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PART I—FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

VENTAS, INC.
CONSOLIDATED BALANCE SHEETS
(In thousands, except per share amounts)

Assets

Real estate investmen
Land
Buildings and improvemen
Construction in progres

Accumulated depreciatic
Net real estate proper
Loans receivable, ni
Net real estate investmet
Cash and cash equivalel
Escrow deposits and restricted ¢
Deferred financing costs, n
Other
Total asset
Liabilities and equity
Liabilities:
Senior notes payable and other ¢
Deferred revenu
Accrued interes
Accounts payable and other accrued liabili
Deferred income taxe
Total liabilities
Commitments and contingenci
Equity:
Ventas stockholde’ equity:
Preferred stock, $1.00 par value; 10,000 sharé®egred, unissue
Common stock, $0.25 par value; 300,000 shares aptih 156,539 and 143,302 shares issued
at June 30, 2009 and December 31, 2008, respsc
Capital in excess of par vall
Accumulated other comprehensive |
Retained earnings (defic
Treasury stock, 0 and 15 shares at June 30, 2@DBDeacember 31, 2008, respectiv
Total Ventas stockholde' equity
Noncontrolling interes
Total equity
Total liabilities and equit

See accompanying notes.
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December 31

June 30,
2009 2008
(Unaudited) (Audited)
$ 552,71 $ 555,01!
5,603,04. 5,593,02.
18,31¢ 12,59
6,174,07. 6,160,63!
(1,075,29) (987,69)
5,098,78I 5,172,93!
125,10t 123,28
5,223,88 5,296,22!
46,52 176,81:
94,47( 55,86¢
29,56¢ 22,03
176,41. 220,48(
$5,570,86. $5,771,41.
$2,616,30. $3,136,99
5,30t 7,057
16,95: 21,93
164,65¢ 168,19¢
255,17! 257,49!
3,058,39! 3,591,68:
39,13¢ 35,82t
2,565,93. 2,264,12!
(1,417 (21,089
(109,015 (117,801
Q) (457)
2,494,64 2,160,59
17,82 19,13;
2,512,46! 2,179,73!
$5,570,86. $5,771,41
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VENTAS, INC.

CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

(In thousands, except per share amounts)

Revenues:
Rental income
Resident fees and servic
Income from loans and investme!
Interest and other incon
Total revenue
Expenses:
Interest
Depreciation and amortizatic
Propert-level operating expens
General, administrative and professional fees ({oliclg non-cash stock-based
compensation expense of $3,078 and $2,541 fohtlee months ended 2009 a
2008, respectively, and $6,137 and $4,490 for ithensnths ended 2009 and
2008, respectively
Foreign currency loss (gai
Loss on extinguishment of de
Merger-related expenses and deal c(
Total expense
Income before income taxes, discontinued operatmdsnoncontrolling intere
Income tax benef
Income from continuing operatiol
Discontinued operatior
Net income
Net income attributable to noncontrolling interewdt of tax
Net income attributable to common stockholc
Earnings per common share
Basic:
Income from continuing operations attributable eéancnon stockholdet
Discontinued operatior

Net income attributable to common stockholc
Diluted:

Income from continuing operations attributable éancnon stockholdetr
Discontinued operatior

Net income attributable to common stockholc

Weighted average shares used in computing earninggr common share:
Basic
Diluted

Dividends declared per common sh

See accompanying notes.
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For the Three Months
Ended June 30,

For the Six Months
Ended June 30,

2009 2008 2009 2008
$125,14¢ $119,44. $248,08. $237,72:
103,39¢ 107,31. 206,33t 215,03
3,33t 1,48( 6,61¢ 1,94;
10¢€ 79€ 394 1,61¢
231,98t 229,03: 461,42t 456,32.
44,17: 51,38¢ 90,28: 103,18:.
48,84 56,64: 98,54¢ 126,96:
72,56¢ 71,84 148,03. 148,79¢
10,35¢ 9,61( 20,95¢ 17,867
5 (27) (1) (10¢)
5,97t 19t 6,08( 11€
3,50z 1,23¢ 5,55¢ 1,88(
185,41¢ 190,88! 369,45( 398,70:
46,56¢ 38,14¢ 91,97¢ 57,62:
398 3,712 942 13,75(
46,96« 41,85¢ 92,92( 71,37
42,21¢ 28,84( 71,23: 30,95¢
89,18: 70,69¢ 164,15; 102,33l
802 54¢ 1,54 1,02:
$ 88,38 $ 70,15¢ $162,60¢ $101,30°
$ 03C $ 03C $ 061 $ 0.51
0.27 0.21 0.4¢ 0.28
$ 057 $ 051 $ 10 $ 0.7¢
$ 03C $ 03C $ 061 $ 051
0.27 0.21 0.4¢ 0.28
$ 057 $ 051 $ 10 §$ 0.7
154,44: 138,13 148,79t 137,25
154,51( 138,73 148,85!¢ 137,70!
$ 0.512¢ $ 0.512¢ $ 1.025( $ 1.025(
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VENTAS, INC.
CONSOLIDATED STATEMENTS OF EQUITY
For the Six Months Ended June 30, 2009 and the Ye&nded December 31, 2008
(In thousands, except per share amounts)

Accumulated

Common Other Total Ventas
Stock Par Capital in Comprehensive Retained Treasury Stockholders’ Noncontrolling
Excess of Earnings
Value Par Value Income (Loss) (Deficit) Stock Equity Interest Total Equity
Balance at January 1, 20 $33,41¢ $1,840,822 $ 17,41¢ $ (51,560 $ (62€) $1,839,460 $ 31,45« $1,870,92
Comprehensive Incom
Net income — — — 222,60 — 222,60: 2,68¢ 225,28
Foreign currency
translation — — (26,14) — — (26,14) — (26,14)
Unrealized loss on
interest rate swag — — (579 — — (579) — (579
Reclassification
adjustment for realize
loss on interest rate
swap included in net
income during the ye — — 1,102 — — 1,102 — 1,102
Unrealized loss on
marketable debt
securities — — (12,887) — — (12,887 — (12,887
Comprehensive incorr — — — — — 184,09¢ — 186,78:
Acquisitions with
noncontrolling interes — — — — — — 731 731
Distributions to
noncontrolling interes — — — — — — (15,737 (15,739
Dividends to common
stockholders - $2.05
per share — — — (288,84 — (288,84 — (288,84
Issuance of common
stock 2,30¢ 406,23: — — — 408,54( — 408,54(
Issuance of common
stock for stock plan 64 15,90: — — 1,047 17,01: — 17,01:
Grant of restricted stock,
net of forfeitures 36 1,17(C — — (87¢) 32¢ — 32¢
Balance at December 31, 2C 35,82t 2,264,12! (21,089 (117,80 (457  2,160,59! 19,131 2,179,73!
Comprehensive Incom
Net income — — — 162,60¢ — 162,60¢ 1,54: 164,15:
Foreign currency
translation — — 6,94¢ — — 6,94¢ — 6,94¢
Unrealized gain on
marketable debt
securities — — 12,40° — — 12,40° — 12,40°
Other — — 32z — — 322 — 322
Comprehensive incon — — — — — 182,28 — 183,83
Purchase of
noncontrolling interes — 517 — — — 517 (1,225 (708
Contributions from
noncontrolling interes — — — — — — 1,10% 1,10
Distributions to
noncontrolling interes — — — — — — (4,952 (4,952
Income tax benefit
attributable to
noncontrolling interes — — — — — — 92¢ 92¢
Other — — — — — — 1,28 1,28
Dividends to common
stockholders - $1.02&
per share — — — (153,819 — (153,81Y — (153,81Y
Issuance of common
stock 3,26¢ 295,93! — — — 299,20: — 299,20:



Issuance of common

stock for stock plan 8 5,531 — — 167 5,712 — 5,712

Grant of restricted stock,
net of forfeitures 39 (1817) — — 28E 142 — 142
Balance at June 30, 20 $39,13¢ $2,565,93. $ (1,410 $(109,01) $ (5) $2,49464. $ 17,82 $2,512,46

See accompanying notes.
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VENTAS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(In thousands)

Cash flows from operating activitie
Net income
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortization (including amountdistontinued operation
Amortization of deferred revenue and lease intdegimef
Other amortization expens
Stocl-based compensatic
Straigh-lining of rental income
Loss (gain) on extinguishment of d¢
Net gain on sale of real estate assets (includimguats in discontinued operatior
Income tax benef
Other
Changes in operating assets and liabilii
Decrease in other ass:
Decrease in accrued inter
Decrease in accounts payable and other liabil
Net cash provided by operating activit
Cash flows from investing activitie
Net investment in real estate prope
Investment in loans receivak
Purchase of marketable debt securi
Proceeds from real estate dispo:
Proceeds from loans receival
Capital expenditure
Other
Net cash provided by (used in) investing activi
Cash flows from financing activitie
Net change in borrowings under revolving crediflfaes
Proceeds from del
Repayment of det
Payment of deferred financing co
Issuance of common stock, t
Cash distribution to common stockhold
Contributions from noncontrolling intere
Distributions to noncontrolling intere
Other
Net cash used in financing activiti
Net (decrease) increase in cash and cash equis
Effect of foreign currency translation on cash aadgh equivalent
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe

Supplemental schedule of r-cash activities
Assets and liabilities assumed from acquisitic
Real estate investmer
Other asset
Debt assume
Deferred taxe
Other liabilities
Noncontrolling interes

See accompanying notes.
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For the Six Months
Ended June 30,

2009 2008
$ 164,15,  $ 102,33
98,817 129,81
(3,587) (5,389
2,37¢ 2,94(
6,137 4,49(
(5,990) (7,429
6,08( (91)
(66,89) (25,869
(942 (13,750
(14) 714
1,42¢ 6,09¢
(4,979 (570)
(1,44 (19,529
195,14: 173,76:
(19,35%) (6,360)
(7,379 (98,829
— (44,78()
95,37: 58,37¢
7,701 28¢
(4,025) (4,480)
— 34C
72,31 (95,439
(289,929 (83,416
301,11 6,35¢
(541,77  (52,61)
(13,427 (689)
299,20 191,66¢
(153,81)  (141,88)
30€ —
(5,029 (1,936)
5,457 5,257
(397,88) _ (77,26)
(130,42¢) 1,06-
13¢ (128)
176,81 28,33
$ 4652 $ 29,26¢
$ 8307 $ 30,35(
(9,219 1,02¢
— 27,20«
— 65C
(1,886) 2,971
98¢ 54¢
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — DESCRIPTION OF BUSINESS

Ventas, Inc. (together with its subsidiaries, usletherwise indicated or except where the contthdrwise requires, “we,” “us” or
“our”) is a real estate investment trust (“REIT"}tkva geographically diverse portfolio of seniomiking and healthcare properties in the
United States and Canada. As of June 30, 2009pdhtfolio consisted of 501 assets: 243 seniorsimgucommunities, 187 skilled nursing
facilities, 40 hospitals and 31 medical office Hirilgs (“MOBs”) and other properties in 43 stated amo Canadian provinces. With the
exception of our seniors housing communities thatnaanaged by Sunrise Senior Living, Inc. (togethigh its subsidiaries, “Sunrise”)
pursuant to longerm management agreements and the majority dfi@Bs, we lease our properties to healthcare opgyatbmpanies und
“triple-net” or “absolute-net” leases, which requthe tenants to pay all property-related expewesalso had real estate loan investments
relating to seniors housing and healthcare compasef June 30, 2009.

We conduct substantially all of our business thfoagr wholly owned subsidiaries, Ventas Realty, itéah Partnership (“Ventas
Realty”), PSLT OP, L.P. and Ventas SSL, Inc. Oumary business consists of acquiring, financing awding seniors housing and
healthcare properties and leasing those propeditsrd parties or operating those propertiesugfoindependent third party managers.

NOTE 2 — ACCOUNTING POLICIES

The accompanying Consolidated Financial Statenfeats been prepared in accordance with U.S. gepeetkepted accounting
principles (“GAAP”) for interim financial informatin and with the Securities and Exchange Commigsihen“Commission”) instructions to
Form 10-Q and Article 10 of Regulation S-X. Accargly, they do not include all of the informationdafootnotes required by GAAP for
complete financial statements. In the opinion ohagement, all adjustments (consisting of normalnmeg accruals) considered necessary
for a fair statement of results for the interimipdrhave been included. Operating results for liheet- and six-month periods ended June 30,
2009 are not necessarily an indication of the teghht may be expected for the year ending Decethe2009. The accompanying
Consolidated Financial Statements and related rsbiesld be read in conjunction with the consoliddteancial statements and notes thereto
included in our Current Report on FornK&iled with the Commission on May 6, 2009. Certpitior period amounts have been reclassifie
conform to the current period presentation.

Revenue Recognition

Certain of our leases, excluding our master legseeanents with Kindred (the “Kindred Master Lea3éxsit including the majority of
our leases with Brookdale Senior Living, provide fieriodic and determinable increases in base Barste rental revenues under these leases
are recognized on a straight-line basis over tireg@f the applicable lease. Income on our straigbtrevenue is recognized when
collectibility is reasonably assured. In the eweatdetermine that collectibility of straight-linewenue is not reasonably assured, we establish
an allowance for estimated losses. Recognizinglémtome on a straight-line basis results in ret@ed revenue exceeding cash amounts
contractually due from our tenants during the firalf of the term for leases that have straighg-tiratment. The cumulative excess is
included in other assets, net of allowances, orCmnsolidated Balance Sheets and totaled $72.%maind $68.2 million at June 30, 2009
and December 31, 2008, respectively.

Certain of our other leases, including the Kindxéakter Leases, provide for an annual increasentakrpayments only if certain
revenue parameters or other substantive contingeace met. We recognize the increased rental uevemder these leases only if the
revenue parameters or other substantive contingeace met, rather than on a straight-line bass tne term of the applicable lease. We
recognize income from rent, lease termination &@bother income when all of the following critesi@ met in accordance with the
Securities and Exchange Commission (the “Commiss®taff Accounting Bulletin 104: (i) the agreemdras been fully executed and
delivered; (ii) services have been rendered; tfi€) amount is fixed or determinable; and (iv) odilglity is reasonably assured.

Resident fees and services are recognized as semie provided. Move-in fees, a component of eegitkes and services, are
recognized on a straight-line basis over the tefrth@applicable lease agreement. Lease agreemvéhtsesidents generally have a term of
one year and are cancelable by the resident witha$6’ notice.
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Recently Adopted Accounting Standards

On January 1, 2008, we adopted Statement of FiabActounting Standards (“SFAS”) No. 157, “Fair MalMeasurements.” SFAS
No. 157 defines fair value and provides guidancerfeasuring fair value and the necessary discles®€AS No. 157 does not require i
new fair value measurements, but rather applied tther accounting pronouncements that requirgeomit fair value measurements. The
adoption did not have a material impact on our @Gbdated Financial Statements.

SFAS No. 157 emphasizes that fair value is a mdrkieed measurement, not an entity-specific measureamd should be determined
based on the assumptions that market participamttdwse in pricing the asset or liability. As aisdfor considering market participant
assumptions in fair value measurements, SFAS Nbestablishes a fair value hierarchy that distislyes between market participant
assumptions based on market data obtained fronce®independent of the reporting entity (observadgats that are classified within levels
one and two of the hierarchy) and the reportingygatown assumptions about market participant agstions (unobservable inputs classified
within level three of the hierarchy).

Level one inputs utilize unadjusted quoted priceadtive markets for identical assets or liab#itibat we have the ability to access.
Level two inputs are inputs other than quoted prioeluded in level one that are observable foratbset or liability, either directly or
indirectly. Level two inputs may include quotedges for similar assets and liabilities in activerkess, as well as inputs that are observable
for the asset or liability, other than quoted psicguch as interest rates, foreign exchange rategiald curves that are observable at
commonly quoted intervals. Level three inputs arelservable inputs for the asset or liability, whice typically based on an entity’s own
assumptions, as there is little, if any, relatedkaiactivity. In instances where the determinatibthe fair value measurement is based on
inputs from different levels of the fair value taechy, the level in the fair value hierarchy witkwhich the entire fair value measurement falls
is based on the lowest level input that is sigaificto the fair value measurement in its entir®yr assessment of the significance of a
particular input to the fair value measurementsrentirety requires judgment, and considers factpecific to the asset or liability.

We determined the valuation of our current investtaén marketable securities, which are includedtiver assets on our Consolidated
Balance Sheets, using level one inputs, whichzetifjuoted prices in active markets for identicak&sor liabilities that we have the ability to
access. Additionally, we determined the valuatibovaance for loan losses based on level three sxgdih January 1, 2009, we adopted
Financial Accounting Standards Board (“FASB”) Stafsition No. 157-2, “Effective Date of FASB StatamNo. 157" (“FSP No. 157-2"),
which delayed the adoption date of SFAS No. 15h@mfinancial assets and liabilities. The adopt@hnot have a material impact on our
Consolidated Financial Statements.

On January 1, 2009, we adopted SFAS No. 141(R)sifiass Combinations.” SFAS No. 141(R) requiresattwpuiring entity in a
business combination to measure the assets acgligfgtities assumed (including contingencies) angt noncontrolling interests at their fair
values on the acquisition date. The statementratsaires that acquisition-related transaction cbstexpensed as incurred, acquired research
and development value be capitalized and that aitipui-related restructuring costs be capitalizely @f they meet certain criteria. SFAS
No. 141(R) did not have a material impact on oungitidated Financial Statements at the time of &dopBeginning January 1, 2009,
began expensing acquisition-related transactiots@ssincurred. These costs are included in mesdared expenses and deal costs on our
Consolidated Statements of Income for the threesanthonths ended June 30, 2009.

On January 1, 2009, we adopted SFAS No. 160, “Natnelting Interests in Consolidated Financial Sta¢ats, an amendment of
Accounting Research Bulletin No. 51.” SFAS No. tB@nges the reporting for minority interests, whickv must be characterized as
noncontrolling interests and classified as a corepbof consolidated equity. The calculation of imeoand earnings per share continues to be
based on income amounts attributable to the parehis characterized as net income attributabd®tomon stockholders. As the ownership
of a controlled subsidiary increases or decre&ieAS No. 160 requires that any difference betwherconsideration paid and the adjustment
to the noncontrolling interest balance be reco@®d component of equity in additional paid-in tapso long as we maintain a controlling
ownership interest. As required, all prior year ams have been reclassified to reflect our adopiid®FAS No. 160.

On January 1, 2009, we adopted FASB Staff PosiionAPB 14-1, Accounting for Convertible Debt Instruments ThatyM&e Settlec
in Cash upon Conversion (Including Partial Caslil&aent)” (“APB 14-1"). APB 14-1 specifies that igxs of convertible debt instruments
that may be settled in cash upon conversion (imetudartial cash settlement) should separately atcior the liability and equity
components in a manner that will reflect the ehgityonconvertible debt borrowing rate when intecest is recognized in subsequent peri
As required, all prior year amounts have been tedto reflect our adoption of APB 14-1. As a resifithe adoption of APB 14-1, interest
expense increased and net income decreased byn#llod and $0.9 million for the three months endkshe 30, 2009 and 2008, respectively,
and $1.9 million and $1.8 million for the six mostbnded June 30, 2009 and 2008, respectively caaideuity increased by $12.1 million at
December 31, 2008.
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In April 2009, the FASB issued FASB Staff Positidn. 115-2, “Recognition and Presentation of OthkeafT-Temporary
Impairments” (“FSP No. 115-2"). FSP No. 115-2 reggientities to separate an other-than-temporagpgiiment of a fixed maturity security
into two components when there are credit lossescéted with the security which management astietst does not have the intent to sell,
and it is more likely than not that the entity witht be required to sell the security before recpeé its cost basis. The amount of the other-
than-temporary impairment related to a credit issgcognized in earnings, and the amount of therethan-temporary impairment related to
other factors is recorded in other comprehensigs.IBSP No. 115-2 is effective for periods endiftgr dlune 15, 2009, with early adoption
permitted for periods ending after March 15, 200@ elected to adopt FSP No. 12%luring the second quarter of 2009. The adoptidmat
have a material impact on our Consolidated FindiSt@ements.

In April 2009, the FASB issued FASB Staff Positidn. 157-4, “Determining Fair Value When Volume drelel of Activity for the
Asset or Liability Have Significantly Decreased dddntifying Transactions that are Not Orderly” $F No. 157-4"). Under FSP No. 157-4,
if an entity determines that there has been afgignit decrease in the volume and level of actifatyan asset or liability in relation to the
normal market activity for such asset or liabiljpy similar assets or liabilities), then transacti@r quoted prices may not accurately reflect
fair value. In addition, if there is evidence ttfa¢ transaction for the asset or liability is nadexly, the entity shall place little, if any, wéig
on that transaction price as an indicator of faiue. FSP No. 157-4 is effective for periods endifigr June 15, 2009, with early adoption
permitted for periods ending after March 15, 200@ elected to adopt FSP No. 157-4 effective JanuiaP009. The adoption did not have a
material impact on our Consolidated Financial Stetets.

In April 2009, the FASB issued FASB Staff Positidn. 107-1 and APB 28-1, “Interim Disclosures ablBair Value of Financial
Instruments” (“FSP No. 107-1 and APB 28-1"). FSP. li@e7-1 and APB 28-1 require disclosures aboutaline of financial instruments in
interim and annual financial statements. FSP N@-1.@and APB 28-1 are effective for periods endifigralune 15, 2009, with early adoption
permitted for periods ending after March 15, 200@ adopted FSP No. 107-1 and APB 28-1 during therskquarter of 2009.

In May 2009, the FASB issued SFAS No. 165, “Subsatjivents” (“SFAS No. 165"), which establishes grahstandards of
accounting for and disclosure of events or transastthat occur after the balance sheet date atéd&nancial statements are issued or are
available to be issued. SFAS No. 165 sets forttpdred after the balance sheet date during whighagement should evaluate events or
transactions that may occur for potential recognitir disclosure in the financial statements aedctrcumstances under which a company
should recognize events or transactions occurffiieg the balance sheet date in its financial statem SFAS No. 165 also requires disclosure
of the date through which a company has evaluatbgegjuent events and transactions and the badfsafatate. We adopted SFAS No. 165
during the second quarter of 2009. The adoptiomdichave any effect on our Consolidated Finarsiatements. We have evaluated
disclosure of subsequent events and transactionsgh the time of filing on August 5, 2009 for tigjsiarterly Report on Form 10-Q.

Fair Values of Financial Instruments
The following methods and assumptions were usedtimating fair value disclosures for financialtinsnents.

. Cash and cash equivalents: The carrying amountrefstricted cash and cash equivalents reportedri€onsolidated Balance
Sheets approximates fair value due to the shominibabf these instrument

. Loans receivable: The fair value of loans receigablestimated by discounting the future cash flagiag current interest rates at
which similar loans would be made to borrowers githilar credit ratings and for the same remaimrgjurities.

. Marketable debt securities: The fair value of mtakie debt securities is estimated using quotezkgrin active markets for
identical assets or liabilities that we have thitityglio access

. Senior notes payable and other debt: The fair gaddidorrowings are estimated by discounting ther&ucash flows using current
interest rates at which similar borrowings coulchieede by us

NOTE 3 - CONCENTRATION OF CREDIT RISK

As of June 30, 2009, approximately 39.1%, 22.3%Bhd% of our properties, based on the gross bahlewf real estate investments,
were managed or operated by Sunrise, Brookdal@BEiving Inc. (together with its subsidiaries, whiinclude Brookdale Living
Communities, Inc. (“Brookdale”) and Alterra Healdlne Corporation (“Alterra”), “Brookdale Senior Lig”) and Kindred Healthcare, Inc.
(together with its subsidiaries, “Kindred”), respeely. Seniors housing communities and skilledsimg facilities constituted approximately
74.9% and 12.8%, respectively, of our portfoliosdi
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on the gross book value of real estate investmantsf June 30, 2009. Our properties are locatd@® istates, with properties in only two
states accounting for 10% or more of total reverugsg the six months ended June 30, 2009, and®adian provinces.

Triple-Net Leased Properties

Approximately 26.8% and 25.5% of our total revenaied 38.8% and 37.7% of our total net operatingnme (“NOI”) (including
amounts in discontinued operations) for the six theended June 30, 2009 and 2008, respectively eaived from our master lease
agreements with Kindred (the “Kindred Master Le&s@he properties leased to Kindred pursuant ®Kindred Master Leases are grouped
into bundles, with each bundle containing a varyingber of properties. All properties within a blenbave initial primary terms ranging
from ten to fifteen years from May 1, 1998 andvided certain conditions are satisfied, are sulifetiree five-year renewal terms. Kindred
has renewed, through April 30, 2015, its leaseiny all 109 assets owned by us (one of whichwsaquently sold in June 2009 (see
“Note 4 — Dispositions”)) whose initial base termlwxpire on April 30, 2010.

The lease term for each of ten bundles will expimeApril 30, 2013 unless Kindred provides us witteaewal notice with respect to
such individual bundles on or before April 30, 20TBe ten bundles expiring in 2013 contain an ag@pesof 89 assets currently representing
approximately $117 million of annual base rent.leatthese bundles covers not less than six asselsding at least one hospital. Kindre:
required to continue to perform all of its obligats under the applicable lease for any assetatbatot renewed until expiration of the term
on April 30, 2013, including without limitation, pment of all rental amounts. For any bundles noéveed, we will have at least one year to
arrange for the repositioning of the applicablepgrnties with new operators. We own or have thetsigh all licenses and certificates of need
at the properties and Kindred has extensive aralldétobligations to cooperate and ensure an grderhsition of the properties not renewed
to another operator. We cannot assure you if Kithdi@es not renew one or more bundles, that we wmeikliccessful in identifying suitable
replacement operators or that we will be able tergnto leases with new tenants or operators ongeas favorable to us as our current le:
if at all.

Approximately 13.0% and 12.9% of our total revenaled 19.2% and 19.1% of our total NOI (includingoamts in discontinued
operations) for the six months ended June 30, 20092008, respectively, were derived from our leggeements with Brookdale Senior
Living. Our leases with Brookdale have primary terof fifteen years, commencing either January 2842r October 19, 2004, and,
provided certain conditions are satisfied, are ettitp two ten-year renewal terms. Our leases Rlidrra also have primary terms of fifteen
years, commencing either October 20, 2004 or Deeerb®, 2004, and, provided certain conditions atisfied, are subject to two fi-year
renewal terms. Brookdale Senior Living guarantdleshdigations under these leases, and all of awoRdale Senior Living leases are cross-
defaulted.

Each of the Kindred Master Leases and our leasibsBubokdale Senior Living is a triple-net leasequant to which the tenant is
required to pay all insurance, taxes, utilities erantenance and repairs related to the propettiesddition, the tenants are required to
comply with the terms of the mortgage financinguoents, if any, affecting the properties.

In view of the fact that Kindred and Brookdale $niiving lease a substantial portion of our triplet leased properties and are each a
significant source of our total revenues and ojggahcome, their financial condition and abilitgcawillingness to satisfy their obligations
under their respective leases and other agreem#thtsis, as well as their willingness to renew thtsases upon expiration of the terms
thereof, have a considerable impact on our restilb@erations and our ability to service our in@elotess and to make distributions to our
stockholders. We cannot assure you that Kindreé8rookdale Senior Living will have sufficient assétecome and access to financing to
enable it to satisfy its obligations under its exgjve leases and other agreements with us, andhabiity or unwillingness on its part to do
so would have a material adverse effect on oumagsi, financial condition, results of operationd kauidity, on our ability to service our
indebtedness and on our ability to make distrimgito our stockholders, as required for us to cometito qualify as a REIT (a “Material
Adverse Effect”). We also cannot assure you thatked or Brookdale Senior Living will elect to renés respective leases with us upon
expiration of the initial base terms or any renetgains thereof.

Each of Kindred and Brookdale Senior Living is sdbjto the reporting requirements of the Commissiad is required to file with the
Commission annual reports containing audited fir@neformation and quarterly reports containingaudited financial information. The
information related to Kindred and Brookdale Seniming contained or referred to in this QuarteRgport on Form 10-Q is derived from
filings made by Kindred or Brookdale Senior Livirag the case may be, with the Commission or othieligly available information, or has
been provided to us by Kindred or Brookdale Sehiving. We have not verified this information eithtirough an independent investigation
or by reviewing Kindred'’s or Brookdale Senior Ligis public filings. We have no reason to believattiis information is inaccurate in any
material respect, but we cannot assure you thaf #fiis information is accurate. Kindred’s and 8kdale Senior Living’s filings with the
Commission can be found at the Commission’s welasitewvw.sec.gov. We are providing this data fooinfational purposes only, and you
are encouraged to obtain Kindred’s and Brookdated®e.iving’s publicly available filings from the @nmission.
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Senior Living Operations

We are party to management agreements with Symuiseiant to which Sunrise currently provides comensive property managem
and accounting services with respect to 79 of enicgs housing communities. Each management agredrae a term of 30 years from its
effective date, the earliest of which began in 208gproximately 44.2% and 45.8% of our total revemand 16.6% and 20.7% of our
earnings before interest, taxes, depreciation amuttézation (“EBITDA”) (including amounts in disctinued operations) for the six months
ended June 30, 2009 and 2008, respectively, wiileudable to senior living operations managed bpr&e.

Unlike Kindred and Brookdale Senior Living, Sunrdes not lease properties from us, but ratheraactsproperty manager for all of
our senior living operations and a joint venturetiper with respect to 60 of our seniors housing wamities. Therefore, while we are not
directly exposed to credit risk with Sunrise, Saeis inability to efficiently and effectively managur properties and to provide timely and
accurate accounting information with respect theecetuld have a Material Adverse Effect on us. Alijlo we have various rights as owner
under the Sunrise management agreements, we r&umnise’s personnel, good faith, expertise, hishdbperformance, technical resources
and information systems, proprietary informationd gudgment to manage our seniors housing commasrefigciently and effectively. We
also rely on Sunrise to set resident fees and wikeroperate those properties pursuant to our negmegt agreements. Any adverse
developments in Sunrise’s business and affairgyan€ial condition, including without limitationh¢ acceleration of its indebtedness, the
inability to renew or extend its revolving credicflity, the enforcement of default remedies bycisinterparties, or the commencement of
insolvency proceedings under the U.S. BankruptcgeCly or against Sunrise could have a Material Astv&ffect on us.

Sunrise is subject to the reporting requirementi®fCommission and is required to file with ther@eission annual reports containing
audited financial information and quarterly repartsitaining unaudited financial information. Théoimation related to Sunrise contained or
referred to in this Quarterly Report on Form 10s@eérived from filings made by Sunrise with the @aission or other publicly available
information, or has been provided to us by Sunkige.have not verified this information either thgbuan independent investigation or by
reviewing Sunrise’s public filings. We have no reaso believe that this information is inaccurate@ny material respect, but we cannot
assure you that all of this information is accur&enrise’s filings with the Commission can be fowat the Commission’s website at
www.sec.gov. We are providing this data for infotimaal purposes only, and you are encouraged @imiBunrises publicly available filing
from the Commission.

NOTE 4 — DISPOSITIONS

Pursuant to SFAS No. 144, “Accounting for the InnpeEnt or Disposal of Long-Lived Assets,” we pressgparately, as discontinued
operations, in all periods presented the resultgpefations for all assets held for sale or dispagen or after January 1, 2002.

2009 Dispositions

In June 2009, we sold six skilled nursing faciktie Kindred for total consideration of $58.0 naifij consisting of $55.7 million
aggregate sales price and a $2.3 million leaseitation fee. The proceeds from the purchase preearently being held in an Internal
Revenue Code Section 1031 exchange escrow accdthra wualified intermediary. Cash rent for thessets for the May 1, 2008 to April ¢
2009 lease year was approximately $5.6 million.rdtognized a net gain on the sale of these as&88® million in the second quarter of
20009.

During the first quarter of 2009, we sold five sasihousing assets, one hospital and one MOB toutrent tenants for an aggregate
sale price (before expenses) of $95.5 million. \@&gnized a net gain from the sales of these ast$27.8 million in the first quarter of
20009.

2008 Dispositions

In December 2008, we sold five seniors housing canities to the current tenant for an aggregatemade of $62.5 million. We
realized a gain from the sale of these assets hb%8illion in the fourth quarter of 2008, $8.3 loih of which was deferred due to a $10.0
million loan we made to the buyer in conjunctiorinmthe sale and will be recognized over the nexdelyears. We recognized $0.1 million
and $0.2 million, respectively, of the gain durthg three and six months ended June 30, 2009.
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In April 2008, we sold seven properties for an agate sale price of $69.1 million. We recognizeeigain from the sale of these
assets of $25.9 million in the second quarter @&20n addition, we received a lease terminati@nffem the tenant of $1.6 million.

Set forth below is a summary of the results of apiens for the three- and six-month periods endee B0, 2009 and 2008 with respect
to the properties sold during the six months enliawe 30, 2009 and the year ended December 31, 2008:

For the Three Months For the Six Months
Ended June 30, Ended June 30,
2009 2008 2009 2008
(In thousands)
Revenues
Rental income $ 1,43¢ $ 4,79¢ $ 3,36( $11,02¢
Interest and other incon 2,30( 1,61: 2,42 1,65¢
3,73¢ 6,40¢ 5,78: 12,68:
Expenses
Interest 47¢E 2,10t 1,17: 4,74¢
Depreciation and amortizatic 62 1,33¢ 26¢ 2,84¢
537 3,43¢ 1,44: 7,597
Income before gain on sale of real estate a 3,19¢ 2,971 4,341 5,09(
Gain on sale of real estate as: 39,02( 25,86¢ 66,89. 25,86¢
Discontinued operatior $42,21¢ $28,84( $71,23: $30,95¢

NOTE 5 — INTANGIBLES

At June 30, 2009, net intangible assets considtatave market resident leases ($1.6 million)place resident leases ($5.2 million) .
other intangibles ($2.2 million). At December 3008, net intangible assets consisted of above megkielent leases ($1.6 million), in-place
resident leases ($5.3 million) and other intangil§%2.1 million). The weighted average amortizapeniod of intangible assets at June 30,
2009 was approximately four years.

At June 30, 2009 and December 31, 2008, net irtiéagabilities, comprised of below market resid@#ses, were $2.0 million and
$2.3 million, respectively. The weighted averagesgiration period of intangible liabilities at Jug8, 2009 was approximately four years.
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NOTE 6 — SENIOR NOTES PAYABLE AND OTHER DEBT

2009
2010
2011
2012
2013

The following is a summary of our senior notes g and other debt as of June 30, 2009 and Dece3ih@&008:

Unsecured revolving credit facilitie

8 3/ 4% Senior Notes due 20(
6 3/ 4% Senior Notes due 20:

3 7/ 8% Convertible Senior Notes due 2C

9% Senior Notes due 20:
6 5/ 8% Senior Notes due 20:
7 1/ 8% Senior Notes due 20:
6 1/ 2% Senior Notes due 20:
6 3/ 4% Senior Notes due 20:
Mortgage loans and oth

Total

Unamortized fair value adjustme
Unamortized commission fees and discol

Senior notes payable and other ¢

As of June 30, 2009, our indebtedness had thewoip maturities:

Thereaftel

(1)

Total maturities

Principal Amount

Due at Maturity

$ 18,80¢
170,49:
285,39:
388,93°
150,96:
1,449,48

$ 2,464,07

December 31

June 30,
2009 2008
(In thousands)
$ 10,40: $ 300,20°
— 49,80"
1,37¢ 122,98(
230,00( 230,00(
82,43: 191,82:
71,654 175,00(
142,66¢ 170,00(
400,00( 200,00(
225,00( 225,00(
1,487,20 1,474,32!
2,650,741 3,139,14i
12,93¢ 14,25¢
(47,377) (16,399
$2,616,30 $3,136,99
Unsecured
Revolving Credit Scheduled Periodi
Facilities (1) Amortization Total Maturities
(In thousands)
$ = $ 12,68: $ 31,48¢
— 28,10¢ 198,60
— 25,37¢ 310,76’
10,40: 21,785 421,12¢
— 16,18’ 167,14¢
— 72,11¢ 1,521,60!
$ 10,40: $ 176,25¢ $ 2,650,741

At June 30, 2009, we had $46.5 million of utmieted cash and cash equivalents and $55.7 mifled in an Internal Revenue Code
Section 1031 exchange escrow account with a gedlifitermediary, for net cash available of $91.Bioni.

The principal amounts due at maturity above reftectintent to extend $86.6 million of 2009 matestto 2010 pursuant to our
extension options with the lenders.
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As of June 30, 2009, our joint venture partnergrstof total debt was $159.9 million.

Unsecured Revolving Credit Facilities

In March 2009, we amended the terms of our unsdaeneolving credit facilities to, among other thing@xtend the maturity of a porti
of the borrowing capacity thereunder to April 2612. In connection with the amendments, we incikase aggregate borrowing capacity
under the unsecured revolving credit facilitie$857.0 million, of which $277.0 million matures épril 26, 2010 and $590.0 million
matures in 2012. The U.S. credit facility also imdds an “accordion” feature that permits us taerrexpand our aggregate borrowing
capacity to $1.0 billion upon satisfaction of certeonditions.

Borrowings under our unsecured revolving creditlitaes bear interest at a fluctuating rate perann(based on U.S. or Canadian
LIBOR, the Canadian Bankers’ Acceptance rate, eldts. or Canadian Prime rate), plus an applicadteentage based on our consolidated
leverage. At June 30, 2009, the applicable pergentaas 0.75% for 2010 maturities and 2.80% for 2@afurities. Our unsecured revolving
credit facilities have a 20 basis point facilitgfe

Senior Notes Offering

In April 2009, we completed the sale of $200.0 imillaggregate principal amount oft62 % senior notes due 2016 (the “2016 Notes”)
of Ventas Realty and a wholly owned subsidiary, tderCapital Corporation (“Ventas Capital” and tbgetwith Ventas Realty, the
“Issuers”), ata 13 4% discount to par value, and received net procee#$66.0 million.

The 2016 Notes are substantially similar in alpexgts to the Issuers’ otherl62 % senior notes due 2016, except that the 2016 Notes
were issued with original issue discount and, thus,a separate series from, and have a differd8ilZ number than, the other notes.

Debt Repayments, Purchases and Tender Offers

During the six months ended June 30, 2009, we @isithin open market transactions and/or throudhtemsler offers $361.6 million
of our senior notes composed of: $121.6 milliomgipal amount of our outstanding364 % senior notes due 2010, $109.4 million principal
amount of our outstanding 9% senior notes due 281@23.3 million principal amount of our outstandi®§ /8 % senior notes due 2014 and
$27.3 million principal amount of our outstanding /78 % senior notes due 2015. We recognized a net losxtinguishment of debt of $6.0
million and $6.1 million for the three and six mbatended June 30, 2009, respectively, relatecesetiransactions.

We also repaid in full, at par, $49.8 million pripal amount of our outstanding® 4 % senior notes due 2009 at maturity on May 1,
2009, and we repaid $33.4 million and $75.5 milliemortgage debt during the three and six montided June 30, 2009, respectively.

We funded these repayments, purchases and terfdes with the net proceeds from the sale of the620ates, our concurrent offering
of common stock and cash on hand. See “Note 10 pital&tock.”

Mortgages

In June 2009, we closed a pool of sixteen firstigage loans aggregating $114.2 million, securethisieen of our seniors housing
communities leased to Brookdale and three of oniose housing communities leased to another teffdmg.loans mature in July 2019 and
bear interest at a fixed rate of 6.76% per annum.

NOTE 7 — FAIR VALUES OF FINANCIAL INSTRUMENTS
As of June 30, 2009 and December 31, 2008, thgingramounts and fair values of our financial insients were as follows:

June 30, 2009 December 31, 2008
Carrying Carrying
Amount Fair Value Amount Fair Value
(In thousands)

Cash and cash equivalel $ 46,52! $ 46,52 $ 176,81 $ 176,81
Loans receivabl 125,10t 123,60: 123,28t¢ 111,94
Marketable debt securitie 64,52t 64,52t 51,55( 51,55(
Senior notes payable and other debt, g (2,650,741 (2,535,95) (3,139,141 (2,949,26)
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Fair value estimates are subjective in nature apetidd on a number of important assumptions, inefudstimates of future cash flows,
risks, discount rates and relevant comparable narf@mation associated with each financial instamt. The use of different market
assumptions and estimation methodologies may havaterial effect on the reported estimated faiugamounts. Accordingly, the estimates
presented above are not necessarily indicativeeohimounts we would realize in a current markehamge.

At June 30, 2009, we held marketable debt secsritiassified as available-for-sale, with an anzedicost basis and fair value of $65.0
million and $64.5 million, respectively. At Decemi®i, 2008, these securities had an amortizedbasss and fair value of $64.4 million and
$51.6 million, respectively. The contractual matas of our marketable debt securities range frastoler 1, 2012 to April 15, 2016. We do
not intend to sell these securities and it is noterikely than not that we will be required tolsbese securities before recovery of their
amortized cost bases, which may be maturity.

NOTE 8 — LITIGATION
Legal Proceedings Defended and Indemnified by Third Parties

Kindred, Brookdale, Alterra, Sunrise and our otfegrants, operators and managers are parties sirckagal actions and regulatory
investigations arising in the normal course oftheisiness. In certain cases, the tenant, opevatoanager, as applicable, has agreed to
indemnify, defend and hold us harmless againsethetons and investigations. We cannot assurghaiithe resolution of any litigation or
investigations, either individually or in the aggate, would not have a material adverse effectiodi€d’s, Brookdale's, Alterra’s, Sunrise’s
or such other tenants’, operators’ and manageysidity, financial condition or results of operatsy which, in turn, could have a Material
Adverse Effect on us.

Litigation Related to the Sunrise REIT Acquisition

On May 3, 2007, we filed a lawsuit against HCP, [HEICP”) in the United States District Court fdvet Western District of Kentucky,
entitledVentas, Inc. v. HCP, Inc. , Case No. 07-cv-238-JGH. We asserted claims tbter interference with contract and tortious ifeegnce
with prospective business advantage. Our compddlieged that HCP interfered with our purchase ages# to acquire the assets and
liabilities of Sunrise Senior Living Real Estateréistment Trust (“Sunrise REIT”) and with the pracés unitholder consideration of the
purchase agreement. The complaint alleged, amdrgg titings, that HCP made certain improper andea@hg public statements and/or
offers to acquire Sunrise REIT and that HCP’s axticaused us to suffer substantial damages, imgudmong other things, the payment of
materially greater consideration to acquire SUrRE£T resulting from the substantial increase i plarchase price that was agreed to in the
original purchase agreement and the delay in doia acquisition, as well as the negative movemienthe foreign currency exchange rates
and the per share price of our common equity dwsurgh delay. We are seeking substantial monetéief amd punitive damages against
HCP. On July 2, 2007, HCP filed its response toammplaint, along with a motion to dismiss the laiksOn December 19, 2007, the Disti
Court denied HCP’s motion to dismiss.

On April 8, 2008, HCP filed a motion requestingmession from the District Court to add a counterolagainst us. The counterclaim
alleged that Sunrise REIT failed to conduct a $aie process when it put itself up for sale in 2808 that we, as the alleged successor to
Sunrise REIT, are now responsible for those acti@msJuly 25, 2008, the District Court granted HERotion to amend its answer to inclt
the counterclaim. HCP sought compensatory and iperdamages. On November 13, 2008, HCP filed aonatquesting permission to
amend its counterclaim to assert an additional tfarran alleged negligent misrepresentation madgunrise REIT for which HCP
contended that we, as the alleged successor ofSBLREIT, are responsible. On December 8, 2008Dibteict Court granted HCP permiss
to amend its counterclaim, subject to our righfileoa motion challenging all of HCP’s counterclamn the pleadings. On December 23,
2008, we filed a motion challenging all of HCP’suaterclaims on the pleadings. On March 25, 2008 [istrict Court granted us judgment
on the pleadings against all counterclaims brobghfCP against us and dismissed HCP’s counterclaiitiisprejudice. On April 8, 2009,
HCP filed a motion requesting permission from thstiict Court to file an amended pleading seekmmgesistate the counterclaims that the
District Court dismissed on March 25, 2009. On N&y 2009, the District Court denied HCP’s motionl&ave to file a second amended
counterclaim, confirming the dismissal of HCP’s ntarclaims. The HCP counterclaims will not be pnésd against us at the jury trial
scheduled for this action.

On July 16, 2009, the District Court denied HCRimsary judgment motion as to our claim for tortignierference with business
expectation, permitting us to present that claimiregt HCP at trial. The District Court granted HERiotion for summary judgment as to our
claim for tortious interference with contract angndissed that claim. The District Court also grdritepart and denied in part our summary
judgment motion to dismiss certain of H's affirmative defenses. The District Court rul&atwe cannot seek to recover a portion of our
alleged damages. We intend to seek punitive danetgés jury trial scheduled for this action.

15



Table of Contents

A trial by jury to hear our tortious interferencétwbusiness expectation claim against HCP is adleedo commence in the Western
District of Kentucky on August 18, 2009.

We intend to pursue our claim in the action vigatgualthough we cannot assure you that we wilzailén the action, or, if we do
prevail, of the amount of recovery that may be a@®drto us. In addition, both parties may have itjiet to appeal the District Court’s rulings
in this action through the applicable process. &lwan be no assurance as to whether either pdrtgppeal any of the District Court’s
rulings, the timing of any such appeal or the ontef any such appeal.

Other Litigation

We are party to various other lawsuits, investiyaiand claims (some of which may not be insurgding in the normal course of our
business, including without limitation in connectiwith the operations of our seniors housing comtrasmanaged by Sunrise. It is the
opinion of management that, except as set forthisNote 8, the disposition of these actions, stigations and claims will not, individually
or in the aggregate, have a Material Adverse Effeats. However, we are unable to predict the alttnoutcome of pending litigation,
investigations and claims, and if management’ssassent of our liability with respect to these ausioinvestigations and claims is incorrect,
such actions, investigations and claims could fzaMaterial Adverse Effect on us.

NOTE 9 — INCOME TAXES

Certain of our subsidiaries, such as the entitiggi@ed or formed in connection with the Sunrisd R&cquisition, have elected to be
treated as taxable REIT subsidiaries (“TRS” or “Té&tfities”) and, therefore, are subject to fedaral state income taxes. Although the TRS
entities were not liable for any cash federal inedaxes for the three- or six-month periods endee B0, 2009, federal income taxes of
certain of these TRS entities may increase in &uy@ars as we exhaust net operating loss carryfdsaand as additional seniors housing
communities are developed and occupied. Such iseseeould be significant.

The consolidated provision for income taxes forttiree-month periods ended June 30, 2009 and 266&wleferred benefit of $0.4
million and $3.7 million, respectively, which wadmarily due to the TRS entities. The deferred iefer the three-month periods ended
June 30, 2009 and 2008 was reduced by income tzener of $0.5 million and $0.5 million, respectyeklated to the noncontrolling inter
share of net income. The consolidated provisionrfoome taxes for the six-month periods ended 30n2009 and 2008 was a deferred
benefit of $0.9 million and $13.8 million, respeetly, which was also primarily due to the TRS éedit The deferred benefit for the shoenth
periods ended June 30, 2009 and 2008 was reducieddipe tax expense of $0.9 million and $0.8 millicespectively, related to the
noncontrolling interest share of net income. Redi@n of a deferred tax benefit is dependent ith paon generating sufficient taxable income
in future periods. Our net operating loss carryfanmg are currently scheduled to expire in subsdagquesars through 2028.

Each TRS is a tax paying component for purpose$asbifying deferred tax assets and liabilitiest teferred tax liabilities related to
TRS entities totaled $255.2 million and $257.5 imillat June 30, 2009 and December 31, 2008, régplyctand related primarily to book
and tax basis differences for fixed and intangédsets and to net operating losses.

Generally, we are subject to audit under the saititimitations by the Internal Revenue Servicetfe year ended December 31, 2005
and subsequent years and are subject to audiateytaiking authorities for the year ended DecerBlheP004 and subsequent years. The
potential impact on income tax expense of years aeler the statute of limitations for Canadiarntiestacquired as part of the Sunrise R
acquisition is not expected to be material.

NOTE 10 — CAPITAL STOCK

In April 2009, we filed an automatic shelf regisiva statement on Form Swith the Commission relating to the sale, fromdito time
of an indeterminate amount of debt securities afated guarantees, common stock, preferred stegqsitary shares and warrants. The
registration statement replaced our previous auicrahelf registration statement, which expiredspant to the Commission’s rules.

In April 2009, we completed the sale of 13,062,588res of our common stock in an underwritten pulffiering pursuant to the shelf
registration statement. We received $299.7 milironet proceeds from the sale, which we used, ksgetith our net proceeds from the sale
of the 2016 Notes, to fund our cash tender offetls mespect to the outstanding senior notes ofgkeers, to repay debt and for general
corporate purposes. See “Note 6 — Senior Noteslifagad Other Debt.”
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NOTE 11 — EARNINGS PER COMMON SHARE

The following table shows the amounts used in cdimglbasic and diluted earnings per common share:

For the Three Months
Ended June 30,

For the Six Months
Ended June 30,

2009

2008

2009

2008

Numerator for basic and diluted earnings per st
Income from continuing operations attributable éoncnon stockholdetr
Discontinued operatior

Net income attributable to common stockholc

Denominator
Denominator for basic earnings per st- weighted average shar
Effect of dilutive securities
Stock options
Restricted stock awart
Convertible note
Denominator for diluted earnings per sh- adjusted weighted average she

Basic earnings per shal
Income from continuing operations attributable éancnon stockholdetr
Discontinued operatior
Net income attributable to common stockholc

Diluted earnings per shar
Income from continuing operations attributable eéancnon stockholdet
Discontinued operatior

Net income attributable to common stockholc

NOTE 12 — COMPREHENSIVE INCOME
Comprehensive income is comprised of the following:

(In thousands, except per share amounts)

$ 46,16: $ 41,31t $ 91,377 $ 70,34¢
42,21¢ 28,84( 71,23: 30,95¢
$ 88,387 $ 70,15! $162,60¢ $101,30°

154,44: 138,130 148,79t 137,25
63 30¢ 55 287

6 38 6 24

— 257 — 137
154,51( 138,73. 148,85¢ 137,70}

$ 03C $ 03C $ 061 $ 051
0.27 0.21 0.4¢ 0.2t

$ 057 $ 051 $ 10 $ 0.74

$ 03C $ 03C $ 061 $ 0.51
0.27 0.21 0.4¢ 0.28

$ 057 $ 051 $ 1.0¢ $ 0.74

For the Three Months
Ended June 30,

For the Six Months
Ended June 30,

2009

2008

2009

2008

Net income

Other comprehensive incorr
Unrealized gain (loss) on interest rate s\
Foreign currency translatic

Reclassification adjustment for realized loss darist rate swap included in net

income during the peria
Unrealized gain (loss) on marketable debt secal
Other

Total other comprehensive incor
Comprehensive incorr
Less: Income attributable to noncontrolling inté!
Comprehensive income attributable to common stdcldns

NOTE 13 — SEGMENT INFORMATION

(In thousands)

$ 89,18t $70,69¢ $164,15. $102,33(

— 27 — (600)
11,95  (2,582) 6,94¢ (4,977
— 70€ — 1,131
4,65( (139 12,40 (139)
307 — 327 —

16,91 (1,989  19,67¢  (4,58Y)
106,09 68,71C  183,83(  97,74¢

80z 54E 1,54¢ 1,02:
$105,29: $68,16¢ $182,28 $ 96,72

We operate through two reportable business segmtepts-net leased properties and senior livingrapions. Our triple-net leased
properties segment consists of acquiring, finaneind owning seniors housing and healthcare preseirithe United States and leasing tf

properties to healthcare operating companies uttidglle-net” or “absolute-net” leases,
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which require the tenants to pay all property-edagxpenses. Our senior living operations segnngists of investments in seniors housing
communities located in the United States and Caf@dahich we engage Sunrise to manage the opesatio

Our MOB segment consists of leasing space prim#oijyhysicians and other healthcare businessesragabing third parties to mane
those operations. Due to our limited operationraf allocation of capital to the MOBs, the MOB segitrie not individually reported and is
included in “All Other” because it does not meed Huantitative thresholds of SFAS No. 131, “Disuales about Segments of an Enterprise
and Related Information” at the current time.

We evaluate performance of the combined propeiriieach segment based on net operating incomeebifiarest (excluding income
from loans and investments), income taxes, degfeciand amortization, foreign currency gains/Iesggneral, administrative and
professional fees, merger-related expenses andnboting interest. There are no intersegmentssatdransfers.

All other revenues consist primarily of rental inm® related to the MOBs, income from loans and itmeats and other miscellaneous
income.
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Summary information by business segment is asvislio

For the three months ended June 30, 2009:

Revenues
Rental income
Resident fees and servic
Income from loans and investme!
Interest and other incon

Total revenue

Segment net operating incor
Interest and other incon
Merger-related expenses and deal c(
Interest expens
Depreciation and amortizatic
General, administrative and professional 1
Foreign currency los
Loss on extinguishment of de
Income (loss) before income taxes, discontinuedatjpms and
noncontrolling interes

For the three months ended June 30, 2008:

Revenues
Rental income
Resident fees and servic
Income from loans and investme!
Interest and other incon

Total revenue

Segment net operating incor
Interest and other incon
Merger-related expenses and deal c(
Interest expens
Depreciation and amortizatic
General, administrative and professional 1
Foreign currency gai
Loss on extinguishment of de
Income (loss) before income taxes, discontinuedatjpes and noncontrollin
interest

19

Triple- Net Senior
Leased Living All
Properties Operations Other Total
(In thousands)
$116,78¢ $ — $ 8,36  $125,14¢
— 103,39¢ — 103,39¢
— — 3,33¢ 3,33¢
44 1 63 10¢
$116,82¢ $103,40( $11,75¢ $231,98!
$116,78" $ 33,857 $ 8,674/ $159,31!
44 1 63 10¢€
— (3,499) ) (3,50%)
(20,699 (22,579 (894)  (44,17)
(30,05 (15,819 (2,987  (48,84)
— — (10,35f  (10,35%)
— ©®) — ©)
(5,975 — — (5,975
$60,10c $ (8,03) $ (5499 $ 46,56¢
Triple-Net Senior
Leased Living All
Properties Operations Other Total
(In thousands)
$113,25. $ — $6,18¢  $119,44:
— 107,31. — 107,31
— — 1,48( 1,48(
361 59 37¢ 79¢€
$113,61. $107,37: $8,047 $229,03:
$113,25: $ 38,01: $5,12¢ $156,39:
361 59 37¢ 79€
— (1,239 — (1,239
(26,68Y) (23,72 (974 (51,389
(30,079 (24,717 (1,85])  (56,64)
— — (9,610) (9,610)
— 27 — 27
(195) — — (195)
$ 56,65. $(11,570 $(6,929) $ 38,14¢
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For the six months ended June 30, 2009:

Revenues
Rental income
Resident fees and servic
Income from loans and investmel
Interest and other incon

Total revenue

Segment net operating incor
Interest and other incon
Merger-related expenses and deal c(
Interest expens
Depreciation and amortizatic
General, administrative and professional 1
Foreign currency gai
Loss on extinguishment of de
Income (loss) before income taxes, discontinuedatjpas and
noncontrolling interes

For the six months ended June 30, 2008:

Revenues
Rental income
Resident fees and servic
Income from loans and investmel
Interest and other incon

Total revenue

Segment net operating incor
Interest and other incon
Merger-related expenses and deal c(
Interest expens
Depreciation and amortizatic
General, administrative and professional 1
Foreign currency gai
(Loss) gain on extinguishment of d¢
Income (loss) before income taxes, discontinuedatjpas and
noncontrolling interes

20

Triple- Net Senior
Leased Living All
Properties Operations Other Total
(In thousands)
$231,35. $ — $16,73(  $248,08:
— 206,33¢ — 206,33t
_ — 6,61< 6,61
16E 10 21¢ 394
$231,51° $206,34¢ $23,56: $461,42¢
$231,35. $ 64,34: $17,30¢ $313,00:
165 10 21¢ 394
(174) (5,355) (27) (5,55€)
(42,98)  (45,35) (1,949 (90,287
(60,049 (32,939 (5,567) (98,549
— — (20,959 (20,959
— 1 — 1
(6,012) — (68) (6,080)
$122,30.  $(19,29) $(11,03) $ 91,97
Triple- Net Senior
Leased Living All
Properties Operations Other Total
(In thousands)
$22542;: $ — $12,29¢ $237,72:
— 215,03¢ — 215,03t
— — 1,947 1,94
58¢ 26¢€ 75¢ 1,61¢€
$226,01: $215,30t $15,00: $ 456,32
$225,42; $ 71,44¢ $ 9,03¢ $ 305,90
58¢ 26¢ 75¢ 1,61¢
- (1,880 - (1,88()
(53,549 (47,986 (1,647  (103,18)
(60,279 (63,069 (3,621) (126,962
— — (17,867 (17,867
— 10€ — 10€
(195) 79 — (11€)
$111,98¢ $(41,030 $(13,33) $ 57,62
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For the Three Months For the Six Months
Ended June 30, Ended June 30,
2009 2008 2009 2008

(In thousands)
Capital expenditure:

Triple-net leased propertit $ 148 $ — $10,14¢1) $ 5,10C
Senior living operation 1,45 1,41C 2,59¢ 2,91¢
All other expenditure 9,52¢ 2,527 19,93¢ 2,821

Total capital expenditure $ 11,12¢ $ 3,937 $32,68: $10,84(

(1) Includes $9.3 million from funds held in an IntdrReevenue Code Section 1031 exchange escrow acadthnd qualified intermedian

Our portfolio of properties and real estate invesita are located in the United States and Canaderives are attributed to an
individual country based on the location of eaabperty.

Geographic information regarding our business segsris as follows:

For the Three Months For the Six Months
Ended June 30, Ended June 30,
2009 2008 2009 2008
(In thousands)
Revenues
United State: $214,33: $209,55( $427,17: $417,85
Canade 17,65¢ 19,48! 34,25¢ 38,46
Total revenue $231,98{ $229,03. $461,42( $456,32:
December 31
June 30,
2009 2008

(In thousands)
Long-lived assets

United State: $4,704,241  $4,729,37'
Canade 394,53 443,56(
Total lon¢-lived asset: $5,098,78  $5,172,93!

NOTE 14 — CONDENSED CONSOLIDATING INFORMATION

We and certain of our direct and indirect whollyread subsidiaries (the “Subsidiary Guarantors”) Hallg and unconditionally
guaranteed, on a joint and several basis, theaiinigto pay principal and interest with respedht® outstanding senior notes of the Issuers.
Ventas Capital is a wholly owned direct subsidiaiiyentas Realty that was formed to facilitate dfifering of the senior notes and has no
assets or operations. In addition, Ventas Realtiythe Subsidiary Guarantors have fully and uncéomttly guaranteed, on a joint and sewv
basis, the obligation to pay principal and intereish respect to our outstanding senior convertitites. In April 2009, ElderTrust Operating
Limited Partnership (“‘ETOP”), of which we owned stdamtially all of the partnership units, was licaiied and dissolved. Accordingly, the
financial results of ETOP and its wholly owned sdlzsies are no longer separately reported buhareincluded among the Subsidiary
Guarantors. We have other subsidiaries (“Non-GuargBubsidiaries”) that are not included amongShesidiary Guarantors, and such
subsidiaries are not obligated with respect tosér@or notes or the senior convertible notes. @Gatial and legal restrictions, including those
contained in the instruments governing certain uarantor Subsidiariesutstanding indebtedness, may under certain cirtanss restric
our ability to obtain cash from our NdBuarantor Subsidiaries for the purpose of meetingdebt service obligations, including our guara:
of payment of principal and interest on the senites and our primary obligation to pay principad anterest on the senior convertible notes.
Certain of our real estate assets are also subjecdrtgages. The following summarizes our condgesasolidating information as of
June 30, 2009 and December 31, 2008 and for tee-tland six-month periods ended June 30, 2009 @GOt 2
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CONDENSED CONSOLIDATING BALANCE SHEET

Assets
Net real estate investmer
Cash and cash equivalel
Escrow deposits and restricted ¢
Deferred financing costs, n
Investment in and advances to affilia
Other

Total asset
Liabilities and equity
Liabilities:
Senior notes payable and other c
Intercompany loan
Deferred revenu
Accrued interes
Accounts payable and other accrued liabili
Deferred income taxe

Total liabilities
Total equity

Total liabilities and equit

As of June 30, 2009

Wholly
Owned Non-
Subsidiary Guarantor Consolidated
Ventas, Inc. Guarantors Issuers Subsidiaries Elimination Consolidated
(In thousands)
$ 9,82( $2,171,69' $ 788,66¢ $2,253,69' $ — $5,223,88!
— 5,28t 20,22¢ 21,017 — 46,52
217 9,04t 66,32 18,88: — 94,47(
1,47¢ 1,52¢ 15,80¢ 10,757 — 29,56¢
1,169,78: — 1,240,83! — (2,410,62) —
19 63,09¢ 83,03¢ 30,26 — 176,41:
$1,181,32;  $2,250,65! $2,214,89. $2,334,61. $(2,410,62) $5,570,86.
$ 218,69¢ $ 370,73( $ 887,06 $1,139,81! $ — $2,616,30
(41,180 450,48( (409,300 — — —
7 49C 2,77: 2,03t — 5,30¢
(1,549 3,071 10,81¢ 4,611 — 16,95
14,18¢ 58,40 36,77¢ 55,28¢ — 164,65¢
255,17! — — — — 255,17!
445,33 883,17¢ 528,13: 1,201,74 — 3,058,39!
735,98! 1,367,47: 1,686,76. 1,132,86. (2,410,62) 2,512,461
$1,181,32; $2,250,65( $2,214,89. $2,334,61. $(2,410,62) $5,570,86
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CONDENSED CONSOLIDATING BALANCE SHEET
As of December 31, 2008

Assets
Net real estate investmer
Cash and cash equivalel
Escrow deposits and restricted ¢
Deferred financing costs, n
Investment in and advances to affilia
Other

Total asset
Liabilities and equity
Liabilities:
Senior notes payable and other c
Intercompany loan
Deferred revenu
Accrued interes
Accounts payable and other accrued liabili
Deferred income taxe

Total liabilities
Total equity

Total liabilities and equit

Wholly
Owned Non-
Subsidiary Guarantor Consolidated
Ventas, Inc. Guarantors Issuers Subsidiaries Elimination Consolidated
(In thousands)
$ 10,14« $2,206,58- $ 812,95 $2,266,541 $ — $5,296,22
— 10,32¢ 144,91¢ 21,56¢ — 176,81:
21€ 9,557 19,55¢ 26,53¢ — 55,86¢
1,752 687 11,24: 8,35( — 22,03:
1,170,47! 9,03¢ 1,119,37 — (2,298,89) —
11 58,76 84,617 77,09¢ — 220,48(
$1,182,59¢ $2,294,95. $2,192,66/ $2,400,09' $(2,298,89) $5,771,41
$ 216,51¢ $ 488,95: $1,351,52¢ $1,080,000 $ — $3,136,99:
(940) 491,25. (513,60 23,29( — —
11 554 3,617 2,87¢ — 7,057
— 1,87¢ 15,72 4,33¢ — 21,93
12,57¢ 68,19: 26,01¢ 61,41( — 168,19¢
257,49¢ — — — — 257,49¢
485,66t 1,050,82° 883,28: 1,171,90! — 3,591,68:
696,93. 1,244,121  1,309,37! 1,228,191 (2,298,89) 2,179,73!
$1,182,59 $2,294,95. $2,192,66/ $2,400,09' $(2,298,89) $5,771,41
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Three Months Ended June 30, 2009

Wholly
Owned Non- Consolidatec
Subsidiary Guarantor
Ventas, Inc Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 588 $38,75( $67,91¢ $ 17,894+ $ — $ 125,14¢
Resident fees and servic — 26,52¢ — 76,87( — 103,39¢
Income from loans and investme! — — 3,33 — — 3,33¢
Equity earnings in affiliate 87,81: 792 — — (88,605 —
Interest and other incon (1) (17) 117 3 — 10¢€
Total revenue 88,40( 66,06( 71,36¢ 94,767 (88,605 231,98t
Expenses:
Interest 1,06z 6,12¢ 22,69¢ 14,287 — 44,17
Depreciation and amortizatic 162 19,16¢ 9,69¢ 19,82 — 48,84"
Propert-level operating expens: — 18,93: 122 53,50¢ — 72,56¢
General, administrative and professional 1 48 3,90¢ 5,13: 1,26 — 10,35¢
Foreign currency (gain) lo: (38) 38 6 D — 5
Loss on extinguishment of de — — 5,97¢ — — 5,97¢
Merger-related expenses and deal c( — 3,49¢ 4 — — 3,50z
Intercompany intere: (820 10,05¢ (9,239 — — —
Total expense 414 61,73( 34,39 88,88 — 185,41¢
Income before income taxes, discontinued operatods
noncontrolling interes 87,98¢ 4,33( 36,97t 5,88: (88,605 46,56¢
Income tax benef 39E — — — — 39t
Income from continuing operatiol 88,38: 4,33( 36,97t 5,88: (88,605 46,96¢
Discontinued operatior — — 42,21¢ — — 42,21¢
Net income 88,38: 4,33( 79,19 5,88: (88,60%) 89,18:
Net (loss) income attributable to noncontrollintgirest,
net of tax — (540 — 1,34 — 802
Net income attributable to common stockholc $ 8838 $ 487(C $79,19+ $ 4541 $ (88,607 $ 88,38
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Three Months Ended June 30, 2008

Wholly
Owned Non- Consolidatec
Subsidiary Guarantor
Ventas, Inc Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 574 $36,67: $67,15¢ $ 15037 $ — $ 119,44:
Resident fees and servic — 28,57: — 78,74( — 107,31
Income from loans and investme! — — 1,48( — — 1,48(
Equity earnings in affiliate 68,37¢ 1,67¢ — — (70,057 —
Interest and other incon 18 57 66€ 55 — 79€
Total revenue 68,96¢ 66,97¢ 69,30¢ 93,83: (70,057 229,03:
Expenses:
Interest 851 8,69¢ 27,29¢ 14,54 — 51,38¢
Depreciation and amortizatic 162 22,76¢ 10,21t 23,50! — 56,64
Propert-level operating expens: — 18,001 174 53,66! — 71,84
General, administrative and professional 1 1,49¢ 3,41¢ 3,551 1,145 — 9,61(
Foreign currency loss (gai 36 (72 — 9 — 27
Loss on extinguishment of de — 2 19z — — 19t
Merger-related expenses and deal c( — 122 1,112 — — 1,23¢
Intercompany intere: (16) 12,07 (12,287) 232 — —
Total expense 2,52 65,01! 30,25¢ 93,09: — 190,88!
Income before income taxes, discontinued operatods
noncontrolling interes 66,44 1,96t 39,05: 73¢ (70,05) 38,14¢
Income tax benef 3,71% — — — — 3,71%
Income from continuing operatiol 70,15 1,96t 39,05: 73¢ (70,05) 41,85¢
Discontinued operatior — 21 28,55( 26¢ — 28,84(
Net income 70,15: 1,98¢ 67,60: 1,00¢ (70,057 70,69¢
Net (loss) income attributable to noncontrollingeest, ne
of tax — (494) — 1,03¢ — 54E
Net income (loss) attributable to common stockhi $ 70,15: $ 248C $67,60: $ (31) $ (70,05) $ 70,15:
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Six Months Ended June 30, 2009

Revenues:
Rental income
Resident fees and servic
Income from loans and investmel
Equity earnings in affiliate
Interest and other incon
Total revenue

Expenses:
Interest
Depreciation and amortizatic
Propert-level operating expens:
General, administrative and professional 1
Foreign currency loss (gai
Loss on extinguishment of de
Merger-related expenses and deal c(
Intercompany intere:
Total expense
Income before income taxes, discontinued operatods
noncontrolling interes
Income tax benef
Income from continuing operatiol
Discontinued operatior
Net income
Net (loss) income attributable to noncontrollingeiest, ne
of tax
Net income attributable to common stockholc

Wholly
Owned Non- Consolidatec
Subsidiary Guarantor
Ventas, Inc Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
$ 1,168 $ 77,45F $136,86( $ 32,60: $ — $ 248,08
— 52,75¢ — 153,58 — 206,33t
— — 6,61< — — 6,61¢
161,56( 1,411 — — (162,97 —
— (5) 37¢ 21 — 394
162,72! 131,61 143,85 186,20! (162,97 461,42¢
2,141 11,227 47,41¢ 29,49¢ — 90,28:
324 40,41: 20,25: 37,56( — 98,54¢
— 37,92( 234 109,87¢ — 148,03
89 7,624 10,82¢ 2,41¢ — 20,95
5 12 () (10) — (2)
— — 6,012 68 — 6,08(
— 5,351 20t — — 5,55¢
(1,507) 21,91 (20,414 2 — —
1,05¢ 124,45¢ 64,52¢ 179,40t — 369,45(
161,66 7,15¢ 79,32¢ 6,791 (162,97) 91,97¢
947 — — — — 947
162,60¢ 7,15¢ 79,32¢ 6,791 (162,97) 92,92(
— (1,86€) 61,73 11,36! — 71,23
162,60 5,29: 141,06 18,15¢ (162,97) 164,15:
= (915) = 2,45¢ = 1,54¢
$162,60¢ $ 6,20t $141,06: $ 1570C $(162,97) $ 162,60
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Six Months Ended June 30, 2008

Revenues:
Rental income
Resident fees and servic
Income from loans and investmel
Equity earnings in affiliate
Interest and other incon
Total revenue

Expenses:
Interest
Depreciation and amortizatic
Propert-level operating expens:
General, administrative and professional 1
Foreign currency gai
Loss (gain) on extinguishment of d¢
Merger-related expenses and deal c(
Intercompany intere:
Total expense
Income (loss) before income taxes, discontinuedatjpas
and noncontrolling intere:
Income tax benef
Income (loss) from continuing operatic
Discontinued operatior
Net income (loss
Net (loss) income attributable to noncontrollingeest, ne
of tax

Net income (loss) attributable to common stockhic

Wholly
Owned Non- Consolidatec
Subsidiary Guarantor
Ventas, Inc Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
$ 1,141 $ 73,80( $13344( $ 29,34C $ — $ 237,72:
— 57,08: — 157,95! — 215,03t
— — 1,94 — — 1,94
91,381 2,78: — — (94,170 —
37 13E 1,21: 232 — 1,61¢€
92,56¢ 133,80: 136,59¢ 187,52 (94,170 456,32.
1,86¢ 17,94t 54,25: 29,117 — 103,18:
324 49,62 20,54 56,47 — 126,96.
— 37,75 29¢ 110,75: — 148,79
2,961 6,701 6,164 2,03t — 17,86
) (36) — (61) — (10€)
— 31 19 (10€) — 11€
— 10¢ 1,771 — — 1,88(
(142) 24,155 (24,47 457 — —
5,00¢ 136,27¢ 58,75 198,66. — 398,70:.
87,551 (2,47¢) 77,84¢ (11,13¢) (94,170 57,62
13,75( — — — — 13,75(
101,30 (2,47¢)  77,84¢ (11,136 (94,170 71,37:
— 42 30,37 542 — 30,95¢
101,30° (2,436)  108,22: (10,597) (94,170 102,33
= (927) = 1,95( = 1,02¢
$101,30° $ (1,509 $108,22; $(12,549) $ (94,170 $ 101,30
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Six Months Ended June 30, 2009

Wholly
Owned Non- Consolidatec
Subsidiary Guarantor
Ventas, Inc. Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
Net cash provided by operating activit $ 18t $ 37,18t $120,57. $ 37,20 $ —  $ 195,14.
Net cash provided by (used in) investing activi — 59,67( 24,20: (11,559 — 72,31t
Cash flows from financing activitie
Net change in borrowings under revolving cri
facilities — (39,689 (250,24() — — (289,929
Proceeds from del — — 166,00( 135,11! — 301,11!
Repayment of det — (80,707 (413,379 (47,700 — (541,77
Net change in intercompany de¢ (40,240 (25,426 88,95¢ (23,290 — —
Payment of deferred financing co — (98€) (8,840 (3,596 — (13,427
Issuance of common stock, t 299,20: — — — — 299,20:
Cash distribution (to) from affiliate (110,789 45,28t 147,89: (82,390 — —
Cash distribution to common stockhold (153,81) — — — — (153,81)
Contributions from noncontrolling intere — — — 30¢€ — 30¢€
Distributions to noncontrolling intere — (379) — (4,64%) — (5,029
Other 5,451 — — — — 5,451
Net cash used in financing activiti (185) (101,89) (269,609 (26,200 — (397,88)
Net decrease in cash and cash equiva — (5,040 (124,83) (557) — (130,429
Effect of foreign currency translation
cash and cash equivalel — — 13¢ — — 13¢
Cash and cash equivalents at beginning of p¢ — 10,32¢ 144,91¢ 21,56¢ — 176,81:
Cash and cash equivalents at end of pe $ — $ 5,28t $ 20,22¢ $ 21,01 $ — $ 46,52!
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Six Months Ended June 30, 2008

Wholly
Owned Non- Consolidatec
Subsidiary Guarantor
Ventas, Inc. Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
Net cash (used in) provided by operating activi $ (3,377) $ 25,22 $ 87,997 $ 63,92 $ —  $ 173,76.
Net cash used in investing activit| (679 (92€) (90,449 (3,390 — (95,439

Cash flows from financing activitie
Net change in borrowings under revolving credit

facilities — (22,916 (60,500 — — (83,416
Proceeds from del — — — 6,354 — 6,354
Repayment of det — (25,47¢) (5,86¢) (21,27%) — (52,617
Net change in intercompany de¢ 44,17¢ (36,07¢) (8,100 — — —
Payment of deferred financing co — (755) (393 45¢ — (689)
Issuance of common stock, t 191,66¢ — — — — 191,66!
Cash distribution (to) from affiliate (95,179 63,43( 82,38¢ (50,637 — —
Cash distribution to common stockhold (141,86¢) (16) — — — (141,88))
Distributions to noncontrolling intere — — — (1,936 — (1,936
Other 5,251 (1,115 — 1,11¢ — 5,251

Net cash provided by (used in) financing activi 4,05¢ (22,929 7,52 (65,920 — (77,267
Net increase (decrease) in cash and cash equis — 1,372 5,08( (5,390 — 1,062
Effect of foreign currency translation on cash aagh

equivalents — — (12¢) — — (128)
Cash and cash equivalents at beginning of p¢ — 6,04( 494 21,80( — 28,33¢
Cash and cash equivalents at end of pe $ — $ 741 $ 5,44¢ $ 16,41 $ —  $ 29,26¢
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
Cautionary Statements

Unless otherwise indicated or except where thessdmttherwise requires, the terms “we,” “us” andif'oand other similar terms in this

Quarterly Report on Form 10-Q refer to Ventas, brd its consolidated subsidiaries.

Forward-Looking Statements

This Quarterly Report on Form 10-Q includes “forddwoking statements” within the meaning of Sectdi of the Securities Act of
1933, as amended (the “Securities Act”), and Se@itE of the Securities Exchange Act of 1934, asratad (the “Exchange Act”). All
statements regarding our or our tenants’, operatoanagers’ or borrowers’ expected future finahpissition, results of operations, cash
flows, funds from operations, dividends and dividgtans, financing plans, business strategy, bsdgebjected costs, capital expenditures,
competitive positions, acquisitions, investmentajymnities, merger integration, growth opportursitidispositions, expected lease income,
continued qualification as a real estate investriraist (“REIT”), plans and objectives of management for future dipersiand statements tt
include words such as “anticipate,” “if,” “believéplan,” “estimate,” “expect,” “intend,” “may,” “ould,” “should,” “will” and other similar
expressions are forward-looking statements. Thaseaird-looking statements are inherently uncertain, security holders must recognize
that actual results may differ from our expectagioiWVe do not undertake a duty to update these farleaking statements, which speak only
as of the date on which they are made.

Our actual future results and trends may differamally depending on a variety of factors discusiseaur filings with the Securities a
Exchange Commission (the “Commission”). These facitaclude without limitation:

. The ability and willingness of our operators, tetsaborrowers, managers and other third partiesdet and/or perform the
obligations under their respective contractualragesnents with us, including, in some cases, tHdigations to indemnify, defer
and hold us harmless from and against various elditigation and liabilities

. The ability of our operators, tenants, borrowerd granagers to maintain the financial strength anddity necessary to satisfy
their respective obligations and liabilities torthparties, including without limitation obligatierunder their existing credit
facilities and other indebtedne:

. Our success in implementing our business stratedyoar ability to identify, underwrite, finance,rgummate and integrate
diversifying acquisitions or investments, includithgse in different asset types and outside théedrtates

. The nature and extent of future competiti

. The extent of future or pending healthcare refona egulation, including cost containment measareschanges in
reimbursement policies, procedures and r¢

. Increases in our cost of borrowing as a resulhainges in interest rates and other fact

. The ability of our operators and managers, as egiple, to deliver high quality services, to attractl retain qualified personnel
and to attract residents and patie

. The results of litigation affecting u

. Changes in general economic conditions and/or enanconditions in the markets in which we may, frame to time, compete,
and the effect of those changes on our revenueswanability to access the capital markets or otfwences of funds

. Our ability to pay down, refinance, restructure /anéxtend our indebtedness as it becomes
. Our ability and willingness to maintain our qualdtion as a REIT due to economic, market, legalptaother consideration
. Final determination of our taxable net income far year ended December 31, 2008 and for the yeimgeDecember 31, 200
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. The ability and willingness of our tenants to rerteeir leases with us upon expiration of the leasesour ability to reposition o
properties on the same or better terms in the ettt leases expire and are not renewed by ounteenrin the event we exercise
our right to replace an existing tenant upon auwlef

. Risks associated with our senior living operatingtfolio, such as factors causing volatility in amperating income and earnings
generated by our properties, including without tation national and regional economic conditiomsts of materials, energy,
labor and services, employee benefit costs, inseransts and professional and general liabilitimdaand the timely delivery of
accurate proper-level financial results for those properti

. The movement of U.S. and Canadian exchange |

. Year-over-year changes in the Consumer Price Iadexthe effect of those changes on the rent escalacluding the rent
escalator for Master Lease 2 with Kindred, andearnings

. Our ability and the ability of our operators, tetsmorrowers and managers to obtain and maintiguate liability and other
insurance from reputable and financially stablevjters;

. The impact of increased operating costs and ungasprofessional liability claims on the liquidifinancial condition and results
of operations of our operators, tenants, borro@agsmanagers and the ability of our operators ntsnaorrowers and manager:
accurately estimate the magnitude of those cle

. The ability and willingness of the lenders under misecured revolving credit facilities to fund yihole or in part, borrowing
requests made by us from time to tir

. The impact of market or issuer events on the liggior value of our investments in marketable sei@s; and
. The impact of any financial, accounting, legal @gulatory issues that may affect our major tenapsrators or manage

Many of these factors are beyond our control aedctintrol of our management.

Kindred, Sunrise and Brookdale Senior Living Information

Each of Kindred Healthcare, Inc. (together withsitbsidiaries, “Kindred”), Sunrise Senior Livinggcl (together with its subsidiaries,
“Sunrise”) and Brookdale Senior Living Inc. (togethwith its subsidiaries, which include Brookdaligihg Communities, Inc. (“Brookdale™)
and Alterra Healthcare Corporation (“Alterra”), ‘®ykdale Senior Living”) is subject to the reportimgjuirements of the Commission and is
required to file with the Commission annual repadsataining audited financial information and gedst reports containing unaudited
financial information. The information related tandred, Sunrise and Brookdale Senior Living corgdior referred to in this Quarterly
Report on Form 10-Q is derived from filings madekigdred, Sunrise or Brookdale Senior Living, as tase may be, with the Commission
or other publicly available information, or has bgmovided to us by Kindred, Sunrise or BrookdadaiSr Living. We have not verified this
information either through an independent invesiigeor by reviewing Kindred'’s, Sunrise’s or Broaid Senior Living’'s public filings. We
have no reason to believe that this informationagcurate in any material respect, but we canssdra you that all of this information is
accurate. Kindred's, Sunrise’s and Brookdale Selniging’s filings with the Commission can be fouatithe Commission’s website at
www.sec.gov. We are providing this data for infotimaal purposes only, and you are encouraged taioBtindred’s, Sunrise’s and
Brookdale Senior Living’s publicly available filisgrom the Commission.

Background Information

We are a REIT with a geographically diverse poitfolf seniors housing and healthcare propertigberiJnited States and Canada. As
of June 30, 2009, this portfolio consisted of 584eds: 243 seniors housing communities, 187 skilleding facilities, 40 hospitals and 31
medical office buildings (“MOBs") and other propeg in 43 states and two Canadian provinces. \Wateception of our seniors housing
communities that are managed by Sunrise pursudohgpterm management agreements and the majdrayraViOBs, we lease our
properties to healthcare operating companies uttidgle-net” or “absolute-net” leases, which requthe tenants to pay all property-related
expenses. We also had real estate loan investmredatisig to seniors housing and healthcare compasef June 30, 2009.
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We conduct substantially all of our business thtoagr wholly owned subsidiaries, Ventas Realty, itéioh Partnership (“Ventas
Realty”), PSLT OP, L.P. and Ventas SSL, Inc. Oumary business consists of acquiring, financing awding seniors housing and
healthcare properties and leasing those propedidsrd parties or operating those propertiesugfoindependent third-party managers.

Our business strategy is comprised of three prat@pjectives: (1) portfolio diversification; (2Jable earnings and growth; and
(3) maintaining a strong balance sheet and liquidiithile current conditions in the capital markegssist, maintaining a strong balance sheet
and liquidity will be our primary focus.

As of June 30, 2009, approximately 39.1%, 22.3%Bhd% of our properties, based on the gross bahlewf real estate investments,
were managed or operated by Sunrise, Brookdale6Eing and Kindred, respectively. Approximatel.2%, 13.0% and 26.8% of our
total revenues and 20.3%, 19.2% and 38.8% of dal net operating income (“NOI”) (including amouimsdiscontinued operations) for the
six months ended June 30, 2009 were attributatdenr living operations managed by Sunrise, easés with Brookdale Senior Living and
our master lease agreements with Kindred (the “KddViaster Leases”), respectively. Seniors housimgmunities and skilled nursing
facilities constituted approximately 74.9% and %2,8espectively, of our portfolio, based on thesgrbook value of real estate investments,
as of June 30, 2009.

Recent Developments
Kindred Update

On April 30, 2009, Kindred renewed, through Api@, 2015, its leases covering 109 healthcare asgated by us (one of which we
subsequently sold in June 2009 (see below)) whuosgal ibase term will expire on April 30, 2010. Thssets whose lease term has been
extended include 87 skilled nursing facilities (uing the one sold) and 22 long-term acute caspitals that are contained within ten
different renewal bundles in the Kindred Masterde=a Kindred retains two sequential renewal optionthese assets.

In June 2009, we sold six skilled nursing faciktie Kindred for total consideration of $58.0 naifij consisting of $55.7 million
aggregate sales price and a $2.3 million leaseination fee. The proceeds from the purchase prieearrently being held in an Internal
Revenue Code Section 1031 exchange escrow accdthra wualified intermediary. Cash rent for thesseds for the May 1, 2008 to April <
2009 lease year was approximately $5.6 million.rdtognized a net gain on the sale of these asE8$8® million in the second quarter of
2009. Upon closing, each of the six facilities setas removed from the Kindred Master Leases. Ortbeo@ssets sold was included among
the assets whose base term was renewed by Kimi2@il6 and the remaining five assets sold had keases expiring April 30, 2013.

Senior Notes and Common Stock Offerings

In April 2009, we completed the sale of $200.0 imillaggregate principal amount oft62 % senior notes due 2016 (the “2016 Notes”)
of Ventas Realty and a wholly owned subsidiary, tderCapital Corporation (“Ventas Capital” and tbgetwith Ventas Realty, the
“Issuers”), in an underwritten public offering puest to our shelf registration statement. In Ap€D9, we also completed the sale of
13,062,500 shares of our common stock in an undtewpublic offering pursuant to our shelf regision statement. We used the net
proceeds from the offerings ($465.7 million) to dusur cash tender offers with respect to certaistanding series of senior notes issued by
the Issuers (described below), to repay debt anddoeral corporate purposes.

Debt Repayments, Purchases and Tender Offers

During the six months ended June 30, 2009, we @isithin open market transactions and/or throudhtemslier offers $361.6 million
of our senior notes composed of: $121.6 milliomgipal amount of our outstanding364 % senior notes due 2010, $109.4 million principal
amount of our outstanding 9% senior notes due 281@23.3 million principal amount of our outstandi®§ /8 % senior notes due 2014 and
$27.3 million principal amount of our outstanding /78 % senior notes due 2015. We recognized a net losxtinguishment of debt of $6.0
million and $6.1 million for the three and six mbatended June 30, 2009, respectively, relatecesetiransactions.

We also repaid in full, at par, $49.8 million pripal amount of our outstanding® 4 % senior notes due 2009 at maturity on May 1,
2009, and we repaid $33.4 million and $75.5 miliomortgage debt during the three and six montised June 30, 2009, respectively.

We funded these repayments, purchases and terfdes with the net proceeds from the sale of the529dtes, our concurrent offering
of common stock and cash on hand. See “Note 10 pitd@&tock” of the Notes to Consolidated Finan8ttements included in Item 1 of
this Quarterly Report on Form 10-Q.
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Government Regulation
Medicare Reimbursement; Long-Term Acute Care Hospitals

On July 31, 2009, CMS placed on public displayAagust 27, 2009 publication of its final rule upidgtthe prospective payment
system for long-term acute care hospitals (LTAC HB6the 2010 fiscal year (October 1, 2009 thro&giptember 30, 2010), including
setting the LTAC PPS standard federal paymentfoattong-term acute care hospitals. CMS estimdtatsiet payments to long-term acute
care hospitals under the final rule would incrdagapproximately 3.3% in fiscal year 2010.

In the rule placed on public display on July 3102@r August 27, 2009 publication, CMS also fizell the rule revising the severity-
adjusted diagnosis-related group relative paymeighis for all discharges from long-term acute ¢arspitals from June 3, 2009 through the
remainder of the 2009 fiscal year (September 3092 correct an error in CMS’s calculation of thedget neutrality factor.

We are currently analyzing the financial implicatsoof this final rule on the operators of our ldegm acute care hospitals.

We cannot assure you that this rule or other futaates to LTAC PPS or Medicare reimbursemeniofog-term acute care hospitals
will not materially adversely affect our operatosdich, in turn, could have a material adverseatffm our business, financial condition,
results of operations and liquidity, on our abilityservice our indebtedness and other obligatmakson our ability to make distributions to
our stockholders, as required for us to continugu@lify as a REIT (a “Material Adverse Effect”).

Medicare Reimbursement; Skilled Nursing Facilities

On July 31, 2009, CMS issued its final rule updatime prospective payment system for skilled ngy$acilities (SNF PPS) for the 20
fiscal year (October 1, 2009 through Septembef8@0). Under the final rule, the update to the $NIS standard federal payment rate for
skilled nursing facilities includes a 2.2% increaséhe market basket index for the 2010 fiscakry&he final rule also provides a recalibra
in the case-mix indexes for the resource utilizatjooups (RUGSs) used to determine the daily payrfugriieneficiaries in skilled nursing
facilities that is expected to reduce paymentskiibesl nursing facilities by 3.3% in fiscal year B. CMS estimates that net payments to
skilled nursing facilities as a result of the markasket increase and the recalibration in the-on@izéndexes for RUGs under the final rule
would decrease by approximately $360 million, d?4, in fiscal year 2010.

The final rule includes other changes that maytaaidilly affect net payments to skilled nursingiliies, including, by way of exampl
implementation of the RUG-IV classification modet fiscal year 2011 and possible new requiremenmtghie quarterly reporting of nursing
home staffing data.

We are currently analyzing the financial implicatiof this final rule on the operators of our sldlieursing facilities.

We cannot assure you that this rule or other futpaates to SNF PPS or Medicare reimbursemenkiited nursing facilities will not
materially adversely affect our operators, whichturn, could have a Material Adverse Effect on us.

Healthcare Reform.

The current healthcare system in the United Statd® subject of various comprehensive reformatiites that could transform the
healthcare system. Both the House of Represensadive the Senate are considering reform billsgtldtess a number of issues, including
healthcare cost-saving measures. Many of the padposuld or would affect private healthcare proggaFuture healthcare reform or
legislation or changes in the administration orlenpentation of governmental and non-governmentaltheare reimbursement programs
could have a material adverse effect on our opeyatquidity, financial condition or results of epations, which could adversely affect their
ability to satisfy their obligations to us and whnjén turn, could have a Material Adverse Effectusn
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Critical Accounting Policies and Estimates

Our Consolidated Financial Statements includedemI1 of this Quarterly Report on Form 10-Q haverberepared in accordance with
U.S. generally accepted accounting principles (“@&/Awhich requires us to make estimates and judgméastduture events that affect"
reported amounts in the financial statements aedédlated disclosures. We base estimates on oerierpe and on various other assumpt
believed to be reasonable under the circumstaitese judgments affect the reported amounts ofsaasd liabilities and disclosure of
contingent assets and liabilities at the date effittencial statements and the reported amounmsvehue and expenses during the reporting
periods. If our judgment or interpretation of tlaets and circumstances relating to various traimsecor other matters had been different,
possible that different accounting would have bagplied, resulting in a different presentation of financial statements. From time to time,
we re-evaluate our estimates and assumptionselavént estimates or assumptions prove to be elifférom actual results, adjustments are
made in subsequent periods to reflect more cuasithates and assumptions about matters thatfaeeeintly uncertain. The critical
accounting policies used in the preparation of@omsolidated Financial Statements included in Iteof this Quarterly Report on Form 10-Q
are described in our consolidated financial statémand notes thereto included in our Current RegpoiForm 8K filed with the Commissio
on May 6, 2009.

Results of Operations
Three Months Ended June 30, 2009 and 2008

The table below shows our results of operationstferthree months ended June 30, 2009 and 200thartbllar and percentage
changes in those results from period to perioddd®in thousands).

For the Three Months

Ended June 30, Change
2009 2008 $ %
Revenues:
Rental income $125,14( $119,44. $ 5,707 4.8%
Resident fees and servic 103,39¢ 107,31 (3,919 (3.6
Income from loans and investme! 3,33¢ 1,48( 1,85 > 10C
Interest and other incon 10¢ 79€ (690) (86.5
Total revenue 231,98t  229,03: 2,957 1.3
Expenses:
Interest 44,17 51,38¢ (7,21 (14.0
Depreciation and amortizatic 48,84" 56,64: (7,795  (13.9
Propert-level operating expens 72,56¢ 71,84 722 1.C
General, administrative and professional fees ((uiclg non-cash stock-based
compensation expense of $3,078 and $2,541 fohtiee tmonths ended 2009 and
2008, respectively 10,35t 9,61( 745 7.8
Foreign currency loss (gai 5 27 32 >10C
Loss on extinguishment of de 5,97¢ 19t 5,78C > 10C
Merger-related expenses and deal c( 3,50z 1,23¢ 2,26¢ > 10C
Total expense 185,41¢ 190,88! (5,466 (2.9
Income before income taxes, discontinued operaamasnoncontrolling intere 46,56¢ 38,14¢ 8,42¢ 22.1
Income tax benef 39t 3,712 (3,319 (89.9
Income from continuing operatiol 46,96¢ 41,85¢ 5,10¢ 12.2
Discontinued operatior 42,21¢ 28,84( 13,37¢ 46.4
Net income 89,18 70,69¢ 18,48¢ 26.1
Net income attributable to noncontrolling interewdt of tax 802 54k 257 47.2
Net income attributable to common stockholc $ 88,38. $ 70,15:  $18,22¢ 26.(%

34



Table of Contents

Revenues

The increase in our second quarter 2009 rentahiecover the same period in 2008 primarily refl&it$ million of additional rent
resulting from the annual escalator in the rend pmider the Kindred Master Leases effective Ma30D9, $2.2 million in additional rent fro
the MOBs and a skilled nursing facility we acquidading 2008 and 2009, a rent reset increase cgnsseniors housing assets and various
other escalations in the rent paid on our exigpraperties. Rental income included in discontinapdrations was $1.4 million and $4.8
million for the three months ended June 30, 20@D2008, respectively.

Revenues related to our triple-net leased promestigment are received directly from the tenargdas the terms of the lease and are
generally fixed amounts, with annual escalatorbjési to certain limitations). Therefore, while apancy information is relevant to the
operations of our triple-net leased properties,reuenues and financial results are not directlydoted by the overall occupancy levels or
profits at the triple-net leased properties.

Resident fees and services consist of all amownteed from residents at our seniors housing comtiesrthat are managed by Sunrise,
including rental fees related to resident leasegneled health care fees and other ancillary seiaicome. The decrease in resident fees and
services during the second quarter of 2009 ovesdinee period in 2008 can be attributed primariltheomovements in the Canadian dollar
exchange rate, which had an unfavorable impac2df fillion in 2009, and lower average occupancyerage occupancy rates related to
these properties were as follows:

Average Resident Occupancy
For the Three Months

Number of Communities Ended June 30,
2009 2008 2009 2008
Stabilized Communitie 78 74 87.2% 91.(%
Leas-Up Communities 1 5 67.% 63.1%
Total 79 79 86.5% 88.71%

Average Resident Occupancy
For the Three Months

Number of Communities Ended June 30,
2009 2008 2009 2008
SamStore Stabilized Communiti¢ 74 74 87.5% 91.(%
Sam«-Store Leas-Up Communities 5 5 75.8% 63.1%
Total 79 79 86.5% 88.7%

The increase in our second quarter 2009 income foams and investments over the same period in BOpBmarily due to interest
earned on debt investments made subsequent toghquarter of 2008.

Expenses

Interest expense included in discontinued operatigais $0.5 million and $2.1 million for the threemths ended June 30, 2009 and
2008, respectively. Total interest expense, inclgditerest allocated to discontinued operatioesrehsed $8.8 million in 2009 over 2008,
primarily due to a $1.8 million reduction in intstdrom lower effective interest rates and a $7ilian reduction in interest from lower loan
balances. Interest expense includes $1.9 millieh$dn7 million of amortized deferred financing féesthe three months ended June 30, :
and 2008, respectively. Our effective interest titereased to 6.6% for the three months ended3Wriz009, from 6.8% for the same period
in 2008. Movements in the Canadian dollar exchaatgehad a favorable impact on interest expen$8.@f million for the three months
ended June 30, 2009, compared to the same perRaDi

Depreciation and amortization expense decreasethply due to a decrease in amortization expensgpfoximately $7.4 million
related to in-place lease intangibles primarilyated to the Sunrise Senior Living Real Estate Itnaeat Trust (“Sunrise REIT”) acquisition.
These in-place lease intangibles were fully amediduring the second quarter of 2008.

Property-level operating expenses include all egpsmelated to our MOB operations and all amounttsried for the operations of our
seniors housing communities managed by Sunris, asitabor, food, utilities, marketing, managengard other property operating costs.
These expenses increased in the second quartéfdfiRimarily due to approximately $4 million ofoperty-level expense credits and
reconciliations related to our Sunrise-managed conities in the second quarter of 2008 that didraotir in 2009 and increased expenses
related to our MOB operations due to acquisitidra dccurred in the second half of 2008, partiaffget by the movement in the Canadian
dollar exchange rate and lower expenses in thensegoarter of 2009 at our Sunrise-managed comnesniti
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The increase in our second quarter 2009 genenalinggtrative and professional fees over the samiegén 2008 is a result of increas
in professional fees and non-cash stock-based awsafien.

Loss on extinguishment of debt increased over 2008arily due to our cash tender offers for ourstannding senior notes completed in
May 2009.

Merger-related expenses and deal costs includensgpaelating to our litigation with HCP, Inc. @ out of the Sunrise REIT
acquisition and deal costs now required by GAABd®@xpensed rather than capitalized into asset cost

Other

Income tax benefit represents a deferred benefitiwis due solely to our taxable REIT subsidiades direct result of the Sunrise R
acquisition. See “Note 9- Income Taxes” of the Notes to Consolidated Findrigfatements included in Item 1 of this QuartergpBrt on
Form 10-Q.

Discontinued operations for the three months edded 30, 2009 include a gain on sale of asset3&B$nillion and a lease
termination fee of $2.3 million related to six ass&old during the second quarter of 2009, whigealtinued operations for the three months
ended June 30, 2008 include a gain on sale ofsasE825.9 million and a lease termination fee h6dmillion related to seven assets sold
during the second quarter of 2008. See “Note 4 sp@sitions” of the Notes to Consolidated FinanSiattements included in Item 1 of this
Quarterly Report on Form 10-Q.

Noncontrolling interest, net of tax primarily repests Sunrise’s share of net income from its owniengercentage in 60 of our seniors
housing communities.
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Sx Months Ended June 30, 2009 and 2008

The table below shows our results of operationstfersix months ended June 30, 2009 and 2008 amdbllar and percentage changes
in those results from period to period (dollarshousands).

For the Six Months

Ended June 30, Change
2009 2008 $ %
Revenues:
Rental income $248,08: $237,72: $10,36! 4.4%
Resident fees and servic 206,33 215,03 (8,700 (4.0
Income from loans and investme! 6,61¢ 1,947 4,667 > 10C
Interest and other incon 394 1,61¢€ (1,222) (75.€)
Total revenue 461,42¢ 456,32: 5,10¢ 1.1
Expenses:
Interest 90,28: 103,18: (12,900 (12.5
Depreciation and amortizatic 98,54¢ 126,96: (28,417 (22.9
Propert-level operating expens 148,03: 148,79¢ (767) (0.5
General, administrative and professional fees ((oiclg non-cash stock-based
compensation expense of $6,137 and $4,490 forixhaanths ended 2009 and
2008, respectively 20,95: 17,86 3,08¢ 17.5
Foreign currency gai (@D} (10€) 10t (99.7)
Loss on extinguishment of de 6,08( 11€ 5,962 >10(
Mergerrelated expenses and deal c( 5,55¢€ 1,88( 3,67¢ >10C
Total expense 369,45( 398,70: (29,25) (7.3
Income before income taxes, discontinued operatmasnoncontrolling intere 91,97¢ 57,621 34,357 59.€
Income tax benef 942 13,75( (12,809 (93.])
Income from continuing operatiol 92,92( 71,371 21,54¢ 30.2
Discontinued operatior 71,23: 30,95¢ 40,27 > 10C
Net income 164,15: 102,33( 61,82: 60.4
Net income attributable to noncontrolling interesdt of tax 1,54: 1,02: 52C 50.¢
Net income attributable to common stockholc $162,60¢ $101,30° $61,30: 60.5%

Revenues

The increase in rental income in the first six nmenaf 2009 over the same period in 2008 primasafiects $3.3 million of additional
rent resulting from the annual escalator in thé paid under the Kindred Master Leases effectivey a2009, $4.5 million in additional rent
from the MOBs and a skilled nursing facility we aoed during 2008 and 2009, a rent reset increassewen seniors housing assets and
various other escalations in the rent paid on aistieg properties. Rental income included in disttmued operations was $3.4 million and
$11.0 million for the six months ended June 30,280d 2008, respectively.

Revenues related to our triple-net leased promestigment are received directly from the tenargdas the terms of the lease and are
generally fixed amounts, with annual escalatorbjési to certain limitations). Therefore, while apancy information is relevant to the
operations of our triple-net leased properties,reuenues and financial results are not directlyanted by the overall occupancy levels or
profits at the triple-net leased properties.
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Resident fees and services consist of all amouwantsed from residents at our seniors housing comtiegrthat are managed by Sunrise,
including rental fees related to resident leasegneled health care fees and other ancillary seiaicome. The decrease in resident fees and
services during the first six months of 2009 over $ame period in 2008 can be attributed primésilhe movements in the Canadian dollar
exchange rate, which had an unfavorable impac6af fillion in 2009, and lower average occupancyerage occupancy rates related to
these properties were as follows:

Average Resident Occupancy
For the Six Months

Number of Communities Ended June 30,
2009 2008 2009 2008
Stabilized Communitie 78 74 88.1% 91.2%
Leas-Up Communities 1 5 65.6% 59.2%
Total 79 79 87.2% 88.71%

Average Resident Occupancy
For the Six Months

Number of Communities Ended June 30,
2009 2008 2009 2008
Sam«Store Stabilized Communiti¢ 73 73 88.5% 91.4%
Sam«-Store Leas-Up Communities 6 6 76.(% 62.2%
Total 79 79 87.2% 88.7%

The increase in income from loans and investmentise first six months of 2009 over the same peira2008 is primarily due to
interest earned on debt investments made subsefuinat first quarter of 2008.

Expenses

Interest expense included in discontinued operatigais $1.2 million and $4.7 million for the six ntles ended June 30, 2009 and 2008,
respectively. Total interest expense, includingriest allocated to discontinued operations, deeck$$6.5 million in 2009 over 2008,
primarily due to a $10.8 million reduction in ingst from lower effective interest rates and a $6ilfon reduction in interest from lower loan
balances. Interest expense includes $3.4 milliah%2 million of amortized deferred financing féesthe six months ended June 30, 2009
and 2008, respectively. Our effective interest titereased to 6.1% for the six months ended Jun2089, from 6.8% for the same period in
2008. Movements in the Canadian dollar exchangehatl a favorable impact on interest expense &fi®dlion for the six months ended
June 30, 2009, compared to the same period in 2008.

Depreciation and amortization expense decreasethgly due to a decrease in amortization expens@pfoximately $28.9 million
related to in-place lease intangibles primarilyated to the Sunrise REIT acquisition. These inglaase intangibles were fully amortized
during the second quarter of 2008.

Property-level operating expenses include all egpsmelated to our MOB operations and all amountisried for the operations of our
seniors housing communities managed by Sunris, asitabor, food, utilities, marketing, managensard other property operating costs.
These expenses decreased primarily due to the nemtemthe Canadian dollar exchange rate and lexeenses in 2009 at our Sunrise-
managed communities, partially offset by approxeha$4 million of property-level expense creditslaaconciliations related to our Sunrise-
managed communities in the second quarter of 20@8did not recur in 2009 and an increase in exggersated to our MOB operations due
to acquisitions that occurred in the second ha#fQii8.

The increase in our general, administrative andiegsional fees for the first six months of 2009rahe same period in 2008 is a result
of increases in professional fees and non-caslk4$tased compensation.

Loss on extinguishment of debt increased over 2008arily due to our cash tender offers for ourstanmding senior notes completed in
May 2009.

Merger-related expenses and deal costs includensgpaelating to our litigation with HCP, Inc. arng out of the Sunrise REIT
acquisition and deal costs now required by GAABd®xpensed rather than capitalized into asset cost
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Other

Income tax benefit represents a deferred benefitiwis due solely to our taxable REIT subsidiades direct result of the Sunrise R
acquisition. See “Note 9- Income Taxes” of the Notes to Consolidated Findrigfiatements included in Item 1 of this QuartergpBrt on
Form 10-Q.

Discontinued operations for the six months ende B0, 2009 include a net gain on sale of assei6@&® million related to thirteen
assets sold during 2009, while discontinued opamatfor the six months ended June 30, 2008 incugigin on sale of assets of $25.9 million
related to seven assets sold during the first sirths of 2008. See “Note 4 — Dispositiormd'the Notes to Consolidated Financial Staterr
included in Item 1 of this Quarterly Report on Fat6rQ.

Noncontrolling interest, net of tax primarily repemts Sunrise’s share of net income from its ownriengercentage in 60 of our seniors
housing communities.

Funds from Operations

Our funds from operations (“FFQ”) for the threedaix-month periods ended June 30, 2009 and 2@)8wmmarized in the following
table. The decrease in FFO from 2008 is primahiyriesult of a $3.3 million and $12.8 million lowesn-cash tax benefit during the three |
six months ended June 30, 2009, respectively.

For the Three Months For the Six Months
Ended June 30, Ended June 30,
2009 2008 2009 2008
(In thousands)
Net income attributable to common stockholc $88,38. $ 70,15:! $162,60¢ $101,30°
Adjustments
Real estate depreciation and amortiza 48,67t 56,45¢ 98,20 126,59¢
Real estate depreciation related to noncontrollitgrest (1,496 (1,579 (3,116 (3,079
Discontinued operation
Gain on sale of real estate as: (39,020 (25,869 (66,897 (25,869
Depreciation on real estate ass¢ 62 1,33¢ 26¢ 2,84¢
FFO $96,60! $100,49° $191,07¢ $201,80¢

Historical cost accounting for real estate assedicitly assumes that the value of real estatetastiminishes predictably over time.
Since real estate values, instead, have historidakn or fallen with market conditions, many istly investors have considered presental
of operating results for real estate companiesubathistorical cost accounting to be insufficieythemselves. To overcome this problem
consider FFO an appropriate measure of performahae equity REIT, and we use the National Assamiadf Real Estate Investment Trusts
(“NAREIT") definition of FFO. NAREIT defines FFO aset income (computed in accordance with GAAP))wiog gains (or losses) from
sales of real estate property, plus real estateedigion and amortization, and after adjustmentsifconsolidated partnerships and joint
ventures.

FFO presented herein is not necessarily compatat#eO presented by other real estate companietodhe fact that not all real estate
companies use the same definition. FFO should @@bbsidered as an alternative to net income (uéted in accordance with GAAP) as an
indicator of our financial performance or as aemiéative to cash flow from operating activitiest@enined in accordance with GAAP) as a
measure of our liquidity, nor is FFO necessariljicative of sufficient cash flow to fund all of oneeds. We believe that in order to facilitate
a clear understanding of our consolidated histbdparating results, FFO should be examined inwaetjon with net income as presented in
the Consolidated Financial Statements and dataded elsewhere in this Quarterly Report on Forn@10-

Liquidity and Capital Resources

During the six months ended June 30, 2009, oucjpdth sources of liquidity were proceeds from ismes of debt and equity securities,
debt financings, sales of assets, cash flows frperations and cash on hand. For the remainderG#,2fur principal liquidity needs are to:
(i) fund normal operating expenses; (ii) meet oelvtdservice requirements; (iii) repay $18.8 millmfrmortgage debt; (iv) fund capital
expenditures; (v) fund investments and/or commitisieamnd (vi) make distributions to our stockhold@rsnaintain our REIT qualification.
We believe that
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these needs will be satisfied by cash flows fromrapons, cash on hand, debt financings, proceeds $ales of assets and borrowings under
our unsecured revolving credit facilities. Howeviethese sources of capital are not available @niflive make acquisitions and investments,
we may be required to obtain funding from additids@rowings, assumption of debt from the selléspdsitions of assets (in whole or in
through joint venture arrangements with third mesiand issuance of secured or unsecured longekelbtnor other securities.

As of June 30, 2009, we had $46.5 million of unietgtd cash and cash equivalents, consisting piiynafrinvestments in U.S. treasury
money market funds and cash related to our seriagloperations that is deposited and held in prgplevel accounts. Funds maintained in
the property-level accounts are used primarilytifier payment of property-level expenses and cecgiital expenditures. A portion of the
cash maintained in these propelgyel accounts is distributed to us monthly. Atd®@®, 2009, we also had escrow deposits and rtestrias!
of $94.5 million, which includes $55.7 million heild an Internal Revenue Code Section 1031 exchasg®w account with a qualified
intermediary, and unused credit availability of $&million under our unsecured revolving creddiliies.

In March 2009, we amended the terms of our unsdaeneolving credit facilities to, among other thing@xtend the maturity of a porti
of the borrowing capacity thereunder to April 2612. In connection with the amendments, we incikase aggregate borrowing capacity
under the unsecured revolving credit facilitie$857.0 million, of which $277.0 million matures April 26, 2010 and $590.0 million
matures in 2012. The U.S. credit facility also idds an “accordion” feature that permits us taerrexpand our aggregate borrowing
capacity to $1.0 billion upon satisfaction of certeonditions.

Borrowings under our unsecured revolving creditlitaes bear interest at a fluctuating rate perannbased on U.S. or Canadian
LIBOR, the Canadian Bankers’ Acceptance rate, eldts. or Canadian Prime rate), plus an applicadteentage based on our consolidated
leverage. At June 30, 2009, the applicable pergentaas 0.75% for 2010 maturities and 2.80% for 2@afurities. Our unsecured revolving
credit facilities have a 20 basis point facilitefeds of July 29, 2009, we had $10.1 million outsiag under our unsecured revolving credit
facilities.

In April 2009, we filed an automatic shelf regisiva statement on Form Swith the Commission relating to the sale, fromdito time
of an indeterminate amount of debt securities atated guarantees, common stock, preferred stegiqsitary shares and warrants. The
registration statement replaced our previous auicrahelf registration statement, which expiredspant to the Commission’s rules.

In April 2009, we completed the sale of $200.0 imillaggregate principal amount of 2016 Notes ofi$seers in an underwritten public
offering pursuant to our shelf registration statatn&he 2016 Notes are substantially similar imredipects to the Issuers’ othet & % senio
notes due 2016, except that the 2016 Notes waredssith original issue discount and, thus, arepagate series from, and have a different
CUSIP number than, the other notes. See “Note 6-ieEBintes Payable and Other Debt” of the Notesaasdlidated Financial Statements.
We received $166.0 million in net proceeds fromshke.

In April 2009, we also completed the sale of 13,860 shares of our common stock in an underwrfitdslic offering pursuant to our
shelf registration statement. We received $299llfamiin net proceeds from the sale.

We used the net proceeds from these offeringsno fwr cash tender offers with respect to certaistanding series of senior notes
issued by the Issuers, to repay debt and for geoeraorate purposes.

During the six months ended June 30, 2009, we asathin open market transactions and/or throughteasier offers $361.6 million
of our senior notes composed of: $121.6 milliomgipal amount of our outstanding364 % senior notes due 2010, $109.4 million principal
amount of our outstanding 9% senior notes due 2p1@3.3 million principal amount of our outstandi®§ /8 % senior notes due 2014 and
$27.3 million principal amount of our outstanding /78 % senior notes due 2015. We recognized a net logxtinguishment of debt of $6.0
million and $6.1 million for the three and six mbstended June 30, 2009, respectively, relatecesetiransactions.

We also repaid in full , at par, $49.8 million pripal amount of our outstanding38 4 % senior notes due 2009 at maturity on May 1,
2009, and we repaid $33.4 million and $75.5 milliemortgage debt during the three and six montided June 30, 2009, respectively.

In June 2009, we closed a pool of sixteen firstigeye loans aggregating $114.2 million, securethisieen of our seniors housing
communities leased to Brookdale and three of oniose housing communities leased to another teffdma.loans mature in July 2019 and
bear interest at a fixed rate of 6.76% per annum.
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As of July 29, 2009, our indebtedness had thevielig maturities (in thousands):

Unsecured

Principal Amount Revolving Credit Scheduled Periodit
Due at Maturity Facilities (1) Amortization Total Maturities
2009 $ 18,80¢ $ = $ 10,64¢ $ 29,45¢
2010 172,82: — 28,36( 201,18:
2011 287,08: — 25,51: 312,59:
2012 388,93’ 10,06¢ 21,92¢ 420,93:
2013 150,96: — 16,33¢ 167,30:
Thereaftel 1,453,51! — 72,28( 1,525,79!
Total maturities $ 2,472,12 $ 10,06¢ $ 175,06! $ 2,657,25!

(1) AtJuly 29, 2009, we had approximately $83 imiillof unrestricted cash and cash equivalents pptbaimately $56 million held in an
Internal Revenue Code Section 1031 exchange essmroount with a qualified intermediary, for net casfilable of approximately
$129 million.

The principal amounts due at maturity above reftegtintent to extend $88.9 million of 2009 matestto 2010 pursuant to our
extension options with the lenders.

Cash Flows from Operating Activities

Net cash provided by operating activities was $198illion and $173.8 million for the six months eudJune 30, 2009 and 2008,
respectively. The increase resulted primarily fioigher rental income, lower interest expense atahgés in working capital, partially offset
by lower NOI from our senior living operations segmh

Cash Flows from Investing Activities

Net cash provided by investing activities was $#8ilion for the six months ended June 30, 2009npared to net cash used in
investing activities of $95.4 million for the sixamths ended June 30, 2008. These activities cedgstmarily of our investments in real
estate ($19.4 million and $6.4 million in 2009 &@08, respectively), investments in loans recew#b¥.4 million and $98.8 million in 2009
and 2008, respectively), purchases of marketalide sk urities ($44.8 million in 2008) and capitgbenditures ($4.0 million and $4.5 milli
in 2009 and 2008, respectively), offset by procdeats loans receivable ($7.7 million and $0.3 roifliin 2009 and 2008, respectively) and
proceeds from real estate disposals ($95.4 miiieth $58.4 million in 2009 and 2008, respectively).

Cash Flows from Financing Activities

Net cash used in financing activities totaled $39iiillion for the six months ended June 30, 2009cPeds primarily consisted of
$301.1 million related to the issuance of debt $2@9.2 million from the issuance of common stodke Tises primarily included $289.9
million of payments made on our unsecured revolareglit facilities, $13.4 million of payments foeférred financing costs, $153.8 million
of cash dividend payments to common stockholdet$5%® million of senior note repurchases, $126 lianiof aggregate principal paymer
on mortgage obligations and $5.0 million of distitibns to noncontrolling interest.

Net cash used in financing activities totaled $##iion for the six months ended June 30, 2008cPeds consisted primarily of $19
million from the issuance of common stock and $6illion related to the issuance of debt. The prinases included $83.4 million of
payments made on our unsecured revolving crediitfas, $141.9 million of cash dividend paymemscommon stockholders, $52.6 million
of aggregate principal payments on mortgage ohtigatand $1.9 million of distributions to nonconlirg interest.

Capital expenditures to maintain and improve opidfnet leased properties are generally the respiity of our tenants. Accordingly,
we do not expect to incur any major expendituresimection with these properties. After the teahthe triple-net leases expire, or in the
event that the tenants are unable or unwilling é&ntheir obligations under those leases, we gatieifunding any capital expenditures for
which we may become responsible by cash flows foperations or through additional borrowings. Wispect to our senior living
communities managed by Sunrise and our MOBs, wedabthat capital expenditures will be funded bydhsh flows from the properties or
through additional borrowings. To the extent thadnticipated expenditures or significant borrowiags required, our liquidity may be
affected adversely. Our
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ability to borrow funds may be restricted in camtaircumstances by the terms of our unsecuredvingtredit facilities and the indentures
governing our outstanding senior notes. Our abitithorrow may also be limited by our lendeability and willingness to fund, in whole or
part, borrowing requests under our unsecured revpleredit facilities.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK

The following discussion of our exposure to variousrket risks contains forward-looking statemehég involve risks and
uncertainties. These projected results have besppaped utilizing certain assumptions consideredarable in light of information currently
available to us. Nevertheless, because of the emhemnpredictability of interest rates as well #eeofactors, actual results could differ
materially from those projected in such forwardKimgy information.

Market risks relating to our financial instrumergsult primarily from changes in U.S. or CanadidB@R rates, the Canadian Bankers’
Acceptance rate or the U.S. or Canadian Prime.r@asexposure to market risk for changes in irsterates relate primarily to borrowings
under our unsecured revolving credit facilitiesta® of our mortgage loans that are floating @égations and mortgage loans receivable.

While interest rate fluctuations generally do nfé¢et our fixed rate debt obligations unless suddtruments mature, or until such time
that we would be required to refinance such délety do affect the fair value of our fixed rate rostents. If interest rates have risen at the
time our fixed rate debt matures, or at such tinreenwsuld be required to refinance such debt, oufitatility could be adversely affected by
the additional cost of borrowings. Conversely, loimterest rates at the time our debt matures tireatime of refinancing may lower our
overall borrowing costs. We continuously monitor tayvel of floating rate debt with respect to tadabt and other factors, including our
assessment of the current and future economicamnvient.

To highlight the sensitivity of our fixed rate debtchanges in interest rates, the following sunynshows the effects of a hypothetical
instantaneous change of 100 basis points (BP3iténeist rates as of June 30, 2009 and Decemb20G8;

June 30, 200! December 31, 200
(In thousands)
Gross book valu $2,431,72: $ 2,592,73
Fair value® 2,336,21! 2,436,62!
Fair value reflecting change in interest ra®
-100 BPS 2,440,67: 2,538,33
+100 BPS 2,238,40! 2,340,741

(1) The change in fair value of fixed rate debt \@ae primarily to debt repayments and overall clearig interest rates, partially offset by
additional borrowings
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The table below sets forth certain information witspect to our debt, excluding premiums and disto{dollars in thousands):

December 31

June 30, June 30,
2009 2008 2008
Balance:
Fixed rate $2,431,72. $2,592,73 $2,839,16:
Variable rate 219,01¢ 546,41( 401,32:
Total $2,650,74 $3,139,14 $3,240,48:
Percent of total debt:
Fixed rate 91.7% 82.t% 87.¢%
Variable rate 8.2% 17.4% 12.48%
Total 100.(% 100.(% 100.(%
Weighted average interest rate at end of period:
Fixed rate 6.4% 6.5% 6.7%
Variable rate 1.2% 2.2% 3.€%
Total weighted average re 5.€% 5.8% 6.2%

The decrease in our outstanding variable rate fdefst December 31, 2008 is primarily attributableoayments on our unsecured
revolving credit facilities and outstanding mortgadebt. Pursuant to the terms of certain leasdsamié of our tenants, if interest rates
increase on certain debt that we have totalingGs80llion as of June 30, 2009, our tenant is regplito pay us additional rent (on a dollar-for-
dollar basis) in an amount equal to the increasetarest expense resulting from the increasedantaates. Therefore, the increase in interest
expense related to this debt is equally offsetrbinarease in additional rent due to us from timabé. Assuming a one percentage point
increase in the interest rate related to the vhriatie debt, and assuming no change in the odiisigjibalance as of June 30, 2009, interest
expense for 2009 would increase by approximatelg #illion, or $0.01 per common share on a dilldadis. The fair value of our fixed and
variable rate debt is based on current interessrat which we could obtain similar borrowings.

We are subject to fluctuations in U.S. and Canadiaihange rates which may, from time to time, h@vénpact on our financial
condition and results of operations. Increasesorahses in the value of the Canadian dollar mifiact the amount of net income we earn
from our Canadian operations. Based on result§®six months ended June 30, 2009, if the Canattilar exchange rate were to increase
or decrease by $0.10, our net income would decraiserease, as applicable, by approximately $@ilRon for the six-month period. If we
increase our international presence through invesstsnin, and/or acquisitions or development ofj@srhousing and/or healthcare assets
outside the United States, we may also decideatsérct additional business in currencies other th&nor Canadian dollars. Although we
may decide to pursue hedging alternatives (inclyididditional borrowings in local currencies) totet against foreign currency fluctuatio
we cannot assure you that any such fluctuationswilhave a Material Adverse Effect on us.

We may engage in hedging strategies in the futlepending on management’s analysis of the inteagstand foreign currency
exchange rate environments and the costs andaisksch strategies. We do not enter into marké&tgénsitive instruments for trading
purposes.
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ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As required by Rules 13a-15(b) and 15d-15(b) ofetkehange Act, our management, with the partiogwatif our Chief Executive
Officer and Chief Financial Officer, has evaluathd effectiveness of our disclosure controls amtgdures as of June 30, 2009. Based on
that evaluation, our Chief Executive Officer andeZtrinancial Officer concluded that our disclosammtrols and procedures (as defined in
Rules 13a-15(e) and 15d-15(e) under the Exchanglensre effective as of June 30, 2009, at the mesisle assurance level.

Internal Control Over Financial Reporting

During the second quarter of 2009, there were mmgés in our internal control over financial repayt(as defined in Rules 13a-15(f)
and 15d-15(f) under the Exchange Act) that havesrialy affected, or are reasonably likely to methy affect, our internal control over
financial reporting.

44



Table of Contents

PART II—OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

The information contained in “Note 8 — LitigationT the Notes to Consolidated Financial Statemamtsided in Part I, Item 1 of this
Quarterly Report on Form 10-Q is incorporated bgnence into this Item 1. Except as set forth timethere have been no material
developments in the legal proceedings reportediirAmnual Report on Form 10-K for the year endedddeber 31, 2008.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
The table below summarizes repurchases of our canmstozk made during the quarter ended June 30,:2009

Number of Shares Average Price Pe

Repurchased (1) Share
April 1 through April 30 — $ —
May 1 through May 3: — $ —
June 1 through June : 15€ $ 29.8¢

(1) Repurchases represent shares withheld to pag tan the vesting of restricted stock grantedrpleyees. The value of the shares
withheld is the closing price of our common stocktie date the vesting occu

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
Our 2009 Annual Meeting of Stockholders (the “AnnM&eting”) was held on May 7, 2009.
Proxies for the Annual Meeting were solicited parsiuto Regulation 14A under the Exchange Act. Tiaee no solicitations in

opposition to the Board’s nominees for directolisted in our proxy statement or to any other psai® contained in our proxy statement. All
such nominees were elected and all such other patpwere approved by our stockholders.

At the Annual Meeting, stockholders voted on trectbn of eight directors for the ensuing year. fihenber of votes cast for and
withheld from each nominee for director is settidselow:

Nominee For Withheld

Debra A. Cafare 124,736,79 2,534,02.
Douglas Crocker | 125,031,85 2,238,96!
Ronald G. Gear 121,062,79 6,208,002
Jay M. Geller 127,004,95 265,85’
Robert D. Ree! 126,372,79 898,02
Sheli Z. Rosenber 124,992,99 2,277,82.
James D. Shelta 126,983,94 286,87(
Thomas C. Theobal 123,197,51 4,073,30;
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At the Annual Meeting, stockholders also voted g@posal to ratify the appointment of Ernst & YgurlL P as our independent
registered public accounting firm for fiscal ye@082. The number of votes cast for and againstitbegsal and the number of abstentions and
broker non-votes are set forth below:

Abstentions and
For Against Broker Non-Votes

125,053,15: 2,165,47. 52,18¢
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ITEM 6. EXHIBITS

Exhibit
Number Description of Document Location of Documen’
31.1 Certification of Debra A. Cafaro, Chairman, Presidend Chief Executive Officer, pursuant to Rul@a13 Filed herewitr
14(a) under the Securities Exchange Act of 1934nasnded
31.2 Certification of Richard A. Schweinhart, Executiviee President and Chief Financial Officer, purduan Filed herewitr
to Rule 13-14(a) under the Securities Exchange Act of 1934nasnded
32.1 Certification of Debra A. Cafaro, Chairman, Presidend Chief Executive Officer, pursuant to Rul@-13 Filed herewitr
14(b) under the Securities Exchange Act of 1934nasnded, and 18 U.S.C. §13
32.2 Certification of Richard A. Schweinhart, ExecutiViee President and Chief Financial Officer, purduan Filed herewitr
to Rule 13-14(b) under the Securities Exchange Act of 1934masnded, and 18 U.S.C. §13
101 Interactive Data File Filed herewitr
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causedréport to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: August 5, 2009
V ENTAS, I NC.

By: /s| DEBRAA. C AFARO
Debra A. Cafaro
Chairman, President and
Chief Executive Officer

By: /s| RICHARD A. S CHWEINHART
Richard A. Schweinhart
Executive Vice President and
Chief Financial Officer
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Exhibit

Number

31.1

31.2

32.1

32.2

101

EXHIBIT INDEX

Description of Document

Location of Documen’

Certification of Debra A. Cafaro, Chairman, Presidend Chief Executive Officer, pursuant to Rul@a13
14(a) under the Securities Exchange Act of 1934nasnded

Certification of Richard A. Schweinhart, Executiviee President and Chief Financial Officer, purduan
to Rule 13-14(a) under the Securities Exchange Act of 1934nasnded

Certification of Debra A. Cafaro, Chairman, Presidend Chief Executive Officer, pursuant to Rul@-13
14(b) under the Securities Exchange Act of 1934nasnded, and 18 U.S.C. §13

Certification of Richard A. Schweinhart, ExecutiViee President and Chief Financial Officer, purduan
to Rule 13-14(b) under the Securities Exchange Act of 1934masnded, and 18 U.S.C. §13

Interactive Data File
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Exhibit 31.1

I, Debra A. Cafaro, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Ventas, Inc.

Based on my knowledge, this report does notaiormny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presente(
this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

@ Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isige prepared

(b) Designed such internal control over financ@larting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report, any change in thestegnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons performing
the equivalent functions

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting,
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: August 5, 2009

/s/ Debra A. Cafar

Debra A. Cafare
Chairman, President and Chief Executive Off



Exhibit 31.2

I, Richard A. Schweinhart, certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Ventas, Inc.

Based on my knowledge, this report does notaiormny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presente(
this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

@ Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isige prepared

(b) Designed such internal control over financ@larting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report, any change in thestegnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons performing
the equivalent functions

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting,
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: August 5, 2009

/s/ Richard A. Schweinha

Richard A. Schweinha
Executive Vice President and Chief Financial Offi



Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ®f Ventas, Inc. (the “Company”) for the periodled June 30, 2009, as filed with
the Securities and Exchange Commission on thelsatof (the “Report”), |, Debra A. Cafaro, Chairm&nesident and Chief Executive
Officer of the Company, certify, pursuant to 18 ICS§ 1350, as adopted pursuant to § 906 of thieaBas-Oxley Act of 2002, that:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and results of operations of
Company.

Date: August 5, 2009

/s/ Debra A. Cafar
Debra A. Cafartc
Chairman, President and Chief Executive Off

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyl be retained by the Company
and furnished to the Securities and Exchange Cosionior its staff upon request.



Exhibit 32.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ®f Ventas, Inc. (the “Company”) for the periodled June 30, 2009, as filed with
the Securities and Exchange Commission on thelsatof (the “Report”), |, Richard A. Schweinharkeeutive Vice President and Chief
Financial Officer of the Company, certify, pursuémtl8 U.S.C. § 1350, as adopted pursuant to &9@te Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and results of operations of
Company.

Date: August 5, 2009

/s/ Richard A. Schweinha
Richard A. Schweinha
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyl be retained by the Company
and furnished to the Securities and Exchange Cosionir its staff upon reque:



