive securities:
Stock options 341 53C 43¢€ 45¢€
Restricted stock awards 41 59 60 53
OP units 2,92¢ 1,927 3,03¢ 1,92¢
Denominator for diluted earnings per share—adjusteighted
average shares 334,02¢ 296,50« 331,42: 296,36
Basic earnings per share:
Income from continuing operations attributable éoncnon
stockholders, including real estate dispositions $ 0.4t $ 047 $ 0.8z $ 0.87
Discontinued operations 0.0C (0.00) (0.00) 0.01
Net income attributable to common stockholders $ 0.4t % 047 $ 0.8z % 0.8¢
Diluted earnings per share:
Income from continuing operations attributable éoncnon
stockholders, including real estate dispositions $ 0.4t $ 047 $ 0.8z $ 0.87
Discontinued operations 0.0C (0.00) (0.00 0.01
Net income attributable to common stockholders $ 0.4t § 047 % 08z $ 0.8¢

NOTE 16—SEGMENT INFORMATION

As of June 30, 2015 , we operated through threertaiple business segments: triple-net leased grepgsenior living operations and
MOB operations. Under our triple-net leased prapsrsegment, we acquire and own seniors housinfpeaithcare properties throughout the
United States and the United Kingdom and leasectpogperties to healthcare operating companiesruitrife-net” or “absolute-net” leases
that obligate the tenants to pay all propeghated expenses. In our senior living operati@mgrgent, we invest in seniors housing commur
throughout the United States and Canada and erigdggendent operators, such as Atria and Sundseahage those communities. In our
MOB operations segment, we primarily acquire, odevelop, lease and manage MOBSs. Information pravfde“all other” includes income
from loans and investments and other miscellangmasne and various corporate-level expenses netilljrattributable to any of our three
reportable business segments. Assets includedliatleer” consist primarily of corporate assetglinding cash, restricted cash, deferred
financing costs, loans receivable and investmemts,miscellaneous accounts receivable.

We evaluate performance of the combined propertiescch reportable business segment based on segroét) which we define as
NOI adjusted for income/loss from unconsolidatetities. We define NOI as total revenues, less @geand other income, prope-level
operating expenses and medical office buildingisesvcosts. We consider segment profit useful bsc#wallows investors, analysts and our
management to measure unlevered property-levehtipgiresults and to compare our operating refultise operating results of other real
estate companies and between periods on a condistgn. In order to facilitate a clear understagdif our historical consolidated operating
results, segment profit should be examined in amtjan with net income as presented in our Conatdid Financial Statements and other
financial data included elsewhere in this Quart&gport on Form 10-Q.
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Interest expense, depreciation and amortizatiomeigd, administrative and professional fees, inctameexpense/benefit, discontinued
operations and other non-property specific reveamelsexpenses are not allocated to individual tepte business segments for purposes of
assessing segment performance. There are no igeese sales or transfers.

Summary information by reportable business segrseag follows:

For the three months ended June 30, 2015 :

Triple-Net Senior
Leased Living MOB All
Properties Operations Operations Other Total
(In thousands)
Revenues:
Rental income $ 260,56. $ — 3 140,40: $ — $ 400,96
Resident fees and services — 454,64! — — 454,64!
Medical office building and other services
revenue 1,13¢ — 7,74¢ 52C 9,40¢
Income from loans and investments — — — 26,06¢ 26,06¢
Interest and other income — — — 23€ 23€
Total revenues $ 261,70. $ 454,64 $ 148,15. $ 26,82¢ $ 891,32
Total revenues $ 261,70. $ 454.,64¢ $ 148,15. $ 26,82« $ 891,32
Less:
Interest and other income — — — 23¢€ 23€
Property-level operating expenses — 299,25:; 43,32: — 342,57
Medical office building services costs — — 5,76¢ — 5,76¢
Segment NOI 261,70: 155,39: 99,067 26,58¢ 542,74¢
Income (loss) from unconsolidated entities 221 (240 145 (115 9
Segment profit $ 261,92 $ 155,15: $ 99,21( $ 26,47 542,75
Interest and other income 23€
Interest expense (107,59)
Depreciation and amortization (249,19H
General, administrative and professional fees (33,967
Gain on extinguishment of debt, net 45¢E
Merger-related expenses and deal costs (14,58%)
Other (5,09
Income tax benefit 9,78¢
Discontinued operations 67
Gain on real estate dispositions 7,46¢
Net income $  150,35(
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For the three months ended June 30, 2014 :

Triple-Net Senior
Leased Living MOB All
Properties Operations Operations Other Total
(In thousands)
Revenues:
Rental income $ 242,72t — 3 114,89( — 357,61t
Resident fees and services — 374,47 — — 374,47
Medical office building and other services
revenue 1,14¢ — 2,722 50C 4,36
Income from loans and investments — — — 14,62¢ 14,62¢
Interest and other income — — — 17z 173
Total revenues $ 243,87: 374,47 $ 117,61: 15,29¢ 751,25:
Total revenues $ 243,87 374,47 $ 117,61: 15,29¢ 751,25«
Less:
Interest and other income — — — 173 173
Property-level operating expenses — 249,42: 39,33t — 288,75¢
Medical office building services costs — — 1,62¢ — 1,62¢
Segment NOI 243,87: 125,04¢ 76,65 15,12¢ 460,69¢
Income (loss) from unconsolidated entities 17 16C 307 (13€) 34¢
Segment profit $ 243,88¢ 125,20¢ $ 76,95¢ 14,98¢ 461,04«
Interest and other income 17¢
Interest expense (91,507
Depreciation and amortization (190,819
General, administrative and professional fees (31,306)
Loss on extinguishment of debt, net (2,929
Merger-related expenses and deal costs (9,599
Other (4,869
Income tax expense (3,279
Discontinued operations (25%)
Gain on real estate dispositions 11,88¢
Net income 138,56¢




For the six months ended June 30, 2015 :

Revenues:
Rental income
Resident fees and services

Medical office building and other services
revenue

Income from loans and investments
Interest and other income
Total revenues
Total revenues
Less:
Interest and other income
Property-level operating expenses
Medical office building services costs
Segment NOI
Income (loss) from unconsolidated entities
Segment profit
Interest and other income
Interest expense
Depreciation and amortization
General, administrative and professional fees
Gain on extinguishment of debt, net
Merger-related expenses and deal costs
Other
Income tax benefit
Discontinued operations
Gain on real estate dispositions

Net income

Triple-Net Senior
Leased Living MOB All
Properties Operations Operations Other Total
(In thousands)
526,76¢ $ — 3 277,39: — 804,16:
— 901,55¢ — — 901,55¢
2,27¢ — 16,60 1,06¢ 19,95!
— — — 48,96 48,96
— — — 70¢ 70¢
529,04 $ 901,55¢ $ 294,00( 50,74« $ 1,775,34
529,04: $ 901,55¢ $ 294,00( 50,74« $ 1,775,341
— — — 70€ 70€
— 597,61 85,67( — 683,28
— — 12,68 — 12,68:
529,04. 303,94! 195,64¢ 50,03¢ 1,078,67.
64% (662) 11¢ (349 (242
529,68{ $ 303,28! $ 195,76 49,69: 1,078,43I
70¢
(214,18)
(496,63¢)
(68,29:)
434
(49,75
(10,387
17,03¢
(356)
14,15¢
$ 271,15°
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For the six months ended June 30, 2014 :

Triple-Net Senior
Leased Living MOB All
Properties Operations Operations Other Total
(In thousands)
Revenues:
Rental income $ 480,57. $ — % 230,11: — 3 710,68!
Resident fees and services — 745,53« — — 745,53«
Medical office building and other services
revenue 2,29: — 7,374 1,00(C 10,66
Income from loans and investments — — — 25,39: 25,39:
Interest and other income — — — 44¢€ 44€
Total revenues $ 482,86¢ $ 745,53 $ 237,48 26,83¢ $ 1,492,72.
Total revenues $ 482,86! % 74553: $ 237,48 26,83t $ 1,492,722
Less:
Interest and other income — — — 44¢ 44¢
Property-level operating expenses — 497,71¢ 78,68( — 576,39
Medical office building services costs — — 4,997 — 4,997
Segment NOI 482,86! 247,81! 153,81( 26,39: 910,88
Income (loss) from unconsolidated entities 58¢ 16 26C (26€) 59¢
Segment profit $ 483,45, $ 247,83. $ 154,07( 26,12¢ 911,47¢
Interest and other income 44¢€
Interest expense (179,349
Depreciation and amortization (384,41
General, administrative and professional fees (64,177)
Loss on extinguishment of debt, net (2,665
Merger-related expenses and deal costs (20,359
Other (10,097
Income tax expense (6,707)
Discontinued operations 2,77¢
Gain on real estate dispositions 12,88¢
Net income $ 259,84(
Assets by reportable business segment are as &llow
As of June 30, 2015 As of December 31, 2014
(Dollars in thousands)
Assets:
Triple-net leased properties $ 9,638,03 39.71% 9,176,15! 43.2%
Senior living operations 8,267,93 34.C 7,421,92. 35.C
MOB operations 5,233,633 21.¢ 3,526,21 16.€
All other assets 1,135,55! 4.7 1,101,87. 5.2
Total assets $ 24,275,16 100.% $ 21,226,17 100.(%
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Capital expenditures, including investments in esthte property and development project experadifloy reportable business segn
are as follows:

For the Three Months Ended June
30, For the Six Months Ended June 30,

2015 2014 2015 2014
(In thousands)

Capital expenditures:

Triple-net leased properties $ 10297 $ 57,38( $ 559,98 $  249,43.
Senior living operations 29,37« 62,31’ 311,80t 79,18(
MOB operations 100,44 9,83( 488,17: 22,86:

Total capital expenditures $ 232,79: $ 129,527 $ 1,359,96° $ 351,47¢

Our portfolio of properties and mortgage loan atiteninvestments are located in the United St&@asada and the United Kingdom.
Revenues are attributed to an individual countseleon the location of each property.

Geographic information regarding our operatiorasigollows:

For the Six Months Ended June 30,

For the Three Months Ended June 3( 2015
2015 2014 2015 2014
(In thousands)
Revenues:
United States $ 840,83( $ 724,72 $ 1,67528 $ 1,444,83
Canada 44,73¢ 21,82 88,78¢ 43,03¢
United Kingdom 5,75¢ 4,70¢ 11,27: 4,852
Total revenues $ 891,32 $ 751,25: $ 1,775,340 $ 1,492,72

As of December 31,
As of June 30, 2015 2014

(In thousands)

Net real estate property:

United States $ 19,858,87 $ 17,547,25
Canada 1,163,10; 1,269,71
United Kingdom 343,12 168,59

Total net real estate property $ 2136509 $ 18,98555

NOTE 17—CONDENSED CONSOLIDATING INFORMATION

Ventas, Inc. has fully and unconditionally guaraudit¢he obligation to pay principal and interestwispect to the outstanding senior
notes issued by our 100% owned subsidiary, VengadtyR Limited Partnership (“Ventas Realty”), indlag the senior notes that were jointly
issued with Ventas Capital Corporation. Ventas @hglorporation is a direct 100% owned subsididryentas Realty that has no assets or
operations, but was formed in 2002 solely to faatii offerings of senior notes by a limited parshgs. None of our other subsidiaries (such
subsidiaries, excluding Ventas Realty and Ventgst@laCorporation, the “Ventas Subsidiaries”) idigated with respect to Ventas Realty’s
outstanding senior notes.

In connection with the acquisition of Nationwidedite Properties, Inc. (“NHP”), our 100% owned sudlmiy, Nationwide Health
Properties, LLC (“NHP LLC")as successor to NHP, assumed the obligation t@gagipal and interest with respect to the outstagdeniol
notes issued by NHP. Neither we nor any of our islidr$es (other than NHP LLC) is obligated with pest to NHP LLC’s outstanding senior

notes.

Under certain circumstances, contractual and leggtictions, including those contained in thermstents governing our subsidiaries’
outstanding mortgage indebtedness, may restrichbility to obtain cash from our subsidiaries fog purpose of meeting our debt service
obligations, including our payment guarantee withpect to Ventas Realty’s senior notes. Certaguofeal estate assets are also subject to
mortgages.
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The following summarizes our condensed consolidatiformation as of June 30, 2015 and Decembe2@14 and for théhree and si
months ended June 30, 2015 and 2014 :

CONDENSED CONSOLIDATING BALANCE SHEET
As of June 30, 2015

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)

Assets
Net real estate investments 6,101 $ 34495. $ 2188891 $ — $ 22,239,96
Cash and cash equivalents 11,71¢ — 48,81« — 60,53:
Escrow deposits and restricted cash 124,47¢ 1,491 67,99: — 193,96(
Deferred financing costs, net 75¢ 57,90: 9,62: — 68,28¢
Investment in and advances to affiliates 14,152,93 3,430,05! — (17,582,99) —
Other assets 60,25¢ 9,18¢ 1,642,98 — 1,712,422,

Total assets 14,356,24 $ 3,843,558 $ 2365832 $ (17,582,99) $ 24,275,16
Liabilities and equity
Liabilities:
Senior notes payable and other debt 45,000 $ 8,093,69' $ 3,369,16. $ — $ 11,507,86
Intercompany loans 6,850,322 (6,274,13) (576,189 — —
Accrued interest — 57,80¢ 19,82: — 77,63
Accounts payable and other liabilities 101,03« 76,84 848,48: — 1,026,35!
Deferred income taxes 370,16 — — — 370,16:

Total liabilities 7,366,52. 1,954,21. 3,661,27 — 12,982,01
Redeemable OP unitholder and

noncontrolling interests — — 199,40« — 199,40«
Total equity 6,989,72i 1,889,37. 19,797,63 (17,582,99) 11,093,74

Total liabilities and equity 14,356,24 $ 3,843,58° $ 2365832 $ (17,582,99) $ 24,275,16

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.
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CONDENSED CONSOLIDATING BALANCE SHEET
As of December 31, 2014

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)

Assets
Net real estate investments $ 6,40 $ 347,580 $ 19,553,20 $ — $ 19,907,18
Cash and cash equivalents 24,85 — 30,49: — 55,34¢
Escrow deposits and restricted cash 2,102 1,42¢ 68,24t — 71,77
Deferred financing costs, net 75¢ 50,66¢ 8,90( — 60,32¢
Investment in and advances to affiliates 10,827,77 3,430,05: — (14,257,82) —
Other assets 102,64¢ 57,12: 971,76¢ — 1,131,53

Total assets $ 10,964,554 $ 3,886,85. ¢ 20,632,60 $ (14,257,82) $  21,226,17
Liabilities and equity
Liabilities:
Senior notes payable and other debt  $ — 3 7,422,997 $ 3,465,11 $ — $ 10,888,09
Intercompany loans 5,555,191 (5,562,73) 7,545 — —
Accrued interest — 43,21 18,88t — 62,097
Accounts payable and other liabilities 105,03 80,30" 819,88t — 1,005,23
Deferred income taxes 344,33 — — — 344,33"

Total liabilities 6,004,57! 1,983,75! 4,311,43. — 12,299,75
Redeemable OP unitholder and

noncontrolling interests — — 172,01¢ — 172,01¢
Total equity 4,959,97! 1,903,09: 16,149,15 (14,257,82) 8,754,39

Total liabilities and equity $ 10,964,554 $ 3,886,85. $ 20,632,60 $ (14,257,82) $ 21,226,17

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned slibsy, Ventas Capital Corporation,
which has no assets or operations.
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Three Months Ended June 30, 2015

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)

Revenues:
Rental income $ 91t $ 70,95¢ $ 329,09: $ — % 400,96!
Resident fees and services — — 454,64! — 454,64!
Medical office building and other services

revenue — — 9,40¢ — 9,40¢
Income from loans and investments 7,16¢ 252 18,641 — 26,06¢
Equity earnings in affiliates 131,11¢ — (62 (131,05) —
Interest and other income 20 53 162 — 23€

Total revenues 139,22 71,26¢ 811,89: (131,05) 891,32:
Expenses:
Interest (8,937 64,56¢ 51,95¢ — 107,59:
Depreciation and amortization 1,357 7,671 240,16 — 249,19!
Property-level operating expenses — 73 342,50( — 342,57
Medical office building services costs — — 5,76¢ — 5,76¢
General, administrative and professional

fees 2,821 5,05¢ 26,08’ — 33,96:
Gain on extinguishment of debt, net — — (45%) — (45%)
Merger-related expenses and deal costs 11,827 75 2,68: — 14,58¢
Other (13€) 32t 4,90z — 5,091

Total expenses 6,931 77,77 673,59¢ — 758,30¢

Income (loss) from continuing operation:
before income (loss) from
unconsolidated entities, income taxes,
real estate dispositions and

noncontrolling interest 132,28t (6,509 138,29¢ (131,05) 133,01¢
Income (loss) from unconsolidated entities — 35¢ (350 — 9
Income tax benefit 9,78¢ — — — 9,78¢
Income (loss) from continuing operations 142,07" (6,150 137,94t (131,05) 142,81
Discontinued operations 277 (88) (122 — 67
Gain on real estate dispositions 7,46¢ — — — 7,46¢
Net income (loss) 149,82: (6,239 137,82« (131,05) 150,35(
Net income attributable to noncontrolling

interest — — 52¢ — 52¢
Net income (loss) attributable to commo

stockholders $ 149,82: $ (6,23¢) $ 137,29 §$ (131,05) $ 149,82:

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Three Months Ended June 30, 2014

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)

Revenues:
Rental income $ 62€ $ 68,000 $ 288,98 $ — % 357,61t
Resident fees and services — — 374,47 — 374,47
Medical office building and other services

revenue — — 4,361 — 4,361
Income from loans and investments 931 — 13,69 — 14,62¢
Equity earnings in affiliates 132,42 — 48 (132,47) —
Interest and other income 34 5 134 — 173

Total revenues 134,01« 68,00¢ 681,70: (132,47) 751,25:
Expenses:
Interest (4,225 46,93t 48,79 — 91,50:
Depreciation and amortization 1,47¢ 7,43¢ 181,90! — 190,81¢
Property-level operating expenses — 99 288,66( — 288,75¢
Medical office building services costs — — 1,62¢ — 1,62¢
General, administrative and professional

fees (12) 5,52( 25,79¢ — 31,30¢
Loss on extinguishment of debt, net — — 2,924 — 2,92¢
Merger-related expenses and deal costs 6,482 2,11C 1,007 — 9,59¢
Other 324 83 4,45¢ — 4,86:

Total expenses 4,041 62,18: 555,16° — 621,39¢

Income from continuing operations befol
income from unconsolidated entities,
income taxes, real estate dispositions

noncontrolling interest 129,96 5,82¢ 126,53t (132,47) 129,85t
Income from unconsolidated entities — 32C 28 — 34¢
Income tax expense (3,279 — — — (3,279
Income from continuing operations 126,69: 6,14¢ 126,56« (132,47) 126,93:
Discontinued operations (184 (1,329 1,25¢ — (25%)
Gain on real estate dispositions 11,88¢ — — — 11,88¢
Net income 138,39¢ 4,817 127,82. (132,47) 138,56¢
Net income attributable to noncontrolling

interest — — 16¢€ — 16€
Net income attributable to common

stockholders $ 138,39¢ $ 4817 $ 127,65 $ (132,47) $ 138,39¢

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.
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CONDENSED CONSOLIDATING STATEMENT OF INCOME

For the Six Months Ended June 30, 2015

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)

Revenues:
Rental income $ 1,831 $ 142,127 $ 660,20: — 3 804,16:
Resident fees and services — — 901,55¢ — 901,55¢
Medical office building and other services

revenue — — 19,95 — 19,95
Income from loans and investments 8,60¢ 303 40,05¢ — 48,96
Equity earnings in affiliates 261,11. — (140 (260,977 —
Interest and other income 37€ 58 274 — 70¢

Total revenues 271,92 142,48 1,621,901 (260,977 1,775,34
Expenses:
Interest (16,760) 128,16: 102,77¢ — 214,18:
Depreciation and amortization 2,70( 16,721 477,20¢ — 496,63t
Property-level operating expenses — 204 683,08( — 683,28:
Medical office building services costs — — 12,68: — 12,68:
General, administrative and professional

fees 80 11,41t 56,791 — 68,29:
Gain on extinguishment of debt, net — — (439 — (439
Merger-related expenses and deal costs 46,18( 75 3,50z — 49,757
Other 93t 327 9,12t — 10,387

Total expenses 33,13¢ 156,91: 1,344,73 — 1,534,78!
Income (loss) from continuing operation

before income (loss) from

unconsolidated entities, income taxes.

real estate dispositions and

noncontrolling interest 238,78t (14,427 277,16° (260,977 240,56
Income (loss) from unconsolidated entities — 76C (1,009 — (242)
Income tax benefit 17,03¢ — — — 17,03¢
Income (loss) from continuing operations 255,821 (13,667) 276,16" (260,977 257,35¢
Discontinued operations 28C (36%) (271) — (35€)
Gain on real estate dispositions 14,15¢ — — — 14,15¢
Net income (loss) 270,26. (14,029 275,89 (260,977 271,15
Net income attributable to noncontrolling

interest — — 894 — 894
Net income (loss) attributable to commo

stockholders 270,26: $ (14,029 $ 275,00( (260,97 $ 270,261

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,

which has no assets or operations.
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CONDENSED CONSOLIDATING STATEMENT OF INCOME

For the Six Months Ended June 30, 2014

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)

Revenues:
Rental income $ 1,24 % 140,61 $ 568,82t $ — 710,68!
Resident fees and services — — 745,53: — 745,53:
Medical office building and other services

revenue — — 10,66 — 10,66
Income from loans and investments 1,23¢ — 24,15¢ — 25,39:
Equity earnings in affiliates 258,51 — 211 (258,72) —
Interest and other income 18t 11 25C — 44¢€

Total revenues 261,17 140,62t 1,349,64. (258,72) 1,492,72.
Expenses:
Interest (4,877) 90,02¢ 94,18¢ — 179,34.
Depreciation and amortization 2,89¢ 15,40¢ 366,10¢ — 384,41:
Property-level operating expenses — 24¢ 576,15: — 576,39¢
Medical office building services costs — — 4,99 — 4,997
General, administrative and professional

fees 1,87¢ 11,36¢ 50,93: — 64,17:
(Gain) loss on extinguishment of debt, n (©)] 3 2,66¢ — 2,66¢
Merger-related expenses and deal costs 8,23t 2,11C 10,01« — 20,35¢
Other 1,031 402 8,65¢ — 10,09:

Total expenses 9,164 119,56: 1,113,71 — 1,242,43
Income from continuing operations befo

income (loss) from unconsolidated

entities, income taxes, real estate

dispositions and noncontrolling interes 252,01: 21,06: 235,93¢ (258,72) 250,28t
Income (loss) from unconsolidated entities — 841 (24%) — 59¢
Income tax expense (6,707%) — — — (6,707%)
Income from continuing operations 245,30« 21,90« 235,68t (258,72) 244,17!
Discontinued operations 1,252 (774) 2,29¢ — 2,77¢
Gain on real estate dispositions 12,88¢ — — — 12,88¢
Net income 259,44! 21,13( 237,98t (258,72) 259,84(
Net income attributable to noncontrolling

interest — — 39t — 39t
Net income attributable to common

stockholders $ 259,44! $ 21,13( $ 237,59. $ (258,72) $ 259,44!

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,

which has no assets or operations.
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CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIVE INCOME
For the Three Months Ended June 30, 2015

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)
Net income (loss) $ 149,82: $ (6,23¢) $ 137,82: $ (131,05) $ 150,35(
Other comprehensive (loss) income:
Foreign currency translation — — 14,39: — 14,39:
Change in unrealized gain on marketable
securities (6,395 — — — (6,395
Other — — (2,179 — (2,175
Total other comprehensive (loss)
income (6,395 — 12,21¢ — 5,82t
Comprehensive income (loss) 143,42t (6,239 150,04. (131,05) 156,17:
Comprehensive income attributable to
noncontrolling interest — — 52¢ — 52¢
Comprehensive income (loss) attributab )
to common stockholders $ 143,42t $ (6,23¢) $ 149,511 $ (131,05) $ 155,64«

(1) Certain of Ventas Realty’s outstanding senies were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.

CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIVE INCOME
For the Three Months Ended June 30, 2014

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)
Net income $ 138,39¢ $ 4817 $ 127,82: $ (132,47) $ 138,56¢
Other comprehensive income:
Foreign currency translation — — 7,71¢ — 7,71¢
Change in unrealized gain on marketable
securities 26E — — — 26E
Other — — (299 — (199
Total other comprehensive income 265 — 7,52¢ — 7,791
Comprehensive income 138,66: 4,817 135,34 (132,47 146,35
Comprehensive income attributable to
noncontrolling interest — — 16¢ — 16¢€
Comprehensive income attributable to
common stockholders $ 138,66: $ 4817 $ 135,18( $ (132,47) $ 146,18¢

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.
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CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIVE INCOME
For the Six Months Ended June 30, 2015

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)
Net income (loss) $ 270,26 $ (14,029 $ 275,89: $ (260,97) $ 271,15
Other comprehensive (loss) income:
Foreign currency translation — — 3,521 — 3,521
Change in unrealized gain on marketable
securities (5,04¢) — — — (5,04¢)
Other — — (1,41¢) — (1,416
Total other comprehensive (loss)
income (5,04¢) — 2,10¢ — (2,947
Comprehensive income (loss) 265,21° (14,029 277,99¢ (260,977 268,21t
Comprehensive income attributable to
noncontrolling interest — — 894 — 894
Comprehensive income (loss) attributab )
to common stockholders $ 265,217 $ (14,029 $ 277,108 $ (260,97) $ 267,32.

(1) Certain of Ventas Realty’s outstanding senies were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.

CONDENSED CONSOLIDATING STATEMENT OF COMPREHENSIVE INCOME
For the Six Months Ended June 30, 2014

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)
Net income $ 259,44 $ 21,13 $ 237,98t $ (258,72) $ 259,84(
Other comprehensive income:
Foreign currency translation — — 4,97¢ — 4,97¢
Change in unrealized gain on marketable
securities 1,571 — — — 1,571
Other = — 46 — 46
Total other comprehensive income 1,571 — 5,02t — 6,59¢
Comprehensive income 261,01¢ 21,13( 243,01: (258,72) 266,43t
Comprehensive income attributable to
noncontrolling interest — — 39t — 39t
Comprehensive income attributable to
common stockholders $ 261,01¢ $ 21,13 $ 242,61¢ $ (258,72) $ 266,04:

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Six Months Ended June 30, 2015

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated

(In thousands)

Net cash (used in) provided by operating
activities $ (6,67) $ 41,07: $ 683,320 $ — $ 717,72

Net cash used in investing activities (923,49 (10,157 (63,100 — (996,74
Cash flows from financing activities:
Net change in borrowings under

revolving credit facility 45,00( (228,000 (138,339 — (321,339
Proceeds from debt — 896,47¢ 211,49: — 1,107,97.
Repayment of debt — — (278,44 — (278,44
Net change in intercompany debt 1,295,13 (711,399 (583,73) — —
Purchase of noncontrolling interest — — (3,816 — (3,816
Payment of deferred financing costs — (12,755 (1,859 — (14,609
Issuance of common stock, net 352,16° — — — 352,16°
Cash distribution (to) from affiliates (269,799 24,75, 245,04 — —
Cash distribution to common
stockholders (516,404 — — — (516,404
Cash distribution to redeemable OP
unitholders — — (4,697 — (4,699
Purchases of redeemable OP units — — (33,189 — (33,189
Distributions to noncontrolling interest — — (9,467 — (9,467
Other 5,92¢ — — — 5,92¢
Net cash provided by (used in) financing

activities 912,02: (30,919 (596,99) — 284,11(
Net (decrease) increase in cash and cash

equivalents (18,149 — 23,23( — 5,08
Effect of foreign currency translation on

cash and cash equivalents 5,004 — (4,907 — 97
Cash and cash equivalents at beginning of

period 24,85 — 30,49: — 55,34¢
Cash and cash equivalents at end of per$ 11,718 $ — $ 48,81 $ — 3 60,53:

(1) Certain of Ventas Realty’s outstanding senimes were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Six Months Ended June 30, 2014

Ventas Ventas Consolidated
Ventas, Inc. Realty (1) Subsidiaries Elimination Consolidated
(In thousands)
Net cash (used in) provided by operating
activities $ (87,469 $ 46,93% 636,22¢ $ $ 595,70:
Net cash used in investing activities (183,039 (1,94¢) (200,45) (385,43))
Cash flows from financing activities:
Net change in borrowings under
revolving credit facility — (196,000 (3,95)) (199,95)
Proceeds from debt — 696,66: — 696,66:
Repayment of debt — — (272,726 (272,726
Net change in intercompany debt 597,46¢ (546,239 (51,239 —
Payment of deferred financing costs — (5,96¢) (880) (6,84¢)
Cash distribution from (to) affiliates 113,93¢ 6,544 (120,48 —
Cash distribution to common
stockholders (426,95 — — (426,95
Cash distribution to redeemable OP
unitholders — — (2,762) (2,762)
Distributions to noncontrolling interest — — (4,909 (4,909
Other 2,54¢ 5 (3,125 (574)
Net cash provided by (used in) financing
activities 287,00: (44,99) (460,069 (218,059
Net increase (decrease) in cash and cas
equivalents 16,50¢ — (24,299 (7,789
Effect of foreign currency translation on
cash and cash equivalents 5,552 — (5,949 (392
Cash and cash equivalents at beginning
period 28,16¢ — 66,64 94,81¢
Cash and cash equivalents at end of perfod 50,22¢  § — § 36,40¢  § — § 86,63t

(1) Certain of Ventas Realty’s outstanding senites were issued jointly with our 100% owned siibsy, Ventas Capital Corporation,
which has no assets or operations.

NOTE 18—PROPOSED SPIN-OFF OF POST-ACUTE/SKILLED NURSING FACILITY PORTFOLIO

In April 2015, we announced a plan to spin off mafsbur post-acute/skilled nursing facility porifointo an independent, publicly
traded REIT named Care Capital Properties, IncCPQ. CCP is expected to initially own 355 high-tityetriple-net leased skilled nursing
facilities and other healthcare assets operatattibgte regional and local care providers. The gfris subject to certain conditions,
including the effectiveness of CCP’s Form 10 registn statement, receipt of an opinion from colnsgarding the tax-free nature of the
distribution and final approval and declaratiortlté distribution by our Board of Directors. Thensaction is expected to be completed in
August 2015 and is intended to qualify as a tar-fiistribution to Ventas stockholders. Howeverrdéhman be no assurance as to whether or
when the spin-off will occur.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
Cautionary Statements
Forward-L ooking Statements

This Quarterly Report on Form 10-Q includes forwhroking statements within the meaning of Secti@A df the Securities Act of
1933, as amended (the “Securities Act”), and Se@itE of the Securities Exchange Act of 1934, asrated (the “Exchange Act”). All
statements regarding our or our tenants’, operatoosrowers’ or managers’ expected future finahc@ndition, results of operations, cash
flows, funds from operations, dividends and dividgtans, financing opportunities and plans, capitatkets transactions, business strategy,
budgets, projected costs, operating metrics, dapif@enditures, competitive positions, acquisitidngestment opportunities, dispositions,
merger integration, growth opportunities, expedéage income, continued qualification as a realteshvestment trust (“REIT”), plans and
objectives of management for future operations,statéments that include words such as “anticip&fe, “believe,” “plan,” “estimate,”
“expect,” “i may,” “could,” “should,” “will,” and other similar expressions are forward-logkétatements. These forward-looking

intend,
statements are inherently uncertain, and actualtsasay differ from our expectations. We do notlertake a duty to update these forward-
looking statements, which speak only as of the datehich they are made.

Our actual future results and trends may differamally from expectations depending on a varietyastors discussed in our filings
with the Securities and Exchange Commission (tHeC’§. These factors include without limitation:

e The ability and willingness of our tenants, @ers, borrowers, managers and other third paxisatisfy their obligations under
their respective contractual arrangements withnesiding, in some cases, their obligations to mdé#y, defend and hold us
harmless from and against various claims, litigatod liabilities;

»  The ability of our tenants, operators, borronard managers to maintain the financial strengthligmidity necessary to satisfy their
respective obligations and liabilities to third fxes, including without limitation obligations undaeir existing credit facilities and
other indebtedness;

e Our success in implementing our business styaad our ability to identify, underwrite, finanamnsummate and integrate
diversifying acquisitions and investments and itwests in different asset types and outside théedritates;

e Macroeconomic conditions such as a disruptioardéck of access to the capital markets, chaimgt®e debt rating on U.S.
government securities, default or delay in paynignthe United States of its obligations, and charigehe federal or state budgets
resulting in the reduction or nonpayment of Medécar Medicaid reimbursement rates;

* The nature and extent of future competition|udimg new construction in the markets in which seniors housing communities and
medical office buildings (“MOBs") are located;

e The extent of future or pending healthcare mafand regulation, including cost containment measand changes in reimbursement
policies, procedures and rates;

* Increases in our borrowing costs as a result ofigésin interest rates and other fac

e The ability of our operators and managers, aticable, to comply with laws, rules and regulaion the operation of our properties,
to deliver high-quality services, to attract anthire qualified personnel and to attract residents atients;

e Changes in general economic conditions or ecémoonditions in the markets in which we may, fraime to time, compete, and the
effect of those changes on our revenues, earnmjfuading sources;

»  Our ability to pay down, refinance, restructureertend our indebtedness as it becomes
e Our ability and willingness to maintain our qualdtion as a REIT in light of economic, market, letax and other consideratio
* Final determination of our taxable net income far year ended December 31, 2014 and for the yelimgDecember 31, 201

« The ability and willingness of our tenants taee their leases with us upon expiration of thedésaour ability to reposition our
properties on the same or better terms in the edfembnrenewal or in the event we exercise ourtrigh
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replace an existing tenant or manager, and obtigstiincluding indemnification obligations, we miagur in connection with the
replacement of an existing tenant or manager;

» Risks associated with our senior living opemgfiortfolio, such as factors that can cause vdhatil our operating income and
earnings generated by those properties, includitigpwt limitation national and regional economiaddions, costs of food,
materials, energy, labor and services, employeefli@wsts, insurance costs and professional andrgeéliability claims, and the
timely delivery of accurate property-level finaraiesults for those properties;

» Changes in exchange rates for any foreign currenahich we may, from time to time, conduct buss

e Year-over-year changes in the Consumer Pricexiod the UK Retail Price Index and the effecthafde changes on the rent
escalators contained in our leases and our eatnings

» Our ability and the ability of our tenants, ogrs, borrowers and managers to obtain and maiatlquate property, liability and
other insurance from reputable, financially stgireviders;

e The impact of increased operating costs andsuméd professional liability claims on our liquidifinancial condition and results of
operations or that of our tenants, operators, barse and managers and our ability and the abifiguo tenants, operators, borrow
and managers to accurately estimate the magnituth®se claims;

» Risks associated with our MOB portfolio and @iems, including our ability to successfully desigevelop and manage MOBs, to
accurately estimate our costs in fixed fee-for-merprojects and to retain key personnel;

» The ability of the hospitals on or near whose casegwour MOBs are located and their affiliated tegyistems to remain competiti
and financially viable and to attract physiciand ahysician groups;

e Our ability to build, maintain and expand our riglaships with existing and prospective hospital hedlth system clien

» Risks associated with our investments in jogrtures and unconsolidated entities, includinglack of sole decision-making
authority and our reliance on our joint venturetpars’ financial condition;

» The impact of market or issuer events on the ligyior value of our investments in marketable sii@s;

* Merger and acquisition activity in the seniocaibing and healthcare industries resulting in agaaf control of, or a competitor’'s
investment in, one or more of our tenants, opesatmrrowers or managers or significant changésearsenior management of our
tenants, operators, borrowers or managers;

* The impact of litigation or any financial, aceding, legal or regulatory issues that may affecouour tenants, operators, borrowers
or managers;

» Changes in accounting principles, or their aggtlon or interpretation, and our ability to malstirmates and the assumptions
underlying the estimates, which could have an eéffiecour earnings;

»  Our ability to complete the acquisition of Ardéiedical Services, Inc. (“Ardent Health Serviceal)d the separation and sale of
Ardent Health Services’ hospital operations on geaoceptable to us or at all; and

* Uncertainties as to the completion and timingwf proposed spin-off transaction, and the impéthe spin-off transaction on our
business.

Many of these factors are beyond our control aedctintrol of our management.
Brookdale Senior Living, Kindred, Atria and Sunrise Information

Each of Brookdale Senior Living Inc. (together wiihsubsidiaries, “Brookdale Senior Living”) andhidred Healthcare, Inc. (together
with its subsidiaries, “Kindred”) is subject to theporting requirements of the SEC and is requiodde with the SEC annual reports
containing audited financial information and qudyteeports containing unaudited financial inforioat The information related to Brookd
Senior Living and Kindred contained or referredrtohis Quarterly Report on Form 10-Q has beenvedrirom SEC filings made by
Brookdale Senior Living or Kindred, as the case inayor other publicly available information or wasvided to us by Brookdale Senior
Living or Kindred, and we have not verified thisdmation through an independent investigationtbheowvise. We have no reason to believe
that this information is inaccurate in any matergsdpect, but we cannot assure you of its accukéleyare providing this data for
informational purposes only,
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and you are encouraged to obtain Brookdale Seramd’s and Kindred’s publicly available filings,hich can be found on the SEGiebsit:
at www.sec.gov.

Neither Atria Senior Living, Inc. (“Atria”) nor Suise Senior Living, LLC (together with its subsidés, “Sunrise”) is currently subject
to the reporting requirements of the SEC. The mfation related to Atria and Sunrise contained farred to in this Quarterly Report on
Form 10-Q has been derived from publicly availabfermation or was provided to us by Atria or Ssetias the case may be, and we have
not verified this information through an independiemestigation or otherwise. We have no reasdpelgeve that this information is
inaccurate in any material respect, but we canssdra you of its accuracy.

Company Overview

We are a REIT with a highly diversified portfolid geniors housing and healthcare properties lodatedighout the United States,
Canada and the United Kingdom. As of June 30, 201& owned more than 1,600 properties (includirgperties classified as held for sale),
including seniors housing communities, MOBSs, skilleirsing and other facilities, and hospitals, aedad two properties under
development. We are an S&P 500 company and cuyreaddquartered in Chicago, lllinois.

We primarily acquire and own seniors housing araltheare properties and lease them to unaffilité@dnts or operate them through
independent third-party managers. As of June 30520ve leased a total of 952 properties (excludti@Bs and properties classified as held
for sale) to various healthcare operating compamieker “triple-net” or “absolute-net” leases thhtigate the tenants to pay all property-
related expenses, including maintenance, utilitiggairs, taxes, insurance and capital expenditareswe engaged independent operators,
such as Atria and Sunrise, to manage 305 of ouoisehousing communities (excluding propertiesiféed as held for sale) for us pursuant
to long-term management agreements. Our two latgeants, Brookdale Senior Living and Kindred lebsem us 145 properties (excluding
six properties included in investments in uncortsdkd entities) and 81 properties, respectivelpfdsine 30, 2015 .

Through our Lillibridge Healthcare Services, Irttil{ibridge”) subsidiary and our ownership interest in PMB Reshte Services LL!
(“PMBRES"), we also provide MOB management, leasmgrketing, facility development and advisory $&s to highly rated hospitals and
health systems throughout the United States. litiaddfrom time to time, we make secured and unestt loans and other investments
relating to seniors housing and healthcare opesatoproperties.

We aim to enhance shareholder value by deliveramgistent, superior total returns through a stsatég(1) generating reliable and
growing cash flows; (2) maintaining a balancededsified portfolio of highguality assets; and (3) preserving our financiarsith, flexibility
and liquidity.

Our ability to access capital in a timely and afétctive manner is critical to the success oflmusiness strategy because it affects our
ability to satisfy existing obligations, includirtige repayment of maturing indebtedness, and to ke investments. Our access to and
cost of external capital depend on factors sudpeagral market conditions, interest rates, credibhgs on our securities, expectations of our
potential future earnings and cash distributionsl, the trading price of our common stock that aolnd our control and fluctuate over time.
Generally, we attempt to match the long-term daratf our investments in real property with longateinancing through the issuance of
shares of our common stock or the incurrence aj-tenm fixed rate debt. At June 30, 2015, 17.7%wfconsolidated debt was variable rate
debt.

Operating Highlights and Key Performance Trends

2015 Highlights and Recent Developments

* We paid the first two quarterly installment afr®015 dividend of $0.79 per share, which was paithsh to stockholders in two
installments and represents a 9% increase ovesatine period in the prior year.

*  During the first six months of 2015, we acquit¢@T in a stock and cash transaction, which add&ptoperties to our portfolio,
and we made other investments totaling approxim&®12 million , including the acquisition of temiple-net leased properties in 1
United Kingdom, 12 skilled nursing facilities andeoseniors housing community subject to tripleleases and one MOB.

»  During the first six months of 2015, we soldt8fle-net leased properties and 25 MOBs for agafegonsideration of $423.3
million , including a $5.5 million lease terminatidee.

» During the six months ended June 30, 2015, weived aggregate proceeds of $86.2 million in freglayment of one secured and
one unsecured loan receivable, and recognized gggregating $1.5 million on the repayment of tHeses receivable.
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In January 2015, we issued and sold $1.1 bilibgenior notes with a weighted average intergst below 3.7% and a weighted
average maturity of 15 years. The issuances wempased of $900 million aggregate principal amodrit 8D senior notes and
CAD notes of 250 million.

In January 2015, we issued and sold 3,750,28&shof common stock under our previous “at-theketai("ATM") equity offering
program for aggregate net proceeds of $285.4 milliafter sales agent commissions of $4.4 milliondune 2015, we issued and
sold 1,051,664 shares of our common stock undemdleATM equity offering program for aggregate peiceeds of $66.9 million ,
after sales agent commissions of $1.0 millionJuly 2015, we issued and sold an additional 579gbB2es under the new ATM
program for aggregate net proceeds of $36.4 milliafter sales agent commissions of $0.6 million .

In April 2015, we announced a plan to spin offstof our post-acute/skilled nursing facility golio into an independent, publicly
traded REIT named Care Capital Properties, IncCPQ. In July 2015, CCP filed Amendment No. 2 ®korm 10 registration
statement with the Securities and Exchange ComamisSihe transaction is expected to be completédigust 2015 and is intended
to qualify as a tax-free distribution to Ventasretalders. However, there can be no assurancevelsetiier or when the spioff will
occur.

In April 2015, we announced that we had entereadl antlefinitive agreement to acquire privately owAedent Medical Services, In
(together with its affiliates, “Ardent Health Seses”) for $1.75 billiorin cash. Concurrent with the closing of the tratisac we plar
to separate Ardent Health Services’ hospital oparatfrom its owned real estate and sell the habkpjierations to a newly formed
and capitalized operating company (“Ardent”). IyJ2015 we announced that we had signed a defindgreement pursuant to
which Ardent will be majority owned by an entityrdolled by Equity Group Investments, with Ventaging a 9.9% interest, and
current Ardent management holding a significant esship stake. Upon closing, we will enter into pggeed long-term, triple-net
leases with Ardent to operate the acquired progeriiowever, there can be no assurance as to whetien or on what terms the
acquisition of Ardent Health Services or the sdl&mlent Health Services’ hospital operations Wil completed.

In June 2015 we sold our $71.0 million investiiarsenior unsecured corporate bonds for $76.8amiind recognized a gain of
$5.8 million .

In July 2015, we issued and sold $500.0 milkggregate principal amount of 4.125#nior notes due 2026 at a public offering
equal to 99.218% of par, for total proceeds of $29#illion before the underwriting discount and erpes.
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Concentration Risk

We use concentration ratios to identify, understamd evaluate the potential impact of economic doms and other adverse events
that may affect our asset types, geographic logstibusiness models, and tenants, operators araberan We evaluate concentration risk in
terms of investment mix and operations mix. Investthmix measures the percentage of our investntleaitss concentrated in a specific a:
type or that is operated or managed by a parti¢afent, operator or manager. Operations mix meashe percentage of our operating
results that is attributed to a particular tenapgrator or manager, geographic location or businmezdel. The following tables reflect our
concentration risk as of the dates and for theogsrpresented:

As of June 30, 2015 As of December 31, 2014
Investment mix by asset type (1):
Seniors housing communities 61.2% 65.5%
MOBs 19.€ 15.¢
Skilled nursing and other facilities 12.: 13.1
Hospitals 3.¢ 2.1
Secured loans receivable and investments, net 2.¢ 3.t
Investment mix by tenant, operator and manager (1):
Atria 21.2% 23.6%
Sunrise 10.€ 12.c
Brookdale Senior Living 8.2 10.2
Kindred 2.C 2.C
All other 57.7 51.¢

(1) Ratios are based on the gross book valueabkstate investments (excluding assets classfigtkeld for sale) as of each reporting
date.
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For the Three Months Ended June  For the Six Months Ended June

30, 30,
2015 2014 2015 2014
Operations mix by tenant and operator and busimestel:
Revenues (1):
Senior living operations 51.(% 49.8% 50.8% 50.1%
Kindred 2 6.5 5.3 6.€
Brookdale Senior Living (2) 4.7 5.3 5.1 5.4
All others 39.C 38.4 38.¢ 37.€
Adjusted EBITDA (3):
Senior living operations 29.2% 27.1% 28.8% 28.1%
Kindred 8.€ 10.4 8.5 11.2
Brookdale Senior Living (2) 7.7 8.7 8.3 9.C
All others 54.4 53.2 54.4 51.7
NOI (4):
Senior living operations 28.6% 27.1% 28.2% 27.2%
Kindred 8.7 10.€ 8.7 11.¢
Brookdale Senior Living (2) 7.7 8.€ 8.4 8.8
All others 55.C 53.7 54.7 52.€
Operations mix by geographic location (5):
California 14.4% 15.2% 14.% 15.2%
New York 8.5 9.8 8.€ 9.¢
Texas 7.2 7.2 7.2 7.2
lllinois 4.t 4.€ 4.5 4.€
Florida 2 4.1 4.3 4.2
All others 61.1 59.1 61.1 58.¢

(1) Total revenues include medical office buildemgd other services revenue, revenue from loangnaedtments and interest and other
income (excluding amounts in discontinued operaion

(2) Excludes one seniors housing community includegkimor living operation

(3) “Adjusted EBITDA” is defined as earnings befanterest, taxes, depreciation and amortizatioclfding non-cash stock-based
compensation expense), excluding gains or lossextimguishment of debt, mergezlated expenses and deal costs, expenses r
to the re-audit and re-review of our historicabfiitial statements, net gains on real estate actimil changes in the fair value of
financial instruments (including amounts in dis¢onéd operations).

(4) “NOI” represents net operating income, whishiéfined as total revenues, less interest and otbeme, property-level operating
expenses and medical office building services d@stsluding amounts in discontinued operations).

(5) Ratios are based on total revenues (excluding atmdudiscontinued operations) for each period gmésd

See “Non-GAAP Financial Measures” included elsewtiarthis Quarterly Report on Form 10-Q for additibdisclosures regarding
Adjusted EBITDA and NOI and reconciliations to awat income, as computed in accordance with GAAP.
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Triple-Net Lease Expirations

If our tenants are not able or willing to renew triple-net leases upon expiration, we may be unableposition the applicable
properties on a timely basis or on the same oebettonomic terms, if at all. Although our leaspistions are staggered, the non-renewal of
some or all of our tripleret leases that expire in any given year could lawaterial adverse effect on our business, fimcoindition, resul
of operations and liquidity, our ability to servioar indebtedness and other obligations and olityati make distributions to our
stockholders, as required for us to continue tdifyuas a REIT (a “Material Adverse Effect”). Dugrthe three and six months ended June 30
2015, we had no triple-net lease renewals or akpirs without renewal that, in the aggregate, dathterial impact on our financial
condition or results of operations for those pesiod

In December 2014, we entered into favorable agraesmveith Kindred to transition or sell the operagoof nine licensed healthcare
assets, make modifications to the master leasemrgiog 34 leased assets, and reimburse us folirceeéerred capital expenditures at skilled
nursing facilities previously transferred to nevergtors. In January 2015, Kindred paid us $37 omilin connection with these agreements,
which is being amortized over the remaining leasmtfor the 34 assets governed by the modified endsases. We own or have the rights to
all licenses and CONSs at the nine properties todesitioned or sold, and Kindred has extensivedsidiled obligations to cooperate and
ensure an orderly transition of the propertiesnotlaer operator.

Recent Developments Regarding Government Regulation

On July 16, 2015, the Centers for Medicaid & Medic8ervices (“CMS”) published a proposed rule dittéledicare and Medica
Programs; Reform of Requirements for Long-Term (aeilities”. The proposed rule would revise thguieements that longerm can
facilities, including longeerm acute care hospitals and skilled nursing ifees] must meet to participate in the Medicare atedicaic
programs. The proposed rule would outline new tualnd ethics rules for facilities participating Medicare and Medicaid, includi
requirements for training staff, changes to theltisge process to ensure patients understand folipsare and the addition of behavii
health requirements. If the provisions in the psmabrule are finalized, they would require skilleatsing facilities to: allow residents
choose their own roommates; offer visitation pesidanit bedrooms to no more than two residentsiude a toilet, sink and shower in e
room; and accommodate residerfisdd allergies and religious and cultural prefeemcThis is a proposed rule and is not final. W&
currently analyzing the financial implications difis proposed rule on the operators of our lterga acute care hospitals and skilled nur
facilities. We cannot assure you that the finakrigsued by CMS will not materially adversely affear operators, which, in turn, could h
a Material Adverse Effect on us.

Medicare Reimbursement: Long-Term Acute Care Hospitals

On April 17, 2015, CMS released the Fiscal Year&@®toposed Inpatient and Lofigrm Care Hospital Policy and Paynr
Changes, which proposes changes to the prospgudiyment system for long term acute care hospitalEAC PPS”). However, thes
policies have not yet been finalized.

In the proposed rule, CMS projects that LTAC PP@pents would decrease by 4.6 percent, or approein&®250 million, based «
the proposed payment rates for fiscal year 201& @stimated decrease is primarily attributabléhostatutory decrease in the payment
for site neutral LTAC PPS cases that do not metlimical criteria to qualify for the higher staaxd LTAC PPS payment rates. Cases th
qualify for the higher standard LTAC PPS paymene naill see an increase in that payment rate ofpe&ent (based on a market ba
update of 2.7 percent adjusted by a multi-factavdpctivity adjustment of -0.6 percentage point ard additional adjustment oD.2
percentage point in accordance with the Afford&ldee Act).

We regularly assess the financial implications Bfs rules and other federal legislation on therafigs of our longerm acute ca
hospitals, but we cannot assure you that currdesror future updates to LTAC PPS or Medicare reiresbment for longerm acute ca
hospitals will not materially adversely affect amperators, which, in turn, could have a Material&de Effect on us.

Critical Accounting Policies and Estimates

Our Consolidated Financial Statements includedemIl1 of this Quarterly Report on Form 10-Q haverberepared in accordance with
U.S. generally accepted accounting principles (“@&¥for interim financial information set forth the Accounting Standards Codification
(“ASC"), as published by the Financial Accountingu&lards Board (“FASB”). GAAP requires us to makgneates and assumptions
regarding future events that affect the reportedwarts of assets and liabilities, the disclosurearitingent assets and liabilities at the date of
the financial statements and the reported amodnts/enues and expenses during the reporting perid@ base these estimates on our
experience and assumptions we believe to be rebisonader the circumstances. However, if our judginee interpretation of the facts and
circumstances relating to various transactiongleromatters had been different, we may have appligifferent accounting treatment,
resulting in a
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different presentation of our financial statemeWig. periodically reevaluate our estimates and aptions, and in the event they prove to be
different from actual results, we make adjustmémtibsequent periods to reflect more current egémand assumptions about matters that
are inherently uncertain. Please refer to our AhRegort on Form 10-K for the year ended Decemlie2B14, filed with the SEC on
February 13, 2015, for further information regagdthe critical accounting policies that affect owore significant estimates and judgments
used in the preparation of our Consolidated Firsrgfatements included in Part I, Iltem 1 of thisa@erly Report on Form 10-Q.

Business Combinations

We account for acquisitions using the acquisitiethod and record the cost of the businesses adgaineng tangible and recognized
intangible assets and liabilities based upon thagimated fair values as of the acquisition daeedgnized intangibles primarily include the
value of in-place leases, acquired lease contrertant and customer relationships, trade namdsftrarks and goodwill. We do not amortize
goodwill, which represents the excess of the puselmice paid over the fair value of the net assktise acquired business and is included in
other assets on our Consolidated Balance Sheets.

Our method for allocating the purchase price taiaegl investments in real estate requires us tcensabjective assessments for
determining fair value of the assets acquired &filities assumed. This includes determining thki® of the buildings, land and
improvements, construction in progress, grounddga®nant improvements, in-place leases, aboverdoelow market leases, purchase
option intangible assets and/or liabilities, ang dabt assumed. These estimates require signifiedgient and in some cases involve
complex calculations. These allocation assessnuinaistly impact our results of operations, as ant®atiocated to certain assets and
liabilities have different depreciation or amortipa lives. In addition, we amortize the value gasid to above and/or below market leases as
a component of revenue, unlike in-place leaseso#tmet intangibles, which we include in depreciatéom amortization in our Consolidated
Statements of Income.

We estimate the fair value of buildings acquiredaaras-if-vacant basis and depreciate the buildahge over the estimated remaining
life of the building, not to exceed 35 years. Weedaine the fair value of other fixed assets, sagkite improvements and furniture, fixtures
and equipment, based upon the replacement costegmdciate such value over the assets’ estimatedinéng useful lives as determined at
the applicable acquisition date. We determine #ilgesof land either by considering the sales pridesmilar properties in recent transactions
or based on internal analysis of recently acquénedl existing comparable properties within our yodidf

The fair value of acquired lease-related intangipiieany, reflects: (i) the estimated value of afppve and/or below market leases,
determined by discounting the difference betweeretftimated market rent and in-place lease redt(igrthe estimated value of in-place
leases related to the cost to obtain tenants,dimdueasing commissions, and an estimated valdleeodbsorption period to reflect the value
of the rent and recovery costs foregone duringaaaeable lease-up period as if the acquired spasevacant. We amortize any acquired
lease-related intangibles to revenue or amortimagipense over the remaining life of the associk@se plus any assumed bargain renewal
periods. If a lease is terminated prior to itsexfagxpiration or not renewed upon expiration, wegaize all unamortized lease-related
intangibles associated with that lease in operatairthat time.

We estimate the fair value of tenant or other austorelationships acquired, if any, by considetimg nature and extent of existing
business relationships with the tenant or custogrervth prospects for developing new business thightenant or customer, the tenant’s
credit quality, expectations of lease renewals Withtenant, and the potential for significant,iiddal future leasing arrangements with the
tenant, and we amortize that value over the exgdifeeof the associated arrangements or leasefsidimg the remaining terms of the related
leases and any expected renewal periods.

We calculate the fair value of long-term debt bycdunting the remaining contractual cash flowsachenstrument at the current
market rate for those borrowings, which we appraterbased on the rate at which we would expecictaria replacement instrument on the
date of acquisition, and recognize any fair valdgistments related to lortgrm debt as effective yield adjustments over émaining term ¢
the instrument.

I mpairment of Long-Lived Assets

We periodically evaluate our long-lived assetsnariily consisting of investments in real estate,ifigpairment indicators. If indicators
of impairment are present, we evaluate the carryalge of the related real estate investmentslaiios to the future undiscounted cash flc
of the underlying operations. In performing thisiesation, we consider market conditions and ourentrintentions with respect to holding or
disposing of the asset. We adjust the net bookevallieased properties and other long-lived asedtr value if the sum of the expected
future undiscounted cash flows, including salexgedls, is less than book value. We recognize amyfah from carrying value as an
impairment loss in the current period.
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Revenue Recognition

Triple-Net Leased Properties and MOB Operations

Certain of our triple-net leases and most of ourBA€ases provide for periodic and determinabledases in base rent. We recognize
base rental revenues under these leases on astiaggbasis over the applicable lease term widledibility is reasonably assured.
Recognizing rental income on a straight-line bgsiserally results in recognized revenues durinditeehalf of a lease term exceeding the
cash amounts contractually due from our tenanégtitrg a straight-line rent receivable that istudeld in other assets on our Consolidated
Balance Sheets. At June 30, 2015 and Decembe024,,2his cumulative excess totaled $203.7 mil{ioet of allowances of $166.6 millign
and $188.0 million (net of allowances of $145. 1lianil ), respectively.

Certain of our leases provide for periodic incredasebase rent only if certain revenue parametediteer substantive contingencies are
met. We recognize the increased rental revenuerudhese leases as the related parameters or centigg are met, rather than on a straight-
line basis over the applicable lease term.

Senior Living Operations

We recognize resident fees and services, otherrtitase-in fees, monthly as services are providedr&¢egnize move-in fees on a
straight-line basis over the average resident €ay.lease agreements with residents generally teses of 12 to 18 months and are
cancelable by the resident upon 30 days’ notice.

Other

We recognize interest income from loans and invests) including discounts and premiums, using ffecéve interest method when
collectibility is reasonably assured. We apply ¢fffective interest method on a loan-by-loan bas@r@cognize discounts and premiums as
yield adjustments over the related loan term. egeize interest income on an impaired loan teetttent our estimate of the fair value
the collateral is sufficient to support the balantéhe loan, other receivables and all relatedwext interest. When the balance of the loan,
other receivables and all related accrued intésesqual to or less than our estimate of the falue of the collateral, we recognize interest
income on a cash basis. We provide a reserve dgainmspaired loan to the extent our total investiie the loan exceeds our estimate of the
fair value of the loan collateral.

We recognize income from rent, lease terminati@s felevelopment services, management advisorycespand all other income when
all of the following criteria are met in accordaneith SEC Staff Accounting Bulletin 104: (i) theg@izable agreement has been fully exec
and delivered; (ii) services have been render@jitie amount is fixed or determinable; and (ig)lectibility is reasonably assured.

Allowances

We assess the collectibility of our rent receivaplacluding straightine rent receivables. We base our assessmene afolfectibility of
rent receivables (other than straight-line renéiaables) on several factors, including, among rothiegs, payment history, the financial
strength of the tenant and any guarantors, theeva@lthe underlying collateral, if any, and currenbnomic conditions. If our evaluation of
these factors indicates it is probable that we gllunable to recover the full value of the redeliwawe provide a reserve against the portion
of the receivable that we estimate may not be reiemls We also base our assessment of the collégtidfistraight-line rent receivables on
several factors, including, among other things fith@ncial strength of the tenant and any guaranttye historical operations and operating
trends of the property, the historical paymentgratbf the tenant and the type of property. If evaluation of these factors indicates it is
probable that we will be unable to receive the payments due in the future, we provide a resegaénat the recognized straight-line rent
receivable asset for the portion, up to its fullxea that we estimate may not be recovered. If mange our assumptions or estimates rega
the collectibility of future rent payments requireg a lease, we may adjust our reserve to increaseduce the rental revenue recognized in
the period we make such change in our assumptioestionates.

Recently | ssued or Adopted Accounting Standards

In 2014, the FASB issued Accounting Standards Up#&SU”) 2014-09 Revenue From Contracts With Custom@sSU 2014-09"),
which outlines a comprehensive model for entittegge in accounting for revenue arising from cansravith customers. ASU 2014-09 states
that “an entity recognizes revenue to depict thadfer of promised goods or services to customeais iamount that reflects the consideration
to which the entity expects to be entitled in exxfefor those goods or services.” While ASU 201408cifically references contracts with
customers, it may apply to certain other transastiguch as the sale of real estate or equipmedtlyr2015, the FASB provided for a one-
year deferral of the effective date for ASU 2-09 which is now effective for us beginning Januhr018. We are continuing to evaluate
guidance; however, we do not expect its adoptidmaie a significant impact on our consolidatedrioial statements, as a substantial portion



of our revenue consists of rental income from legsirrangements, which are specifically excludethfASU 2014-09.
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In February 2015, the FASB issued ASU 2015@@nsolidation (Topic 810): Amendments to the Cadatibn Analysig“ASU 2015-
027"), which makes certain changes to both the bégimterest model and the voting model, includithgnges to (1) the identification of
variable interests (fees paid to a decision makseovice provider), (2) the variable interest gntharacteristics for a limited partnership or
similar entity and (3) the primary beneficiary detaation. ASU 2015-02 is effective for us begirmitanuary 1, 2016. We are continuing to
evaluate this guidance; however, we do not expeetdoption to have a significant impact on oursodidated financial statements.

In April 2015, the FASB issued ASU 2015-@&mplifying the Presentation of Debt Issuance CE5S8J 2015-03), which requires that
debt issuance costs related to a recognized dddility be presented in the balance sheet as atdiegluction from the carrying amount of t
debt liability, consistent with debt discounts. Teeognition and measurement guidance for debarsmicosts are not affected. Upon
adoption, we will apply the new guidance on a igiaztive basis and adjust the balance sheet ofiedisidual period to reflect the period-
specific effects of applying the new guidance. Tthigdance is effective for us beginning JanuargQi,6. We are continuing to evaluate this
guidance; however, we do not expect its adoptidmaiee a significant impact on our consolidatedrfaial statements.

Results of Operations

As of June 30, 2015 , we operated through threertalple business segments: triple-net leased grepgsenior living operations and
MOB operations. In our triple-net leased propersegment, we acquire and own seniors housing aalthbare properties throughout the
United States and the United Kingdom and leasectpogperties to healthcare operating companiesruitrife-net” or “absolute-net” leases
that obligate the tenants to pay all propeghated expenses. In our senior living operati@mgrgent, we invest in seniors housing commur
throughout the United States and Canada and erigdggendent operators, such as Atria and Sundseahage those communities. In our
MOB operations segment, we primarily acquire, odavelop, lease and manage MOBSs. Information pravfde“all other” includes income
from loans and investments and other miscellanemane and various corporate-level expenses nettlrattributable to any of our three
reportable business segments. Assets includedliotleer” consist primarily of corporate assetglimling cash, restricted cash, deferred
financing costs, loans receivable and investmamd,miscellaneous accounts receivable.
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Three Months Ended June 30, 2015 and 2014

The table below shows our results of operationstferthree months ended June 30, 2015 and 201tharadfect of changes in those
results from period to period on our net incomelaitable to common stockholders.

Increase (Decrease)

For the Three Months Ended June 30, to Net Income
2015 2014 $ %
(Dollars in thousands)
Segment NOI:
Triple-Net Leased Properties $ 261,70. $ 243,87. $ 17,83( 73%
Senior Living Operations 155,39: 125,04 30,34« 24.:
MOB Operations 99,067 76,65 22,41¢ 29.2
All Other 26,58¢ 15,12¢ 11,46 75.€
Total segment NOI 542,74¢ 460,69t 82,05! 17.¢
Interest and other income 23€ 17:¢ 63 36.4
Interest expense (107,59) (91,507 (16,090 (17.¢
Depreciation and amortization (249,19H (190,819 (58,377 (30.6
General, administrative and professional fees (33,967 (31,30¢) (2,656 (8.9
Gain (loss) on extinguishment of debt, net 45E (2,929 3,37¢ nm
Merger-related expenses and deal costs (14,585 (9,599 (4,986 (51.9
Other (5,097 (4,867) (228) 4.7

Income before income from unconsolidated entifiesyme
taxes, discontinued operations, real estate diposiand

noncontrolling interest 133,01¢ 129,85¢ 3,15¢ 2.4
Income from unconsolidated entities 9 34¢ (339 (97.9
Income tax benefit (expense) 9,78¢ (3,279 13,06: nm

Income from continuing operations 142,81 126,93. 15,88: 12.t
Discontinued operations 67 (255) 322 nm
Gain on real estate dispositions 7,46¢ 11,88¢ (4,420 (37.2)

Net income 150,35( 138,56t 11,78 8.5
Net income attributable to noncontrolling interest 52¢ 16¢ (367) nm
Net income attributable to common stockholders $ 149,82: $ 138,39 11,42: 8.3

nm - not meaningful
Segment NOI—Triple-Net Leased Properties
NOI for our triple-net leased properties reportdinisiness segment equals the rental income and sghéces revenue earned from our
triple-net assets. We incur no direct operatingeasgs for this segment.
The following table summarizes results of contiguaperations in our triple-net leased propertigoriable business segment:

Increase (Decrease)
For the Three Months Ended June 3C to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Segment NOI—Triple-Net Leased Properties:

Rental income $ 260,56: $ 242,72t % 17,83¢ 7.3%
Other services revenue 1,13¢ 1,14t (6) (0.5)
Segment NOI $ 261,70 $ 243,87: 17,83( 7.3
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Triple-net leased properties segment NOI incredseihg the three months ended June 30, 20/85 the prior year primarily due to re
from the properties we acquired after April 1, 20ddntractual escalations in rent pursuant toéhms$ of our leases, and increases in bas
other rent under certain of our leases.

In our triple-net leased properties segment, ouemaes generally consist of fixed rental amounibjést to annual contractual
escalations) received from our tenants in accomavith the applicable lease terms and do not vasg on the underlying operating
performance of the properties. Therefore, whileupemcy rates may affect the profitability of oundats’ operations, they do not directly
impact our revenues or financial results. The fellg table sets forth average continuing occupaatss related to the triple-net leased
properties we owned at June 30, 2015 for the dustrter of 2014 (which is the most recent inforomtvailable to us from our tenants) and
average continuing occupancy rates related torifhleinet leased properties we owned at June 304 #r the first quarter of 2014.

Average Average
Occupancy For the Occupancy For the
Number of Properties Three Months Three Months
Owned at June 30, 2015 Ended March 31, Number of Properties Ended March 31,
1) 2015 (1) Owned at June 30, 2014 (1) 2014 (1)
Seniors housing communities 46¢ 87.8% 427 88.2%
Skilled nursing facilities 31E 79.% 252 80.¢
Hospitals 53 61.€ 47 59.¢

(1) Excludes properties sold or classified as feddale as of June 30, 2015, non-stabilized gntigs, properties included in
investments in unconsolidated entities and cepedperties for which we do not receive occupanégrmation. Also excludes
properties acquired during the three months ended 30, 2015 and 2014espectively, and properties that transitioneéeragors fol
which we do not have five full quarters of ressitdbsequent to the transition.

The following table compares results of continuapgrations for our 834 same-store triple-net leggegerties. Throughout this
discussion, “same-store” refers to properties Weabwned for the full period in both comparisonipés.

Increase (Decrease)
For the Three Months Ended June 3C to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Same-Store Segment NOI—Triple-Net Leased Properties

Rental income $ 238,33. $ 234,80: $ 3,531 1E%
Other services revenue 1,13¢ 1,14¢ (6) (0.5)
Segment NOI $ 239470 $§ 235,94 3,52t 1.5

Segment NOI—Senior Living Operations

The following table summarizes results of contiguaperations in our senior living operations regble business segment:
Increase (Decrease)
For the Three Months Ended June 3C to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Segment NOI—Senior Living Operations:

Total revenues $ 454,64! $ 374,470 $ 80,17: 21.4%
Less:
Property-level operating expenses (299,25) (249,42, (49,82%) (20.0)
Segment NOI $ 155,39: $ 125,04¢ 30,34« 24.¢

Revenues attributed to our senior living operatisegment consist of resident fees and serviceghwhclude all amounts earned from
residents at our seniors housing communities, agalental fees related to resident leases, extdmetdth care fees and other ancillary service
income. Our senior living operations segment reesrincreased in the second quarter of 2015 ovesetbend quarter of 2014 primarily due
to the seniors housing communities we acquired afpeil 1, 2014, including the Holiday Canada Acsjtiobn, and an increase in average unit
occupancy rates.
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Property-level operating expenses related to auipsdiving operations segment include labor, footljties, marketing, management

and other costs of operating the properties. Ptpjevel operating expenses also increased fotttte= months ended June 30, 2015 over the
same period in 2014 primarily due to the acquinexpprties described above.

The following table compares results of continuapgrations for our 237 same-store senior livingrafigg communities.
Increase (Decrease)
For the Three Months Ended June 3C to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Same-Store Segment NOI—Senior Living Operations:

Total revenues $ 382,30t % 370,86( $ 11,44¢ 3.1%
Less:
Property-level operating expenses (254,189 (247,059 (7,129 (2.9
Segment NOI $ 128120 § 123,80 4,32( 3.5

The following table sets forth average unit occugyarates and the average monthly revenue per cedupbm related to continuing
operations in our senior living operations segnueming the three months ended June 30, 2015 and 201

Average Monthly Revenue Per

Average Unit Occupancy For the Occupied Room For the Three

Number of Properties at June 30 Three Months Ended June 30, Months Ended June 30,

2015 2014 2015 2014 2015 2014
Total communities 30t 241 91.(% 90.% $ 527: $ 5,551
Same-store communities 237 237 90.¢ 90.: 5,71: 5,57¢

Segment NOI—MOB Operations
The following table summarizes results of contiguaperations in our MOB operations reportable tessrsegment:

Increase (Decrease)
For the Three Months Ended June 30, to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Segment NOI—MOB Operations:

Rental income $ 140,40: $ 114,89 $ 25,51 22.2%
Medical office building services revenue 7,74¢ 2,722 5,021 184.7
Total revenues 148,15. 117,61. 30,54( 26.C
Less:
Property-level operating expenses (43,32) (39,339 (3,986 (20.7)
Medical office building services costs (5,769 (1,62¢6) (4,139 nm
Segment NOI $ 99,06 $ 76,65! 22,41¢ 29.2

nm - not meaningful

The increase in our MOB operations segment rentaime in the second quarter of 2015 over the samedin 2014 is attributed
primarily to the MOBs we acquired after April 1,122Dand slightly higher base rents. The $4.0 millrmrease in our MOB property-level
operating expenses in the second quarter of 20&6the same period in 2014 is attributed primadlyhe MOBs we acquired after April 1,
2014 and increases in insurance and real estagxpgnses, partially offset by decreases in opeyaibsts resulting from expense controls.

Medical office building services revenue, net oblagable costs, increased year over year primaltly to increased construction acti
during the second quarter of 2015 over the samedgar 2014 .
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The following table compares results of continuapgrations for our 283 same-store MOBs.
Increase (Decrease)
For the Three Months Ended June 3C to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Same-Store Segment NOI—MOB Operations:

Rental income $ 112,88: $ 111,46. $ 1,41¢ 1.2%
Less:
Property-level operating expenses (38,38() (37,81Y (56%) (1.5
Segment NOI $ 74,50 $ 73,641 854 1.2

The following table sets forth occupancy rates tiedannualized average rent per occupied squatedtaded to continuing operations
in our MOB operations segment at and for the timeaths ended June 30, 2015 and 2014 :

Annualized Average Rent Per
Occupied Square Foot
for the Three Months Ended June

Number of Properties at June 30 Occupancy at June 30, 30,
2015 2014 2015 2014 2015 2014
Total MOBs 36¢ 30¢ 92.1% 90.1% $ 30 % 3C
Same-store MOBs 28¢ 28¢ 90.7 91.1 31 3C

Segment NOI—AIl Other

All other NOI consists solely of income from loaarsd investments. Income from loans and investrmieoteased $11.4 million during
the three months ended June 30, 2015 , compatbe tame period in 2014 , primarily due to a $42ildon secured mezzanine loan
investment we made during 2014 that has a blendedah interest rate of 8.1% and contractual madsritanging between 2016 and 2019.

Interest Expense

The $15.7 million increase in total interest expeniscluding interest allocated to discontinuedrapens of $0.1 million and $0.5
million for the three months ended June 30, 20162014 , respectively, is attributed primarily tt6% million of additional interest due to
higher debt balances, partially offset by a $1.lioni reduction in interest due to lower effectivterest rates, including the amortization of
any fair value adjustments. Our effective interast was 3.7% for the three months ended June(d®, 2nd 2014 .

Depreciation and Amortization

Depreciation and amortization expense increaseidgltine three months ended June 30, 2015 compartbe same period in 2014
primarily due to the real estate acquisitions welena 2014 and 2015, as well as impairment chaof89.5 million for the three months
ended June 30, 2015, compared to $3.6 million phinment charges for the three months ended Jur2034.

Merger-Related Expenses and Deal Costs

Merger-related expenses and deal costs for bothdgseconsist of transition, integration, deal asdesance-related expenses primarily
related to pending and consummated transactionsreebby GAAP to be expensed rather than capi@dliato the asset value. The $5.0
million increase during the three months ended BM&015 over the prior year is primarily duerioreased 2015 investment activity related
to pending and completed transactions.

Income Tax Benefit (Expense)

Income tax benefit for the three months ended 3015 was due primarily to operating lossesiataxable REIT subsidiaries
(“TRS entities”). Income tax expense for the thmeenths ended June 30, 2014 was due primarily toatipg income at our TRS entities.

Gain on Real Estate Dispositions

Gain on real estate dispositions for the three hahded June 30, 2015 and 2014 primarily relatésetsale of ten properties and four



properties, respectively.
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Six Months Ended June 30, 2015 and 2014

The table below shows our results of operationstfersix months ended June 30, 2015 and 2014 anefféct of changes in those
results from period to period on our net incomelaitable to common stockholders.

Increase (Decrease)

For the Six Months Ended June 30, to Net Income
2015 2014 $ %
(Dollars in thousands)
Segment NOI:
Triple-Net Leased Properties $ 529,04. $ 482,86! $ 46,17¢ 9.6 %
Senior Living Operations 303,94! 247,81! 56,13( 22.¢
MOB Operations 195,64¢ 153,81( 41,83¢ 27.2
All Other 50,03¢ 26,39: 23,64 89.¢
Total segment NOI 1,078,67. 910,88: 167,791 18.4
Interest and other income 70¢ 44¢ 262 58.7
Interest expense (214,18) (179,34) (34,839 (19.9
Depreciation and amortization (496,63¢) (384,41)) (112,22:) (29.2)
General, administrative and professional fees (68,29 (64,17:) (4,120 (6.9
Gain (loss) on extinguishment of debt, net 434 (2,66%) 3,09¢ nm
Merger-related expenses and deal costs (49,757 (20,359 (29,399 nm
Other (20,38 (10,099 (295) (2.9

Income before (loss) income from unconsolidatediest
income taxes, discontinued operations, real estate

dispositions and noncontrolling interest 240,56: 250,28t (9,725 (3.9
(Loss) income from unconsolidated entities (242) 59¢ (83¢) nm
Income tax benefit (expense) 17,03¢ (6,707 23,74¢ nm

Income from continuing operations 257,35¢ 24417! 13,18 5.4
Discontinued operations (35€) 2,77¢ (3,139 nm
Gain on real estate dispositions 14,15¢ 12,88¢ 1,26¢ 9.8

Net income 271,15 259,84 11,31° 4.4
Net income attributable to noncontrolling interest 894 39t (499 nm
Net income attributable to common stockholders $ 270,260 $ 259,44! 10,81¢ 4.2

nm - not meaningful

Segment NOI—Triple-Net Leased Properties

The following table summarizes results of contiguaperations in our triple-net leased propertigorgable business segment:
Increase (Decrease)
For the Six Months Ended June 30, to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Segment NOI—Triple-Net Leased Properties:

Rental income $ 526,76t $ 480,57: $ 46,19¢ 9.€%
Other services revenue 2,27¢ 2,29t (18) (0.8)
Segment NOI $ 529,04! $ 482,86! 46,17¢ 9.6

Triple-net leased properties segment NOI increaseihg the six months ended June 30, 2015 ovepriloe year primarily due to rent
from the properties we acquired after January 1426ontractual escalations in rent pursuant tdefas of our leases, and increases in base
and other rent under certain of our leases.
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The following table compares results of continuapgrations for our 831 same-store triple-net legsegerties. For purposes of this
table, we define same-store properties as propdfttat we owned for the entire period from Jandar015 through June 30, 2015 .

Increase (Decrease)
For the Six Months Ended June 30, to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Same-Store Segment NOI—Triple-Net Leased

Properties:

Rental income $ 467,47¢  $ 458,83: $ 8,64+ 1.9%
Other services revenue 2,27¢ 2,29: (18) (0.8)

Segment NOI $ 469,75 $ 461,12 8,62¢ 1.9

Segment NOI—Senior Living Operations

The following table summarizes results of contiguaperations in our senior living operations regble business segment:
Increase (Decrease)
For the Six Months Ended June 30, to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Segment NOI—Senior Living Operations:

Total revenues $ 901,55¢ $ 74553 % 156,02 20.£%
Less:
Property-level operating expenses (597,61, (497,719 (99,89 (20.7)
Segment NOI $ 303,94! $ 247,81 56,13( 22.€

Our senior living operations segment revenues aseaé during the six months ended June 30, 2015t erior year primarily due to
the seniors housing communities we acquired afteudry 1, 2014.

Property-level operating expenses increased dtiegix months ended June 30, 2015 over the sarieape 2014primarily due to th

acquired properties described above, increasedanies, utilities and food costs and higher maraage fees primarily due to increased
revenues.

The following table compares results of continuapgrations for our 237 same-store senior livingrafieg communities. For purposes
of this table, we define same-store communitiesoasmunities that we owned for the full period irttboomparison periods.

Increase (Decrease)
For the Six Months Ended June 30, to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Same-Store Segment NOI—Senior Living Operations:

Total revenues $ 763,60 $ 741,28. $ 22,32¢ 3.C%
Less:
Property-level operating expenses (512,76() (494,77¢) (17,989 (3.6)
Segment NOI $ 250,84( $ 246,50¢ 4,34; 1.8
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The following table sets forth average unit occugyarates and the average monthly revenue per acedupom related to continuing
operations in our senior living operations segnueming the six months ended June 30, 2015 and 2014

Average Monthly Revenue Per
Average Unit Occupancy For the  Occupied Room For the Six Months

Number of Properties at June 30 Six Months Ended June 30, Ended June 30,
2015 2014 2015 2014 2015 2014
Total communities 30¢E 241 91.1% 90.2% $ 526( $ 5,54¢
Same-store communities 237 237 91.C 90.t 5,69¢ 5,56¢
Segment NOI—MOB Operations
The following table summarizes results of contiguaperations in our MOB operations reportable bessrsegment:
Increase (Decrease)
For the Six Months Ended June 30, to Segment NOI
2015 2014 $ %
(Dollars in thousands)
Segment NOI—MOB Operations:
Rental income $ 277,390 % 230,110 % 47,28( 20.E%
Medical office building services revenue 16,601 7,37¢ 9,23: 125.2
Total revenues 294,00( 237,48 56,51 23.¢
Less:
Property-level operating expenses (85,670) (78,68() (6,990 (8.9
Medical office building services costs (12,687 (4,997%) (7,685 (153.9)
Segment NOI $ 195,64t $ 153,81 41,83¢ 27.2

The increases in our MOB operations segment NOhduhe six months ended June 30, 2015 over the gamod in 2014 are

attributed primarily to the MOBs we acquired aflanuary 1, 2014 and decreases in operating castiting from expense controls, partially
offset by increases in insurance and real estatexpenses.

Medical office building services revenue and cbsith increased year over year primarily due todased construction activity during
the six months ended June 30, 2015 over the sariozle 2014 .

The following table compares results of continuapgrations for our 282 same-store MOBs. For puipoé¢his table, we define same-
store MOBs as MOBs that we owned for the full peiiio both comparison periods.

Increase (Decrease)
For the Six Months Ended June 30, to Segment NOI

2015 2014 $ %
(Dollars in thousands)

Same-Store Segment NOI—MOB Operations:
Rental income $

22417 % 222,55( $ 1,61« 0.7%
Less:
Property-level operating expenses (75,639 (75,509 (130) (0.2
Segment NOI $ 148,53¢ $ 147,05! 1,48¢ 1.C

The following table sets forth occupancy rates tedannualized average rent per occupied squatedtaded to continuing operations
in our MOB operations segment at and for the sixtin® ended June 30, 2015 and 2014 :

Annualized Average Rent Per
Occupied Square Foot for the Si;

Number of Properties at June 30 Occupancy at June 30, Months Ended June 30,
2015 2014 2015 2014 2015 2014
Total MOBs 36¢ 30¢ 92.1% 90.1% $ 30 % 3C
Same-store MOBs 282 282 90.7 91.1 31 3C
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Segment NOI—AIl Other

All other NOI consists primarily of income from lesiand investments. Income from loans and invedsneareased for the six months
ended June 30, 2015 over the same period in 20téply due to a $425.0 million secured mezzanganlinvestment we made during 2014
that has a blended annual interest rate of 8.1%canttactual maturities ranging between 2016 ari®20

Interest Expense

The $34.0 million increase in total interest exgggnscluding interest allocated to discontinuedrafiens of $0.4 million and $1.2
million for the six months ended June 30, 2015 204 , respectively, is attributed primarily to $8énillion of additional interest due to
higher debt balances, partially offset by a $3.llioni reduction in interest due to lower effectiveerest rates, including the amortization of
any fair value adjustments. Our effective interagt was 3.6% for the six months ended June 3G 26dmpared to 3.7% for the same pe|
in 2014 .

Depreciation and Amortization

Depreciation and amortization expense increaseidgltine six months ended June 30, 2015 compartttsame period in 2014
primarily due to the real estate acquisitions welenia 2014 and 2015 as well as higher impairmeatgds recorded during the six months
ended June 30, 2015 .

Gain (Loss) on Extinguishment of Debt, Net

The loss on extinguishment of debt, net for thensdbnths ended June 30, 2014 resulted primarily feanty mortgage repayments.
There were no similar transactions during the simths ended June 30, 2015.

Merger-Related Expenses and Deal Costs

The $29.4 million increase during the six monthdezhJune 30, 2015 over the prior year is primatilg to increased investment
activity in the first half of 2015 compared to tfirst half of 2014.

Income Tax Benefit (Expense)

Income tax benefit for the six months ended June&B05 was due primarily to operating losses afl®$ entities. Income tax expense
for the six months ended June 30, 2014 was dueapitinto operating income at our TRS entities.

Discontinued Operations

Discontinued operations for the six months endext B0, 2015 reflects activity related to five pndj@s reported within discontinued
operations, two of which were sold during the firaif of 2015, resulting in a net gain of $0.3 roifl on real estate dispositions during the six
months ended June 30, 2015 . Discontinued opegat@rthe comparable 2014 period reflects actirétated to 17 properties, seven of which
were sold during the first half of 2014 , resultinga net gain of $1.3 million .

Gain on Real Estate Dispositions

Gain on real estate dispositions for the six moetied June 30, 2015 and 2014 primarily relatéise@ale of 38 properties and five
properties, respectively.

Non-GAAP Financial Measures

We believe that net income, as defined by GAARhésmost appropriate earnings measurement. Howeeecpnsider certain non-
GAAP financial measures to be useful supplemen&gures of our operating performance. A non-GAARBrcial measure is a measure of
historical or future financial performance, finaalgbosition or cash flows that excludes or includesunts that are not so excluded from or
included in the most directly comparable measuleutated and presented in accordance with GAAPcilesd below are the non-GAAP
financial measures used by management to evaluateperating performance and that we consider nmeful to investors, together with
reconciliations of these measures to their mostctly comparable GAAP measures.

The non-GAAP financial measures we present inGhiarterly Report on Form 10-Q may not be identicahose presented by other
real estate companies due to the fact that notallestate companies use the same definitionsskould not consider these measures as



alternatives to net income (determined in accordamith GAAP) as indicators of our financial perf@ante or as alternatives to cash
flow from operating activities (determined in aatance with GAAP) as measures of our liquidity, amr these measures necessarily
indicative of sufficient cash flow to fund all ofibneeds. In order to facilitate
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a clear understanding of our consolidated histbdparating results, you should examine these nieasn conjunction with net income as
presented in our Consolidated Financial Statemamdsother financial data included elsewhere in @uarterly Report on Form 10-Q.

Funds From Operations and Normalized Funds From Operations

Historical cost accounting for real estate asseficitly assumes that the value of real estatetastiminishes predictably over time.
However, since real estate values historically hié&sen or fallen with market conditions, many intlysnvestors deem presentations of
operating results for real estate companies thahistorical cost accounting to be insufficienttbgmselves. For that reason, we consider
Funds From Operations (“FFQO”") and normalized FF®ea@ppropriate measures of operating performahae equity REIT. In particular,
we believe that normalized FFO is useful becauabatvs investors, analysts and our managemerdnpare our operating performance to
the operating performance of other real estate amiep and between periods on a consistent basiswtihaving to account for differences
caused by unanticipated items and other eventsastfansactions and litigation. In some caseqra¢ide information about identified non-
cash components of FFO and normalized FFO bectaBiews investors, analysts and our managemeassess the impact of those items on
our financial results.

We use the National Association of Real Estatedtmaent Trusts (“NAREIT”) definition of FFO. NARElId@efines FFO as net income
attributable to common stockholders (computed toestance with GAAP), excluding gains (or lossegjrfrsales of real estate property,
including gain on re-measurement of equity metmw@stments, and impairment write-downs of depréeisnl estate, plus real estate
depreciation and amortization, and after adjustsyértunconsolidated partnerships and joint vestubeljustments for unconsolidated
partnerships and joint ventures will be calculateceflect FFO on the same basis. We define nom@alFFO as FFO excluding the following
income and expense items (which may be recurrimatare): (a) merger-related costs and expensgsding amortization of intangibles,
transition and integration expenses, and deal ergtexpenses, including expenses and recovelamgeto our acquisition lawsuits; (b) the
impact of any expenses related to asset impairarahvaluation allowances, the write-off of unammati deferred financing fees, or
additional costs, expenses, discounts, make-whatmpnts, penalties or premiums incurred as a resehlrly retirement or payment of our
debt; (c) the non-cash effect of income tax besefitexpenses and derivative transactions that awe&ash mark-to-market impacts on our
Consolidated Statements of Income; (d) the imp&fittare acquisitions or divestitures (includingrpuant to tenant options to purchase) and
capital transactions; (e) the financial impact @fitingent consideration, severance-related costsijtable donations made to the Ventas
Charitable Foundation, gains and losses for nomatie@al foreign currency hedge agreements andggsaim the fair value of financial
instruments; and (f) expenses related to the r@-aund re-review in 2014 of our historical finarciatements and related matters.
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Our FFO and normalized FFO for the three and sirtihroended June 30, 2015 and 2014 are summarizkd following table. The
increase in normalized FFO for the six months erlgwk 30, 2015 over the same period in 2014 igpdoarily to 2014 and 2015
acquisitions and investments, including a $425 lianisecured mezzanine loan investment we madieg @014, net of related capital costs.

Net income attributable to common stockholders
Adjustments:
Real estate depreciation and amortization
Real estate depreciation related to noncontrolhitgrest
Real estate depreciation related to unconsolidantéties
Gain on real estate dispositions
Discontinued operations:
Gain on real estate dispositions
Depreciation on real estate assets
FFO attributable to common stockholders
Adjustments:
Change in fair value of financial instruments
Non-cash income tax (benefit) expense
(Gain) loss on extinguishment of debt, net
Merger-related expenses, deal costs and re-augti co
Amortization of other intangibles

Normalized FFO attributable to common stockholders

For the Three Months Ended June
30, For the Six Months Ended June 30,

2015 2014 2015 2014
(In thousands)

$ 149,82 $ 138,39¢ $ 270,260 $ 259,44!

247,39: 189,21¢ 493,04 381,26
(1,962 (2,661) (4,016) (5,305)
1,46¢ 1,49t 2,92¢ 2,98¢
(7,469 (11,889 (14,15%) (12,889
(277) (45) (277) (1,489

12 1,247 24 1,52¢
388,97 315,76 747,80t 625,54
70 10¢ 24 41
(10,38¢) 2,97¢ (18,23¢) 6,407
(39) 2,92¢ (18) 2,11¢
15,13t 9,60: 51,13 20,36
591 25¢ 1,182 511

$ 39434 $ 331628 $ 781,89 $ 654,98
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Adjusted EBITDA

We consider Adjusted EBITDA an important suppleraénteasure to net income because it provides anothener in which to
evaluate our operating performance and servesahbearindicator of our ability to service debt. \efine Adjusted EBITDA as earnings
before interest, taxes, depreciation and amortingincluding non-cash stock-based compensatiorresg), excluding gains or losses on
extinguishment of debt, merger-related expensegslaaticosts, expenses related to the re-auditeaneliew in 2014 of our historical
financial statements, net gains on real estateictind changes in the fair value of financialtinments (including amounts in discontinued
operations). The following table sets forth a regiliation of Adjusted EBITDA to net income (includj amounts in discontinued operations)
for the three and six months ended June 30, 2042614 :

For the Three Months Ended June

30, For the Six Months Ended June 30,
2015 2014 2015 2014
(In thousands)
Net income $ 150,35( $ 138556t $ 271,15 $ 259,84
Adjustments:
Interest 107,70: 92,00¢ 214,54; 180,52:
(Gain) loss on extinguishment of debt, net (45%) 2,92¢ (439 2,11«
Taxes (including tax amounts in general, admintisteaand
professional fees) (8,569) 4,57 (16,009 9,231
Depreciation and amortization 249,20° 192,06! 496,66( 385,94(
Non-cash stock-based compensation expense 4,88t 5,367 11,19: 11,41
Merger-related expenses, deal costs and re-augti co 15,01( 9,59¢ 50,90: 20,35¢
Gain on real estate dispositions (7,74¢€) (12,705 (14,437 (14,147
Change in fair value of financial instruments 70 10¢ 24 41
Adjusted EBITDA $ 51045 $ 433,50t $ 1,013,600 $ 855,32
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NOI

We also consider NOI an important supplemental oreat® net income because it allows investors yatmbnd our management to
assess our unlevered property-level operatingtseant to compare our operating results with trerating results of other real estate
companies and between periods on a consistent bésidefine NOI as total revenues, less interedtatner income, property-level operating
expenses and medical office building services qasttuding amounts in discontinued operations)siCegeceipts may differ due to straight-
line recognition of certain rental income and tpplaation of other GAAP policies. The followinghia sets forth a reconciliation of NOI to
net income (including amounts in discontinued opi@na) for the three and six months ended Jun@@05 and 2014 :

For the Three Months Ended June

30, For the Six Months Ended June 30,
2015 2014 2015 2014
(In thousands)
Net income $ 150,35( $ 138556t $ 271,15 $ 259,84
Adjustments:
Interest and other income (23€) (179 (7098 (1,19¢)
Interest 107,70: 92,00¢ 214,54. 180,52
Depreciation and amortization 249,20° 192,06! 496,66( 385,94(
General, administrative and professional fees 33,96: 31,30¢ 68,29: 64,17:
(Gain) loss on extinguishment of debt, net (45%) 2,92¢ (439 2,66¢
Merger-related expenses and deal costs 14,58t 9,59¢ 49,75 20,35¢
Other 5,15¢ 4,99: 10,59¢ 10,33¢
(Income) loss from unconsolidated entities 9) (34¢) 242 (59€)
Income tax (benefit) expense (9,789 3,27¢ (17,039 6,707
Gain on real estate dispositions (7,746 (11,70%) (14,430 (14,149
NOI 542,72¢ 462,50! 1,078,63 914,61(
Discontinued operations 20 (1,809 36 (3,729
NOI (excluding amounts in discontinued operations) $ 542,74« § 460,69¢ $ 1,078,67. $ 910,88

Liquidity and Capital Resources

As of June 30, 2015, we had a total of $60.5 amllof unrestricted cash and cash equivalents, bpgreash and cash related to our
senior living operations and MOB operations regagdusiness segments that is deposited and heldperty-level accounts. Funds
maintained in the property-level accounts are ywedarily for the payment of property-level expessgebt service payments and certain
capital expenditures. As of June 30, 2015 , we ladégbescrow deposits and restricted cash of $18dlidn , including cash held in an
Internal Revenue Code Section 1031 exchange esaroaunt with a qualified intermediary, and $1.4idmil of unused borrowing capacity
available under our unsecured revolving credititgci

During the six months ended June 30, 2015 , ouncjal sources of liquidity were cash flows froneagtions, proceeds from the
issuance of debt and equity securities, proceens &sset sales and cash on hand.

For the next 12 months, our principal liquidity deere to: (i) fund operating expenses; (i) megtdebt service requirements;
(iii) repay maturing mortgage and other debt, idaig $400.0 million of senior notes; (iv) fund cbiexpenditures; (v) fund acquisitions,
investments and commitments, including our pendicguisition of Ardent Health Services and developnaad redevelopment activities;
and (vi) make distributions to our stockholders andholders, as required for us to continue tdifjuas a REIT. We expect that these
liquidity needs generally will be satisfied by amgination of the following: cash flows from opemwats, cash on hand, debt assumptions and
financings (including secured financings), issuanafedebt and equity securities, dispositions sé#s(in whole or in part through joint
venture arrangements with third parties) and boimgs/under our unsecured revolving credit faciliypwever, an inability to access liquidity
through multiple capital sources concurrently cchéde a Material Adverse Effect on us.

In April 2015, third party investors redeemed 448, 5imited partnership units of Ventas Realty Calpitealthcare Trust Operating
Partnership, L.P. for approximately $32.6 million .

63




Unsecured Revolving Credit Facility and Term Loans

Our unsecured credit facility is comprised of a0#aillion revolving credit facility priced at LIBORIus 1.0% as of June 30, 2015, and
a $200.0 million four-year term loan and an $80@ilion five-year term loan, each priced at LIBORi$1.05% as of June 30, 2015 . The
revolving credit facility matures in January 20b8f may be extended, at our option subject to déisfaction of certain conditions, for an
additional period of one year. The $200.0 milliond&800.0 million term loans mature in January 2848 January 2019, respectively. The
unsecured credit facility also includes an accordeature that permits us to increase our aggrdgatewing capacity thereunder to up to
$3.5 billion .

As of June 30, 2015 , we had $583.8 million of batings outstanding, $14.9 million of letters ofditeoutstanding and $1.4 billion of
unused borrowing capacity available under our wnsgtrevolving credit facility.

Senior Notes

In January 2015, we issued and sold $600.0 miliggregate principal amount of 3.500% senior notes2aD25 at a public offering
price equal to 99.663% of par, for total proceefd8598.0 million before the underwriting discounidaexpenses, and $300.0 million
aggregate principal amount of 4.375% senior nobes2045 at a public offering price equal to 99.5C%bar, for total proceeds of $298.5
million before the underwriting discount and expEns

Also in January 2015, Ventas Canada Finance Lim#gaed and sold CAD 250.0 million aggregate ppatamount of 3.30% senior
notes, series C due 2022 at an offering price emu2d.992% of par, for total proceeds of CAD 25@ilion before the agent fees and
expenses. The notes were offered on a private pcebasis in Canada.

In May 2015, we repaid in full, at par, $234.4 ioitl aggregate principal amount then outstandinguof6%senior notes due 2015 up
maturity.

In July 2015, we issued and sold $500.0 millionraggte principal amount of 4.125% senior notes2fi#6 at a public offering price
equal to 99.218% of par, for total proceeds of $29#illion before the underwriting discount and erpes.

Capital Stock

In January 2015, we issued and sold 3,750,202 sledu@mmon stock under our previous “at-the-marKa&TM”) equity offering
program for aggregate net proceeds of $285.4 milliafter sales agent commissions of $4.4 milllarMarch 2015, we replaced our previous
shelf registration statement that was schedulekpire in April in accordance with the SEC’s ruleish a new universal shelf registration
statement, rendering our previous ATM program ieasible. In connection therewith, we establishadva ATM program pursuant to whi
we may sell, from time to time, up to an aggreg@«it®1.0 billion of our common stock. We have resiuied any shares of common stock
under the new ATM program.

In June we issued and sold 1,051,664 shares afasumon stock under the new ATM equity offering peog for aggregate net
proceeds of $66.9 million , after sales agent cossrans of $1.0 million . In July we issued and saidadditional 579,652 shares under the
new ATM program for aggregate net proceeds of $886lion , after sales agent commissions of $0.Biom .

Cash Flows

The following table sets forth our sources and uwessh flows for the six months ended June 3@52ihd 2014 :

Increase

For the Six Months Ended June 30, (Decrease) to Cash
2015 2014 $ %
(Dollars in thousands)
Cash and cash equivalents at beginning of period $ 55,34¢ $ 94,81¢ $ (39,469 (41.%
Net cash provided by operating activities 717,72: 595,70: 122,02: 20.5
Net cash used in investing activities (996,74 (385,43)) (611,319 nm
Net cash provided by (used in) financing activities 284,11( (218,05 502,16 nm
Effect of foreign currency translation on cash aagh
equivalents 97 (392 48¢ nm

Cash and cash equivalents at end of period $ 60,53. $ 86,63¢ (26,109 (30.3)




nm - not meaningful
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Cash Flows from Operating Activities

Cash flows from operating activities increased myithe six months ended June 30, 2015 over the pana in 2014 primarily due to
2014 and 2015 acquisitions, the $37 million paynteneived from Kindred in January 2015 and increaséee income, partially offset by
increased merger-related expenses and deal costs.

Cash Flows from Investing Activities

Cash used in investing activities during the sixithe ended June 30, 2015 and 2014 consisted piynofigash paid for our
investments in real estate ( $1.3 billion and $2iillion in 2015 and 2014 , respectively), purahas marketable securities ( $46.7 million
in 2014), investment in loans receivable and off$55.7 million and $44.5 million in 2015 and 2014 spectively), capital expenditures
( $43.4 million and $35.5 million in 2015 and 201#spectively) and development project expendit(i®62.6 million and $44.4 million in
2015 and 2014 , respectively). These cash outfleers partially offset by proceeds from loans reablg ( $93.3 million and $6.0 million in
2015 and 2014 , respectively), proceeds from r&takte disposals ( $273.2 million and $52.4 millier2015 and 2014 , respectively) and
proceeds from the sale of marketable securiti&s (Zbmillion in 2015 ).

Cash Flows from Financing Activities

Cash provided by financing activities during the mionths ended June 30, 2015 and 2014 consistexly of net proceeds from the
issuance of debt ( $1.1 billion and $696.7 millior2015 and 2014 , respectively) and issuance wincon stock ( $352.2 million in 2015 ).
Cash used in financing activities consisted prityari net payments made on our unsecured revoleradit facility and term loans ( $321.3
million and $200.0 million in 2015 and 2014 , resieely), debt repayments ( $278.4 million and $Z7@illion in 2015 and 2014,
respectively), cash distributions to common stoddéis, unitholders and noncontrolling interest jgar{ $530.6 million and $434.6 million in
2015 and 2014, respectively) and purchases of nealgle OP units ( $33.2 million in 2015 ).

Capital Expenditures

The terms of our triple-net leases generally oldigaur tenants to pay all capital expenditures &y to maintain and improve our
triple-net leased properties. However, from timéree we may fund the capital expenditures for toipte-net leased properties through loans
to the tenants or advances, which may increasartfmaint of rent payable with respect to the proesiiti certain cases. We expect to fund
capital expenditures for which we may become resimupon expiration of our triple-net leasesrothie event that our tenants are unable or
unwilling to meet their obligations under thoseskemwith cash flows from operations or through @alutal borrowings.

We also expect to fund capital expenditures reltdemlir senior living operations and MOB operatiogigortable business segments
with the cash flows from the properties or throaglditional borrowings. To the extent that unanttdal capital expenditure needs arise or
significant borrowings are required, our liquidihay be affected adversely. Our ability to borrowlitidnal funds may be restricted in certain
circumstances by the terms of the instruments gongrour outstanding indebtedness.

We are party to certain agreements that obligate develop healthcare or seniors housing propeftieded through capital that we or
our joint venture partners provide. As of JuneZm5 , we had two properties in development. Thinaligne 30, 2015 , we have funded $6.0
million of our estimated total commitment for symtpject of $21.0 million to $23.6 million .

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

The following discussion of our exposure to variowarket risks contains forward-looking statemehé tnvolve risks and
uncertainties. These projected results have bespaped utilizing certain assumptions consideredamable in light of information currently
available to us. Nevertheless, because of the émhemnpredictability of interest rates and othetdes, actual results could differ materially
from those projected in such forward-looking infation.

We are exposed to market risk related to changiegarest rates with respect to borrowings undemnmsecured revolving credit facili
and our unsecured term loans, certain of our mged@ans that are floating rate obligations, mayggans receivable that bear interest at
floating rates and marketable debt securities. &megrket risks result primarily from changes in OB rates or prime rates. To manage these
risks, we continuously monitor our level of flogjinate debt with respect to total debt and othetofs, including our assessment of current
and future economic conditions.

For fixed rate debt, interest rate fluctuationsegatly affect the fair value, but not our earningsash flows. Therefore, interest rate
does not have a significant impact on our fixee dgbt obligations until their maturity or earlgrepayment
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and refinancing. If interest rates have risen attifme we seek to refinance our fixed rate debgthwr at maturity or otherwise, our future
earnings and cash flows could be adversely affdayemtiditional borrowing costs. Conversely, lowderest rates at the time of refinancing
may reduce our overall borrowing costs.

To highlight the sensitivity of our fixed rate debtchanges in interest rates, the following sunynshows the effects of a hypothetical
instantaneous change of 100 basis points (“BPSiftarest rates as of June 30, 2015 and Decembh@034 :

As of June 30, 2015 As of December 31, 2014
(In thousands)

Gross book value $ 9,459,67. $ 8,488,59:
Fair value (1) 9,770,42i 8,817,98:
Fair value reflecting change in interest rates (1):

-100 basis points 10,269,83 9,256,49:
+100 basis points 9,298,17! 8,406,73!

(1) The change in fair value of our fixed rate tdebm December 31, 2014 to June 30, 2015 was dowply to 2015 senior note
issuances, net of maturities, and additional mgedaan financing.

The table below sets forth certain information witepect to our debt, excluding premiums and distsou

As of June 30, 2015 As of December 31, 2014

(Dollars in thousands)

As of June 30, 2014

Balance:
Fixed rate:
Senior notes and other 7,504,41. % 6,677,87 % 6,118,54.
Mortgage loans and other (1) 1,955,26. 1,810,711 1,909,24
Variable rate:
Unsecured revolving credit facility 583,76! 919,09¢ 179,37:
Unsecured term loans 983,14t 990,63¢ 1,000,17
Mortgage loans and other (1) 465,68 474,04 369,44!
Total 11,492,27  $ 10,872,37 % 9,576,77
Percentage of total debt:
Fixed rate:
Senior notes and other 65.2% 61.4% 63.%
Mortgage loans and other (1) 17.C 16.€ 19.¢
Variable rate:
Unsecured revolving credit facility 5.1 8.t 1.¢
Unsecured term loans 8.€ 9.1 10.4
Mortgage loans and other (1) 4.C 4.4 3.¢
Total 100.(% 100.(% 100.(%
Weighted average interest rate at end of period:
Fixed rate:
Senior notes and other 3.5% 3.5% 3.5%
Mortgage loans and other (1) 5.8 5.¢ 6.C
Variable rate:
Unsecured revolving credit facility 1.2 1.4 1.2
Unsecured term loans 1.2 1.2 1.2
Mortgage loans and other (1) 2.2 2.2 1.7
Total 2.5 B 3.7
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(1) Borrowings as of June 30, 2015 exclude $33Iom of debt related to real estate assets diasksas held for sale as of June 30,
2015 . Borrowings as of December 31, 2014 exclyt®&Smillion of debt related to real estate asskissified as held for sale as of
December 31, 2014 . Borrowings as of June 30, 28t#ide $44.1 million of debt related to real estdsets classified as held for
sale as of June 30, 2014. All amounts were includedcounts payable and other liabilities on oanéblidated Balance Sheets.

The variable rate debt in the table above refléctpart, the effect of $152.5 million notional anmd of interest rate swaps with a
maturity of March 21, 2016 that effectively conviixed rate debt to variable rate debt. In addititwe fixed rate debt in the table above
reflects, in part, the effect of $48.7 million rartal amount of interest rate swaps with maturit@sying from October 1, 2016 to April 1,
2019, in each case that effectively convert vaeiabte debt to fixed rate debt. The decrease imotstanding variable rate debt at June 30,
2015 compared to December 31, 2014 is primariljoattable to the repayment of borrowings underunsecured revolving credit facility.
Pursuant to the terms of certain leases with ormipfenants, if interest rates increase on cevaiiable rate debt that we have totaling $80.0
million as of June 30, 2015, our tenant is reqliepay us additional rent (on a dollar-for-dobasis) in an amount equal to the increase in
interest expense resulting from the increasedestaates. Therefore, the increase in interestresgoeelated to this debt is equally offset by an
increase in additional rent due to us from the nénassuming a 100 basis point increase in the ie@javerage interest rate related to our
variable rate debt and assuming no change in atabta rate debt outstanding as of June 30, 2@itgrest expense for 2015 would increase
by approximately $20.3 million , or $0.06 per dddtcommon share. The fair value of our fixed amibaiée rate debt is based on current
interest rates at which we could obtain similarbaings.

As of June 30, 2015 and December 31, 2014 , ont ya&nture and operating partners’ aggregate sifamal debt was $143.6 million
and $141.4 million respectively, with respect to certain propertiesowned through consolidated joint ventures andparating partnershi
Total debt does not include our portion of debated to investments in unconsolidated entitiesclvinas $106.2 million and $97.5 millias
of June 30, 2015 and December 31, 2014 , respébctive

As of June 30, 2015 and December 31, 2014 , thevdhie of our secured and unsecured loans redeiviaéised on our estimates of
currently prevailing rates for comparable loanss $@60.3 million and $798.0 million , respectively.

As a result of our Canadian and United Kingdom apiens, we are subject to fluctuations in certaireiign currency exchange rates"
may, from time to time, affect our financial corndit and operating performance. Based solely orresults for the six months ended June
2015 (including the impact of existing hedging agements), if the value of the U.S. dollar relatiwe¢he British pound and Canadian dollar
were to increase or decrease by one standard eva@mpared to the average exchange rate duraigjtrarter, our normalized FFO per
share for the first half of 2015 would decreas@orease, as applicable, by less than 1%. We wiltinue to mitigate these risks through a
layered approach to hedging looking out for thet yesar and continual assessment of our foreignatjperal capital structure. Nevertheless,
we cannot assure you that any such fluctuatiorlswftlhave an effect on our earnings.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As required by Rules 13a-15(b) and 15d-15(b) ofetkehange Act, our management, with the partiogwadif our Chief Executive
Officer and Chief Financial Officer, has evaluathd effectiveness of our disclosure controls amat@dures as of June 30, 2015 . Based on
that evaluation, our Chief Executive Officer ande€lrinancial Officer concluded that our disclosamatrols and procedures (as defined in
Rules 13a-15(e) and 15d-15(e) under the Exchangjenee effective as of June 30, 2015 , at theaeaisle assurance level.

Internal Control Over Financial Reporting

On January 16, 2015, we acquired HCT in a stockcassti transaction which added 152 properties tgorifolio. We believe that we
have implemented adequate procedures and cordrelssure that, during the initial transition perfolowing this acquisition, which includ
the remainder of 2015, financial information periag to these properties is materially correct praperly reflected in our consolidated
financial statements. However, we cannot provid®hlie assurance that such information is matgréalirect in all respects.

During the second quarter of 2015 , there werehamges in our internal control over financial reajpgr (as defined in Rules 13a-15(f)
and 15d-15(f) under the Exchange Act) that haveeriadly affected, or are reasonably likely to mathy affect, our internal control over
financial reporting.
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PART [I—OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

The information contained in “Note 12—Litigationf the Notes to Consolidated Financial Statemenrttsidted in Part I, Item 1 of this
Quarterly Report on Form 10-Q is incorporated bgnence into this Item 1. Except as set forth timethere have been no new material legal
proceedings and no material developments in thel [@@ceedings reported in our Annual Report omFd8-K for the year ended
December 31, 2014 .

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

On January 16, 2015, in connection with our actjarsiof HCT, each of the 7,057,271 issued and antihg limited partnership units
of American Realty Capital Healthcare Trust OpefPartnership, L.P. (subsequently renamed Verda#hyRCapital Healthcare Trust
Operating Partnership, L.P.), a limited partnershizwhich HCT was the sole general partner prich®acquisition, was converted into a
newly created class of limited partnership unitslédss C Units”) at the 0.1688 exchange ratio payabHCT stockholders in the acquisition,
net of any Class C Units withheld to pay taxes. Thass C Units may be redeemed at the electioneoholder for one share of our common
stock per unit or, at our option, an equivalent anidn cash, subject to adjustment in certain cirstances. The Class C Units were issued
solely to “accredited investors” (as such termafirced in Rule 501 under the Securities Act) inamete on the exemption from registration
provided by Section 4(2) of the Securities Act.

Issuer Purchases of Equity Securities

The table below summarizes repurchases of our canstock made during the quarter ended June 30, 2015

Number of Shares Average Price

Repurchased (1) Per Share
April 1 through April 30 148 $ 74.0%
May 1 through May 31 37 68.4¢

June 1 through June 30 — —

(1) Repurchases represent shares withheld togsag on the vesting of restricted stock or restictock units granted to employees
under our 2006 Incentive Plan or 2012 IncentivenBiaunder the Nationwide Health Properties, INdHP”) 2005 Performance
Incentive Plan and assumed by us in connection eitracquisition of NHP. The value of the sharethiaéld is the closing price of
our common stock on the date the vesting or ex@aisurred (or, if not a trading day, the immedyapeeceding trading day) or the
fair market value of our common stock at the timiex@rcise, as the case may be.
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ITEM 6. EXHIBITS
Exhibit
Number Description of Document Location of Document
4.1 Indenture dated as of July 16, 2015 by and amongageRealty, Limited Incorporated by reference to
Partnership,Ventas, Inc., the Guarantors nameditheand U.S. Bank National AssociatioExhibit 4.1 to our Current Report
as Trustee. on Form 8-K, filed on July 16,
2015.
4.2 First Supplemental Indenture dated as of July 0652y and among Ventas Realty, Limiteetorporated by reference to
Partnership, as Issuer, Ventas, Inc., as GuaraandrlJ.S. Bank National Association, as Exhibit 4.2 to our Current Report
Trustee, relating to the 4.125% Senior Notes d&520 on Form 8-K, filed on July 16,
2015.
10.1 Employee Protection and Noncompetition Agreemetwben the Company and Todd W. Incorporated by reference to
Lillibridge dated June 17, 2015. Exhibit 10.1 to our Current Report
on Form 8-K, filed on June 22,
2015.
12.1 Statement Regarding Computation of Ratios of Egin Fixed Charges. Filed herewith.
31.1 Certification of Debra A. Cafaro, Chairman and CGliigecutive Officer, pursuant to Filed herewith.
Rule 13a-14(a) under the Securities Exchange AtB8#, as amended.
31.z Certification of Robert F. Probst, Executive Vices§ldent and Chief Financial Officer,  Filed herewith.
pursuant to Rule 13a-14(a) under the Securitieh&xge Act of 1934, as amended.
32.1 Certification of Debra A. Cafaro, Chairman and CGlaigecutive Officer, pursuant to Filed herewith.
Rule 13a-14(b) under the Securities Exchange A&B8#, as amended, and 18 U.S.C.
§ 1350.
32.2 Certification of Robert F. Probst, Executive Vioe#ldent and Chief Financial Officer,  Filed herewith.
pursuant to Rule 13a-14(b) under the Securitieh&mxge Act of 1934, as amended, and 18
U.S.C. § 1350.
101 Interactive Data File. Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causiscRéport to be signed on its bef
by the undersigned, thereunto duly authorized.

Date: July 27, 2015

VENTAS, INC.
By: /s DEBRA A. CAFARO
Debra A. Cafaro
Chairman and
Chief Executive Officer
By: /s/ ROBERT F. PROBST

Robert F. Probst
Executive Vice President and
Chief Financial Officer
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EXHIBIT INDEX

Exhibit
Number Description of Document Location of Document
4.1 Indenture dated as of July 16, 2015 by and amongageRealty, Limited Incorporated by reference to
Partnership,Ventas, Inc., the Guarantors nameditheand U.S. Bank National AssociatioExhibit 4.1 to our Current Report
as Trustee. on Form 8-K, filed on July 16,
2015.

4.2 First Supplemental Indenture dated as of July 0652y and among Ventas Realty, Limiteetorporated by reference to
Partnership, as Issuer, Ventas, Inc., as GuaraartdrlJ.S. Bank National Association, as Exhibit 4.2 to our Current Report

Trustee, relating to the 4.125% Senior Notes d&§20 on Form 8-K, filed on July 16,
2015.
10.1 Employee Protection and Noncompetition Agreemetwéen the Company and Todd W. Incorporated by reference to
Lillibridge dated June 17, 2015. Exhibit 10.1 to our Current Report
on Form 8-K, filed on June 22,
2015.
12.1 Statement Regarding Computation of Ratios of Egin Fixed Charges. Filed herewith.
31.1 Certification of Debra A. Cafaro, Chairman and CGlagecutive Officer, pursuant to Filed herewith.

Rule 13a-14(a) under the Securities Exchange AtB8#, as amended.

31.z Certification of Robert F. Probst, Executive Vice§ldent and Chief Financial Officer,  Filed herewith.
pursuant to Rule 13a-14(a) under the Securitieh&xge Act of 1934, as amended.

32.1 Certification of Debra A. Cafaro, Chairman and CGliigecutive Officer, pursuant to Filed herewith.
Rule 13a-14(b) under the Securities Exchange A&98#, as amended, and 18 U.S.C.
§ 1350.

32.z Certification of Robert F. Probst, Executive Viae§ldent and Chief Financial Officer,  Filed herewith.
pursuant to Rule 13a-14(b) under the Securitieh&mxge Act of 1934, as amended, and 18
U.S.C. § 1350.

101 Interactive Data File. Filed herewith.
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STATEMENT REGARDING COMPUTATION OF RATIOS OF EARNIN GS TO FIXED CHARGES

Exhibit 12.1

For the Six Months
(dollars in thousands) Ended June 30, 2015

Income before loss from unconsolidated entitiespiine taxes, discontinued operations, real estapositions

and noncontrolling interest $ 240,56:
Interest expense
Senior notes payable and other debt 214,18:
Distributions from unconsolidated entities 14,97
Earnings $ 469,71!
Interest
Senior notes payable and other debt expense $ 214,18:
Interest capitalized 91C
Fixed charges $ 215,09:
2.1¢

Ratio of Earnings to Fixed Charges




Exhibit 31.1
I, Debra A. Cafaro, certify that:

1. I have reviewed this Quarterly Report on ForrQL6f Ventas, Inc.;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or emnéttate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nistadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proesgar caused such disclosure controls and proesdoibe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

(b) Designed such internal control over finanoggdorting, or caused such internal control oveatditial reporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registrantslassire controls and procedures and presentedsimetport our conclusions about |
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;
and

(d) Disclosed in this report, any change in thggsteant's internal control over financial repogtithat occurred during the registrant's
most recent fiscal quarter (the registrant's fofisttal quarter in the case of an annual repod tias materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggdan

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evafuaf internal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting, which are
reasonably likely to adversely affect the registeaability to record, process, summarize and rtefrwaincial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisa@mtifole in the registrant's
internal control over financial reporting.

Date: July 27, 2015

/s/ DEBRA A. CAFARO

Debra A. Cafaro
Chairman and Chief Executive Officer




Exhibit 31.2

I, Robert F. Probst, certify that:

1. I have reviewed this Quarterly Report on ForrQL6f Ventas, Inc.;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dmnéttate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nistadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer(s) drate responsible for establishing and maintaimisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and proesgar caused such disclosure controls and proesdoibe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

(b) Designed such internal control over finanoggdorting, or caused such internal control oveatditial reporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atfie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) Evaluated the effectiveness of the registrantslassire controls and procedures and presentedsimetport our conclusions about |
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;
and

(d) Disclosed in this report, any change in thggsteant's internal control over financial repogtithat occurred during the registrant's
most recent fiscal quarter (the registrant's fofisttal quarter in the case of an annual repod tias materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reportinggdan

5. The registrant's other certifying officer(s) drthve disclosed, based on our most recent evatuaf internal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting, which are
reasonably likely to adversely affect the registeaability to record, process, summarize and rtefrwaincial information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisa@mtifole in the registrant's
internal control over financial reporting.

Date: July 27, 2015

/sl ROBERT F. PROBST

Robert F. Probst
Executive Vice President and Chief Financial Office




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Ventas, Inc. (the "Company") for the periodied June 30, 2015s filed witt
the Securities and Exchange Commission on thelsatof (the "Report"), |, Debra A. Cafaro, Chairnaandl Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. § 135Gdpted pursuant to 8 906 of the Sarbanes-Oxley®2002, that:

(1) The Report fully complies with the requirerteeaf section 13(a) or 15(d) of the Securities Exae Act of 1934; and

(2) The information contained in the Report fajpptesents, in all material respects, the finanmadition and results of operatic
of the Company.

Date: July 27, 2015

/s/ DEBRA A. CAFARO

Debra A. Cafaro
Chairman and Chief Executive Officer

A signed original of this written statement reqdil®y Section 906 has been provided to the Compadyné| be retained by the
Company and furnished to the Securities and Exah&@ammission or its staff upon request.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Ventas, Inc. (the "Company") for the periodied June 30, 2015s filed witt
the Securities and Exchange Commission on thelsatof (the "Report"), |, Robert F. Probst, ExaeeiWice President and Chief Financial
Officer of the Company, certify, pursuant to 18 ICS8 1350, as adopted pursuant to § 906 of theaBas-Oxley Act of 2002, that:

(1) The Report fully complies with the requirerteeaf section 13(a) or 15(d) of the Securities Exae Act of 1934; and

(2) The information contained in the Report fajpptesents, in all material respects, the finanmadition and results of operatic
of the Company.

Date: July 27, 2015

/s ROBERT F. PROBST

Robert F. Probst
Executive Vice President and Chief Financial Office

A signed original of this written statement reqdil®y Section 906 has been provided to the Compadyné| be retained by the
Company and furnished to the Securities and Exah&@ammission or its staff upon request.



