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PART I—FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS
VENTAS, INC.
CONSOLIDATED BALANCE SHEETS
(In thousands, except per share amounts)
Assets
Real estate investmen
Land

Buildings and improvemen

Accumulated depreciatic
Net real estate proper
Loans receivable, ni
Net real estate investmer
Cash and cash equivalel
Escrow deposits and restricted ¢
Deferred financing costs, n
Notes receivab-related partie
Other
Total asset

Liabilities and stockholders’ equity

Liabilities:
Senior notes payable and other ¢
Deferred revenu
Accrued interes
Accounts payable and other accrued liabili
Deferred income taxe

Total liabilities
Minority interest
Commitments and contingenci

Stockholder’ equity:
Preferred stock, $1.00 par value; 10,000 sharé®egned, unissue
Common stock, $0.25 par value; 300,000 shares apditly 143,293 and 133,665 shares issued at
September 30, 2008 and December 31, 2007, resplsc
Capital in excess of par vall
Accumulated other comprehensive inca
Retained earnings (defic
Treasury stock, 0 and 14 shares at September 88,8t December 31, 2007, respectiy
Total stockholdel' equity

Total liabilities and stockholde’ equity

See notes to consolidated financial statements.

3

September 3C
2008

December 31

2007

(Unaudited) (Audited)
$ 567,47 $ 572,09.
5,703,73. 5,720,08!
6,271,20! 6,292,18:
(951,52)) (816,35:)
5,319,68: 5,475,82!
113,60t 19,99¢
5,433,28! 5,495,822
115,92 28,33¢
43,84 54,07
19,29: 22,83¢t
1,76¢ 2,092
200,73! 113,46:
$5,814,84 $5,716,62
$3,135,35! $3,360,49
7,56/ 9,06%
46,25¢ 20,79(
152,66¢ 173,57¢
256,52! 297,59(
3,598,36! 3,861,52I
28,90: 31,45¢
35,82 33,41¢
2,242,34! 1,821,29.
4,83t 17,41¢
(95,412 (47,846
(&) (626)
2,187,58 1,823,65-
$5,814,84: $5,716,62
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CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)
(In thousands, except per share amounts)

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2008 2007 2008 2007
Revenues:
Rental income $124,58. $118,36! $369,15¢ $350,97(
Resident fees and servic 108,61( 103,93¢ 323,64¢ 175,33t
Income from loans and investme! 3,42¢ 477 5,37: 2,11¢
Interest and other incon 1,937 71z 3,63 2,411
Total revenue 238,55¢ 223,49. 701,81( 530,83
Expenses:
Interest 51,34 52,96: 155,84 145,35!
Depreciation and amortizatic 50,96¢ 69,83 179,89:. 158,86°
Propert-level operating expens 81,69¢ 71,38: 230,49 122,73(
General, administrative and professional fees (oliclg non-cash stock-based
compensation expense of $3,326 and $1,768 fohtlee months ended 2008 a
2007, respectively, and $7,816 and $5,602 for the months ended 2008 and
2007, respectively 11,62¢ 9,31t 29,49: 24,91¢
Foreign currency (gain) lo: (45) 11€ (157 (24,245
Loss (gain) on extinguishment of d¢ 344 (88) 46( (88)
Mergerrelated expense 1,24¢ 1,53¢ 3,12¢ 2,321
Total expense 197,18« 205,05¢ 599,16: 429,86!
Income before reversal of contingent liability, amee taxes, minority interest and
discontinued operatior 41,37( 18,43¢ 102,64 100,96¢
Reversal of contingent liabilit 23,32¢ — 23,32¢ —
Income tax benefit, net of minority intere 41E 9,46: 14,16¢ 15,07
Income before minority interest and discontinuedragions 65,118 27,90: 140,14. 116,04:
Minority interest, net of ta 1,04( 67E 2,06: 1,08¢
Income from continuing operatiol 64,07: 27,22t 138,07¢ 114,95!
Discontinued operatior 622 78€ 29,73« 137,96
Net income 64,69t 28,01« 167,81: 252,91
Preferred stock dividends and issuance ¢ — — — 5,19¢
Net income applicable to common she $ 64,69t $ 28,01« $167,81¢ $247,71¢
Earnings per common share
Basic:
Income from continuing operations applicable to own share $ 046 $ 02 $ 100 $ 0.9
Discontinued operatior 0.0C 0.01 0.21 1.1€
Net income applicable to common she $ 04€¢€ $ 021 $ 121 $ 20¢
Diluted:
Income from continuing operations applicable to oo share $ 04€¢ $ 02 $ 10 $ 0.9
Discontinued operatior 0.0C 0.01 0.21 1.1t
Net income applicable to common she $ 046 $ 021 $ 121 $ 207
Weighted average shares used in computing earningger common share:
Basic 140,75¢ 133,20! 138,43: 118,98¢
Diluted 141,14: 133,50: 138,85¢ 119,42:
Dividends declared per common sh $ 0512 $ 0478 $1.537% § 142t

See notes to consolidated financial statements.
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VENTAS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(In thousands)

Cash flows from operating activitie
Net income
Adjustments to reconcile net income to net caskigea by operating activitie:
Depreciation and amortization (including amountgistontinued operation
Amortization of deferred revenue and lease intdegimef
Other amortization expens
Stocl-based compensatic
Straigh-lining of rental income
Gain on extinguishment of de
Gain on sale of real estate assets (including atsonmiscontinued operation
Loss on bridge financin
Income tax benef
Reversal of contingent liabilit
Provision for loan losse
Other
Changes in operating assets and liabilit
(Increase) decrease in other as
Increase in accrued intere
(Decrease) increase in accounts payable and daldities
Net cash provided by operating activit
Cash flows from investing activitie
Net investment in real estate prope
Investment in loans receivak
Purchase of marketable debt securi
Proceeds from real estate dispo:
Proceeds from sale of securit
Proceeds from loans receival
Capital expenditure
Escrow funds returned from an Internal Revenue Gmtd#ion 1031 exchany
Other
Net cash used in investing activiti
Cash flows from financing activitie
Net change in borrowings under revolving crediflfaes
Issuance of bridge financir
Repayment of bridge financir
Repayment of det
Proceeds from del
Debt and preferred stock issuance ¢
Payment of deferred financing co
Issuance of common stock, t
Cash distribution to preferred stockhold
Cash distribution to common stockhold
Other
Net cash (used in) provided by financing activi
Net increase in cash and cash equival
Effect of foreign currency translation on cash aagh equivalent
Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe

Supplemental schedule of r-cash activities
Assets and liabilities assumed from acquisitic
Real estate investmer
Other asset
Debt assume
Deferred taxe

For the Nine Months Ended September 30,

2008 2007
$ 167,810 $ 252,91°
180,78( 162,50:
(7,202) (6,629)
87¢ 1,981
7,81¢ 5,60z
(11,215 (12,937
(63) —
(25,86¢) (129,479
— 2,55(
(14,16%) (15,079
(23,329 —
5,99/ —
2,767 (37¢)
(1,292) 16,84+
25,42 22,62¢
(11,860) 47,95¢
296,47 348,49
(47,287 (1,310,18)
(98,826) —
(63,68() —
58,37¢ 157,40(
7,77¢
122 23,76¢
(12,179 (3,962)
— 9,00(
322 322
(163,14, (1,115,88)
(172,216 130,55¢
— 1,230,00!
— (1,230,001
(83,14¢) (143,77
10,35¢ 9,41(
— (4,300)
(655) (5,534)
408,54( 1,045,72!
— (3,449
(215,38)) (219,25
6,95: (295)
(45,547 809,09:
87,78¢ 41,69
(19€) (14,367
28,33« 1,24¢
$ 115920 $ 28,57¢
$ 3857¢ $  1,115,60!
521 153,38!
34,62¢ 926,93
65C 299,83(



Minority interest 24¢ 23,53¢
Other liabilities 3,571 18,68’

See notes to consolidated financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — DESCRIPTION OF BUSINESS

Ventas, Inc. (together with its subsidiaries, usletherwise indicated or except where the contthdrwise requires, “we,” “us” or
“our”) is a real estate investment trust (“REIT"}tkva geographically diverse portfolio of seniomiking and healthcare-related properties in
the United States and Canada. As of SeptembelOB®8, 2his portfolio consisted of 517 assets: 258ae housing communities, 192 skilled
nursing facilities, 41 hospitals and 31 medicaloafouildings (“MOBs") and other properties in 43tes and two Canadian provinces. With
the exception of 79 of our seniors housing comnemihat are managed by Sunrise Senior Living, (legether with its subsidiaries,
“Sunrise”) pursuant to long-term management agrexsremnd our MOBs, we lease these properties tdHueak operating companies under
“triple-net” or “absolute-net” leases, which requthe tenants to pay all property-related expewesalso had real estate loan investments
relating to seniors housing and healthcare-reldtied parties as of September 30, 2008.

We conduct substantially all of our business thfoagr wholly owned subsidiaries, Ventas Realty, itéah Partnership (“Ventas
Realty”), PSLT OP, L.P. and Ventas SSL, Inc., aldeE rust Operating Limited Partnership (“ETOP which we own substantially all of
the partnership units.

NOTE 2 — ACCOUNTING POLICIES

The accompanying Consolidated Financial Statenfeats been prepared in accordance with U.S. gepeetkepted accounting
principles (“GAAP”) for interim financial informatin and with the Securities and Exchange Commigsihen“Commission”) instructions to
Form 10-Q and Article 10 of Regulation S-X. Accargly, they do not include all of the informationdafootnotes required by GAAP for
complete financial statements. In the opinion ohagement, all adjustments (consisting of normalnmeg accruals) considered necessary
for a fair statement of results for the interimipdrhave been included. Operating results for ltheet- and nine-month periods ended
September 30, 2008 are not necessarily an indicafithe results that may be expected for the gading December 31, 2008. The
accompanying Consolidated Financial Statementselated notes should be read in conjunction withdbnsolidated financial statements
and notes thereto included in our Current Repoffarm 8-K filed with the Commission on May 23, 20@&rtain prior period amounts have
been reclassified to conform to the current pepgmesentation.

Marketable Debt and Equity Securities

We record marketable debt and equity securitiessasgable-for-sale in accordance with Statemeriinancial Accounting Standards
(“SFAS”) No. 115, “Accounting for Certain Investnterin Debt and Equity Securities.” These securiigsrecorded at fair market value,
with unrealized gains and losses recorded in stldkins’ equity as a component of accumulated atherprehensive income on our
Consolidated Balance Sheets. Interest income,dimtdudiscount or premium amortization, on marketat#bt securities and gains or losses
on securities sold, which are based on the sped#iatification method, are reported in income frimans and investments on our
Consolidated Statements of Income.

Loans Receivable

Loans receivable are stated at the unpaid prinbiakzince net of any deferred origination fees, Ipase discounts or premiums and/or
valuation allowances. Net deferred origination faescomprised of loan fees collected from thedaer net of certain direct costs. Net
deferred origination fees and purchase discounpsemiums are amortized to income over the conteddife of the loan using the effective
interest method. We evaluate the collectibilityad#ns and other amounts receivable from third eathased on a number of factors, including
(i) corporate and facility-level financial and op#onal reports, (ii) compliance with the financt@venants set forth in the borrowing or lease
agreement, (iii) the financial stability of the bmwer or tenant and any guarantor, (iv) the payrhéstory of the borrower or tenant and
(v) current economic conditions. Our level of resay, if any, for loans and other amounts receivlbl@ third parties fluctuates depending
upon all of these factors. The valuation allowafuzdoan losses was $6.0 million and $0 at Septer8be2008 and December 31, 2007,
respectively. See “Note 5—Loans Receivable.”

Recently Issued or Adopted Accounting Standards

In December 2007, the Financial Accounting Stansl@&aiard (“FASB”) issued SFAS No. 141(R), “Busin€snbinations.” SFAS
No. 141(R) requires the acquiring entity in a bassicombination to measure the assets acquirbilitiks assumed (including contingenci
and any noncontrolling interests at their fair eswn the acquisition date. The statement alsaresgthat acquisitiomelated transaction cos
be expensed as incurred and acquired researchesrtbgment value be capitalized. In addition, asitjon-related restructuring costs are to
be capitalized only if they meet certain crite8&AS No. 141(R) will be effective for us beginnioig January 1, 2009. Early adoption is
prohibited. We are currently evaluating the imphet the adoption of SFAS No. 141(R) is expectekaee on our Consolidated Financial
Statements.
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In December 2007, the FASB also issued SFAS No, ‘Mi@hcontrolling Interests in Consolidated Final@&tatements, an amendment
of Accounting Research Bulletin No. 51.” SFAS N60Mwill change the reporting for minority interesthich will be characterized as
noncontrolling interests and classified as a corepbof consolidated equity. The calculation of imgoand earnings per share will continu
be based on income amounts attributable to thenparel will be characterized as net income frontrodimg interests. SFAS No. 160 will t
effective for us beginning on January 1, 2009. Eadoption is prohibited. This statement is reqlitebe adopted prospectively, except for
the presentation and disclosure requirements, warieliequired to be adopted retrospectively.

On January 1, 2008, we adopted SFAS No. 157, Faline Measurements.” SFAS No. 157 defines fair @@nd provides guidance for
measuring fair value and the necessary disclos8fe&S No. 157 does not require any new fair valeasarements, but rather applies to all
other accounting pronouncements that require anpéair value measurements. The adoption did aveha material impact on our
Consolidated Financial Statements.

SFAS No. 157 emphasizes that fair value is a mdrised measurement, not an entity-specific measmeand should be determined
based on the assumptions that market participamttsdwse in pricing the asset or liability. As aisdfor considering market participant
assumptions in fair value measurements, SFAS Nboestablishes a fair value hierarchy that distislyes between market participant
assumptions based on market data obtained fronce®independent of the reporting entity (observadgats that are classified within levels
one and two of the hierarchy) and the reportingygatown assumptions about market participant agstions (unobservable inputs classified
within level three of the hierarchy).

Level one inputs utilize unadjusted quoted priceadtive markets for identical assets or liab#itiat we have the ability to access.
Level two inputs are inputs other than quoted prioeluded in level one that are observable foratbset or liability, either directly or
indirectly. Level two inputs may include quotedges for similar assets and liabilities in activerkess, as well as inputs that are observable
for the asset or liability, other than quoted psicguch as interest rates, foreign exchange rategiald curves that are observable at
commonly quoted intervals. Level three inputs arehservable inputs for the asset or liability, whaze typically based on an entity’s own
assumptions, as there is little, if any, relatedkaactivity. In instances where the determinatibthe fair value measurement is based on
inputs from different levels of the fair value taechy, the level in the fair value hierarchy witlwhich the entire fair value measurement falls
is based on the lowest level input that is sigaificto the fair value measurement in its entir@yr assessment of the significance of a
particular input to the fair value measurementsrentirety requires judgment, and considers factpecific to the asset or liability.

Currently, we have investments in marketable debuisties. The valuation of these investments terdeined using level one inputs,
which utilize quoted prices in active markets fbentical assets or liabilities that we have thditgtio access. Additionally, the valuation
allowance for loan losses recorded in the thirdiguaf 2008 was based off of level three inpute SNote 5—Loans Receivable.”

In May 2008, the FASB issued FASB Staff Position N&B 14-1, “Accounting for Convertible Debt Instnents That May Be Settled
in Cash upon Conversion (Including Partial Caslil&aent)” (“APB 14-1"). APB 14-1 specifies that isxs of convertible debt instruments
that may be settled in cash upon conversion (imetudartial cash settlement) should separately atcior the liability and equity
components in a manner that will reflect the ehgityonconvertible debt borrowing rate when intecest is recognized in subsequent peri
APB 14-1 will be effective for us beginning on Janul, 2009. We are currently evaluating the implaat the adoption of APB 14-1 is
expected to have on our Consolidated FinanciaeStants.

NOTE 3 — CONCENTRATION OF CREDIT RISK

As of September 30, 2008, approximately 38.6%,%land 14.5% of our properties, based on the grosk Walue of real estate
investments (including assets held for sale), wesiaaged or operated by Sunrise, Brookdale Seniimd inc. (together with its subsidiaries,
which include Brookdale Living Communities, IncBfbokdale”) and Alterra Healthcare Corporation ¢&la”), “Brookdale Senior Living”)
and Kindred Healthcare, Inc. (together with itssdiaries, “Kindred”), respectively, and approximlgt75.3% and 12.9% of our properties,
based on the gross book value of real estate imezds (including assets held for sale), were serfiousing communities and skilled nursing
facilities, respectively. Our remaining propertemsist of hospitals, MOBs (including one MOB undevelopment) and other healthcare-
related assets. These properties were located $teds, with properties in only two states acdogrfor more than 10% of total revenues
during the nine months ended September 30, 20@Btvam Canadian provinces.
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Triple-Net Leased Properties

Approximately 25.5% and 33.1% of our total reven(iesluding amounts in discontinued operations)tf@ nine months ended
September 30, 2008 and 2007, respectively, weieedkefrom our master lease agreements with Kindtteel “Kindred Master Leases”).
There are several renewal bundles of propertiesrueaich Kindred Master Lease, with each bundleagming a varying number of properti
All properties within a bundle have primary terrasging from ten to fifteen years from May 1, 1998l gprovided certain conditions are
satisfied, are subject to three five-year reneemhs. Kindred has renewed, through April 30, 20tk3egases covering all 57 assets owned by
us whose initial base term expired on April 30,200

Approximately 12.8% and 16.8% of our total reven(iesluding amounts in discontinued operations)tfa nine months ended
September 30, 2008 and 2007, respectively, weieedefrom our lease agreements with Brookdale Sdriong. Our leases with Brookdale
have primary terms of fifteen years, commencingegilanuary 28, 2004 or October 19, 2004, and iged\certain conditions are satisfied,
are subject to two ten-year renewal terms. Oueeasth Alterra also have primary terms of fiftegrars, commencing either October 20,
2004 or December 16, 2004, and, provided certaiditions are satisfied, are subject to two fiveryremewal terms.

Each of our leases with Kindred and Brookdale Selniing is a triple-net lease pursuant to whick tenant is required to pay all
insurance, taxes, utilities and maintenance andirepelated to the properties. In addition, theatds are required to comply with the terms of
the mortgage financing documents, if any, affecthmgproperties.

Because we lease a substantial portion of ouetrglt leased properties to Kindred and BrookdaledB¢.iving and they are each a
significant source of our total revenues, theiafinial condition and ability and willingness toisit their obligations under their respective
leases and certain other agreements with us airdatifiengness to renew those leases upon expinatibthe initial base terms thereof will
significantly impact our revenues and our abildyservice our indebtedness and to make distribsitiorour stockholders. We cannot assure
you that Kindred or Brookdale Senior Living will\esufficient assets, income and access to fingrtoienable it to satisfy its obligatio
under its respective leases and other agreemettitsigyiand any inability or unwillingness on itstga do so would have a material adverse
effect on our business, financial condition, resolt operations and liquidity, on our ability tongee our indebtedness and on our ability to
make distributions to our stockholders, as requioedis to continue to qualify as a REIT (a “Ma#trdverse Effect”)We also cannot asst
you that Kindred and/or Brookdale Senior Living vellect to renew their respective leases with wmugxpiration of the initial base terms
any renewal terms thereof.

Each of Kindred and Brookdale Senior Living is sdbjto the reporting requirements of the Commissiad is required to file with the
Commission annual reports containing audited fir@neformation and quarterly reports containingaudited financial information. The
information related to Kindred and Brookdale Setiming contained or referred to in this QuarteRgport on Form 10-Q is derived from
filings made by Kindred or Brookdale Senior Livirag the case may be, with the Commission or othieligly available information, or has
been provided to us by Kindred or Brookdale Sehiving. We have not verified this information eithtirough an independent investigation
or by reviewing Kindred'’s or Brookdale Senior Ligis public filings. We have no reason to believattinis information is inaccurate in any
material respect, but we cannot assure you thaf #flis information is accurate. Kindred’s and 8kdale Senior Living’s filings with the
Commission can be found at the Commission’s welasitewvw.sec.gov. We are providing this data fooinfational purposes only, and you
are encouraged to obtain Kindred’s and Brookdated®e.iving’s publicly available filings from the @nmission.

Senior Living Operations

We are party to management agreements with Symisgiant to which Sunrise currently provides comensive accounting and
property management services with respect to ‘@p§eniors housing communities. Each managemeeeagent has a term of 30 years
from its effective date, the earliest of which bega2004. Approximately 45.7% of our total revesiimcluding amounts in discontinued
operations) for the nine months ended Septembe2(BI8 were attributable to senior living operatiamsnaged by Sunrise. Total revenues
attributable to senior living operations managedshyrise for the period from April 26, 2007 (theedaf acquisition) through September 30,
2007 were 32.1% of our total revenues for the nioeiths ended September 30, 2007. Because a sagitifiortion of our properties are
managed by Sunrise, its inability to efficientlydagffectively manage those properties and to peotiidely and accurate accounting
information with respect thereto could have a Matekdverse Effect on us.

Although we have various rights as owner undeiSherise management agreements, we are relying rmis8is personnel, good faith,
expertise, historical performance, technical resesiand information systems, proprietary informmatiad judgment to manage our seniors
housing communities efficiently and effectively. \&e also relying on Sunrise to set resident fedsotherwise operate those properties
pursuant to our management agreements. A chartbe senior
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management of Sunrise or any adverse developnre®tsririse’s business and affairs or financial gjtiercould also have a Material Adverse
Effect on us. In addition, any inability or unwilgness on the part of Sunrise to satisfy its obbga under the management agreements it ha:
with us could have a Material Adverse Effect on us.

Sunrise is subject to the reporting requirementi®iCommission and is required to file with ther@eission annual reports containing
audited financial information and quarterly repasitaining unaudited financial information. Théimation related to Sunrise contained or
referred to in this Quarterly Report on Form 10s@eérived from filings made by Sunrise with the @aission or other publicly available
information, or has been provided to us by Sunkige.have not verified this information either thgbuan independent investigation or by
reviewing Sunrise’s public filings. We have no r@aso believe that this information is inaccurateny material respect, but we cannot
assure you that all of this information is accur&enrise’s filings with the Commission can be fowat the Commission’s website at
www.sec.gov. We are providing this data for infotimaal purposes only, and you are encouraged @imiBunrises publicly available filing
from the Commission.

NOTE 4 — DISPOSITIONS

In July 2008, we entered into an agreement tdfisellseniors housing communities to the currenatérior an aggregate sale price of
$62.5 million. The net book value of these ask38,6 million, is reflected as held for sale ancbrded as a component of other assets in our
Consolidated Balance Sheet at September 30, 200&ugyh there can be no assurances as to whethéresr the closing will occur, we
expect to close this transaction in the fourth tprasf 2008 and record a gain from the sale of estdte assets. The operations for these asse
have been reported as discontinued operationtiéathree- and nine-month periods ended Septembh&088 and 2007.

In April 2008, we sold seven properties for $68.i8iom. We recognized a net gain from the salehafse assets of $25.9 million in the
second quarter of 2008. In addition, we receivézhae termination fee from the tenant of $1.6 oilliThe operations for these assets have
been reported as discontinued operations for tteetrand nine-month periods ended September 3@, 20 2007.

In June 2007, we completed the sale of 22 progetti«kindred for $171.5 million in net cash proceedf these net proceeds, $14.1
million was initially held in escrow and subsequgnised for other acquisitions in an Internal Rax@€ode Section 1031 exchange during
the year ended December 31, 2007. In addition, i€ihghaid us a lease termination fee of $3.5 mill\wie recognized a net gain on the sal
these assets of $129.5 million during the quaneed June 30, 2007.

Set forth below is a summary of the results of apens for the five communities held for sale aSeptember 30, 2008, the seven
properties sold in April 2008 and the 22 propersiekl in June 2007 for the three- and nine-montfods ended September 30, 2008 and
2007:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2008 2007 2008 2007
(In thousands)
Revenues
Rental income $ 1,017 $ 2,80z $5191 $ 14,14,
Interest and other incon — — 1,57¢ 3,50(
1,013 2,80z 6,77( 17,647
Expenses
Interest 39t 1,131 2,017 5,531
Depreciation and amortizatic — 883 88¢ 3,632
39t 2,01 2,90t 9,16¢
Income before gain on sale of real estate a 622 78¢ 3,86¢ 8,48¢
Gain on sale of real estate as: — — 25,86¢ 129,47¢
Discontinued operatior $ 622 $ 78E $29,73¢ $137,96.
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NOTE 5 - LOANS RECEIVABLE

On June 30, 2008, we purchased $112.5 million grad@mount of first mortgage debt issued by aamati provider of healthcare
services, primarily skilled nursing care. The debs purchased at a discount for $98.8 million, Itespin an effective interest rate to matu
of LIBOR plus 533 basis points. The loan bearsrasttat a rate of LIBOR plus 125 basis points, Wihscpayable monthly. The debt matures
in January 2012, and the borrower has a one-y¢ang®n option subject to certain conditions. ASeptember 30, 2008, the carrying value
of this loan approximates fair value.

We have three additional outstanding first mortgagas receivable (the “Sunwest Loans”) in the aggte principal amount of $20.0
million. These loans were made in 2005 and accintedest at a non-default annual rate of 9%. Thedveers under the Sunwest Loans have
defaulted on certain obligations under the Sunleans, including the payment of monthly principatlanterest to us. The Sunwest Loans
are secured by four seniors housing communitietaguing approximately 300 units and are jointly aederally guaranteed by Sunwest
Management, Inc. (“Sunwest”) and two principalSahwest. We have initiated receivership and fosea actions on each asset, and court
appointed receivers are expected to be in plaa# at the properties by mid-November 2008. We hale® commenced a collection and
enforcement action against the guarantors. Wednttewigorously pursue all of our rights and renesdind take all appropriate actions to
fully recover amounts due to us under the Sunweank and the guarantees. However, due to the ¢tuméavorable capital markets and
economic environment, as of September 30, 2008ew@ded a valuation allowance for loan lossesherSunwest Loans of $6.0 million,
which was based on estimated discounted cash o other valuation metrics, including the fairueabf the collateral. This amount is
included as a component of property-level operatixgenses on our Consolidated Statements of Inéontke three and nine months ended
September 30, 2008. Although there can be no assesaegarding the value of our recovery on theteohl for the Sunwest Loans, we
currently anticipate the estimated fair value & threclosed assets, if foreclosure proceedingswreessful, will approximate the net carry
value of the loans receivable as of September @08.2Ne will begin classifying these loans as nocraal in the fourth quarter of 2008 and
the accrual of interest will be discontinued.

NOTE 6 — SENIOR NOTES PAYABLE AND OTHER DEBT
The following is a summary of our senior notes g and other debt as of September 30, 2008 andrbteer 31, 2007:

September 3C December 31
2008 2007
(In thousands)

Unsecured revolving credit facilities due 2( $ 62,30¢ $ 238,97(
8 3/ 4% Senior Notes due 2009 155,70¢ 174,21
6 3/ 4% Senior Notes due 2010 175,00( 175,00(
3 7/ 8% Convertible Senior Notes due 2011 230,00( 230,00(
9% Senior Notes due 20: 191,82: 191,82:
6 5/ 8% Senior Notes due 2014 175,00( 175,00(
7 1/ 8% Senior Notes due 2015 170,00( 170,00(
6 1/ 2% Senior Notes due 2016 200,00 200,00(
6 3/ 4% Senior Notes due 2017 225,00( 225,00(
Mortgage loans and oth 1,540,45 1,567,66!
Total 3,125,29: 3,347,671
Unamortized fair value adjustme 16,05: 19,66¢
Unamortized commission fees and discot (5,997%) (6,846
Senior notes payable and other ¢ $3,135,35 $3,360,49
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As of September 30, 2008, our indebtedness hafbllogring maturities including normal period pripeil amortization (in thousands):

2008 $ 6,71z
2009* 425,27¢
2010* 430,27
2011 302,89(
2012 518,81}
Thereaftel 1,441,32.

Total maturities $3,125,29;

* These maturities reflect our ability and intemtio extend $147.1 million of 2009 maturities tdl@Q0Subsequent to September 30,
2008, we have repaid $184.5 million of our 2009tdehturities (including senior notes and mortgagnk) and $14.3 million of our 2010
senior note maturities.

As of September 30, 2008, our joint venture pasgtngrare of total debt was $152.7 million.

Senior Notes

In the second quarter of 2008, we purchased $3l@mprincipal amount of our 8/ 4% senior notes due 2009 (the “2009 senior
notes”)in open market transactions and reported a logtinguishment of debt of $0.2 million. In the thijuarter of 2008, we purchased
additional $12.6 million principal amount of the@Dsenior notes in open market transactions armttegpa loss on extinguishment of deb
$0.3 million. Subsequent to September 30, 200&awe purchased $105.8 million principal amounthef2009 senior notes and $14.3
million principal amount of our 8/ 4% senior notes due 2010 in open market transacéindsexpect to record a gain on extinguishment of
debt on those purchases in the fourth quarter 8820

Unsecured Revolving Credit Facilities

Our $850.0 million unsecured revolving credit faigks mature in April 2010 as a result of our eixgg®f our option to extend the term
on October 23, 2008. On March 13, 2008, we amendednsecured revolving credit facility (the “U3edit facility”) and entered into a
new unsecured revolving credit facility (the “Caraadcredit facility”) to expand our aggregate beving capacity to $850.0 million. Of this
amount, up to $150.0 million is available to us emnthe Canadian credit facility in either U.S. @m@dian dollars. The U.S. credit facility a
includes a $150.0 million “accordion” feature tparmits us to further expand our aggregate borrgwapacity to $1.0 billion upon
satisfaction of certain conditions. Borrowings under unsecured revolving credit facilities beaenest at a fluctuating rate per annum (bi
on U.S. or Canadian LIBOR, Canadian Bankers’ Acaeqpt rate, or the U.S. or Canadian Prime rate)giuspplicable percentage based on
our consolidated leverage. The applicable percentas 0.75% at September 30, 2008.

Simultaneously with entering into the Canadian itrietility, we repaid in full all borrowings outstding under our previous Cdn
$105.0 million unsecured revolving credit faciland terminated that facility.

Subsequent to September 30, 2008, we borrowedrcarteounts under the U.S. credit facility, whichrevetilized for purchases of our
senior notes, mortgage loan payoffs and other génerporate purposes. Lehman Commercial Paper(“lnehman”) is a named lender
under our unsecured revolving credit facilities &iag a $20 million funding commitment (approximgat2ds of the aggregate borrowing
capacity under our unsecured revolving credit fided) to us. Lehman has defaulted on its obligetito fund our borrowing requests, and we
are seeking an assignment of this portion of oseauared revolving credit facilities, through Lehnsa@hapter 11 proceeding, to a third party
investor who we believe represents the economéeest in such obligation. There can be no assusaaé whether or when an assignment
of Lehman'’s interest in our unsecured revolvinglariacilities may occur. As of November 4, 200& tave $222.7 million outstanding
under our unsecured revolving credit facilities dyszil 2010.

NOTE 7 — LITIGATION
Legal Proceedings Defended and Indemnified by Third Parties

Kindred, Brookdale, Alterra, Sunrise and our ottegrants, operators and managers are parties torckgal actions and regulatory
investigations arising in the normal course oftheisiness. In certain cases, the tenant, opevatoanager, as applicable, has agreed to
indemnify, defend and hold us harmless againsethetions and investigations. We cannot give aryrasice that the resolution of any
litigation or investigations, either individually o the aggregate, would not have a material adveffect on Kindred’s, Brookdale's,
Alterra’s, Sunrise’s or such other tenants’, opensitand managers’ liquidity, financial conditionresults of operations, which, in turn, could
have a Material Adverse Effect on us.
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Litigation Related to the Sunrise REIT Acquisition

On May 3, 2007, we filed a lawsuit against HCP, [HEICP”) in the United States District Court fdvet Western District of Kentucky,
entitledVentas, Inc. v. HCP, Inc. , Case No. 07-cv-238-JGH. We assert claims ofdostinterference with contract and tortious intenfiee
with prospective business advantage. The compddleres that HCP interfered with our purchase ages to acquire the assets and
liabilities of Sunrise Senior Living Real Estateéistment Trust (“Sunrise REIT”) and with the pracés unitholder consideration of the
purchase agreement. The complaint alleges, amdyg titings, that HCP made certain improper andeadihg offers to acquire Sunrise
REIT and that HCP’s actions caused us to suffestsmial damages, including, among other things piyment of materially greater
consideration to acquire Sunrise REIT resultingrfithe substantial increase in the purchase pratenths agreed to in the original purchase
agreement and the delay in closing the acquisitisrwell as the negative movements in the foreigreacy exchange rates and the per share
price of our common equity during such delay. Weesgeking monetary relief and punitive damagesag&CP. On July 2, 2007, HCP filed
its response to our complaint, along with a motmdismiss the lawsuit. On December 19, 2007, tis¢ribt Court denied HCP’s motion to
dismiss. By order dated February 28, 2008, theribisCourt set December 31, 2008 as the deadlindiszovery and ordered trial by jury to
commence August 18, 2009. On April 8, 2008, HCE&dfih motion requesting permission from the Distlictirt to add a counterclaim against
us. The counterclaim alleges that Sunrise REI'Bdaib conduct a fair auction when it put itselffapsale in 2006 and that we, as the alleged
successor to Sunrise REIT, are now responsiblthéizre actions. On July 25, 2008, the District Cguanted HCP’s motion to amend its
answer to include the counterclaim. HCP is seekorgpensatory and punitive damages. We intend tsugusur claims in the action and
contest HCP’s counterclaim vigorously, althoughosanot assure you that we will prevail in the agtior, if we do prevail, of the amount of
recovery that may be awarded to us. We are unalbtésatime to estimate the possible loss or rasfgess for the potential counterclaim in
this action, and therefore, no provision for ligilif any, resulting from this litigation has beenade in our Consolidated Financial
Statements as of September 30, 2008.

Other Litigation

We are a plaintiff in an action seeking a declasajodgment and damages entitiehtas Realty, Limited Partnership et al. v. Black
Diamond CLO 1998-1 Ltd., et al. , Case No. 99 C107076, filed November 22, 1999énCircuit Court of Jefferson County, Kentucky. Taf
the three defendants in that action, Black Diamiotelnational Funding, Ltd. and BDC Finance, LL®lI[ectively “Black Diamond”), have
asserted counterclaims against us under theorieseath of contract, tortious interference withtcact and abuse of process. We dispute the
material allegations contained in Black Diamondisimterclaims and we intend to continue to pursuectaims and defend the counterclaims
vigorously. We are unable at this time to estintagepossible loss or range of loss for the coutd@ns in this action, and therefore, no
provision for liability, if any, resulting from thilitigation has been made in our Consolidatedrigizd Statements as of September 30, 2008.

We are party to various other lawsuits, investiyaiand claims (some of which may not be insurgding in the normal course of our
business, including without limitation, in connectiwith the operations of our seniors housing comities managed by Sunrise. It is the
opinion of management that, except as set forthi;iNote 7, the disposition of these actions, stigations and claims will not, individually
or in the aggregate, have a Material Adverse Effeats. However, we are unable to predict the alttnoutcome of pending litigation,
investigations and claims, and if management’ssassent of our liability with respect to these ausioinvestigations and claims is incorrect,
such actions, investigations and claims could fzaMaterial Adverse Effect on us.

NOTE 8 — INCOME TAXES

Certain of our subsidiaries, such as the entitiggi@ed or formed in connection with the Sunrisd R&cquisition, have elected to be
treated as taxable REIT subsidiaries (“TRS” or “T&tfiities”) and therefore, are subject to fedenal state income taxes. Although the TRS
entities were not liable for any cash federal inedaxes for the three-month period ended SepteB8ther008, federal income taxes of certain
of these TRS entities may increase in future yaanse exhaust net operating loss carryforwardsaarmbmmunities are developed and
occupied. Such increases could be significant.

The provision for income taxes for the three- amgymonth periods ended September 30, 2008 wateeared benefit of $1.0 million
and $15.6 million, respectively, which was primadue to the TRS entities. The deferred benefitierthree- and nine-month periods ended
September 30, 2008 was reduced by income tax exp#r&0.6 million and $1.4 million, respectivelglated to the minority interest share of
net income. Realization of a deferred tax bensfitdpendent in part upon generating sufficientlitxacome in future periods. Our net
operating loss carryforwards are currently schetltdeexpire in subsequent years through 2027.

Each TRS is a tax paying component for purposetaskifying deferred tax assets and liabilitiest deferred tax liabilities related to
TRS entities totaled $256.5 million at SeptemberZ2®8 and related primarily to book and tax bdgferences for fixed and intangible
assets and to net operating losses.
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Previously, we had a $23.3 million deferred takility to be utilized for any built-in gains taxleted to the disposition of certain assets
owned or deemed to be owned by us prior to our Rié€tion in 1999. The ten-year period in whichsthassets are subject to built-in gains
tax will end on December 31, 2008. Because we havgending or planned dispositions of these asiseiagh December 31, 2008, we do
not expect to pay any amounts related to this ngetit liability. Therefore, this contingent liabjliwas no longer required, and $23.3 million
was reversed into income during the third quart&008.

Generally, we are subject to audit under the saititimitations by the Internal Revenue Servicetfe year ended December 31, 2005
and subsequent years and are subject to audiateytaiking authorities for the year ended DecerBheP004 and subsequent years. The
potential impact on income tax expense of years aeler the statute of limitations for Canadiarntiestacquired as part of the Sunrise R
acquisition is not expected to be material.

NOTE 9 — COMMITMENTS AND CONTINGENCIES
Assumption of Certain Operating Liabilities and Litigation

As a result of the structure of the Sunrise REIgugsition, we may be subject to various liabilit@sSunrise REIT arising out of the
ownership or operation of the Sunrise REIT propsrfirior to the acquisition. If the liabilities Wwave assumed are greater than expected
there are obligations relating to the Sunrise Rfgidperties of which we were not aware at the tifheompletion of the Sunrise REIT
acquisition, such liabilities and/or obligationsutsbhave a Material Adverse Effect on us.

In connection with our spin off of Kindred in 1998indred agreed, among other things, to assuni&hillities and to indemnify, defer
and hold us harmless from and against certain $ost&#ms and litigation arising out of the ownépsbr operation of the healthcare operat
or any of the assets transferred to Kindred irstia off, including without limitation all claimsriging out of the third-party leases and third-
party guarantees assigned to and assumed by Kiatlthd time of the spin off. Under Kindred'’s plafireorganization, Kindred assumed and
agreed to fulfill these obligations.

Similarly, in connection with the acquisition byoRident Senior Living Trust (“Provident”) of certaBrookdale-related and Alterra-
related entities in 2005 and our subsequent adiunsf Provident, Brookdale and Alterra agreedpamother things, to indemnify and hold
Provident (and, as a result of the Provident adtipuis us) harmless from and against certain liied arising out of the ownership or
operation of such entities prior to their acquisitby Provident.

We cannot give any assurances that Kindred or Buoobkdale Senior Living subsidiaries will have sciffint assets, income and access
to financing to enable them to satisfy, or thaythdl be willing to satisfy, their respective oghtions under these arrangements. If Kindre
such Brookdale Senior Living subsidiaries do néisfaor otherwise honor their respective obligatdo indemnify, defend and hold us
harmless under their respective contractual arraegés with us, then we may be liable for the paymaed performance of such obligations
and may have to assume the defense of such clailitigation, which could have a Material AdversHdet on us.

Brookdale Leases

Subject to certain limitations and restrictiongjufring the first six years of the initial termaidr Brookdale leases assumed in conne
with the Provident acquisition (i.e., through Ded®m31, 2010) we, either voluntarily or at Broolaalrequest, obtain new mortgage debt or
refinance existing mortgage debt on property cavbérea Brookdale lease, then we may be requirgdiyoBrookdale the net proceeds from
any such mortgage debt financing or refinancingoAkubject to certain limitations and conditidBigokdale may request that we obtain r
mortgage debt or refinance existing mortgage delihe property covered by the Brookdale leasesywandave agreed to use commercially
reasonable efforts to pursue any such financinmgfarancing from the holder of the then existingrtgage debt on the applicable Brookdale
property. In connection with any such financingefinancing, the rent for the applicable Brookdaleperty will be increased using a
recomputed lease basis increased by an amount teciivl net financed proceeds paid to Brookdalse fith limited exceptions) any fees,
penalties, premiums or other costs related to §nahcing or refinancing. If the monthly debt seevion any financed or refinanced proceeds
paid to Brookdale exceeds the rent increase at#tfithei to those financed or refinanced proceeds, Breokdale is required to pay the excess.
In addition, under certain circumstances, Brookadlealso be required to pay additional amountatiag to increases in debt service and
other costs relating to any such financing or w@ficing.

NOTE 10 — CAPITAL STOCK

In August 2008, we completed the sale of 4,7518&8es of our common stock in an underwritten putffiering pursuant to our
existing universal shelf registration statement. Mfeived $217.2 million in proceeds from the saleich we used to repay indebtedness
outstanding under our unsecured revolving creditifees and for working capital and other genaratporate purposes.
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In February 2008, we completed the sale of 4,48bdb@res of our common stock in an underwrittedipwffering pursuant to our
existing universal shelf registration statement. Mteived $191.9 million in proceeds from the safeich we used to repay indebtedness
outstanding under our unsecured revolving creditifg and for working capital and other generatparate purposes.

NOTE 11 — EARNINGS PER COMMON SHARE
The following table shows the amounts used in camgubasic and diluted earnings per common share:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2008 2007 2008 2007

(In thousands, except per share amounts)
Numerator for basic and diluted earnings per st

Income from continuing operatiol $ 64,070 $ 27,22¢ $138,07¢ $114,95!
Preferred stock dividends and issuance ¢ — — — 5,19¢
Income from continuing operations applicable to omm share 64,07: 27,22¢ 138,07¢ 109,75¢
Discontinued operatior 622 78€ 29,73¢ 137,96:.
Net income applicable to common she $ 64,69F $ 28,014 $167,810 $247,71¢
Denominator
Denominator for basic earnings per st- weighted average shar 140,75¢ 133,20* 138,43. 118,98¢
Effect of dilutive securities
Stock options 243 292 272 39¢
Restricted stock awart 21 6 23 14
Convertible note 11€ — 131 20
Denominator for diluted earnings per sh- adjusted weighted average she 141,14: 133,50 138,85¢ 119,42:
Basic earnings per sha
Income from continuing operations applicable to oon share $ 04€ $ 020 $ 10C $ 0.9z
Discontinued operatior 0.0C 0.01 0.21 1.1€
Net income applicable to common she $ 04€ $ 021 $ 121 $ 2.0¢
Diluted earnings per shar
Income from continuing operations applicable to own share $ 04€ $ 02 $ 10 $ 0.9
Discontinued operatior 0.0C 0.01 0.21 1.1t
Net income applicable to common she $ 04€ $ 021 $ 121 $ 2.07
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NOTE 12 — COMPREHENSIVE INCOME
Comprehensive income is comprised of the following:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2008 2007 2008 2007
(In thousands)
Net income applicable to common she $64,69t $28,01« $167,81: $247,71¢
Other comprehensive incorr
Unrealized loss on marketable debt secur (2,547 (34€) (2,687) (87)
Unrealized loss on interest rate hed — — (600 —
Foreign currency translatic (5,467 (2,30¢) (10,449 6,921
Reclassification adjustment for realized loss (paiminterest rate hedges included in
net income during the peric 13 (176 1,14¢ (49¢€)
Other — — — (729
(7,996 (2,830) (12,58) 5,61¢F
Net comprehensive incon $56,69¢ $25,18¢ $155,23! $253,33!

NOTE 13 — SEGMENT INFORMATION

As of September 30, 2008, we operated through éportable business segments: triple-net leasedgiep and senior living
operations. Our triple-net leased properties segiemmsists of financing, owning and leasing seniarssing and healthcarefated propertie
in the United States and leasing or subleasingetposperties to healthcare operating companiesrdtrg@e-net” or “absolute-net” leases,
which require the tenants to pay all property-edagxpenses. Our senior living operations segnngists of investments in seniors housing
communities located in the United States and Caf@mdahich we engage Sunrise to manage the opesatio

We acquired the senior living operations segmeniril 26, 2007, pursuant to the purchase of therBa REIT properties. With the
addition of these properties, we believed segmiiatrentiation would be appropriate based on ttgedént economic and legal structures
used to acquire and own those assets. Prior tadipaisition, we operated through one reportablenseg—investment in real estate—which
included the triple-net leased properties and o@Bd. Our MOB segment consists of leasing spacegpilyrto physicians and other
healthcare-related businesses and engaging thitidgpto manage those operations. Due to our ldvgeration of and allocation of capital to
the MOBs, we separated them from the triple-netddgproperties segment. However, the MOB segmerttimdividually reported and is
included in “All Other” because it does not meet tjuantitative thresholds of SFAS No. 131, “Disales about Segments of an Enterprise
and Related Information” at the current time.

We evaluate performance of the combined propeiesch segment based on net operating incomeebigfi@rest (excluding income
from loans and investments), income taxes, depfegiand amortization, foreign currency gains/Issggeneral, administrative and
professional fees, merger-related expenses andityiimterest. There are no intersegment salesamsfers.

All other revenues consist primarily of rental ino® related to the MOBs, income from loans and itnmests and other miscellaneous
income.
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Summary information by business segment is asvislio
For the three months ended September 30, 2008:

Revenues
Rental income
Resident fees and servic
Income from loans and investmel
Interest and other incon

Total revenue

Segment net operating incor
Interest and other incon
Merger-related expense
Interest expens
Depreciation and amortizatic
General, administrative and professional 1
Foreign currency gai
Loss on extinguishment of de
Minority interest, net of ta
Net income (loss) before reversal of contingertiligy, income taxes and
discontinued operatior

For the three months ended September 30, 2007:

Revenues
Rental income
Resident fees and servic
Income from loans and investmel
Interest and other incon

Total revenue

Segment net operating incor
Interest and other incon
Merger-related expense
Interest expens
Depreciation and amortizatic
General, administrative and professional 1
Foreign currency los
Gain on extinguishment of de
Minority interest, net of ta
Net income (loss) before reversal of contingertiligy, income taxes and
discontinued operatior
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Triple- Net Senior
Leased Living All
Properties Operations Other Total
(In thousands)
$117,50. $ — $ 7,07¢ $124,58:
— 108,61( — 108,61(
— — 3,42¢ 3,42¢
1,49( 40 407 1,931
$118,99: $108,65( $10,91: $238,55¢
$117,50: $ 35,20¢ $ 2,211 $154,91¢
1,49( 40 407 1,937
— (1,249 — (1,249
(26,889 (23,497 (962) (51,34
(30,84¢)  (18,03) (2,086 (50,969
— — (11,626 (11,626
— 45 — 45
(344) — — (344)
— (861) (179 (1,040
$ 60,91 $ (8,346 $(12,239 $ 40,33(
Triple- Net Senior
Leased Living All
Properties Operations Other Total
(In thousands)
$11534. $ — $3,02¢ $118,36!
— 103,93 — 103,93
— — 477 477
28€ 314 112 712
$115,62° $104,25. $3,61¢ $223,49:
$115,34: $ 34,03¢ $2,01¢ $151,39¢
28¢ 314 112 712
- (1,535 - (1,535
(31,87)  (20,64)) (44¢) (52,967
(31,089 (37,529 (1,220 (69,83
(9,315 (9,315
— (116) — (116)
88 — — 88
— (682) 7 (675)
$ 52,75' $(26,14) $(8,845) $ 17,76¢
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For the nine months ended September 30, 2008:

Triple- Net Senior
Leased Living
Properties Operations All Other Total
(In thousands)
Revenues
Rental income $349,77¢ $ — $19,37¢ $ 369,15t
Resident fees and servic — 323,64 — 323,64
Income from loans and investme! — — 5,37: 5,37:
Interest and other incon 2,161 30€ 1,16¢€ 3,63:
Total revenue $351,93¢ $323,95. $25917 $ 701,81
Segment net operating incot $349,77¢ $106,65¢ $11,247 $ 467,68
Interest and other incon 2,161 30¢€ 1,16¢ 3,63
Merger-related expense — (3,129 — (3,129
Interest expens (81,759 (71,479 (2,609 (155,84
Depreciation and amortizatic (93,086 (81,099 (5,707  (179,89)
General, administrative and professional 1 — — (29,499 (29,499
Foreign currency gai — 151 — 151
(Loss) gain on extinguishment of d¢ (539 79 — (460)
Minority interest, net of ta — (1,999 (70 (2,069
Net income (loss) before reversal of contingertiligy, income taxes and
discontinued operatior $176,56( $(50,50¢) $(25,46¢ $ 100,58t
For the nine months ended September 30, 2007:
Triple-Net Senior
Leased Living
Properties Operations All Other Total
(In thousands)
Revenues
Rental income $34283 ¢ — $ 8,13t $350,97(
Resident fees and servic — 175,33t — 175,33t
Income from loans and investme! — — 2,11¢ 2,11¢
Interest and other incon 54C 507 1,364 2,411
Total revenue $343,37! $175,84! $11,61« $530,83¢
Segment net operating incot $342,83! $ 56,41¢ $ 6,447 $405,69:
Interest and other incon 54C 507 1,36/ 2,411
Merger-related expense — (2,327%) — (2,327
Interest expens (105,97) (38,139 (1,257)  (145,35)
Depreciation and amortizatic (93,989  (62,52%) (2,35¢ (158,86)
General, administrative and professional 1 — — (24,919 (24,919
Foreign currency gai — 24,24: — 24,24¢
Gain on extinguishment of de 88 — — 88
Minority interest, net of ta — (1,097 3 (1,08¢)
Net income (loss) before reversal of contingeriligy, income taxes and
discontinued operatior $ 143,500 $(22,907) $(20,719) $ 99,88:
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For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2008 2007 2008 2007

(In thousands)
Capital expenditure:

Triple-net leased propertit $ 6,26: $ 9,511 $11,360 $ 10,107
Senior living operation 4,81: 1,83¢ 7,30¢  1,261,34!
All other expenditure 37,54¢ 11,97¢ 40,79« 42,69:

Total capital expenditure $48,62. $23,327 $59,46. $1,314,14

Our portfolio of properties and real estate invesits are located in the United States and CanadeerRRes are attributed to an
individual country based on the location of eaabperty.

Geographic information regarding our business segsris as follows:

For the Three Months Ended For the Nine Months

September 30, Ended September 30,

2008 2007 2008 2007

(In thousands)
Revenues

United State: $ 218,81t $ 206,59¢ $643,60° $502,52(
Canade 19,73¢ 16,89: 58,20: 28,31¢
Total revenue $ 238,55 $ 223,49. $701,81( $530,83:

September 3C  December 31
2008 2007
(In thousands)

Long-lived assets

United State! $4,892,411 $5,024,67:
Canade 427,27. 451,15:;
Total lon¢-lived asset: $5,319,68. $5,475,82!

NOTE 14 — CONDENSED CONSOLIDATING INFORMATION

We and certain of our direct and indirect whollyreed subsidiaries (the “Wholly Owned Subsidiary Guéors”) have fully and
unconditionally guaranteed, on a joint and seveasis, the obligation to pay principal and intereith respect to the outstanding senior notes
of Ventas Realty and Ventas Capital Corporationefitas Capital” and, together with Ventas Realtg,“tesuers”) Ventas Capital is a whol
owned direct subsidiary of Ventas Realty that veamkd to facilitate the offering of the senior reo#ad has no assets or operations. In
addition, Ventas Realty and the Wholly Owned SubsjdGuarantors have fully and unconditionally gurdeed, on a joint and several basis,
the obligation to pay principal and interest widéispect to our outstanding senior convertible n@&&©P, of which we own substantially all
the partnership units, and certain of its whollyned subsidiaries (the “ETOP Subsidiary Guarantansl’ collectively, with the Wholly
Owned Subsidiary Guarantors, the “Guarantors”)ghalgo provided a guarantee, on a joint and sebes$, of the outstanding senior notes
and senior convertible notes. We have other sursédi (“Non-Guarantor Subsidiaries”) that are motided among the Guarantors, and such
subsidiaries are not obligated with respect testr@or notes or the senior convertible notes. @Gatual and legal restrictions, including those
contained in the instruments governing certain ararantor Subsidiariesutstanding indebtedness, may under certain cirtamoss restric
our ability to obtain cash from our Ndauarantor Subsidiaries for the purpose of meetirrgdebt service obligations, including our guare
of payment of principal and interest on the senites and our primary obligation to pay principad énterest on the senior convertible notes.
Certain of our real estate assets are also subjesprtgages. The following summarizes our condéresasolidating information as of
September 30, 2008 and December 31, 2007 andddhtee- and nine-month periods ended Septemb&088, and 2007:
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Assets

Net real estate investmet

Cash and cash equivalel

Escrow deposits and restricted ¢
Deferred financing costs, n

Notes receivab-related partie
Investment in and advances to affilia
Other

Total asset

Liabilities and stockholders’ equity
Liabilities:
Senior notes payable and other ¢
Intercompany loan
Deferred revenu
Accrued interes
Accounts payable and other accrued
liabilities
Deferred income taxe
Total liabilities
Minority interest
Total stockholdel equity
Total liabilities and stockholders

equity

As of September 30, 2008

CONDENSED CONSOLIDATING BALANCE SHEET

ETOP and Wholly
ETOP Owned
Subsidiary Subsidiary Non-Guarantor Consolidated
Ventas, Inc. Guarantors Guarantors Issuers Subsidiaries Elimination Consolidated
(In thousands)
$ 10,30¢ $ 50,31¢ $2,091,51. $ 870,42' $ 2,410,72' $ — $5,433,28:
— — 17,98t 84,06¢ 13,87( — 115,92¢
21€ — 9,64¢ 6,76¢ 27,21( — 43,84:
344 — 66¢ 11,68t 6,59¢ — 19,29:
1,76¢ — — — — — 1,76¢
1,175,22: 9,03¢ — 111532 —  (2,299,58) o
13 931 50,85¢ 109,29: 39,64 — 200,73!
$1,187,87. $ 60,28¢ $2,170,66! $2,197,56. $ 2,498,04. $(2,299,58) $5,814,84
$ 22698 $ 38¢ $ 488,50t $1,289,54i $ 1,129,921 $ — $3,135,35!
(711) 7,50C  537,19¢ (543,98 - - -
13 — 552 4,02: 2,97¢ — 7,564
— 30E 6,38( 37,51: 2,05¢ — 46,25"
15,08¢ 62 56,08( 24,27 57,16 — 152,66t
256,52! — — — — — 256,52!
497,90( 8,25¢ 1,088,71 811,37. 1,192,11! — 3,598,36!
393 — — — 28,50¢ — 28,90!
689,57¢ 52,03: 1,081,95  1,386,19 1,277,41 (2,299,58) 2,187,58
$1,187,87. $ 60,28¢ $2,170,66! $2,197,56. $ 2,498,04. $(2,299,58) $5,814,84!
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Assets

Net real estate investmet

Cash and cash equivalel

Escrow deposits and restricted ¢
Deferred financing costs, n

Notes receivab-related partie
Investment in and advances to affilia
Other

Total asset

Liabilities and stockholders’ equity
Liabilities:
Senior notes payable and other ¢
Intercompany loan
Deferred revenu
Accrued interes
Accounts payable and other accrued
liabilities
Deferred income taxe
Total liabilities
Minority interest
Total stockholdel equity

Total liabilities and stockholders’

equity

CONDENSED CONSOLIDATING BALANCE SHEET

As of December 31, 2007

ETOP and Wholly
ETOP Owned
Subsidiary Subsidiary Non-Guarantor Consolidated
Ventas, Inc. Guarantors Guarantors Issuers Subsidiaries Elimination Consolidated
(In thousands)
$ 10,79¢ $ 51,92: $2,133,52. $ 874,03. $ 2,425,555 $ — $5,495,82
— — 5,38¢ 494 22,45; — 28,33¢
214 — 23,96: 6,341 23,55¢ — 54,071
41¢ — 401 14,10: 7,91¢ — 22,83¢
1,713 — — 37t — — 2,09z
1,114,77! 9,03¢ — 956,39:- — (2,080,20)) —
— 714 51,67¢ 15,43 45,63¢ — 113,46:
$1,127,91¢ $ 61,67¢ $2,214,95 $1,867,16! $ 2,525,12; $(2,080,20) $5,716,62
$ 226,320 $ 40C $ 561,28 $1,457,16: $ 1,11532 % — $3,360,49!
(44,34Y) 7,50C  575,18. (541,65 3,31¢ - -
) — 56€ 5,46% 3,047 — 9,06¢
(796) 3 3,01¢ 16,62: 1,947 — 20,79(
12,26¢ 112 64,33¢ 43,36¢ 53,49: — 173,57¢
297,59( — — — — — 297,59(
491,02¢ 8,01t 1,204,39: 980,96t 1,177,12 — 3,861,52
393 — — 2,11t 28,94¢ — 31,45¢
636,49¢ 53,66 1,010,55! 884,08t 1,319,05' (2,080,20) 1,823,65.
$1,127,91¢ $ 61,67¢ $2,214,95 $1,867,16' $ 2,525,12; $(2,080,20) $5,716,62!
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Three Months Ended September 30, 2008

ETOP and Wholly
ETOP Owned Consolidatec
Subsidiary Subsidiary Non-Guarantor
Ventas, Inc Guarantors Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 577 $ 145¢ $ 35628 $70,94: $ 15977 $ —  $ 124,58:
Resident fees and servic — — 27,84( — 80,77( — 108,61(
Income from loans and investme! — — — 3,42¢ — — 3,42¢
Equity earnings in affiliate 42,11 31 1,34: — — (43,48)) —
Interest and other incon 19 — 21 1,817 80 — 1,93
Total revenue 42,707 1,49( 64,82¢ 76,18¢ 96,82" (43,489 238,55¢
Expenses:
Interest 41 8 8,02¢ 27,61: 15,65¢ — 51,34«
Depreciation and amortizatic 162 542 20,95: 10,96¢ 18,341 — 50,96¢
Propert-level operating expens: — — 18,59: 6,091 57,01« — 81,69¢
General, administrative and professional
fees 1,54¢ 93 3,16: 5,73 1,08t — 11,62¢
Foreign currency loss (gai 8 — (53 — — — (45)
Loss (gain) on extinguishment of d¢ — — 2 344 2 — 344
Merger-related expense — — 1,24¢ — — — 1,24¢
Intercompany intere: (4) (95) 12,16: (12,309 24E — —
Total expense 1,75k 54¢ 64,09( 38,44 92,34¢ — 197,18
Income before reversal of contingent liability,
income taxes, minority interest and
discontinued operatior 40,95: 942 73¢ 37,74 4,47¢ (43,489 41,37(
Reversal of contingent liabilit 23,32¢ — — — — — 23,32¢
Income tax benefit, net of minority intere 41F — — — — — 41E
Income before minority interest and discontin
operations 64,69: 942 73€ 37,74 4,47¢ (43,48¢) 65,11
Minority interest, net of ta — — (567) — 1,60 — 1,04(
Income from continuing operatiol 64,69¢ 9472 1,30¢ 37,74 2,872 (43,48)) 64,07:
Discontinued operatior — — — 44¢ 174 — 622
Net income applicable to common she $6469% $ 94z $ 1,308 $38,19: $ 3,046 $ (43,48) $ 64,69
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Three Months Ended September 30, 2007

ETOP and Wholly
ETOP Owned Consolidatec
Subsidiary Subsidiary Non-Guarantor
Ventas, Inc Guarantors Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 56¢ $ 1,41¢ $ 32,757 $69,02¢ $ 1459, $ —  $118,36!
Resident fees and servic — — 27,95( — 75,98¢ — 103,93t
Income from loans and investme! — — — 477 — — A77
Equity earnings in affiliate 17,56: 194 8,92¢ — — (26,687 —
Interest and other incon 20 5 61 592 34 — 712
Total revenue 18,15( 1,61¢ 69,69 70,09¢ 90,61 (26,687) 223,49:
Expenses:
Interest 23¢ — 8,48¢ 28,25: 15,98: — 52,96!
Depreciation and amortizatic 162 531 15,30 11,50¢ 42,33¢ — 69,83:
Propert-level operating expens: — 89 15,157 60 56,07¢ — 71,38:
General, administrative and professional 43z 17¢ 2,39¢ 5,23 1,07t — 9,31t
Foreign currency loss (gai 11¢ — — (©)] — — 11€
Gain on extinguishment of de — — — (88) — — (88)
Merger-related expense — — 1,49: — 42 — 1,53¢
Intercompany intere: (1,359 (62) 9,14¢ (7,949 213 — —
Total expense (401) 73€ 51,98: 37,01« 115,72: — 205,05
Income (loss) before reversal of contingent
liability, income taxes, minority interest and
discontinued operatior 18,55: 882 17,71C 33,08 (25,109 (26,687) 18,43¢
Income tax benefit, net of minority intere 9,46: — — — — — 9,46:
Income (loss) before minority interest and
discontinued operatior 28,01« 882 17,71 33,08 (25,109 (26,687 27,90
Minority interest, net of ta — — — — 67E — 675
Income (loss) from continuing operatic 28,01« 882 17,71 33,08 (25,789 (26,687 27,22¢
Discontinued operatior — — — 73€ 52 — 78¢€

Net income (loss) applicable to common shi $ 2801 $ 88z $ 17,71 $33,82( $ (25,73) $ (26,68) $ 28,01:
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CONDENSED CONSOLIDATING STATEMENT OF INCOME

For the Nine Months Ended September 30, 2008

ETOP and Wholly
ETOP Owned Consolidatec
Subsidiary Subsidiary Non-Guarantor
Ventas, Inc Guarantors Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 1,71¢ $ 4,35( $ 99,647 $210,45¢ $ 5298 $ —  $ 369,15t
Resident fees and servic — — 83,23% — 240,41: — 323,64
Income from loans and investme! — — — 5,37: — — 5,37:
Equity earnings (loss) in affiliate 133,49° (12 4,16¢ — — (137,65 —
Interest and other incon 56 — 15z 3,02¢ 39E — 3,63:
Total revenue 135,27: 4,33¢ 187,20  218,86: 293,78t (137,65) 701,81(
Expenses:
Interest 98 25 23,03( 83,51¢ 49,17: — 155,84
Depreciation and amortizatic 48€ 1,611 66,16 33,57 78,06 — 179,89.
Propert-level operating expens: — — 54,36¢ 6,381 169,74« — 230,49°
General, administrative and professional
fees 4,51/ 27¢ 9,30¢ 11,90: 3,491 — 29,49:
Foreign currency gai @ — (89) — (62) — (151)
Loss (gain) on extinguishment of d¢ — — 31 537 (108¢) — 46C
Merger-related expense — — 3,12¢ — — — 3,12¢
Intercompany intere: (14€) (252) 36,47¢ (36,779 702 — —
Total expense 4,951 1,662 192,41. 99,131 301,00( — 599,16
Income (loss) before reversal of contingent
liability, income taxes, minority interest and
discontinued operatior 130,32( 2,67¢ (5,206 119,72: (7,212  (137,65) 102,64¢
Reversal of contingent liabilit 23,32¢ — — — — — 23,32¢
Income tax benefit, net of minority intere 14,16¢ — — — — — 14,16¢
Income (loss) before minority interest and
discontinued operatior 167,81: 2,67¢ (5,206) 119,72: (7,212)  (137,65)) 140,14:
Minority interest, net of ta — — (1,399 — 3,45¢ — 2,06:
Income (loss) from continuing operatic 167,81: 2,67¢ (3,819 119,72: (20,668  (137,65) 138,07¢
Discontinued operatior — — — 29,45( 284 — 29,73¢
Net income (loss) applicable to common shi  $167,81¢ $ 2,67¢ $ (3,81%) $149,147. $ (10,389 $(137,65) $ 167,81
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CONDENSED CONSOLIDATING STATEMENT OF INCOME

For the Nine Months Ended September 30, 2007

Revenues:
Rental income
Resident fees and servic
Income from loans and investmel
Equity earnings in affiliate
Interest and other incon

Total revenue

Expenses:
Interest
Depreciation and amortizatic
Propert-level operating expens:

General, administrative and professional

fees
Foreign currency loss (gai
Gain on extinguishment of de
Merger-related expense
Intercompany intere:
Total expense
Income (loss) before reversal of contingent
liability, income taxes, minority interest and
discontinued operatior
Income tax benefit, net of minority intere
Income (loss) before minority interest and
discontinued operatior
Minority interest, net of ta
Income (loss) from continuing operatic
Discontinued operatior
Net income (loss
Preferred stock dividends and issuance ¢
Net income (loss) applicable to common shi

ETOP and Wholly
ETOP Owned Consolidatec
Subsidiary Subsidiary Non-Guarantor
Ventas, Inc Guarantors Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)

$ 1687 $ 4,29: $ 98,84¢ $204,69: $ 41,45 $ — $ 350,97(
— — 43,29¢ — 132,04 — 175,33

— — — 2,11¢ — — 2,11t

235,75: 104 12,60¢ — — (248,46 —
61 8 117 1,83¢ 39C — 2,411
237,49¢ 4,40t 154,86¢ 208,64 173,88t (248,465 530,83
(747) 18 22,07¢ 88,71« 35,29 — 145,35!
487 1,60¢ 52,15¢ 34,63: 69,98¢ — 158,86°

— 89 25,46¢ 39C 96,78¢ — 122,73(
1,14¢ 411 6,59¢ 14,10: 2,65¢ — 24,91¢
11¢ — (8 (24,319 (39) — (24,245
— — — (88) — — (88)

— — 2,28t — 42 — 2,321

(1,359 (164  13.35: (12,450 61E — —
(347) 1,95¢ 121,92 100,98: 205,34t — 429,86!
237,84 2,44¢ 32,94 107,65 (31,459  (248,46Y)  100,96¢
15,07¢ — — — — — 15,07«
252,91 2,44¢ 32,94 107,65 (31,459  (248,46Y) 116,04
— — — — 1,08¢ — 1,08¢
252,91° 2,446  32,94f 107,65 (32,546 (248,46  114,95!
— — — 137,80t 15€ — 137,96:
252,91 2,44¢ 32,948 245,46: (32,390  (248,46) 252,91
5,19¢ — — — — — 5,19¢
$247,71¢ $ 2,44€ $ 32,94F $24546: $ (32,390 $(248,46) $ 247,71
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Nine Months Ended September 30, 2008

ETOP and Wholly
ETOP Owned Consolidatec
Subsidiary Subsidiary Non-Guarantor
Ventas, Inc. Guarantors Guarantors Issuers Subsidiaries Elimination Consolidatec
(In thousands)
Net cash (used in) provided by operat
activities $ (7,060 $ 4,31 $41,36F $14192: $ 11588¢ $ — $ 296,47¢
Net cash used in investing activit| (52 — (34,62% (109,480 (18,987 — (163,149

Cash flows from financing activitie
Net change in borrowings under

revolving credit facilities — — (22,916 (149,300 — — (172,219)
Repayment of det — (11) (49,296 (18,509 (15,33) — (83,146
Proceeds from del — — — — 10,35¢ — 10,35¢
Net change in intercompany de¢ 43,63t — (37,989 (2,339 (3,319 — —
Payment of deferred financing co — — (632) (395) 372 — (655)
Issuance of common sto 408,54( — — — — — 408,54(
Cash distribution (to) from affiliate (236,707 (4,280 116,68! 221,86: (97,565 — —
Cash distribution to common

stockholders (215,35) (24 — — — — (215,38)
Other 6,952 — — — — — 6,952

Net cash provided by (used in) financ

activities 7,06¢ (4,315 5,857 51,32] (105,48, — (45,54
Net increase (decrease) in cash and

equivalents — — 12,591 83,77( (8,582 — 87,78¢
Effect of foreign currency translation on

cash and cash equivalel — — — (19¢) — — (29¢€)
Cash and cash equivalents at beginning of

period — — 5,38¢ 494 22,45: — 28,33¢

Cash and cash equivalents at end of pe  $ — $ — $17,988 $ 84,066 $ 1387C $ —  $ 115,92




Net cash provided by operatil
activities

Net cash (used in) provided
investing activities

CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Nine Months Ended September 30, 2007

Cash flows from financing activitie
Net change in borrowings under

revolving credit facility

Issuance of bridge financir

Repayment of bridge financir

Repayment of det

Proceeds from del

Net change in intercompany
debt

Debt and preferred stock
issuance cos!

Payment of deferred financing
costs

Issuance of common sto

Cash distribution to preferred
stockholder

Cash distribution from (to)
affiliates

Cash distribution to common
stockholders

Other

Net cash (used in) provided
financing activities

Net increase in cash and c:
equivalents

Effect of foreign currency translatios

on cash and cash equivale
Cash and cash equivalents at

beginning of perioc

Cash and cash equivalents at end ¢

period

ETOP and Wholly
ETOP Owned Consolidatec
Subsidiary Subsidiary Non-Guarantor
Ventas, Inc. Guarantors Guarantors Issuers Subsidiaries Elimination Consolidated
(In thousands)

$ 16,91: $12,83¢ $ 87.47¢ $ 170,92t $ 60,34 $ — $ 348,49
(53) — (430,749 189,50: (874,589 — (1,115,88)

— — 84,15¢ 46,40( — — 130,55¢

— — — 1,230,001 — — 1,230,00!
— — — (1,230,001 — —  (1,230,00)
- - (29,845 (4,849 (109,08f) - (143,779

— — — 9,41( — 9,41(

(20,462) (100 443,93 (418,02%) (5,438 — —
(4,300) — — — — — (4,300)
_ _ (497) — (5.03) — (5:539
1,045,72! — — — — — 1,045,72!
(3,449 = = = = = (3,449

(823,45) (12,75  (146,04) 38,18¢ 944,06t — —
(219,179 (74) — — — — (219,25)
8,25¢ — — (8,55 — — (295)
(16,859 (12,839  351,70° (346,83 833,92 — 809,09:
— — 8,43¢ 13,58¢ 19,67: — 41,69¢
— — — (14,367 — — (14,367

— — — 77¢ 467 — 1,24¢€

$ = $ = $ 8,43t § = $ 20,13¢ 3 = $ 28,57

25



Table of Contents

NOTE 15 — ETOP CONDENSED CONSOLIDATING INFORMATION

ETOP and the ETOP Subsidiary Guarantors have pedvildll and unconditional guarantees, on a joirt several basis with us and
certain of our direct and indirect wholly owned sidiaries, of the obligation to pay principal antkrest with respect to the senior notes and
the senior convertible notes. See “Note 14—Condesmsolidating Information.” Certain of ETGPother direct and indirect wholly own
subsidiaries (the “ETOP Non-Guarantor Subsidiajieste not provided a guarantee of the senior rasidghe senior convertible notes and,
therefore, are not directly obligated with resgedhe senior notes or the senior convertible notes

Contractual and legal restrictions, including thosetained in the instruments governing certaithefETOP Non-Guarantor
Subsidiaries’ outstanding indebtedness, may unelgéaio circumstances restrict ETOP’s (and therebomg ability to obtain cash from the
ETOP Non-Guarantor Subsidiaries for the purpossati§fying ETOP’s and our debt service obligationsluding ETOP’s and our guarantee
of payment of principal and interest on the senites and our primary obligation to pay principad anterest on the senior convertible notes.
Certain of the ETOP Subsidiary Guarantors’ propsréire subject to mortgages.

CONDENSED CONSOLIDATING BALANCE SHEET
As of September 30, 2008

ETOP and
ETOP ETOP Consolidatec
Subsidiary Non-Guarantor
Guarantors Subsidiaries Elimination Consolidatec
(In thousands)
Assets
Net real estate investmer $ 50,31¢ $ 80,66¢ $ — $ 130,98
Escrow deposits and restricted ¢ — 8,50¢ — 8,50¢
Investment in and advances to affilia 9,03¢ — — 9,03¢
Other 931 1,697 — 2,62¢
Total asset $ 60,28¢ $ 90,87( $ — $ 151,15¢
Liabilities and partners’ capital
Liabilities:
Notes payable and other dt $ 38¢ $ 62,70¢ $ — $ 63,09
Note payable to affiliat 7,50C — — 7,50(
Accrued interes 30& 39¢ — 703
Accounts payable and other accrued liabili 62 3,23¢ — 3,297
Total liabilities 8,25¢ 66,33¢ — 74,59¢
Total partner capital 52,03: 24,53: — 76,56¢
Total liabilities and partne’ capital $ 60,28¢ $  90,87( $ = $ 151,15¢
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CONDENSED CONSOLIDATING BALANCE SHEET

As of December 31, 2007

ETOP and
ETOP ETOP Consolidatec
Subsidiary Non-Guarantor
Guarantors Subsidiaries Elimination Consolidatec
(In thousands)
Assets
Net real estate investmer $ 51,92: $ 8297 $ — $ 134,89°
Escrow deposits and restricted ¢ — 7,53¢ — 7,53¢€
Investment in and advances to affilia 9,03¢ — — 9,03¢
Other 714 1,53¢ — 2,24¢
Total asset $ 61,67¢ $ 92,044 $ — $ 153,72(
Liabilities and partners’ capital
Liabilities:
Notes payable and other dt $ 40C $ 63,89 $ — $ 64,29
Note payable to affiliat 7,50(C — — 7,50(
Accrued interes 3 413 — 41¢€
Accounts payable and other accrued liabili 112 3,071 — 3,18:
Total liabilities 8,01¢ 67,37" — 75,39(
Total partner capital 53,66’ 24,66¢ — 78,33(
Total liabilities and partne’ capital $ 61,67¢ $ 92,04« $ — $ 153,72(

CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Three Months Ended September 30, 2008

ETOP and
ETOP ETOP Consolidatec
Subsidiary Non-Guarantor
Guarantors Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 1,45¢ $ 2,74F $ — $ 4,204
Interest and other incon — 25 — 25
Equity earnings in affiliate 31 — (32) —
Total revenue 1,49( 2,77C (32) 4,22¢
Expenses:
Interest 8 1,212 — 1,22C
Depreciation and amortizatic 542 811 — 1,35z
Propert-level operating expens — 34¢€ — 34¢€
General, administrative and professional 1 93 124 — 217
Intercompany intere: (95) 24€ — 151
Total expense 54¢ 2,73¢ — 3,281
Net income $ 94z $ 31 $ (31 $ 947
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Three Months Ended September 30, 2007

ETOP and
ETOP ETOP Consolidatec
Subsidiary Non-Guarantor
Guarantors Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 1,41¢ $ 2,74¢ $ — $ 4,167
Interest and other incon 5 18¢ — 19z
Equity earnings in affiliate 194 — (199 —
Total revenue 1,61¢ 2,93¢ (199 4,36(
Expenses:
Interest — 1,24¢ — 1,24¢
Depreciation and amortizatic 531 88C — 1,411
Propert-level operating expens 89 291 — 38C
General, administrative and professional 1 17¢ 10¢ — 287
Intercompany intere: (62 213 — 151
Total expense 73€ 2,742 — 3,47¢
Net income $ 88z $ 194 $ (199 $ 882

CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Nine Months Ended September 30, 2008

ETOP and
ETOP ETOP Consolidatec
Subsidiary Non-Guarantor
Guarantors Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 4,35( $ 8,20t $ — $ 12,55¢
Interest and other incon — 10t — 10k
Equity loss in affiliate: (12 — 12 —
Total revenue 4,33¢ 8,31( 12 12,66(
Expenses:
Interest 25 3,64: — 3,66¢
Depreciation and amortizatic 1,611 2,42¢ — 4,04(
Propert-level operating expens — 1,182 — 1,182
General, administrative and professional 1 27¢ 36& — 643
Intercompany intere: (259 703 — 451
Total expense 1,66 8,322 — 9,98¢
Net income (loss $ 2,67¢ $ (12 $ 12 $ 2,67¢

28



Table of Contents

CONDENSED CONSOLIDATING STATEMENT OF INCOME
For the Nine Months Ended September 30, 2007

ETOP and
ETOP ETOP Consolidatec
Subsidiary Non-Guarantor
Guarantors Subsidiaries Elimination Consolidatec
(In thousands)
Revenues:
Rental income $ 4,29: $ 8,15¢ $ — $ 12,44°
Interest and other incon 8 267 — 27¢
Equity earnings in affiliate 104 — (109 —
Total revenue 4,40t 8,421 (109 12,72:
Expenses:
Interest 18 3,72¢ — 3,74¢
Depreciation and amortizatic 1,60t 2,48¢ — 4,09z
Propert-level operating expens 89 1,08: — 1,171
General, administrative and professional 1 411 40t — 81¢€
Intercompany intere: (169 614 — 45C
Total expense 1,95¢ 8,31 — 10,27¢
Net income $ 2,44¢ $ 104 $ (109 $ 2,44¢
CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Nine Months Ended September 30, 2008
ETOP and
ETOP ETOP Consolidatec
Subsidiary Non-Guarantor
Guarantors Subsidiaries Elimination Consolidatec
(In thousands)
Net cash provided by operating activit $ 4,31 $ 1,44¢ $ — $ 5,761
Net cash used in investing activit| — (123 — (123
Net cash used in financing activiti (4,31 (1,329 — (5,639
Net change in cash and cash equival — — — —
Cash and cash equivalents at beginning of pe — — — —
Cash and cash equivalents at end of pe $ — $ — $ — $ —
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
For the Nine Months Ended September 30, 2007

ETOP and

ETOP ETOP Consolidatec
Subsidiary Non-Guarantor
Guarantors Subsidiaries Elimination Consolidatec
(In thousands)

Net cash provided by (used in) operating activi $ 12,83¢ $ (1,699) $ — $ 11,14¢
Net cash used in investing activiti — (127) — (127)
Net cash (used in) provided by financing activi (12,839 1,48¢ — (11,359
Net decrease in cash and cash equiva (33€) — (33€)
Cash and cash equivalents at beginning of p¢ — 33€ — 33€
Cash and cash equivalents at end of pe $ — $ — $ — $ —
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ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
Cautionary Statements

Unless otherwise indicated or except where thessdmttherwise requires, the terms “we,” “us” andif'oand other similar terms in this
Quarterly Report on Form 10-Q refer to Ventas, brd its consolidated subsidiaries.

Forward-Looking Statements

This Quarterly Report on Form 10-Q includes “forddwoking statements” within the meaning of Sectdi of the Securities Act of
1933, as amended (the “Securities Act”), and Se@itE of the Securities Exchange Act of 1934, asratad (the “Exchange Act”). All
statements regarding our expected future finampaaition, results of operations, cash flows, fufiden operations, dividends and dividend
plans, financing plans, business strategy, budpetfected costs, capital expenditures, competfingtions, acquisitions, investment
opportunities, merger integration, growth opportiesi expected lease income, continued qualificai®a real estate investment trust
(“REIT”), plans and objectives of management fdufe operations and statements that include wards as “anticipate,” “if,” “believe,”
“plan,” “estimate,” “expect,” “intend,” “may,” “cold,” “should,” “will” and other similar expressiorare forward-looking statements. These
forward-looking statements are inherently uncertaimd security holders must recognize that actgllts may differ from our expectations.
We do not undertake a duty to update these fonlaoking statements, which speak only as of the datehich they are made.

Our actual future results and trends may differarially depending on a variety of factors discusseour filings with the Securities al
Exchange Commission (the “Commission”). Factors thay affect our plans or results include withooitation:

. The ability and willingness of our operators, teisaborrowers, managers and other third partieappicable, to meet
and/or perform the obligations under their varioastractual arrangements with |

. The ability and willingness of Kindred Healthcales. (together with its subsidiaries, “Kindred”)rddkdale Living
Communities, Inc. (together with its subsidiari&rookdale”) and Alterra Healthcare Corporationggther with its
subsidiaries, “Alterra”) to meet and/or performithebligations to indemnify, defend and hold usrhkess from and against
various claims, litigation and liabilities underraespective contractual arrangements with KindBrdpkdale and Alterre

. The ability of our operators, tenants, borrowers aranagers, as applicable, to maintain the finastiangth and liquidity
necessary to satisfy their respective obligatiorslebilities to third parties, including witholititation obligations under
their existing credit facilities

. Our success in implementing our business stratedyoar ability to identify, underwrite, finance,rgummate and integre
diversifying acquisitions or investments, includithgse in different asset types and outside théedr$tates

. The nature and extent of future competiti

. The extent of future or pending healthcare refona egulation, including cost containment measareschanges in
reimbursement policies, procedures and r¢

. Increases in our cost of borrowir

. The ability of our operators and managers, as egiple, to deliver high quality services, to attraetl retain qualified
personnel and to attract residents and pati

. The results of litigation affecting u

. Changes in general economic conditions and/or enanconditions in the markets in which we may, froime to time,
compete

. Our ability to pay down, refinance, restructure /anéxtend our indebtedness as it becomes

. Our ability and willingness to maintain our qualdtion as a REIT due to economic, market, legalptaother
considerations
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. Final determination of our taxable net income for year ending December 31, 20

. The ability and willingness of our tenants to rerteeir leases with us upon expiration of the leasabour ability to relet
our properties on the same or better terms in ¥katesuch leases expire and are not renewed kgxthting tenants

. Risks associated with our seniors housing commasitianaged by Sunrise Senior Living, Inc. (togethitr its
subsidiaries” Sunris("), including the timely delivery of accurate propt+level financial results for our propertie

. Factors causing volatility in our revenues generée our seniors housing communities managed byi&yrincluding
without limitation national and regional economanditions, costs of materials, energy, labor amdises, employee
benefit costs and professional and general ligldlaims;

. The movement of U.S. and Canadian exchange |

. Year-over-year changes in the Consumer Price Iadexthe effect of those changes on the rent escalancluding the
rent escalator for Master Lease 2 with Kindred, amdearnings

. The impact on the liquidity, financial conditiondaresults of operations of our operators, tendsowers and managers,
as applicable, resulting from increased operatogiscand uninsured liabilities for professionabiligy claims, and the
ability of our operators, tenants, borrowers aneshagers to accurately estimate the magnitude oétliasilities;

. The ability and willingness of the lenders under wisecured revolving credit facilities to fund yhole or in part,
borrowing requests made by us from time to ti

. The impact of market or issuer events on the liggior value of our investments in marketable sei@s; and
. The impact of the Sunrise strategic review proeesbaccounting, legal and regulatory issi

Many of these factors are beyond our control aedctintrol of our management.

Kindred, Sunrise and Brookdale Senior Living Information

Each of Kindred, Sunrise and Brookdale Senior LgJimc. (together with its subsidiaries, which ird#uBrookdale and Alterra,
“Brookdale Senior Living”) is subject to the refdag requirements of the Commission and is requioefile with the Commission annual
reports containing audited financial informatiordayuarterly reports containing unaudited finanzigdrmation. The information related to
Kindred, Sunrise and Brookdale Senior Living coméai or referred to in this Quarterly Report on FA0RQ is derived from filings made by
Kindred, Sunrise or Brookdale Senior Living, as thse may be, with the Commission or other pubbeigilable information, or has been
provided to us by Kindred, Sunrise or Brookdalei®ehiving. We have not verified this informatioitteer through an independent
investigation or by reviewing Kindred’s, SunriseisBrookdale Senior Living's public filings. We hawo reason to believe that this
information is inaccurate in any material respbat,we cannot assure you that all of this inforarais accurate. Kindred’s, Sunrise’s and
Brookdale Senior Living’s filings with the Commissi can be found at the Commission’s website at veawgov. We are providing this data
for informational purposes only, and you are enagad to obtain Kindred’s, Sunrise’s and Brookdaei& Living's publicly available
filings from the Commission.

Background Information

We are a REIT with a geographically diverse poitfolf seniors housing and healthcare-related ptigsein the United States and
Canada. As of September 30, 2008, this portfolitssied of 517 assets: 253 seniors housing comimsinitd2 skilled nursing facilities, 41
hospitals and 31 medical office buildings (“MOBsi)d other properties in 43 states and two Canagdi@mrinces. With the exception of our
seniors housing communities that are managed bgiseypursuant to long-term management agreemedte@aMOBs, we lease these
properties to healthcare operating companies uttdigle-net” or “absolute-net” leases, which requthe tenants to pay all property-related
expenses. We also had real estate loan investmedatinig to seniors housing and healthcare-reldtied parties as of September 30, 2008.

We conduct substantially all of our business thfoagr wholly owned subsidiaries, Ventas Realty, itéah Partnership (“Ventas
Realty”), PSLT OP, L.P. and Ventas SSL, Inc., aldeErust Operating Limited Partnership
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(“ETOP”), in which we own substantially all of tipartnership units. Our primary business consistsafncing, owning and leasing seniors
housing and healthcare-related properties andnigasisubleasing those properties to third padiegperating those properties through
independent third-party managers.

Our business strategy is comprised of two primdjectives: (1) diversifying our portfolio of progass; and (2) increasing our earnin
We intend to continue to diversify our real estatetfolio by operator, property type, geography agichbursement source through
investments in, and acquisitions and/or developrogradditional seniors housing and/or healthcataeted assets across a wide spectrum.

As of September 30, 2008, approximately 38.6%,%land 14.5% of our properties, based on the grosk Balue of real estate
investments (including assets held for sale), wemaaged or operated by Sunrise, Brookdale Semiimd end Kindred, respectively.
Approximately 12.8% and 25.5% of our total reven(iesluding amounts in discontinued operations)tfa nine months ended
September 30, 2008 were derived from our leasdsBvibokdale Senior Living and our master lease egents with Kindred (the “Kindred
Master Leases”), respectively. Approximately 45.GP6ur total revenues (including amounts in disgargd operations) for the nine months
ended September 30, 2008 were attributable to skviing operations managed by Sunrise.

Recent Developments Regarding Dispositions

In April 2008, we sold seven properties for $68.i8iom in net cash proceeds. We recognized a gamfthe sale of these assets of
$25.9 million in the second quarter of 2008. Iniadd, we received a lease termination fee fromtérant of $1.6 million. The operations for
these assets have been reported as discontinueatiops for the three- and nine-month periods erkgatember 30, 2008 and 2007.

In July 2008, we entered into an agreement tdfisellseniors housing communities to the currenairior an aggregate sale price of
$62.5 million. The net book value of these assk88,6 million, is reflected as held for sale ancbreled as a component of other assets in our
Consolidated Balance Sheet at September 30, 200&uyh there can be no assurances as to whethéresr the closing will occur, we
expect to close this transaction in the fourth tprasf 2008 and record a gain from the sale of estdte assets. The operations for these asse
have been reported as discontinued operationsiéathree- and nine-month periods ended Septemh@088 and 2007.

Recent Developments Regarding Government Regulation
Medicare Reimbursement; Long-Term Acute Care Hospitals

On May 9, 2008, the Centers for Medicare & Medica@vices (“CMS”) published its final rule updatitige prospective payment
system for long-term acute care hospitals (LTAC FB6the 2009 rate year (July 1, 2008 through Smybier 30, 2009). The final rule
increases the standard federal payment rate fgrtiemm acute care hospitals by 2.7% from the 268 established by Congress in the
Medicare, Medicaid, and SCHIP Extension Act of 20ii¢ “Medicare Extension Act”). The final rule Indes a 3.6% increase in the hospital
market basket index, less a 0.9% adjustment teofésent coding behavioral changes. The finalalde changes the annual rate update to
October 1 (effective for the 2010 rate year) tancale with the annual update to the severity-adlistiagnosis-related group (MS-DRG)
classifications and weights. CMS estimates thabymts to long-term acute care hospitals underitiad fule will increase by approximately
$110 million in the first twelve months of the 208@tended fifteen-month rate year.

On May 22, 2008, CMS published a final rule addressvo LTAC PPS payment policies mandated by thexlidare Extension Act.
The rule delays the extension of the 25-percerttalfreestanding and grandfathered long-term azane hospitals and increases the patient
percentage thresholds for certain urban and rarej-term acute care “hospitals-within-hospitalst] dsatellite” facilities for three years. The
rule also sets forth policies on implementing theraborium on new long-term acute care hospitalskaus imposed by the Medicare
Extension Act.

On August 19, 2008, CMS published its final ruleating the inpatient prospective payment systeRS”") for short-term and long-
term acute care hospitals for the 2009 federahfigear (October 1, 2008 through September 30, 2@® October 3, 2008, CMS published
corrections to the final rule to implement changepuired by Section 124 of the Medicare Improvemméot Patients & Providers Act of 2008
(“MIPPA™). The final rule, as corrected, continuggorms intended to improve the accuracy of Medigayments for inpatient acute care
through the MS-DRG classifications and weightssfoort-term acute care hospitals and the severjtystetl diagnosis-related group (MS-
LTC-DRG) classification system for long-term acaosee hospitals. CMS projects that aggregate arspgadding under both classification
systems will not change as a result of the refokimsvever, CMS expects that payments would incréaskospitals serving more severely ill
patients and decrease for hospitals servings patiemo are less severely ill.
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We are currently analyzing these rules to ascettein financial implications for the long-term d@ewcare hospitals operated by our
tenants.

We cannot assure you that future updates to LTAS &PMedicare reimbursement for long-term acute taspitals will not materially
adversely affect our operators, which, in turn,Iddwave a material adverse effect on our busirfessjcial condition, results of operations
and liquidity, on our ability to service our indelhess and on our ability to make distributionsupstockholders, as required for us to
continue to qualify as a REIT (a “Material Advestect”).

Medicare Reimbursement; Skilled Nursing Facilities

On July 15, 2008, Congress passed, over a Presitiesio, the MIPPA. Among other things, the MIPBanted an eighteen-month
extension of the Medicare Part B outpatient theieggy exceptions process which expired on June®IB.2r'he Part B therapy cap excepti
process was created by Congress in the Deficit &eauAct of 2005 (“DRA”) and became effective stag January 1, 2006. The DRA
requires CMS to adjust the caps annually and tdément an exception process for reviewing and gagiedically necessary therapy claims
in excess of the annual cap. The exception proedssh was originally set to expire January 1, 2088 been extended numerous times by
Congress prior to being extended again pursuathiet®IPPA.

On August 8, 2008, CMS published its final rule afinlg the prospective payment system and consetidaitling for skilled nursing
facilities (SNF PPS) for the 2009 federal fiscahy@October 1, 2008 through September 30, 2009 fiflal rule, among other things, upde
the Medicare payment rate to skilled nursing ftesifor the 2009 federal fiscal year by increaghmgmarket basket by 3.4%. The final rule
also delays a proposed recalibration of the casendices for the resource utilization groups (R)YGsed to determine the daily payment for
beneficiaries in skilled nursing facilities. Theoposed recalibration was intended to revise the RE@nent rates to more accurately reflect
the needs of patients and would have reduced pagrteeskilled nursing facilities by an estimate8%.in federal fiscal year 2009. CMS has
indicated it will continue to evaluate the undenmtyidata carefully for possible future adjustme@t8lS estimates that, as a result of the me
basket increase, payments to skilled nursing faslwill increase by $780 million in fiscal yead@9.

We cannot assure you that future updates to SNFoPRRdicare reimbursement for skilled nursing liies will not materially
adversely impact our operators, which, in turn,lddiave a Material Adverse Effect on us.

Critical Accounting Policies and Estimates

Our Consolidated Financial Statements includedemI1 of this Quarterly Report on Form 10-Q haverberepared in accordance with
U.S. generally accepted accounting principles (“@&/Awhich requires us to make estimates and judgméastduture events that affect”
reported amounts in the financial statements aedédlated disclosures. We base estimates on oerierpe and on various other assumpt
believed to be reasonable under the circumstaitese judgments affect the reported amounts ofsaasd liabilities and disclosure of
contingent assets and liabilities at the date effittencial statements and the reported amounsvehue and expenses during the reporting
periods. If our judgment or interpretation of tlaets and circumstances relating to various traimsecor other matters had been different,
possible that different accounting would have bagplied, resulting in a different presentation of inancial statements. From time to time,
we re-evaluate our estimates and assumptionselavént estimates or assumptions prove to be eifférom actual results, adjustments are
made in subsequent periods to reflect more cuasithates and assumptions about matters thatfaeeeintly uncertain. The critical
accounting policies used in the preparation of@omsolidated Financial Statements included in Iteof this Quarterly Report on Form 10-Q
are described in our consolidated financial statémand notes thereto included in our Current RegpoiForm 8K filed with the Commissio
on May 23, 2008.
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Results of Operations
Three Months Ended September 30, 2008 and 2007

The table below shows our results of operationstferthree months ended September 30, 2008 andaz@Dthe dollar and percentage
changes in those results from period to perioddd®in thousands).

For the Three Months

Ended September 30, Change
2008 2007 $ %
Revenues:
Rental income $124,58: $118,36! $ 6,21¢ 5.3%
Resident fees and servic 108,61( 103,93t 4,67 4.5
Income from loans and investme! 3,42¢ A77 2,94¢  >10C
Interest and other incon 1,93 71z 1,228 >10C
Total revenue 238,55« 223,49. 15,06: 6.7
Expenses:
Interest 51,34« 52,96 (1,617 (3.3
Depreciation and amortizatic 50,96¢ 69,83 (18,864 (27.0)
Propert-level operating expens 81,69¢ 71,38: 10,31¢  14.t
General, administrative and professional fees ((uiclg non-cash stock-based
compensation expense of $3,326 and $1,768 fohtee imonths ended 2008 and
2007, respectively 11,62¢ 9,31¢ 2,311 24
Foreign currency (gain) los (45) 11€ (161) >10C
Loss (gain) on extinguishment of d¢ 344 (88) 43z >10C
Merger-related expense 1,24¢ 1,53¢ (287) (18.7)
Total expense 197,18: 205,05 (7,870 (3.9
Income before reversal of contingent liability, amee taxes, minority interest and discontinued
operations 41,37( 18,43t 22,93 >10C
Reversal of contingent liabilit 23,32¢ — 23,32¢ nm
Income tax benefit, net of minority intere 41E 9,46: (9,048 (95.6)
Income before minority interest and discontinuedragions 65,11 27,90 37,21: >10C
Minority interest, net of ta 1,04( 67E 365 54.1
Income from continuing operatiol 64,07 27,22¢ 36,847 >10C
Discontinued operatior 622 78€ (16€) (21.7
Net income applicable to common she $ 64,698 $ 28,01+ $36,68. >10%

nm-not meaningful

Revenues

The increase in our third quarter 2008 rental inepwihich is primarily related to our triple-net $ea properties segment, over the same
period in 2007 primarily reflects $1.8 million ofl@ditional rent resulting from the annual escalatahe rent paid under the Kindred Master
Leases effective May 1, 2008 and $3.9 million idiidnal rent relating to properties acquired dgrizd07 and the first nine months of 2008.
Revenues related to our triple-net leased progestgment are received directly from the tenantatpeof the property based on the terms of
the lease and are generally fixed amounts, witlualnescalators (subject to certain limitations).i¥/bccupancy information is relevant to
operations of the tenant, our revenues and finaresalts are not directly impacted by the ovesaltupancy levels at the properties and
therefore are not presented herein.

Resident fees and services are a direct resulirohcquisition of the assets of Sunrise SeniorriguReal Estate Investment Trust
(“Sunrise REIT”) in late April 2007 and currentlg@unt for our senior living operations segmenedghamounts consist of all amounts
earned from residents at our 79 seniors housingragmities that are managed by Sunrise, includintatdees related to resident agreements,
extended health care fees and other ancillary seimcome. The
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increase in the third quarter 2008 revenues ovev 20 primarily the result of increases in averdgsy rates. Average resident occupancy at
the communities, including those in lease-up, fierthree months ended September 30, 2008 and 2890980% and 91%, respectively.
Additionally, we purchased a newly developed seliamg community in December 2007, which resulbedn increase of $1.7 million in
revenue for the three months ended September 88, 20

Income from loans and investments increased fratnyl@ar primarily due to interest earned on a ntatite debt security purchased in
early April 2008 for $50.0 million and a first mgeage investment of $98.8 million purchased in Jatee 2008.

The increase in our third quarter 2008 interest@hdr income over the same period in 2007 is milynattributable to the resolution in
September 2008 of a legal dispute.

Expenses

Total interest expense, including interest alloddtediscontinued operations, decreased $2.4 miligdhe third quarter of 2008 over
2007 primarily due to $1.0 million of decreasedtest from lower loan balances as a result of 608Zommon stock offerings and a $1.9
million reduction in interest from lower effectivaterest rates. Interest expense includes $1.2omidnd $1.5 million of amortized deferred
financing costs for the three months ended SepteBthe2008 and 2007, respectively. Our effectiteriest rate decreased to 6.5% for the
three months ended September 30, 2008 from 6.7%dosame period in 2007.

Depreciation and amortization expense decreasethply due to $21.2 million of amortization expemetated to in-place lease
intangibles from our Sunrise REIT acquisition irDZQpartially offset by additional depreciationatithg to the properties acquired during the
period from the October 1, 2007 through SeptemBePB08. The in-place lease intangibles were fafhortized during the second quarter of
2008.

Property-level operating expenses increased ithihg quarter of 2008 over 2007 primarily due t$60 million valuation allowance
recorded in the third quarter of 2008, a $1.0 wrilincrease related to the growth of our MOB bussrend the addition of one Sunrise senior
living community acquired in December 2007. Propégtzel operating expenses include all expensege®lto our MOB operations and all
amounts incurred for the operations of our sertiossing communities managed by Sunrise, such as, ldwd, utilities, marketing,
management and other property operating costs.

The increase in general, administrative and pradassfees over last year is a result of our emtsepgrowth, an increase in non-cash
stock-based compensation and dead deal costs.

The loss on extinguishment of debt for the threatim® ended September 30, 2008 primarily represbatpurchase of $12.6 million
principal amount of our 8/ 4% senior notes due 2009 (the “2009 senior not@sdpen market transactions for a premium. The gain
extinguishment of debt in 2007 represents the @msetof $5.0 million principal amount of ourt78 % senior notes due 2015 (the “2015
senior notes”) in an open market transaction fdisaount.

Merger-related expenses for the three months eSdptember 30, 2008 and 2007 primarily consistezkpénses relating to our lawsuit
against HCP, Inc. Merger-related expenses forttteetmonths ended September 30, 2007 were alsoeédan connection with the Sunrise
REIT acquisition and included incremental costedy related to the acquisition.

Other

We had a $23.3 million deferred tax liability to bilized for any built-in gains tax related to tHisposition of certain assets owned or
deemed to be owned by us prior to our REIT eledtich999. The ten-year period in which these assetsubject to built-in gains tax will
end on December 31, 2008. Because we have no geodpianned dispositions of these assets throwggremDber 31, 2008, we do not expect
to pay any amounts related to this contingentlitgbiTherefore, this contingent liability was naniger required, and $23.3 million was
reversed into income during the third quarter &0

Income tax benefit represents a deferred benefitiwis due solely to our taxable REIT subsidiadegquired or formed in connection
with the Sunrise REIT acquisition. The decreas$® million from the comparable prior period ifridutable to less amortization expense
from the in-place lease intangibles in 2008. SeetéN8—Income Taxes” of the Notes to Consolidatethicial Statements included in Item 1
of this Quarterly Report on Form 10-Q.

Minority interest, net of tax primarily represei@snrises share of net income from its ownership percenia@é of our seniors housil
communities. The increase is a result of lower imedax benefits.
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The decrease in discontinued operations is thdtrefsihe seven assets sold in April 2008. Bothigus include the operations of the f
assets that are reflected as held for sale aspé®ber 30, 2008. See “Note 4—Dispositions” ofNtdes to Consolidated Financial
Statements included in Item 1 of this Quarterly &tepn Form 10-Q.

Nine Months Ended September 30, 2008 and 2007

The table below shows our results of operationsifemine months ended September 30, 2008 and&tiDthe dollar and percentage
changes in those results from period to perioddd®in thousands).

For the Nine Months

Ended September 30, Change
2008 2007 $ %
Revenues:
Rental income $369,15¢ $350,97( $ 18,18¢ 5.2%
Resident fees and servic 323,64 175,33t 148,31(  84.€
Income from loans and investme! 5,37 2,11 3,25¢  >10C
Interest and other incon 3,63: 2,411 1,22z 50.7
Total revenue 701,81(  530,83: 170,97t  32.Z
Expenses:
Interest 155,84:  145,35! 10,487 7.2
Depreciation and amortizatic 179,89. 158,86° 21,028 13.2
Propert-level operating expens 230,49° 122,73( 107,76°  87.¢
General, administrative and professional fees ((uiclg non-cash stock-based
compensation expense of $7,816 and $5,602 foritteemonths ended 2008 and
2007, respectively 29,49: 24,91¢ 4574/ 18.
Foreign currency gai (151) (24,249 24,09¢ (99.9)
Loss (gain) on extinguishment of d¢ 46C (88) 54¢ >10C
Merger-related expense 3,12¢ 2,32 801 34.
Total expense 599,16. 429,86! 169,29¢ 39.4
Income before reversal of contingent liability, amee taxes, minority interest and
discontinued operatior 102,64¢ 100,96¢ 1,68( 1.7
Reversal of contingent liabilit 23,32¢ — 23,32¢ nm
Income tax benefit, net of minority intere 14,16¢ 15,07 (90¢) (6.0)
Income before minority interest and discontinuedragions 140,14. 116,04: 24,09¢  20.¢
Minority interest, net of ta 2,06: 1,08¢ 97t  89.¢
Income from continuing operatiol 138,07¢ 114,95! 23,12«  20.1
Discontinued operatior 29,73¢ 137,96. (108,22 (78.9)
Net income 167,81 252,91 (85,104 (33.6)
Preferred stock dividends and issuance ¢ — 5,19¢ (5,199 nm
Net income applicable to common she $167,810 $247,71¢ $ (79,905 (32.9)%

nm-not meaningful

Revenues

The increase in rental income in the first nine therof 2008 over the same period in 2007 primaafiects $5.5 million of additional
rent resulting from the annual escalators in tim¢ paid under the Kindred Master Leases effectiagy I, 2007 and 2008 and $12.6 million in
additional rent relating to properties acquirediniyi2007 and the first nine months of 2008. Reverretated to our tripleet leased properti
segment are received directly from the tenant apedd the property based on the terms of the leaskeare generally fixed amounts, with
annual escalators (subject to certain limitatioWgiile occupancy information is relevant to the miens of the tenant, our revenues and
financial results are not directly impacted by ¢iverall occupancy levels at the properties andefoee are not presented herein.
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The increase in resident fees and services inistenine months of 2008 can be attributed prinyanlthe fact that we did not acquire
the Sunrise REIT properties until late April 20@tcupancy at those communities for the nine moatited September 30, 2008 was 89%
(79 communities), compared to 90% (78 communifi@es)he period from May 1, 2007 through Septemtkr2007.

Income from loans and investments increased fratnyl@ar primarily due to interest earned on a ntatite debt security purchased in
early April 2008 for $50.0 million and a first mgege investment of $98.8 million purchased in Jatee 2008, partially offset by a gain on
the sale of marketable equity securities recogniaelde second quarter of 2007.

The increase in our interest and other income dutie first nine months of 2008 over the same pPend@007 is primarily attributable
to the resolution in September 2008 of a legaludisp

Expenses

Total interest expense, including interest alloddtediscontinued operations, increased $7.0 milliothe first nine months of 2008 o
2007 primarily due to $13.4 million of additionatérest from higher loan balances as a result 02008 and 2007 acquisition and loan
activity, partially offset by a $6.0 million reduet in interest from lower effective interest ratewl a $2.6 million loss due to early repayment
of bridge financing in 2007 related to the SunREET acquisition. Interest expense includes $5aniand $3.9 million of amortized
deferred financing costs for the nine months erBkgatember 30, 2008 and 2007, respectively. Ouctdféeinterest rate decreased to 6.6%
the nine months ended September 30, 2008 from &8%e same period in 2007.

Depreciation and amortization expense increasedgpilly due to additional depreciation relatingtie properties acquired during 2007
and the first nine months of 2008, partially offegta decrease in amortization expense of apprdgignd6.7 million related to in-place lease
intangibles from our Sunrise REIT acquisition. Té@splace lease intangibles were fully amortizadrdy the second quarter of 2008.

Propertylevel operating expenses increased in the firs months of 2008 primarily due to the Sunrise R&dguisition, a $6.0 millio
valuation allowance recorded in the third quarfe2@8 and a $4.0 million increase related to tteevgh of our MOB business. Our results
for the first nine months of 2007 reflect only fimeonths of the Sunrise-related expenses due tatié\pril 2007 acquisition date.

The increase in general, administrative and pradassfees over the last year is a result of otemgmise growth, an increase in noast
stock-based compensation and dead deal costs.

Foreign currency gain for the nine months endede®eiper 30, 2007 related to Canadian call optioriracts that we entered into in
conjunction with the Sunrise REIT acquisition. Nmiar contracts were in place during the firstenimonths of 2008.

The loss on extinguishment of debt for the nine therended September 30, 2008 primarily represbatpurchase of $18.5 million
principal amount of our 2009 senior notes in opemk®t transactions for a premium. The gain on exiishment of debt in 2007 represents
the purchase of $5.0 million principal amount of 8015 senior notes in an open market transactioa fliscount.

Merger-related expenses for the nine months endpte&ber 30, 2008 and 2007 primarily consisteckpérses relating to our lawsuit
against HCP, Inc. Merger-related expenses for ithe months ended September 30, 2007 were alsor@ttir connection with the Sunrise
REIT acquisition and included incremental costedy related to the acquisition.

Other

We had a $23.3 million deferred tax liability to bilized for any built-in gains tax related to tHisposition of certain assets owned or
deemed to be owned by us prior to our REIT eledtich999. The ten-year period in which these assetsubject to built-in gains tax will
end on December 31, 2008. Because we have no geodpianned dispositions of these assets throwggrember 31, 2008, we do not expect
to pay any amounts related to this contingentlitgbiTherefore, this contingent liability was naniger required, and $23.3 million was
reversed into income during the third quarter &0

Income tax benefit represents a deferred benefitiwis due solely to our taxable REIT subsidiadegquired or formed in connection
with the Sunrise REIT acquisition. See “Note 8—ImeoTaxes” of the Notes to Consolidated Financiatéshents included in Item 1 of this
Quarterly Report on Form 10-Q.

Minority interest, net of tax primarily represei@snrises share of net income from its ownership percenia@é of our seniors housil
communities.
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The decrease in discontinued operations is prigntiré result of a gain of $129.5 million recogniZze®007 from the sale of 22 assets,
compared to a gain of $25.9 million recognized®& from the sale of seven assets. See “Note 4—eBitspns” of the Notes to Consolidat
Financial Statements included in Item 1 of this @erdy Report on Form 10-Q.

Preferred stock dividends and issuance costs iii &8@ted to 700,000 shares of our Series A Séhigfierred Stock that were issued to
partially fund the Sunrise REIT acquisition, allvefiich were redeemed in May 2007 using the proc&eds the sale of common stock.

Funds from Operations

Our funds from operations (“FFQO”) for the threedarine-month periods ended September 30, 2008 @did & e summarized in the
following table:

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2008 2007 2008 2007
(In thousands)
Net income applicable to common she $ 64,69° $28,01« $167,811 $247,71¢
Adjustments
Real estate depreciation and amortiza 50,78: 69,66¢ 179,34. 157,93t
Real estate depreciation related to minority irge (1,590 (1,420 (4,669 (2,359
Discontinued operation:
Gain on sale of real estate as: — — (25,869 (129,479
Depreciation on real estate ass — 88: 88¢ 3,461
FFO $113,88( $97,14: $317,50! $277,27¢

Historical cost accounting for real estate asseficitly assumes that the value of real estatetastiminishes predictably over time.
Since real estate values, instead, have histgridan or fallen with market conditions, many isthy investors have considered presental
of operating results for real estate companiesubathistorical cost accounting to be insufficieypthemselves. To overcome this problem
consider FFO an appropriate measure of performahae equity REIT, and we use the National Assamiadf Real Estate Investment Trusts
(“NAREIT") definition of FFO. NAREIT defines FFO aset income (computed in accordance with GAAP))weding gains (or losses) from
sales of real estate property, plus real estateedigion and amortization, and after adjustmentaihconsolidated partnerships and joint
ventures.

FFO presented herein is not necessarily compatatfie O presented by other real estate companietodbe fact that not all real estate
companies use the same definition. FFO should e@bbsidered as an alternative to net income (uéted in accordance with GAAP) as an
indicator of our financial performance or as aemiéative to cash flow from operating activitiest@enined in accordance with GAAP) as a
measure of our liquidity, nor is FFO necessarilji¢ative of sufficient cash flow to fund all of oneeds. We believe that in order to facilitate
a clear understanding of our consolidated histbaparating results, FFO should be examined inwetjon with net income as presented in
the Consolidated Financial Statements and dataded elsewhere in this Quarterly Report on FornQ10-

Liquidity and Capital Resources

During the nine months ended September 30, 200&rincipal sources of liquidity were proceeds froor common stock offerings,
asset dispositions and cash flows from operatifesanticipate that cash flows from operations, defibancings, proceeds from sales of
assets and borrowings under our unsecured revotradjt facilities over the next twelve months viné adequate to fund our business
operations, dividends to stockholders and debt anation and repayment. Capital requirements fguégitions, however, may require
funding from additional borrowings, assumption ebtfrom the seller, and issuance of secured azaumed long-term debt or other
securities.

In February 2008, we completed the sale of 4,4&8bgb@res of our common stock in an underwrittedipwiffering pursuant to our
existing universal shelf registration statement. Mteived $191.9 million in proceeds from the safeich we used to repay indebtedness
outstanding under our unsecured revolving creditifg and for working capital and other generatparate purposes.
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In August 2008, we completed the sale of 4,7518&8es of our common stock in an underwritten putffiering pursuant to our
existing universal shelf registration statement. Mteived $217.2 million in proceeds from the saleich we used to repay indebtedness
outstanding under our unsecured revolving creditifees and for working capital and other genaraitporate purposes.

The $115.9 million of cash and cash equivalentd heSeptember 30, 2008 consists primarily of cakdted to our seniors housing
communities that is deposited and held in propkel accounts and funds received from our 2008meomstock offerings. Funds
maintained in the property-level accounts are ywsedarily for the payment of property-level expensad certain capital expenditures. A
portion of the cash maintained in these propertgllaccounts is distributed to us monthly.

Our $850.0 million unsecured revolving credit faigks mature in April 2010 as a result of our eixgg®f our option to extend the term
on October 23, 2008. On March 13, 2008, we amende@xisting unsecured revolving credit facilithgt“U.S. credit facility”) and entered
into a new unsecured revolving credit facility (fi@&anadian credit facility”fo expand our aggregate borrowing capacity to $860llion. Of
this amount, up to $150.0 million is available tounder the Canadian credit facility in either LbB6Canadian dollars. The U.S. credit facility
also includes a $150.0 million “accordion” feattinat permits us to further expand our aggregateokdng capacity to $1.0 billion upon
satisfaction of certain conditions. Borrowings under unsecured revolving credit facilities beaenest at a fluctuating rate per annum (bi
on U.S. or Canadian LIBOR, Canadian Bankers’ Acaeqpt rate, or the U.S. or Canadian Prime rate)giuspplicable percentage based on
our consolidated leverage. The applicable percentaas 0.75% at September 30, 2008.

We intend to continue to fund future investmentsulgh cash flows from operations, borrowings uralerunsecured revolving credit
facilities, assumption of indebtedness, dispositibassets (in whole or in part through joint veatarrangements with third parties) and
issuance of secured or unsecured long-term dedther securities. As of September 30, 2008, we#idd.9 million in cash on hand, escrow
deposits and restricted cash of $43.8 million amased credit availability of $783.3 million underrainsecured revolving credit facilities.

Subsequent to September 30, 2008, we borrowedrcartaounts under the U.S. credit facility, whichrevettilized for purchases of our
senior notes, mortgage loan payoffs and other géoerporate purposes. Lehman Commercial Paper(‘iloehman”) is a named lender
under our unsecured revolving credit facilities &ad a $20 million funding commitment (approximgt2¥% of the aggregate borrowing
capacity under our unsecured revolving credit fided) to us. Lehman has defaulted on its obligetito fund our borrowing requests, and we
are seeking an assignment of this portion of ogeaared revolving credit facilities, through Lehnsa@hapter 11 proceeding, to a third party
investor who we believe represents the economéezést in such obligation. There can be no assusaasé whether or when an assignment
of Lehman'’s interest in our unsecured revolvinglariacilities may occur. As of November 4, 200& tave $222.7 million outstanding
under our unsecured revolving credit facilities dyseil 2010.

Cash Flows from Operating Activities

Net cash provided by operating activities was $296illion and $348.5 million for the nine monthsded September 30, 2008 and
2007, respectively. The decrease resulted fromgdsim working capital, offset by higher FFO reisigitfrom our accretive acquisitions and
rent escalations from our triple-net lease tenants.

Cash Flows from Investing Activities

Net cash used in investing activities was $163llianiand $1.1 billion for the nine months endeg®enber 30, 2008 and 2007,
respectively. These activities consisted primasflpur investments in real estate ($47.3 milliod &4.3 billion in 2008 and 2007,
respectively), capital expenditures ($12.2 millard $4.0 million in 2008 and 2007, respectivelyd anr investments in loans receivable and
marketable debt securities ($162.5 million in 20@8fset by proceeds from our mortgage loans (#dillon and $23.8 million in 2008 and
2007, respectively), the sale of marketable eqaturities ($7.8 million in 2007) and proceeds freal estate disposals ($58.4 million and
$157.4 million in 2008 and 2007, respectively).

Cash Flows from Financing Activities

Net cash used in financing activities totaled $48illion for the nine months ended September 3082@roceeds primarily consistec
$408.5 million from the issuance of common stoct $h0.4 million related to the issuance of debe Thkes primarily included $172.2
million of payments made on our unsecured revolareglit facilities, $215.4 million of cash dividepdyments to common stockholders and
$83.1 million of aggregate principal payments orrigege obligations.
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Net cash provided by financing activities total@®$.1 million for the nine months ended Septemi@e2807. Proceeds consisted
primarily of $1.2 billion in bridge financing, $1Hlllion from the issuance of common stock, $13iBion of net borrowings on our
unsecured revolving credit facility and $9.4 mitlicelated to the issuance of debt. The primary wezs (i) $1.2 billion for repayment of the
bridge financing, (i) $222.7 million of cash dieidd payments to common and preferred stockhol(igy$143.8 million of aggregate
principal payments on mortgage obligations and%&)8 million of debt and preferred stock issuaseé financing costs.

In the second quarter of 2008, we purchased $3l@mprincipal amount of our 2009 senior note®pen market transactions and
reported a loss on extinguishment of debt of $0IRom. In the third quarter of 2008, we purchasedadditional $12.6 million principal
amount of the 2009 senior notes in open markes#@ions and reported a loss on extinguishmenglof of $0.3 million. Subsequent to
September 30, 2008, we have purchased $105.8 mlincipal amount of the 2009 senior notes and3tllion principal amount of our 6
3/ 4% senior notes due 2010 in open market transactfma result of these fourth quarter purchasesxpect to record a gain on
extinguishment of debt in the fourth quarter of 200/e may, from time to time, seek to retire orghase additional amounts of our
outstanding senior notes for cash and/or in exahdmgequity securities, in open market purchagegately negotiated transactions or
otherwise. Such repurchases or exchanges, if atiydepend on prevailing market conditions, ouwuliidjty requirements, contractual
restrictions, prospects for future access to chaitd other factors. The amounts involved may btera.

Capital expenditures to maintain and improve opidrnet leased properties generally will be inedrby our tenants. Accordingly, we
do not believe that we will incur any major expeunrks in connection with these triple-net leasexpprties. After the terms of the triple-net
leases expire, or in the event that the tenantaraable or unwilling to meet their obligations untiee triple-net leases, we anticipate that any
expenditures relating to the maintenance of thegle et leased properties for which we may becoesponsible will be funded by cash
flows from operations or through additional borrogs. With respect to our senior living communitiesnaged by Sunrise and our MOBSs,
believe that capital expenditures will be fundedHtuy cash flows from the properties or through tholall borrowings. To the extent that
unanticipated expenditures or significant borrowgiage required, our liquidity may be affected adebr. Our ability to borrow funds may be
restricted in certain circumstances by the termsuofunsecured revolving credit facilities and itdentures governing our outstanding senior
notes. Our ability to borrow may also be limiteddayr lenders’ ability and willingness to fund, ifale or in part, borrowing requests under
our unsecured revolving credit facilities.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK

The following discussion of our exposure to variousrket risks contains forward-looking statemehé involve risks and
uncertainties. These projected results have besppaped utilizing certain assumptions consideregdarable in light of information currently
available to us. Nevertheless, because of the emhemnpredictability of interest rates as well #eeofactors, actual results could differ
materially from those projected in such forwardKimgy information.

We receive a significant portion of our revenuddnsing our assets under long-term triple-net asevhich the rental rate is generally
fixed with annual escalators, subject to certairithtions. We also earn revenue from residentsiasenior living operations and our real
estate loan investments, which bear interest atlfeand variable rates. Our obligations under oseoured revolving credit facilities are
floating rate obligations whose interest rate aidted monthly interest payments vary with the nmoeet in U.S. or Canadian LIBOR,
Canadian Bankers’ Acceptance rate, or the U.Sama@ian Prime rate.

The general fixed nature of our assets subjeairig-term triple-net leases and the variable naifioair obligations create interest rate
risk. If interest rates were to rise significanthyr lease and other revenue might not be suffit@@meet our debt obligations. In order to
mitigate this risk, we entered into an interest mwap agreement in 2001 to hedge floating rate déle swap expired on June 30, 2008, and
we do not expect to enter into any additional iegérate swap agreements at this time.
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To highlight the sensitivity of our fixed rate dgbtchanges in interest rates, the following sunynshows the effects of a hypothetical
instantaneous change of 100 basis points (BP3)éneist rates as of September 30, 2008 and Dec&hp2007:

September 30, 20C December 31, 200

Gross book valu $ 2,815,28 $ 2,879,90

Fair value®) 2,804,60: 3,002,091
Fair value reflecting change in interest rat®s:

-100 BPS 2,911,64! 3,134,811

+100 BPS 2,704,20 2,877,92

(1) The change in fair value of fixed rate debt was ueverall changes in interest rat

We had approximately $310.0 million of variableerdebt outstanding as of September 30, 2008 anddpyately $467.8 million of
variable rate debt outstanding as of December @17 2The decrease in our outstanding variabledeite from December 31, 2007 is
primarily attributable to payments on our unsecusalving credit facilities. Pursuant to the teraigertain leases with one of our tenants, if
interest rates increase on certain debt that we taaling $97.7 million as of September 30, 2@08,tenant is required to pay us additional
rent (on a dollar-for-dollar basis) in an amounti@do the increase in interest expense resultimy the increased interest rates. Therefore,
the increase in interest expense related to thisidequally offset by an increase in additiomadtrdue to us from the tenant. Assuming a one
percentage point increase in the interest ratéetk® the variable rate debt, and assuming nogehamthe outstanding balance as of
September 30, 2008, interest expense for 2008 winatdase by approximately $2.1 million, or $0.@2 pommon share on a diluted basis.
The fair value of our fixed and variable rate distased on current interest rates at which wedcoltain similar borrowings.

We are subject to fluctuations in U.S. and Canadiaihange rates which may, from time to time, h@vénpact on our financial
position and results of operations. As we increasenternational presence through investmentand/or acquisitions or development of,
seniors housing and/or healthcaetated assets outside the United States, we rsaydakide to transact additional business in caiesrothe
than U.S. or Canadian dollars. Continuing incre@séise value of the Canadian dollar may advergepact our net income from our
Canadian operations. Based on results for the thiedter of 2008, if the Canadian exchange rate weincrease or decrease by $0.10, our
net income would decrease or increase, as apgichplapproximately $0.4 million per quarter. Altiyh we may decide to pursue hedging
alternatives (including additional borrowings irtéb currencies) to protect against foreign currefhwstuations, we cannot assure you that
such fluctuations will not have a Material AdveEféect on us.

We may engage in hedging strategies in the futiepending on management’s analysis of the inteaéstand foreign currency
exchange rate environments and the costs andaisksch strategies. We do not enter into marké&tgénsitive instruments for trading
purposes.

ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As required by Rules 13a-15(b) and 15d-15(b) offtkehange Act, our management, with the partiogwadif our Chief Executive
Officer and Chief Financial Officer, has evaluathe effectiveness of our disclosure controls amtg@dures as of September 30, 2008. Basec
on that evaluation, our Chief Executive Officer &tuef Financial Officer concluded that our diselms controls and procedures (as defined
in Rules 13a-15(e) and 15d-15(e) under the Exchawatjewere effective as of September 30, 2008hatréasonable assurance level.

Internal Control Over Financial Reporting

During the third quarter of 2008, there were nongfees in our internal control over financial repogt{as defined in Rules 13a-15(f) and
15d-15(f) under the Exchange Act) that have materiaffgcted, or are reasonably likely to materiallieaf, our internal control over financ
reporting.
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PART II—OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

The information contained in “Note 7—Litigation” tiie Notes to Consolidated Financial Statementadiec in Part |, Item 1 of this
Quarterly Report on Form 10-Q is incorporated bgnence into this Item 1. Except as set forth timethere have been no material
developments in the legal proceedings reportediirAmnual Report on Form 10-K for the year endedddeber 31, 2007.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
The table below summarizes repurchases of our camstozk made during the quarter ended Septemb&08@;

Number of Share: Average Price Pe

Repurchased (1) Share
July 1 through July 3 14C $ 45.0¢
August 1 through August 2 49 $ 43.3¢
September 1 through Septembel — $ =

(1) Repurchases represent shares withheld to pay ¢axtée vesting of restricted stock granted to eygés.
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ITEM 6.

Exhibit
Number

EXHIBITS

Description of Document

Location of Document

31.1

31.2

32.1

32.2

Certification of Debra A. Cafaro, Chairman, Presidend Chief Executive Officer, pursuant to Rula-113l(a)
under the Securities Exchange Act of 1934, as ast

Certification of Richard A. Schweinhart, Executiv&e President and Chief Financial Officer, purduarRule
13&14(a) under the Securities Exchange Act of 1934nasnded

Certification of Debra A. Cafaro, Chairman, Presidend Chief Executive Officer, pursuant to Rula-13}(b)
under the Securities Exchange Act of 1934, as astirahd 18 U.S.C. 135

Certification of Richard A. Schweinhart, Executiviee President and Chief Financial Officer, purduanRule
13e-14(b) under the Securities Exchange Act of 1934msnded, and 18 U.S.C. 13
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdRéport to be signed on its behalf
by the undersigned, thereunto duly authorized.

Date: November 5, 2008
V ENTAS, I NC.

By: /s| DEBRAA. C AFARO
Debra A. Cafaro
Chairman, President and
Chief Executive Officer

By: /s| RICHARD A. S CHWEINHART
Richard A. Schweinhart
Executive Vice President anc
Chief Financial Officer
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Exhibit
Number

EXHIBIT INDEX

Description of Document

Location of Document

31.1

31.2

32.1

32.2

Certification of Debra A. Cafaro, Chairman, Presidend Chief Executive Officer, pursuant to Rula-113l(a)
under the Securities Exchange Act of 1934, as ast

Certification of Richard A. Schweinhart, Executiv&e President and Chief Financial Officer, purduarRule
13&14(a) under the Securities Exchange Act of 1934nasnded

Certification of Debra A. Cafaro, Chairman, Presidend Chief Executive Officer, pursuant to Rula-13}(b)
under the Securities Exchange Act of 1934, as astirahd 18 U.S.C. 135

Certification of Richard A. Schweinhart, Executiviee President and Chief Financial Officer, purduanRule
13e-14(b) under the Securities Exchange Act of 1934msnded, and 18 U.S.C. 13
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Exhibit 31.1

I, Debra A. Cafaro, Chairman, President and Chiefdative Officer of Ventas, Inc., certify that:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Ventas, Inc.

Based on my knowledge, this report does notaiormny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presente(
this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

@ Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isige prepared

(b) Designed such internal control over financ@larting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report, any change in thestegnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons performing
the equivalent functions

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting,
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: November 5, 2008

/s/ Debra A. Cafaro

Debra A. Cafare
Chairman, President and Chief Executive Off



Exhibit 31.2

I, Richard A. Schweinhart, Executive Vice Presidemd Chief Financial Officer of Ventas, Inc., cirthat:

1.
2.

| have reviewed this Quarterly Report on Forr-Q of Ventas, Inc.

Based on my knowledge, this report does notaiormny untrue statement of a material fact or emnittate a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this ref

Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all
material respects the financial condition, resofteperations and cash flows of the registrantfaara for, the periods presente(
this report;

The registrant’s other certifying officer(s) anare responsible for establishing and maintaimiisglosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and1Bd)) and internal control over financial repogti(as defined in Exchange
Act Rules 13-15(f) and 15-15(f)) for the registrant and hav

@ Designed such disclosure controls and procsgorecaused such disclosure controls and procedortee designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattdy during the period in which this report isige prepared

(b) Designed such internal control over financ@larting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readeragsurance regarding the reliability of financégorting and the
preparation of financial statements for externappsges in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and presemtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; ar

(d) Disclosed in this report, any change in thestegnt’s internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regits fourth fiscal quarter in the case of an annyabrrg that has materiall
affected, or is reasonably likely to materiallyesftf, the registra’s internal control over financial reporting; &

The registrant’s other certifying officer(s) anlgave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardicéctors (or persons performing
the equivalent functions

(@  All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting,
which are reasonably likely to adversely affectbgistrant’s ability to record, process, summaaizd report financial
information; anc

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the
registran’'s internal control over financial reportir

Date: November 5, 2008

/s/ Richard A. Schweinhart

Richard A. Schweinha
Executive Vice President and Chief Financial Offi



Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Ventas, Inc. (the “Company”) for the periodled September 30, 2008, as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), I, Debra A. Cafa€hairman, President and Chief
Executive Officer of the Company, certify, pursuamil8 U.S.C. § 1350, as adopted pursuant to $9fte Sarbane®xley Act of 2002, tha

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and results of operations of
Company.

Date: November 5, 2008

/s/ Debra A. Cafaro
Debra A. Cafarc
Chairman, President and Chief Executive Off

A signed original of this written statement reqdit®y Section 906 has been provided to the Compady| be retained by the Company
and furnished to the Securities and Exchange Cosioni®r its staff upon request.



Exhibit 32.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on FormQ@f Ventas, Inc. (the “Company”) for the periodled September 30, 2008, as
filed with the Securities and Exchange Commissiothe date hereof (the “Reportf),Richard A. Schweinhart, Executive Vice Presidamd

Chief Financial Officer of the Company, certify,rpuant to 18 U.S.C. § 1350, as adopted pursugh®@s of the Sarbanes-Oxley Act of
2002, that:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finanaaldition and results of operations of
Company.

Date: November 5, 2008

/s/ Richard A. Schweinhart
Richard A. Schweinha
Executive Vice President and Chief Financial Offi

A signed original of this written statement reqdit®y Section 906 has been provided to the Compady| be retained by the Company
and furnished to the Securities and Exchange Cosioni®r its staff upon reque:



