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([HFXWLYH 6XPPDU\

2XU SRUWIROLR LV ORFDWHG LQ WKH SUHPLHU FRDVWDO VXEPDUNHWYV RI /
LQFOXGHWLOOLTRX®UH IHHW Rl &0DVV $ RIILFFDSDRWRHOWHXQR®& ,Q DGGL

VTXDUH IHHW RI &0DVV ® KRDILWIR HDIME XQLWYV LQ RXU DFVSVY B UHMNXDRE A
UHFHQW FKDQJHV WR VWDW H{ QW GWPOXHGE ALKS\DLOG HROQVL.IQWO GHYHORSPHQW VLWH
DFFRPPRGDWH QHZ XQLWYV

&RPSDUDWLYH )LOQDQFLDO 5HVXOWV4AXDUWHUO\ $QQXDO
,Q PLOOLRQV H[FHSW SHU VKD4JH GDWD 4

S5HYHQXHYV

1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ
VWRFNKROGHUYV

))2 SHU IXOO\ GLOXWHG VKDUH
$))2
6DPH 3URSHUW\ &DVK 12,

/HDVLQILWK D FRPELQDWLRQ RI JRRG QHZ GHPDQG DQG KLJK WHQDQW UHWF
QHW SRVLWLYH RIILFH DEVRUSWLRQ GXULQJ WKH IRXUWK TXDUWHU ZKLOH
UHQWY ‘H FROQWLQXH WR VLJQ KLIJKHU YDOXHG QHZ RIILFH OHDVHYV LQFUHD
LQ WKH TXDUWHU E\ DV RXU W\SLFDO WR DQQXDO IL[HG UHQW EXPS
EHIJLQQLQJ FDVK UHQW FRPSDUHG WR WKH SULRU OHDVHxV HQGLQJ FDVK L
LQFUHDVLQJ UHQWY DJDLQ PHDQW IXOO RFFXSDQF\ DQG DOPRVW KLIJKHU
TXDUWHU

'"HYHORSPH@QWUHQWZRRG ZH DUH FRQWLQXLQJ FRQVWUXFWLRQ RQ WKH WU
IDQGPDUN 5HVLGHQFHYVY $W :LOVKLUH LQ :HVWZRRG UHGHYHORSPHQW L
DSDUWPHQW XQLWYV ZLOO EHJLQ ODWHU WKLV \HDU

'"HEW'XULQJ WKH IRXUWK TXDUWHU

a4 2QH RI RXU FRQVROLGDWHG -9V UHGXFHG LWV RXWVWDQGLQJ GHEW E\
UDWH RQ WKH UHPDLQLQJ PLOOLRQ DW WKURXJK 1RYHPEHU

a4 :H FORVHG D QRQ UHFRXUVH FRQVWUXFWLRQ ORDQ ZKLFK ZLOO SURYL
/IDQGPDUN 5HVLGHQFHV SURMHFW LQ %UHQWZRRG $V Rl '"HFHPEHU
WKLV IDFLOLW\ 7KH ORDQ PDWXUHV RQ 'HFHPEHU ZLWK DQ LQ\
HQWHUHG LQWR DFFUHWLQJ VZDSV WKDW PDWXUH LQ -DQXDU\ WR
DQQXP RQ Rl WKH LQFUHDVLQJ HVWLPDWHG EDODQFH RXWVWDQGLQJ

6HH SDIJHRU PRUH LQIRUPDWLRQ UHJDUGLQJ RXU ORDQV

%DODQFH 6KHHW W LTXHDQGMHU HQG ZH KDG FDVK DQG FDVER2BDQXDLHQWYV
ZH SDLG D TXDUWHUO\ FD$K G ERIPPRRQGVYRDUIHWIRBRPPRQ VKDUH RQ DQ D
EDVLYV

*XLGDQFH H[SHFW RXU 1HW /RVV 3HU &RPPRQ 6KDUH DOQEWHGDWR EH
))2 SHU IXOO\ GLOXWHG VKDUHDQ® EH2RHWZXHBQQFH GRHV QRW LQFOXGH W
SURSHUW\ DFTXLVLWLRQV RU GLVSRVLWLRQV FRPPRQ VWRFN VDOHV RU UH
UHFRYHULHV LPSDLUPHQW FKDUJHV RU RWKHU SRVMLEOH FDSLWDO PDUNHW

127( 6HH WKH QRQ *$$3 UHFRQFLOLDWLRQY [RUG)VDPH)SRURQHIDNEL?2, RQ S|
6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV Rl FHUWDLQ WHUT



fDEOH RI &RQWHQWYV

| &203%$1< 29(59,(: |

[RRUSRUDWH 'DWD
BURSHUW)\ 0DS
[LRDUG RI "TUHFWRUY DQIG ([HFXWLYH 21ILEHUV

| ). 1S1&,$/ 5(68/76 |
[RRQVROI GDWHG %DODQFH 6KHHWYV

[RRQVROI GDWHG 2SHUDWLQJ 5HVXOWV
DXQGV )URP 2SHUDWIRQV $GMXVWHG )XQBV )URP 2SHUDWLRQ\
[EDPH 3URSHUW\ BWDWIVWIEYV 1HW 2SHUDONLQJ ,QFRPH 12,

[ o

e | |

EDPH 3URSHUW\ 12 3HFRQFLOLDWLRQ O
DLQDQFIDO 'DWD IRU "KROO\ 27QHG 3URBHUWLHY DQG &RQVROL
[RDIQV O

| 3257)2/,2 '$7% |
DI EH 3RUWIROLR 6XPPDU\ O
DI EH JHDVH TYIHUVLILFDWLRQ O
[DUITHVW 2111 #H 7THQDQWYV |
DI EH QGXVWINILYHUVLILFDWLRQ O
Gl EH JHDVH (ISLUDWLRQV |
G EH JHDVH (JSIUDWIRQV D 1H[W )RXU 4XDUWHUYV
DI EH /HDVI®HJI $FWLYLW\ O
OXOWIIDPI O\ 3RUWIROLR 6XPPDU\ O
[EYHORSPHQW 3RUWIROLR 6XPPDU\ O

| *8,'$1&( |
[ *X1 GOQFH 0l
EHERQEIOIDWIRQ RI 1RQ *$$3 *XLGDQEH

I (O 1.7 216 O |

JRUZDUG /RRNLQJ 6WDWHPHQWYV )/6

7TKLWRXUWKDUWHUDUQLQJY 5HVXOWYV DQG 2SHUDWLQJ ,QIRUPDWLRQ ZKLFK ZH UHIHU WR DV F
LQIRUPDWLRQ SURYLGHG LQ RXU UHSRUWYV ILOHG ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVI
WKH 6HFXULWLHV $FW RI DV DPHQGHG DQG 6HFWLRQ ( Rl WKH 6HFXULWLHV ([FKDQJH $FW R
VDIH KDUERU FRQWDLQHG LQ WKH 3ULYDWH 6HFXULWLHV /LWLIJDWLRQ 5HIRUP $FW RI 7KHVH
WKH H[SHFWDWLRQV UHJDUGLQJ WKH SHUIRUPDQFH RI RXU EXVLQHVV ILQDQFLDO UHVXOWV OLT)
VRPH FDVHV WKHVH )/6 FDQ EH LGHQWLILHG E\ WKH XVH RI ZRUGV VXFK DV UH[SHFW 0 SRWHQWL|
ULQWHQG U UsobQ U UHVWLPDWH U DQWLFLSDWH U RU WKH QHJDWLYH YHUVLRQ RI WKHVH ZRU
HYHQWY RU WUHQGY DQG ZKLFK GR QRW UHODWH VROHO\ WR KLVWRULFDO PDWWHUV )/6 SUHVHC
WLPH WR WLPH DUH EDVHG RQ RXU EHOLHIV DQG DVVXPSWLRQV 2XU DFWXDO UHVXOWYV ZLOO E|
IDFWRUV VRPH Rl ZKLFK DUH EH\RQG RXU FRQWURO RU DELOLW\ WR SUHGLFW LQFOXGLQJ E
GHYHORSPHQWYV DIIHFWLQJ 6RXWKHUQ &DOLIRUQLD RU +RQROXOX +DZDLL FRPSHWLWLRQ IURP R
RU LQFUHDVHG WHQDQW LQFHQWLYHV DQG YDFDQF\ UDWHV UHGXFHG GHPDQG IRU RIILFH VSDF
DUUDQJHPHQWY WKDW DOORZ ZRUN IURP UHPRWH ORFDWLRQV RWKHU WKDQ WKH HPSOR\HUxV RII
OHDVHV E\ WHQDQWY HOHYDWHG RU LQFUHDVLQJ LQWHUHVW UDWHYV LQFUHDVHY LQ RSHUDWL(
SRWHQWLDO WDULIIV RU WUDGH GLVUXSWLRQV LQVXIILFLHQW FDVK IORZV WR VHUYLFH RXU GHE
OLTXLGDWH UHDO HVWDWH RU RWKHU LQYHVWPHQWY TXLFNO\ GLIILFXOWLHY LQ DFTXLULQJ SUR
5(,7 VWDWXV DGYHUVH FKDQJHV LQ UHQW FRQWURO ODZV DQG UHJXODWLRQV HQYLURQPHQWDO
LQVXIILFLHQW LQVXUDQFH RU LQFUHDVHV LQ LQVXUDQFH FRVWV LQDELOLW\ WR VXFFHVVIXOO\ H]
GHYHORSPHQW FRQIOLFWVY RI LQWHUHVW ZLWK RXU RIILFHUV UHOLDQFH RQ NH\ SHUVRQQHO Fk
ODZV LQFOXGLQJ WKRVH UHODWHG WR SURSHUW\ WD[HV SRVVLEOH WHUURULVW DWWDFNV RU Z|
YRUP . IRU DQG RWKHU GRFXPHQWV ILOHG ZLWK WKH 6(& $OWKRXJIJK ZH EHOLHYH WKDW RXU D
DUH PDGH RQO\ DV RI WKH GDWH RI WKLV (3 DQG DUH QRW JXDUDQWHHV RI IXWXUH SHUIRUPDQFH
DFWXDO IXWXUH UHVXOWY FDQ EH H[SHFWHG WR GLIIHU IURP RXU H[SHFWDWLRQV DQG WKRVH C
UHO\LQJ RQ DQ\ )/6 LQ WKLV (3 WR DQWLFLSDWH IXWXUH UHVXOWY RU WUHQGY 7KLV (3 DQG DOC
DFWLQJ RQ RXU EHKDOI DUH H[SUHVVO\ TXDOLILHG LQ WKHLU HQWLUHW\ E\ WKH FDXWLRQDU\ \
XQGHUWDNH DQ\ REOLJDWLRQ WR UHOHDVH SXEOLFO\ DQ\ UHYLVLRQV WR RXU )/6 H[FHSW DV UHTX




&RPSDQ\ 2YHUYLH?:

&RUSRUDWH 'DWD
DV RHFHPEHU

7TRWDQ

2IILFH BRUWIROLR
1XPEHU RI 3URSHUWLHYV
SHQWDEOH VTXDUH IHHW
OXOWLIDPLO\ BRUWIROLR
I1XPEHU RI 3URSHUWLHYV
I1XPEHU RI 8QLWYV

,Q 6HUYLFH 3RUWIROLR /HDVLQJ 6WDWLVWLFV

2I1ILFH 3BRUWIROLR

/IHDVHG 5DWH

1HW $EVRUSWLRQ

2FFXSDQF\ 5DWH

OXOWLIDPLO\ 3BRUWIROLR /HDVHG 5DWH

ODUNHW &DSLWDMKDWLREY H[FHSW SULFKH SHU VKDUH

)XOO\ 'LOXWHG 6KDUHV RXWVWDQGLQJ DV RI 'HFHPEHU
&RPPRQ VWRFN FORVLQJ SULFH SHU VKDUH 1<6( '(,
(TXLW\ &DSLWDOL]DWLRQ

1HW 'HEQMVKRXVDQGYV
&RQVROLGDWRGEU 6KDUH

'"HEW SULQFLSDO
/IHVV FDVK DQG FDVK HTXLYDOHQWYV
1HW '"HEW

/HYHUDJH 5DWKRXVDQGVY H[FHSW SHUFH|QWDJH

3UR )RUPD (QWHUSULVH 9DOXH
2XU 6KDUH Rl 1HW '"HEW WR 3UR )RUPD (QWHUSULVH 9DOXH

$))2 3D\RXW 5DWLR
7KUHH PRQWKV HQGHG 'HFHPEHU

BBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

6HH SDUHRU D UHFRQFLOLDWLRQ RI FRQVROLGDWHG GHEW SULQFLS
FRQVROLGDWHG GHEW RQ WKH EDODQFH VKHHW

2XU VKDUH RI FDVK DQG FDVK HTXLYDOHQWYV LV FDOFXODWHG VWDL
HTXLYDOHQW\PIRO DR WKHQ GHGXFWLQJ RXU -9 SDUWQHUV VKDUH RI \
HTXLYDOHQWRLRIOLRQ

$))2 3D\RXW 5DWLR EDOMHGE RM)QG SD\DEOH WR VKDUHKRHPEHWUWY RI UHFRL

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WHUPYV

R lerEon R gRQwHC



&RPSDQ\ 2YHUYLH?:

SURSHUW\ 0ODS
DV RHFHPEHU

R lerEon R gRQwHC



&RPSDQ\ 2YHUYLH?:

%»RDUG RI 'LUHFWRUV DQG ([HEXWLYH 2111

DV RHFHPEHU

%2$5' 2) ',5(&7256

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

-RUGDQ / .DSODQ 2XU &KDLUPDQ RI WKH %RDUG DQG &KLHI ([HFXWLYH
. HQQHWK 0 3DQ]HZXU 3UHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU
JHVOLH ( %LGHU B5HWLUHG ([HEFXWLYH DQG ,QYHVWRU

'RUHQH & 'RPLQJX&KDLUZRPDQ DQG &(2 RI 9DQLU *URXS RI &RPSDQLHYV
9LUJLQLD $ OF)HUUWEKQRORJ\ DQG 'DWD 6FLHQFH $GYLVRU

7KRPDV ( 2x+HUQ )RUPHU &(2 RI 7KH ODFHULFK &RPSDQ\

'LOOLDP ( 6LPRQ 3DUWQHU (PHULWXV B6LPRQ 4XLFN $GYLVRUV

6KLUOH\ :DQJ JRXQGHU DQG &(2 30DVWSUR ,QF

(;(&87,9( 2)),&(56

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBEBBEBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBB

-RUGDQ / .DSODQ &KDLUPDQ RI WKH %RDUG DQG &KLHI ([HFXWLYH 2IILF
HQQHWK 0 3DQ]HBUHVLGHQW DQG &KLHI 2SHUDWLQJ 2IILFHU

3HWHU ' 6H\PRXU &KLHI )LQDQFLDO 2IILFHU

HYLQ $ &UXPP\ &KLHI ,QYHVWPHQW 2IILFHU

OLFKHOH / $URQVRHFXWLYH 9LFH 3UHVLGHQW *HQHUDO &RXQVHO DQC

&25325$7( 2)),&(

2FHDQ $YHQXH 6XLWH 6DQWD ORQLFD &DOLIRUQLD
3KRQH

JRU PRUH LQIRUPDWLRQ SOHDVHZYLVRWIRXW ZMEMRUWHRQWD FW
6WXDUW OF(OKLQQH\ 9LFH B3UHVLGHQW ,QYHVWRU 5HODWLRQV

VPFHOKLQQH\#GRXJODVHPPHWW FRP

R lerEon R gRQwHC



JLODQFLDO 5HV X

&RQVROLGDWHG %YDODQFH 6KHHWYV
8QDXGLWHG ,Q WKRXVDQGYV

'"HFHPEHU '"HFHPEHU

$VVHWYV
,QYHVWPHQW LQ UHDO HVWDWH JURVV
/JHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QYHVWPHQW LQ UHDO HVWDWH QHW
*URXQG OHDVH ULJKW RI XVH DVVHW
&DVK DQG FDVK HTXLYDOHQWYV
7HQDQW UHFHLYDEOHV
'"HIHUUHG UHQW UHFHLYDEOHV
$FTXLUHG OHDVH LQWDQJLEOH DVVHWVY QHW
,QWHUHVW UDWH FRQWUDFW DVVHWYV
,QYHVWPHQW LQ XQFRQVROLGDWHG )XQG o
2WKHU DVVHWYV

7RWDO DVVHWYV

[LDELOLWLHYV
6HFXUHG QRWHYV SD\DEOH QHW
*URXQG OHDVH OLDELOLW\
, QWHUHVW SD\DEOH DFFRXQWY SD\DEOH DQG GHIHUUHG UHYHQXH
6HFXULW\ GHSRVLWYV
$FTXLUHG OHDVH LQWDQJLEOH OLDELOLWLHYV QHW
, QWHUHVW UDWH FRQWUDFW OLDELOLWLHYV o
'LYLGHQGVY SD\DEOH

7TRWDO OLDELOLWLHV

(TXLW\
'RXJODV (PPHWW ,QF VWRFNKROGHUV HTXLW\
&RPPRQ VWRFN
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
$FFXPXODWHG GHILFLW
7RWDO 'RXJODV (PPHWW ,QF VWRFNKROGHUV HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\
7RWDO OLDELOLWLHY DQG HTXLW\

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ W

R lerEon R gRQwHC



JLODQFLDO 5HV X

&RQVROLGDWHG 2SHUDWLQJ SHVXOWYV
8QDXGLWHG ,Q WKRXVDQGV H[FHSW SHU VKDUH GDWD

7KUHH ORQWKV (QGHG
'"HFHPEHU

<HDU (QGHG 'HFHPEHU

S5HYHQXHYV

2IILFH UHQWDO
5HQWDO UHYHQXHV DQG WHQDQW UHFRYHULHYV
3DUNLQJ DQG RWKHU LQFRPH

7TRWDO RIILFH UHYHQXHV

OXOWLIDPLO\ UHQWDO
5HQWDO UHYHQXHV
3DUNLQJ DQG RWKHU LQFRPH

7TRWDO PXOWLIDPLO\ UHYHQXHV

7TRWDO UHYHQXHYV

2SHUDWLQJ ([SHQVHYV
21ILFH H[SHQVHV
OXOWLIDPLO\ H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO RSHUDWLQJ H[SHQVHYV

2ZWKHU LQFRPH
2WKHU H[SHQVHYV

,QFRPH IURP XQFRQVROLGDWHG )X® G o)
,QWHUHVW H[SHQVH
*DLQ IURP FRQVROLGDWLRQ RI -9 O o)

1HW ORVV LQFRPH

1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ
LOWHUHVWYV

1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ
VWRFNKROGHUV

W ORVV LQFRPH SHU FRPPRQ VKDUH EDVLF
G GLOXWHG

'LYLGHQGY GHFODUHG SHU FRPPRQ VKDUH

"HLIKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFEN
RXWVWDQGLQJ EDVLF DQG GLOXWHG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBB

5HQWDO UHYHQXHV DQG WHQDQW UHFRYHULHV LQFOXGH WHQDQW UHFRYHULHV IR

a PLODIRY PLOOREQWKHHH PRQ@WHEHPEHU DQG DQG
a PLODIR® PLOOREQMWIOH QGHMEHPEHU DQG UHVSHFWLYHO\

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI

FHUWDLQ Wi

R lerEon R gRQwHC



JLODQFLDO 5HV X

)XQGV JURP 2SHUDWLRQV $GMXVWHG )XQGV )U|
8QDXGLWHG LQ WKRXVDQGV H[FHSW SHU VKDUH GDWD

7KH WDEOH EHORZ SUHVHQWY D UHFRQFLOLDWLRQ RI 1HW ORVV LQFRPH D
2SHUDWLRQV ))2 DQG $GMXVWHG )XQGV IURP 2SHUDWLRQV

7KUHH ORQWKYV (QGHXJ (QGHG
'"HFHPEHU "HFHPEHU

YXQGV JURP 2SHUDWLRQV ))2
1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH DVVHWYV
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
$GMXVWPHQWY DWWULEXWDEOH WR XQFRQVR®DLGDWHG )XQ®
$GMXVWPHQWY DWWULEXWDEOH WR FRQVROLGDWHG -9V
*DLQ IURP FRQVROLGDWLRQ RI -9 o o o

))2

$GMXVWHG )XQGV J)URP 2SHUDWLRQV $))2
))2
BWUDLJKW OLQH UHQW
1HW DFFUHWLRQ RI DFTXLUHG DERYH DQG EHORZ PDUNHW OHDVHYV
/RDQ FRVWV ORDQ SUHPLXP DPRUWL]DWLRQ DQG VZDS DPRUWL]DWLRQ

S5HFEXUULQJ FDSLWDO H[SHQGLWXUHY WHQDQW LPSURYHPHQWY DQG
FDSLWDOL]J]HG OHDVLQJ H[SHQVHYV

1RQ FDVK FRPSHQVDWLRQ H[SHQVH

$GMXVWPHQWY DWWULEXWDEOH WR XQFRQVROLGDWHG )XQG6
$GMXVWPHQWY DWWULEXWDEOH WR FRQVROLGDWHG -9V
$))2

"HLJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ GLOXWHG
"HLIJKWHG DYHUDJH XQLWV LQ RXU RSHUDWLQJ SDUWQHUVKLS RXWVWDQGLQC
‘HLJKWHG DYHUDJH IXOO\ GLOXWHG VKDUHV RXWVWDQGLQJ

1HW ORVV LQFRPH SHU FRPPRQ VKDUH EDVLF DQG GLOXWHG
))2 SHU VKDUH IXOO\ GLOXWHG

'LYLGHQGYVY SDLG SHU VKDUH
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
2Q -DQXDU\ ZH FRPPHQFHG FRQVROLGDWLQJ RQH RI RXU -9V ZKLFK ZDV SU}L
XVLQJ WKH HTXLW\ PHWKRG 7KH -9 RZQV WZR &ODVV $ RIILFH SURSHUWLHV WRWD
BUHVHQWY RXU ))2 DQG $))2 LQFOXGLQJ RXU VKDUH RI RXU )XQG WKBWEERDYV XQFF
DQG RXU VKDUH RI RXU FRQVROLGDWHG -9V DWWULEXWDEOH WR RXU FRPPRC
2SHUDWLQJ 3DUWQHUVKLS
$GMXVWPHQWY UHIOHFW RXU VKDUH Rl RXU )XQG WKDWFHPE KW® F R QDRE0 W& Bl VWHK® WF
RI WKH QRQFRQWUROOLQJ LQWHUHVWYV LQ RXU FRQVROLGDWHG -9V

8QGHU *$$3 OHDVH DFFRXQWLQJ UXOHV ZH H[SHQVH QRQ LQFUHPHQWDO OHDVLQ.
WR WKH VLJQLQJ RI D OHDVH DQG FDSLWDOL]H LQFUHPHQWDO OHDVLQJ H[SHQ
LQFOXGHG LQ WKH FDOFXODWLRQ RI QHW ORVV LQFRPH DWWULEXWDEOH WR F
H[SHQVHV DGMXVWPHQW WR $))2 RQO\ LQFOXGHV LQFUHPHQWDO OHDVLQJ H[SHQV!I

5HIOHFWV GLYLGHQGYV SDLG ZLWKLQ WKH UHVSHFWLYH SHULRGV

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WHUPYV

R lerEon R gRQwHC



JLODQFLDO 5HV X

6DPH SURSHUW\ 6 WDWLVWLFV
LQ WKRXVDQGV H[FHSW VWDWLVWLFV

8QDXGLWHG

1HW 2SHUDWLC

$V Rl '"HFHPEHU

21ILFH 6WDWLVWLFV
1XPEHU RI SURSHUWLHYV
5SHQWDEOH VTXDUH
(QGLQJ OHDVHG
(QGLQJ RFFXSLHG

4XDUWHUO\ DYHUDJH RFFXSLHG

OXOWLIDPLO\ 6WDWLVWLFV
1XPEHU RI SURSHUWLHYV
1XPEHU RI XQLWYV
(QGLQJ OHDVHG

IHHW LQ WKRXVDQGV

KV (QGHG

J)DYRUDKEOH

8QIDYRUDEOH

I1HW 2SHUDWLQJ 12,
2IILFH UHYHQXHV

2I'LFH H[SHQVHYV

,QFRPH

2IILFH 12,

OXOWLIDPLO\ UHYHQXHV
OXOWLIDPLO\ H[SHQVHV

OXOWLIDPLO\ 12,

7TRWDO 12,

&DVK 1HW 2SHUDWLQJ ,QFRPH 12,
2IILFH FDVK UHYHQXHYV

2IlLFH FDVK H[SHQVHV

2IILFH FDVK 12,

OXOWLIDPLO\ FDVK UHYHQXHYV
OXOWLIDPLO\ FDVK H[SHQVHV

OXOWLIDPLO\ FDVK 12,

7TRWDO &DVK 12,

BBBBEBBBBBEBBBBBBBBBBEBBBBBEBBEBBBEBBEBBBBBEBBBBBBBBBBBBB

7KH DPRXQWYV SUHVHQWHG LQFOXGH

Q RWLIR MR SIU RJ W DRVEDF IMOKLCDUML R @ HI

DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV WR WKHVH QRQ *$$3 PHDVXUHV

6HH WKH 'HILQLWLRQV VHFWLRQ I

127¢

RU GHILQLWLRQV RI FHUWDLQ Wt

R lerEon R gRQwHC



JLODQFLDO 5HV X

6DPH SURSHUW\ 12, SHFRQFLOLDWLRQ

8QDXGLWHG DQG LQ WKRXVDQGYV

7KH WDEOHV EHORZ SUHVHQW D UHFRQFLOLDWLRQ RI 1HW ORVV DWWULEX

BURSHUW\ 12,

7KUHH ORQWKV (QGHG
'"HFHPEHU

1HW ORVV DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWV
1HW ORVYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU LQFRPH
2WKHU H[SHQVHYV

,QFRPH IURP XQFRQVROLGDWHG )XQG o)
,QWHUHVW H[SHQVH

12,

6DPH 3URSHUW\ 12,

E\ 6HIJPHQW

6DPH SURSHUW\ RIILFH FDVK UHYHQXHYV
1RQ FDVK DGMXVWPHQWY SHU GHILQLWLRQ RI 12,
6DPH SURSHUW\ RIILFH UHYHQXHV
6DPH SURSHUW\ RIILFH FDVK H[SHQVHV
6DPH 3URSHUW\ 2IILFH 12,

6DPH SURSHUW\ PXOWLIDPLO\ FDVK UHYHQXHYV
1RQ FDVK DGMXVWPHQWY SHU GHILQLWLRQ RI 12,

6DPH SURSHUW\ PXOWLIDPLO\ UHYHQXHV

6DPH SURSHUW\ PXOWLIDPLO\ FDVK H[SHQVHV

6DPH 3BURSHUW\ OXOWLIDPLO\ 12,

6DPH 3URSHUW\ 12,
1RQ FRPSDUDEOH
1RQ FRPSDUDEOH
1RQ FRPSDUDEOH
1RQ FRPSDUDEOH

12,

127¢(

6HH WKH

RIILFH UHYHQXHYV
RIILFH H[SHQVHV
PXOWLIDPLO\ UHYHQXHV
PXOWLIDPLO\ HISHQVHV

'"HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ W

R lerEon R gRQwHC



JLODQFLDO 5HV X

JLQDQFLDO 'DWD IRU :KROO\ 2ZQHG 3URSHUWLHYV
8QDXGLWHG LQ WKRXVDQGYV

7TKUHH ORQWKY (QGHG '"HFHPEHU

:KROO\ 2ZQH
3URSHUWLH RQVROLGDWHG -9V

S5HYHQXHYV
2IIlLFH DQG PXOWLIDPLO\ RSHUDWLQJ H[SHQVHYV

6WUDLJKW OLQH UHQW
$ERYH EHORZ PDUNHW OHDVH UHYHQXH

&DVK 12, DWWULEXWDEOH WR RXWVLGH LQWHUHVWYV
2XU VKDUH RI FDVK 12,

<HDU (QGHG '"HFHPEHU

"KROO\ 2ZQH
3URSHUWLHERQVROLGDWHG -9V

S5HYHQXHYV

2IIlLFH DQG PXOWLIDPLO\ RSHUDWLQJ H[SHQVHYV

6WUDLJKW OLQH UHQW

$ERYH EHORZ PDUNHW OHDVH UHYHQXH

&DVK 12, DWWULEXWDEOH WR RXWVLGH LQWHUHVWYV

2XU VKDUH RI FDVK 12,
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

5HSUHVHQWY VWDQG DORQH ILQDQFLDO GDWD ZLWK SURSHUW\ PDQDJHPHQ\
FRQVROLGDWLQUFR@WBO LIRDDWHG -9V WKDW ZH PDQDJH WKLV LQFOXGHV D SUH
FRQVROLGDWHG DV RI -DQXDU\ ‘H RZQ D ZHLIJKWHG DEDVBIEH RQWHRXBY
IRRWDJH LWLMKHVHKLFK RZQHG B LIHKRMEIGIHWE $ RIILFH SURSHPWQ & TR®PRW DIG HAI
DOQEKUHHVLGHQWLDO SURSSHHOWMWRHHQILWKQ RXU UHJLRQVY ‘H DUH HQWLWOHG WR
FDSLWDO LL IHHV IRU SURSHUW\ PDQDJHPHQW DQG RWKHU VHUYLFHV LLL U
DQG FHUWDLQ RWKHU FRVWY LY DGGLWLRQDO GLVWULEXWLRQV EDVHG RQ &I
FHUWDLQ -9V LI WKH LQYHVWRUVXx GLVWULEXWLRQV H[FHHG D KXUGOH UDWH

5HSUHVHQWYV WKH VKDUH RI &DVK 12, DOORFDEOH WR LQWHUHVWY RWKHU WKD
5HSUHVHQWY WKH VKDUH RI &DVK 12, DOORFDEOH WR RXU )XOO\ 'LOXWHG 6KDL

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wi
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JLODQFLDO 5HV X

IRDQV
$V Rl '"HFHPEHU XODXGLWHG
3ULQFLSDO 6ZDS
ODWXULW\ %DODQFH 2XU 6KDUH (IIHFWLYH ODWXULW\
'DWH ,Q TKRXVDQGW 7KRXVDQGV 5DWH "DWH
&RQVROLGDWHG :KROO\ 2ZQHG 6XEVLGLDULHV
62)5 1$
62)5 1$
62)5 1$
&RQVROLGEDWHG
:KROO\ 2ZPHG 13
6XEVLGLPU\ 1%
/RDQV 62)5 1%
1$
13
6XEWRWDO
62)5 1%
&RQVROLGEDWHG
-9 /RDQV
13
7RWDO &RQVROLGDWHG /RDQV

(IFHSW DV QRWHG EHORZ RXU ORDQV L DUH QRQ UHFRXUVH LL DUH VHFXUHG E\ VHSDUDWH F
FROODWHUDO LLL UHTXLUH LQWHUHVW RQO\ PRQWKO\ SD\PHQWV ZLWK WKH RXWVWDQGLQJ SU
ZKLFK FRXOG UHTXLUH XV WR GHSRVLW H[FHVV FDVK IORZ ZLWK WKH OHQGHU XQGHU FHUWDLQ FL
RU DGGLWLRQDO FROODWHUDO RU SD\ GRZQ WKH ORDQ ZLWKLQ FHUWDLQ SDUDPHWHUV VHW IRU
RSWLRQV UHTXLUH XV WR PHHW PLQLPXP ILQDQFLDO WKUHVKROGYV LQ RUGHU WR H[HUFLVH WKR
UDWH VZDSV DQG H[FOXGH WKH HIIHFW Rl SRLQWY DQG SUHSDLG ORDQ IHHV ODWXULW\ GDWHV LC
&RPSULVHG RI HLJKW ORDQV ZLWK WKH VDPH WHUPV
,Q '"HFHPEHU ZH FORVHG D FRQVWUXFWLRQ ORDQ IRU XS WR PLOOLRQ IRU 7KH /DQGPDUN £
KDV D IORDWLQJ LB VAHQUNHIHE DWHUHWY QD WEDOY -DQXDU\ WKDW PDWXUH RQ -DQXDU\
LQWHUHVW UDWH DW RQ Rl WKH LQFUHDVLQJ HVWLPDWHG EDODQFH RXWVWDQGLQJ XQGF
7KH ORDQ LQFOXGHV D UHYROYLQJ FUHGLW IDFLOLW\ RI '"HPHOBHRQ ZKWIKAK F¥W VWD) G Q@H BE
RQ WKH UHYROYLQJ FUHBL®OILIRRQLOLW\ ZDV
PLOOLRQ RI VZDSV ZHUH SUHYLRXVO\ DVVRFLDWHG ZLWK RWKHU GHEW WKDW ZH SDLG RII L
UDWH GHEW )RU SXUSRVHV Rl WKLV WDEOH ZH KDYH DSSOLHG PLOOLRQ WR WKLV ORDQ D
RWKHU IORDWLQJ UDWH GHEW
7KHORDQ UHTXLUHV PRQWKO\ SD\PHQWYV RI SULQFIDSD 6 UDLQE LLSIVOH LR/ WWE PIY\W GRXQS ROKB G X O H
,Q 1IRYHPEHU WKH -9 PDGH D PLOOLRQ ORDQ SULQFLSDO SD\PHQW DQG HQWHUHG LQWR
7KH ORDQ UHTXLUHV PRQWKO\ SD\PHQWV Rl SULQFLSDO DQG LQWHUHVW IRU WZHOYH PRQWKV F
DPRUWL]DWLRQ VFKHGXOH
$ SRUWLRQ Rl WKLY ORDQ LV JXDUDQWHHG
7KH LQWHUHVW UDWH LV IL[HG DW  XQWLO -XO\ DQG WKHQ LQFUHDVHV WR IRU WKH L
2XU GHEW RQ WKH EDODQEHORKRBMO RXODWHG ERLDEER®ODPRUWL]HG ORDQ SUHPLXP GLVFRX
PLOMURQDPRUWL]HG GHIHUUHG ORDQ FRVWV IURP RXQOWR® DO FRQVROLGDWHG ORDQV RI
7KH VWDWLVWLFV EHORZ LQFOXGH WKH LPSDFW RI PLOOLRQ RI VZDSV PDWXULQJ -XQH

6WDWLVWLFV IRU FRQVROLGDWHG ORDQV ZLWK LQWHUHVW |[IL[HG XQGHU W

BULQFLSDO EDODQFH ,Q WKRXVDQGYV
"HLIJKWHG DYHUDJH UHPDLQLQJ OLIH LQFOXGLQJ H[WHQWIDRLY RSWLRQV
‘HLJKWHG DYHUDJH UHPDLQLQJ IL[HG LQWHUHVW SHULRYHD UV

HLIKWHG DYHUDJH DQQXDO LQWHUHVW UDWH

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WHUPV XVHG
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SRUWIROLR 'DV

2I1ILFH BRUWIROLR 6XPPDU\
,Q 6HUYLFH 2IILFH 3REMPARIOUR DV R

‘H GLYLGH RXU LQ VHUYLFH RIILFH SRUWIROLR LQWR WKUHH UHJLRQV WKH

$QJHOHV &DOLIRUQLD DQG +RQROXOX +DZDLL

5HILRQ "HVWVLGH 9DOOHN\

: K
+RQROXOX$YHU

Cad

1XPEHU RI 2IILFH BURSHUWLHYV
2XU 5SHQWDEOH 6TXDUH )HHW
5HJLRQ 5 HQWDEOH 6TXDUH )HHW
2XU ODUNHW 6KDUH

2XU 3HUFHQW /HDVHG

2XU $QQXDOL]JHG 5HQW
$QQXDOL]J]HG 5HQW 3HU /HDVHG 6TXDUH )RRW
ORQWKO\ 5HQW 3HU /HDVHG 6TXDUH )RRW

BBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBB

7KH UHQWDEOH VTXDUH IHHW LQ HDFK UHJLRQ LV EDVHG RQ WKRXYAKKNVDWBU 6
&%5( ODUNHWYLHZ UHSRUW IRU RXU VXEPDUNHWY LQ WKDW UHJLRQ

2XU PDUNHW VKDUH LV FDOFXODWHG E\ GLYLGLQJ RXU 5HQWDEOH 6TXDUH )HHYV
ZHLIJKWHG LQ WKH FDVH RI DYHUDJHV EDVHG RQ WKH VTXDUH IHHW RI H[SRVXUF
PDUNHW VKDUH ZH DGMXVWHG WKH UHQWDEOH VHPNUME IRRR W DX B UE | HHW HR B YOLC
LQ +RQROXOX WKDW ZH DUH FRQYHUWLQJ WR UHVLGHQWLDO DSDUWPHQWYV IURP
DQG LL WR DGE®TMTXDUH IRRW SURSHUW\ ORFDWHG MXVW RXWVLGH WKH %HYHUO

WKH GHQRPLQDWRU

'RHVY QRW LQFOXGH VLIQHG OHDVHV QRW \HW FRPPHQFHG ZKLFK DUH LQFOXGH

5HQW

7KUHH PRQWKY HQGHG '"HFHPEHU
<HDU HQGHG 'HFHPEHU

5HFXUULQJ 2IILFH &DSLWDO ([SHQGLWXUHV SHU 5HQWPDEOH 6TXDUH )RRW

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ W

R lerEon R gRQwHC



SRUWIROLR 'DV

2IILFH /HDVH 'LYHUVLILFDWLRQ
,Q 6HUYLFH 2IILFH 3REMPARIOUR DV R

SBRUWIROLR 7THQDQW 6L]H

OHGLDQ $YHUDJH

6TXDUH IHHW

2I1ILFH /HDVHWHQWDEOH 6TXDUH$GEOAXMDOL]HG 5

6TXDUH JHHW 8QGHIXPEBNWAHUFHQWPRXQW 3HUFHQW$PRXQW 3HUFH

RU OHVV

*UHDWHU WKDQ

7TRWDO IRU DOO OHDVHV

127( 6HH WKH

HQW
QW

'"HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WH

R lerEon R gRQwHC



SRUWIROLR 'DV

/I DUJHVW 2IILFH 7THQDQWYV
,Q 6HUYLFH 2IILFH 3REMPARIOUR DV R

THQDQWY SD\LQJ RU PRUH RI RXU DJJUHJDWH $QQXDO|L]HG !
7TRWDO3HUFHQW RI
I1XPEHU /HDVHG5HQWDEOH SHUFHQW RI
R 1XPEHU RI/HDVH 6TXDUH 6TXDUH$QQXDOLBORXDOL]HG
THQDQW /HDVHWURSHUWLSHIWDWLRQHHW JHHW SHQW SHQW

:LOOLDP ORUULYV
(QGHDYRU

(TXLQR[ )LWQHVYV
ORUJDQ 6WDQOH\
8&/$
1.6)%

7RWDO

BBEBBBEBBBBEBBBBEBBBEBBBEBBBEBBBBEBBBBEBBBBEBBBBBBBBBEBBBBBBB
([SLUDWLRQ GDWHV DUH SHU OHDVH H[SLUDWLRQ GDWHV GR QRW UHIOHF
THQDQW KDV WKH RSWLRQ WR WHUPLQDWH LWV OHDVH LQ

6TXDUH IRRWDJH URXQGHG H[SIMIKD WH IIHRIDWRAY VTXDUH IHHW LQ
VTXDUH IHHW LQ VDROmLUH IHHW LQ

6TXDUH IRRWDJH URXQGHG H[SVUXINUBIVIHROWORQ@WTXDUH IHHW LQ DQ
VTXDUH IHHW LQ

6TXDUH IRRWDJH URXQGHG BBLYUHY VRWROAOC®IM IHHW @QRDVHYV WRWDOLC
VTXDUH IHHW LQHDVHYV WRWDOIXPWUH IHHW OQRIDVH WRWDOLRDUH IHHW LQ
OHDVH WRWDWIRDUH IHHW LQOHDVBIQGNRWD/AOXQ@PUH IHHW LQ

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WH
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SRUWIROLR 'DV

127¢

21ILFH ,QGXVWU\ 'LYHUVLILFDWLRQ
,Q 6HUYLFH 2IILFH 3REMPARIOUR DV R

3HUFHQWDJH RI $QQXDOL]HG 5HQW E\ 7THQDQW ,QG

EH
,QGXVWU\ /IHDVHV D

/HIDO

J)LQDQFLDO 6HUYLFHV
5HDO (VWDWH

+HDOWK 6HUYLFHV
(QWHUWDLQPHQW
$FFRXQWLQJ &RQVXOWLQJ
5HWDLO

7HFKQRORJ\

,QVXUDQFH

3XEOLF $GPLQLVWUDWLRQ
(GXFDWLRQDO 6HUYLFHV
ODQXIDFWXULQJ 'LVWULEXWLRQ
$GYHUWLVLQJ

2WKHU

7TRWDO

6HH WKH

'"HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WH

R lerEon R gRQwHC



SRUWIROLR 'DV

2IlLFH /HDVH ([SLUDWLRQV
,Q 6HUYLFH 21ILFH 3REMPARIOUR DV RI

$YHUDJH RI WKH SHUFHQWDJHRHREHOWNVHY H[SIDQ®J DMWK WKH VDPH UHPDLQLQJ ¢
WKH OHDVHV IRU WKH ODHHBPPBHUHDU KBBTOWLWLRQV DUH LQFOXGHG LQ WKH
FRPPHQFLQJ LQ WKH TXDUWHU DIWHU WKH DFTXLVLWLRQ

$QQXD03L]HG

([SLULQJ $QQXDOL]BEQW 3HU
6TXDUH$QQXDOL]$HBQXDOL]EBQW 3HU/HDVHG
1XPEHUSHQWDEDPHHW DV BHQW DW5S5HQW DV DHDVHG 6 TXDUH )[RRW
RI 6TXDUH 3HUFHQWHFHPEHU3HUFHQW KTXDUH DW
<HDU RI /HDVH ([SUHDWHRQ)HHW RI 7RWDO 7RWDO )RRW ([SLUDWLRQ

6KRUW 7HUP /HDVHV

7KHUHDIWHU
6XEWRWDO ZHLJKWHG DYHUDJH
6LJQHG OHDVHY QRW FRPPHQFHG
$YDLODEOH

%XLOGLQJ PDQDJHPHQW XVH
%20$ DGMXVWPHQW

7RWDO ZHLJKWHG DYHUDJH

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
5HSUHVHQWY $QQXDHOAHRBHIHQWGDWLGHG E\ OHDVHG VTXDUH IHHW
5HSUHVHQWYV $QQXDOL]JHG 5HQW DW H[SLUDWLRQ GLYLGHG E\ OHDVHG VTXDUH IH]
SHSUHVHQWYV WKH VTXDUH IRRWDJH DGMXVWPHQWY IRU OHDVHVY WKDW GR QRW U|
127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WHUPYV

R lerEon R gRQwHC



SRUWIROLR 'DV

21ILFH /HDVH ([SLUDWLRQV 1H[W )RXU 4XI
,Q 6HUYLFH 2IILFH 3IREMPARIOUR DV RI

IRV $QJHOHV
‘HVWVLGH
9DOOH\

+RQROXOX

([SLULQJ 6 TXDUH )HHW

SHUFHQWDJH RI 3BRUWIROLR

IRV $QJHOHV
‘HVWVLGH
9DOOH\
+RQROXOX
([SLULQJ 5HQW SHU 6TXDUH )RRW

BBBBBEBBBBBBBBBEBEBBBBBBBBBBBBBEBBEBBEBEBBBBBEBBBBEBBBBBBBBBBBBB

,QFOXGHYV OHDVHV ZLWK DQ H[SLUDWLRQ GDWH LQ WKH DSSOLFDEOH SHULR
'"HFHPEHU RWKHU WKDWQTXDUH IHHW RI 6KRUW 7HUP /HDVHYV

JOXFWXDWLRQV LQ WKLV QXPEHU SULPDULO\ UHIOHFW WKH PL[ RI EXLOGLQJ\

VIXDUH IRRWDJH RI WKH LQGLYLGXDO OHDVHV H[SLULQJ $V D UHVXOW WKH
FDXWLRQ

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wi

R lerEon R gRQwHC



SRUWIROLR 'DV

21I1LFH /HDVLQJ $FWLYLW\
,Q 6HUYLFH 2IILFH 3RUWIROLR IRUIHWHMEHKUHH ORQWKV HQGHG

HUDJH
1XPEHU RISH P
2IILFH /HDVHV 6LJQHG '"XUL/YD¥XDLUW M

1HZ OHDVHV
5HQHZDO OHDVHYV
$00 OHDVHV

ao
c=
To
|
Io
IT

&KDQJH LQ 5HQWDO 5DWHV IRU 2IILFH /HDVHV ([HFXWHG GXULQJ

([sLuULQJ 1HZ 5SHQHZDO 3HUFHQWDJ|JH
SDWH 5DWH &KDQJH

&DVK 5HQW
6WUDLJKW OLQH SHQW

$YHUDJH 2IILFH /HDVH 7UDQVDFWLRQ &RVW

JHDVH 7UDQVDFWRRIQ 7UDQVOFWLRQ
&RVWV SHU 6RRVWV SHU $QQXP

1HZ OHDVHV VLIQHG GXULQJ WKH TXDUWHU
SHQHZDO OHDVHV VLIQHG GXULQJ WKH TXDUWHU
$00 OHDVHV VLIJQHG GXULQJ WKH TXDUWHU

BBBBBEBBBBBEBBBEBBEBBBBEBBBEBBEBBBEBEBEBBEBBEBBEBBBBBEBBBBBEBBBBBBBBBBBBBBBB
$YHUDJH UHQHZDO OHDVH WHUP H[FOXGH OHDVHV ZLWK D WHUP RI WZHOYH

5HSUHVHQWY WKH DYHUDJH DQQXDO LQLWLDO VWDELOL]J]HG FDVK DQG VWUL
OHDVHYV VLIQHG GXULQJ WKH TXDUWHU FRPSDUHG WR WKH SULRU OHDVHYV I/
WZHOYH PRQWKY RU OHVV OHDVHV ZKHUH WKH SULRU OHDVH ZDV WHUPLQ!
OHDVH OHDVHV IRU WHQDQWY UHORFDWHG DW WKH ODQGORUG V UHTXHVW
LOQIRUPDWLRQ DERXW WKH SULRU DJUHHPHQW LV LQFRPSOHWH RU ZKHUH Z
LOGXFHPHQWY WR WKH WHQDQW DQG RWKHU QRQ FRPSDUDEOH OHDVHV VX

5HIOHFWV WKH ZHLJKWHG DYHUDJH OHDVLQJ FRPPLVVLRQV DQG WHQDQW LF
DYHUDJH QXPEHU RI \HDUV IRU WKH OHDVHYV ([FOXGHVY OHDVHV VXEVWDQ
DFTXLUHG SURSHUWLHY OHDVHV IRU WHQDQWY UHORFDWHG DW WKH ODQG
UHWDLO OHDVHYV

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ W

R lerEon R gRQwHC



SRUWIROLR 'DV

OXOWLIDPLO\ 3BRUWIROLR 6XPPDU\
,Q 6HUYLFH OXOWLIDPLKRHBREHUIROLR DV RI

‘H GLYLGH RXU ,Q 6HUYLFH PXOWLIDPLO\ SRUWIROLR LQWR WKUHH UHJLRQV
+DZDLL

$QQXDOL]JHG 5HQW E\ 5HJLRQ

1XPEHU RLXPEHU RI 8QLWV DV D
5HJLRQ 3URSHUWLHMWQLWY 3HUFHQW R|l 7TRWDO
6DQWD ORQLFD
‘HVW /RV $QJHOHYV
+RQROXOX
7RWDO

SHUFHQWQQXDOL]JHERQWKO\ JHQW
5HIJLRQ /HDVHG 5HQW  3HU /HDVHG 8QLW

6DQWD ORQLFD
‘HVW /RV $QJHOHYV
+RQROXOX

7JRWDO HLJKWHG $YHUDJH

S5HFXUULQJ OXOWLIDPLO\ &DSLWDO ([SHQGLWXUHV SHU 8QLW

7TKUHH PRQWKY HQGHG '"HFHPEHU
<HDU HQGHG 'HFHPEHU

BBBEBBBBBBBBBBEBBBBBBBBBBEBBBBBBBBEBBBBBEBBEBBBEBBBBBEBBBBBEBBBBBBBBBBBBB

7KH PXOWLIDPLO\ SRUWIROLR/ DXDARHLIGIHAWK ERQVLVWLQJ RI DQFLOOD!

SURSHUWLHY DQG WKH UHPDLQLQJ RIILFH VSDFH DW D EXLOGLQJ XQGC
DQG LL DSDUWPHQW XQLWV DW %DUULQJWRQ 30D]D ZKLFK LV XQ
QRW LQFOXGHG LQ WKLV WDEOH

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wt

R lerEon R gRQwHC
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$00 ILIXUHV DUH HVYWLPDWHYV DV GHYHORSPHQW LQ RXU PDUNHWYVY LV ORQJ DQC
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*XLGDQFH

*XLGDQFH

OHWULF 3HU 6KDUHMH

1HW ORVV SHU FRPPRQ VKDUH GLOWWHG

))2 SHU VKDUH IXOO\ GLOXWHG WR

$VVXPSWLRQV

2FFXSDQF\ /HDVHG 5DWH UDQJHVY SHUWDLQ WR RXU ,Q 6HUYLFH 3
OHWULF $VVXPSWLRQ 5DQJH
$YHUDJH 2IILFH 2FFXSDQH\ WR
5HVLGHQWLDO /HDVHG 5DWH (VWVHQWLDOO\ IXOO\|OHDVHG
6DPH B3URSHUW\ &DVK 12, WR

$ERYH %HORZ ODUNHW 1HW 5HYHQXHWR PLOOLRQ

6WUDLJKW OLQH 5HYHQXH WR PLOOLRQ

*HQHUDO DQG $GPLQLVWUDWLYH ([SH@RHV PLOOLRQ

,(QWHUHVW ([SHQVH WR PLOOLRQ

‘HLJKWHG DYHUDJH IXOO\|GLOXWHG VKDLHY
RXWVWDQGLQJ PboLRQ

([FHSW DV GLVFORVHG RXU JXLGDQFH GRHV QRW LQFOXGH WKH LPSDFW F
FRPPRQ VWRFN VDOHV RU UHSXUFKDVHV ILQDQFLQJY SURSHUW\ GDPDJH LQV
SRVVLEOH FDSLWDO PDUNHWY DFWLYLWLHYV

7KH JXLGDQFH DQG UHSUHVHQWDWLYH DVVXPSWLRQV RQ WKLV SDJH DUH I}
KDUERU FRQWDLQHG DW WKH EHJLQQLQJ RI WKLV (DUQLQJV 3DFNDJH DQG |
FRQGLWLRQV 5DQJHV UHSUHVHQW D VHW RI OLNHO\ DVVXPSWLRQV EXW DFW
2Q0\ D IHZ RI RXU DVVXPSWLRQV XQGHUO\LQJ RXU JXLGDQFH DUH GLVFORVHG
NQRZQ DQG XQNQRZQ ULVNV WUHQGV XQFHUWDLQWLHY DQG RWKHU IDFWRUYV
SUHGLFW $OWKRXJK ZH EHOLHYH WKDW WKH DVVXPSWLRQV XQGHUO\LQJ RXU
IXWXUH SHUIRUPDQFH DQG VRPH RI WKHP ZLOO LQHYLWDEO\ SURYH WR EH LQF
H[SHFWHG WR GLIIHU IURP RXU H[SHFWDWLRQV DQG WK RV HRG LD HUHFREH\L G-LRDX\
RXU 1RQ *$$3 JXLGDQFH
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*XLGDQFH

SHFRQFLOLDWLRRQR¥$$3 *XLGDQFH
8QDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQW

SHFRQFLOLDWLRQ RI RXU JXLGHG 1HW ORVYV SHU FRPPRQ VKDUH GLO>

5HFRQFLOLDWLRQ RI QHW ORVV DWWULEXWDEOH WR FREPRQ WWRFNKROGH

1HW ORVV DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
$GMXVWPHQWY IRU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH
$GMXVWPHQWY IRU QRQFRQWUROOLQJ LQWHUHVWY DQG FRQVROLGDWHG -

))2

"HLIKWHG DYHUDJH IXOO\ GLOXWHG VKDUHV RXWVWD@BIKQJ /RZ

‘HLIJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ GLOXWHG
"HLIJIKWHG DYHUDJH XQLWV LQ RXU RSHUDWLQJ SDUWQHUVKLS RXWVWDQGL
‘HLIJKWHG DYHUDJH IXOO\ GLOXWHG VKDUHVY RXWVWDQGLQJ

3HU VKDUH IRZ +LJK

1HW ORVV SHU FRPPRQ VKDUH GLOXWHG
))2 SHU VKDUH IXOO\ GLOXWHG
BBBEBBBBBBBBEBBBBEBBBBEBBBBEBBBEBBBEBBBBEBBBBBBBBBB

2XU JXLGDQFH GRHVY QRW LQFOXGH WKH LPSDFW RI IXWXUH SURSHUW\ DF
UHSXUFKDVHV ILQDQFLQJY SURSHUW\ GDPDJH LQVXUDQFH UHFRYHULHV LI L
LPSDLUPHQW FKDUJHYV 7KH UHFRQFLOLDWLRQ VKRXOG EH XVHG DV DQ HI[DF
UHSUHVHQWDWLYH DVVXPSWLRQV 5DQJHV UHSUHVHQW D VHW RI OLNHO\ DV
UDQJHYVY SUHVHQWHG

$00 DVVXPSWLRQV DUH IRUZDUG ORRNLQJ VWDWHPHQWY VXEMHFW WR W
(DUQLQJV 3DFNDJH DQG UHIOHFW RXU YLHZV RI FXUUHQW DQG IXWXUH PDUNF
NQRZQ DQG XQNQRZQ ULVNV WUHQGV XQFHUWDLQWLHV DQG RWKHU IDFWRU
SUHGLFW $OWKRXJK ZH EHOLHYH WKDW WKH DVVXPSWLRQV XQGHUO\LQJ WK
RI IXWXUH SHUIRUPDQFH DQG VRPH Rl WKHP ZLOO LQHYLWDEO\ SURYH WR EH
EH H[SHFWHG WR GLIIHU IURP RXU H[SHFWDWLRQV DQG WKRVH GLIIHUHQFHV
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$GMXVWHG )XQGV JURP 2SHUDMWERQNXGP\@H $))2 IURP ))2 E\ L HOLPLQDWLQ.
VWUDLJKW OLQH UHQW DPRUWL]DWLRQ DFFUHWLRQ Rl DFTXLUHG DERYH EH
DFFUHWLRQ RI ORDQ SUHPLXPV GLVFRXQWVY DPRUWL]DWLRQ DQG KHGJH
DPRUWL]DWLRQ H[SHQVH Rl ORDQ FRVWV QRQ FDVK FRPSHQVDWLRQ H[St}
H[SHQGLWXUHV WHQDQW LPSURYHPHQWY DQG FDSLWDOL]HG OHDVLQJ H[SI
LWHPV DWWULEXWDEOH WR RXU FRQVROLGDWHG -9V DQG RXU XQFRQVROLGE
LQ RXU FDOFXODWLRQ RI IXOO\ GLOXWHG HTXLW\ 5HFXUULQJ FDSLWDO
H[SHQVHV DUH WKRVH UHTXLUHG WR PDLQWDLQ FXUUHQW UHYHQXHV RQFH I
WKRVH IRU DFTXLUHG EXLOGLQJV EHLQJ VWDELOL]JHG QHZO\ GHYHORSHG
RSHUDWLQJ H[SHQVHV RU VLJQLILFDQWO\ FKDQJH WKH XVH RI WKH VSDFH D
EULQJLQJ WKH SURSHUW\ LQWR FRPSOLDQFH ZLWK JRYHUQPHQWDO UHTXLL
UHSRUWHG PHDVXUH RI WKH SHUIRUPDQFH RI HTXLW\ 5HDO (VWDWH ,QYHVW
LQYHVWRUV WR FRPSDUH RXU SHUIRUPDQFH ZLWK RWKHU 5(,7V +RZHYH
,QYHVWPHQW 7UXVWV 1$5(,7 KDV QRW GHILQHG $))2 DQG RWKHU 5(,7V
FDOFEXODWLQJ $))2 DQG DFFRUGLQJO\ RXU $))2 PD\ QRW EH FRPSDUDEOH W
*$$3 ILQDQFLDO PHDVXUH IRU ZKLFK ZH EHOLHYH WKDW QHW LQFRPH ORVYV
PHDVXUH $))2 VKRXOG EH FRQVLGHUHG RQO\ DV D VXSSOHPHQW WR QHW L
DQG VKRXOG QRW EH XVHG DV D PHDVXUH RI RXU OLTXLGLW\ RU FDVK IORZ
FDVK QHHGV LQFOXGLQJ RXU DELOLW\ WR SD\ GLYLGHQGYV

$))2 3D\RXW 5PDMIWRHVHQWY GLYLGHQGY DQQRXQFHG GLYLGHG E\ WKH $))2 |
3D\RXW 5DWLR EHFDXVH LW LV D ZLGHO\ UHSRUWHG PHDVXUH RI WKH SHUIR
LOQYHVWRUV WR FRPSDUH RXU SHUIRUPDQFH ZLWK RWKHU 5(,7V

$QQXDOL]HG5HISQWVHQWY DQQXDOL]HG FDVK EDVH UHQW L H H[FOXGHV WH:«
UHYHQXH EHIRUH DEDWHPHQW XQGHU OHDVHV FRPPHQFHG DV RI WKH UHSR
GRHV QRW LQFOXGMDUH IHHW ZLWK UHVSHFW WR VLJQHG'HHIPEHW QRW
YRU RXU WULSOH QHW RIILFH SURSHUWLHY LQ +RQROXOX DQQXDOL]JF
H[SHQVH UHLPEXUVHPHQWY DQG HVWLPDWHYV RI QRUPDO EXLOGLQJ H[SHQVH
GRHVY QRW LQFOXGH ORVW UHQW UHFRYHUHG IURP LQVXUDQFH DQG UHQW
LQFOXGHY UHQW IRU RXU FRUSRUDWH KHDGTXDUWHUV LQ 6DQWD ORQLFD
UHSRUWHG PHDVXUH RI WKH SHUIRUPDQFH RI HTXLW\ 5(,7V DQG LV XVHG I
WHQDQW GHPDQG DQG WR FRPSDUH RXU SHUIRUPDQFH DQG YDOXH ZLWK RW
DQG PRQLWRU WKH SHUIRUPDQFH RI RXU RIILFH DQG PXOWLIDPLO\ SRUWIRO|

$YHUDJH 2IILFH 2FFXBORFODWHG E\ DYHUDJLQJ WKH 2FFXSDQF\ 5DWHV RQ
SULRU TXDUWHU DQG IRU UHSRUWLQJ SHULRGY ORQJHU WKDQ D TXDUWHU
LQ WKH UHVSHFWLYH UHSRUWHG SHULRG

&RQVROLGDWHGS5HBWVWHNEWWY RXU FRQVROLGDWHG GHEW L H[FOXGLQJ WKt
DQRQG GHIHUUHG ORDQ FRVWY ZKLFK GR QRW UHTXLUH FDVK VHWWOHPHQW

FROODWHUDO GHSRVLWHG ZLWK OHQGHUY DYDLODEOH WR UHGXFH WKH GH
ILQDQFLDO PHDVXUH IRU ZKLFK ZH EHOLHYH WKDW FRQVROLGDWHG GHEW
PHDVXUH ‘H UHSRUW &RQVROLGDWHG 1HW 'HEW EHFDXVH VRPH LQYHVWRU
DQG ILQDQFLDO SRVLWLRQ ZLWK WKDW RI RWKHU 5(,7V $ OLPLWDWLRQ DV
VXEWUDFWY FDVK DQG FDVK HTXLYDOHQWY DQG ORDQ FROODWHUDO GHSRVI
OHVV GHEW WKDQ WKH PRVW FRPSDUDEOH *$$3 ILQDQFLDO PHDVXUH LQGLFD

'HYHORSPHQW 3RQUMORGHR WKH IROORZLQJ SURSHUWLHV XQGHUJRLQJ GHY!
SURSHUW\ ZDSKUWPHQWY DQG DSSURIKPDWH®OGWHW RI UHWDLO VSDFH LQ /R
UHPRYHG IURP WKH UHVLGHQWLDO UHQWDO PDUNHW |ROTPILH JRR WL ¥ HQLI® H
RIILFH SURSHUW\ LQ /RV $QJHOHV WKDW ZH FRPPHQFHG FRQYHUWLQJ WR F

DQG D VTXDUH IRRW RIILFH EXLOGLQJ LQ :HVWZRRG ZLWK DQ DGMR
ZH DFTXLUHG LQ -DQXDU\ DQG ZKLFK ZH DUBSDPUMPHIWWR GHYHORS LQV

(TXLW\ &DSLWD OHBEDMWNVRIQWY RXU )XOO\ 'LOXWHG 6KDUHV PXOWLSOLHG E\ Wk
WKH 1HZ <RUN 6WRFN (HFKPE@HU DV RI

)XOO\ 'LOXWHG SKORXY¥DWHG DFFRUGLQJ WR WKH WUHDVXU\ VWRFN PHWKRG
DQG XQLWV LQ RXU 2SHUDWLQJ 3DUWQHUVKLS
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)XQGV J)URP 2SHUDWLRKWDQEXODWH ))2 LQ DFFRUGDQFH ZLWK WKH VWDQGI
H[FOXGLQJ JDLQV RU ORVVHV RQ VDOHV RI LQYHVWPHQWY LQ UHDO HVWI
LQYHVWPHQWY LQ UHDO HVWDWH UHDO HVWDWH GHSUHFLDWLRQ DQG DPRL
IRU ZKLFK ZH DUH WKH OHVVHH DQG DPRUWL]DWLRQ Rl GHIHUUHG ORDQ FF
LPSDLUPHQW ZULWH GRZQV Rl RXU LQYHVWPHQW LQ RXU XQFRQVROLGDW!
DGMXVWLQJ IRU WKH HIIHFW Rl VXFK LWHPV DWWULEXWDEOH WR RXU FRQVF
QRQFRQWUROOLQJ LQWHUHVWY LQFOXGHG LQ RXU FDOFXODWLRQ RI IXOO0\
UHSRUWHG PHDVXUH Rl WKH SHUIRUPDQFH RI HTXLW\ 5(,7V. DQG LV DOVR X\
WUHQGYV LQ RFFXSDQF\ UDWHV UHQWDO UDWHVY DQG RSHUDWLQJ FRVWV IUR
YDOXH RI RXU UHDO HVWDWH DQG WR FRPSDUH RXU SHUIRUPDQFH ZLWK RW
IRU ZKLFK ZH EHOLHYH WKDW QHW LQFRPH ORVV LV WKH PRVW GLUHFWO!
OLPLWDWLRQV DV D PHDVXUH RI RXU SHUIRUPDQFH EHFDXVH LW H[FOXGHYV
FDSWXUHV QHLWKHU WKH FKDQJHV LQ WKH YDOXH RI RXU SURSHUWLHV WKD
FDSLWDO H[SHQGLWXUHV WHQDQW LPSURYHPHQWY DQG OHDVLQJ H[SHQVHV
RI RXU SURSHUWLHY DOO Rl ZKLFK KDYH UHDO HFRQRPLF HIIHFW DQG FRX
))2 VKRXOG EH FRQVLGHUHG RQO\ DV D VXSSOHPHQW WR QHW LQFRPH ORV\
QRW EH XVHG DV D PHDVXUH RI RXU OLTXLGLW\ RU FDVK IORZ QRU LV LW L
LQFOXGLQJ RXU DELOLW\ WR SD\ GLYLGHQGV 2WKHU 5(,7V PD\ QRW FDOFXO
DQG DFFRUGLQJO\ RXU ))2 PD\ QRW EH FRPSDUDEOH WR WKH ))2 RI RWKHU '

*$$3 5HIHUV WR DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8¢
,Q 6HUYLFH 3BHBURUHRWY RXU 7TRWDO 3RUWIROLR H[FOXGLQJ RXU '"HYHORSP

-RLQW 9HQW X U$HAH FHOR'EH U ZH RZQHG D ZHLJKWHG DYHUDJH LQWHDWNG/ RI
RQ VTXDUH IRRPFRPQMRALGDWHG -9V HILKKWHHEHQIHALRSHUWLAVORRROQOHQHHW
DOQEKUHHVLGHQWLDO S U RSSHUMMAHH/QZNL\WY K

/HDVH 7TUDQVDFWbBLRGSG WHRWHNMWVYV WKH ZHLJKWHG DYHUDJH RI WHQDQW LPSURY!
OHDVHV VLIJQHG E\ XV GXULQJ WKH TXDUWHU H[FOXGLQJ OHDVHV VXEVWL
DFTXLUHG SURSHUWLHY DQG OHDVHV IRU WHQDQWYV UHORFDWHG IURP VSD
7TUDQVDFWLRQ &RVWYV EHFDXVH LW LV D ZLGHO\ UHSRUWHG PHDVXUH RI WKH
LQYHVWRUV WR GHWHUPLQH RXU FDVK QHHGVY DQG WR FRPSDUH RXU SHLU
7TUDQVDFWLRQ &RVWYV WR PDQDJH DQG PRQLWRU WKH SHUIRUPDQFH RI RXU F

/IHDVHG 5DWH SHUFHQWDJH OHDVHG IRU RXUHFEHEEHUBYLFH IO IRHPLEHR) WVVEID F
FRQVLGHUHG OHDVHG 6SDFH WDNHQ RXW RI VHUYLFH GXULQJ D UHSRVLWLI
GDPDJH LV H[FOXGHG IURP ERWK WKH QXPHUDWRU DQG GHQRPLQDWRU IF
GHYHORSHG EXLOGLQJV JRLQJ WKURXJK OHDVH XS XQLWYV DUH LQFOXGHG L
OHDVHG ‘H UHSRUW /HDVHG 5DWHV EHFDXVH LW LV D ZLGHO\ UHSRUWHG P
LV DOVR XVHG E\ VRPH LQYHVWRUY DV D PHDQV WR GHWHUPLQH WHQDQW GF
5(,7vV. :H XVH /HDVHG 5DWH WR PDQDJH DQG PRQLWRU WKH SHUIRUPDQFH RI

1HW $EVRUSWEBRVHQWY WKH FKDQJH LQ /HDVHG 5DWH EHWZHHQ WKH ODVW
RXU ,Q 6HUYLFH 3RUWIROLR H[FOXGLQJ SURSHUWLHV DFTXLUHG RU VROG
HIFOXGHV WKH LPSDFW RI EXLOGLQJ UHPHDVXUHPHQW ‘H UHSRUW 1HW $EV
RI WKH SHUIRUPDQFH RI HTXLW\ 5(,7V DQG LV XVHG E\ VRPH LQYHVWRUV DV
FRPSDUH RXU SHUIRUPDQFH ZLWK RWKHU 5(,7V ‘H XVH 1HW $EVRUSWLRQ W
RIILFH SRUWIROLR

1HW ,QFRPH J/RVV 3HU &RPPRQ SHKKEFDWFXDOXYWMAHCHW ,QFRPH /RVV 3HU &RPP
LQ DFFRUGDQFH ZLWK *$$3 E\ GLYLGLQJ WKH QHW LQFRPH ORVV DWWULEX
WKH ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHYVY DQG GLOXWLYH LQVWL
WUHDVXU\ VWRFN PHWKRG ‘H DFFRXQW IRU XQYHVWHG /RQJ 7THUP ,QFHQWL
ULJKWV WR GLYLGHQGYV DV SDUWLFLSDWLQJ VHFXULWLHY DQG LQFOXGH WHK
PHWKRG

1HW 2SHUDWLQJ ,QFRIPHDQBRXODWH 12, DV UHYHQXH OHVYVY RSHUDWLQJ H[SHQ
WKDW ZH RZQ DQG RSHUDWH ‘H SUHVHQW WZR IRUPV RI 12,
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4 12, LV FDOFXODWHG E\ H[FOXGLQJ WKH IROORZLQJ IURP RXU QHW L
H[SHQVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH RWKHU LQ
XQFRQVROLGDWHG )XQG LQWHUHVW H[SHQVH JDLQV ORVVHV RQ VL
FRQVROLGDWLRQ RI -9 DQG QHW LQFRPH ORVV DWWULEXWDEOH WR Q

4 &DVK 12LV FDOFXODWHG E\ HIFOXGLQJ IURP 12, RXU VWUDLJKW OLQF
DFTXLUHG DERYH EHORZ PDUNHW OHDVHYV

‘H UHSRUW 12, EHFDXVH LW LV D ZLGHO\ UHFRJQL]JHG PHDVXUH RI WKH SHUII
LQYHVWRUV WR LGHQWLI\ WUHQGY LQ RFFXSDQF\ UDWHV UHQWDO UDWHYV
SHUIRUPDQFH ZLWK WKDW RI RWKHU 5(,7V 12, LV D QRQ *$$3 ILQDQFLDO Pl
ORVV LV WKH PRVW GLUHFWO\ FRPSDUDEOH *$$3 ILQDQFLDO PHDVXUH
SHUIRUPDQFH EHFDXVH LW H[FOXGHVY GHSUHFLDWLRQ DQG DPRUWL]DWLRQ |
YDOXH RI RXU SURSHUWLHV WKDW UHVXOW IURP XVH RU PDUNHW FRQGLW
LPSURYHPHQWY DQG OHDVLQJ H[SHQVHV QHFHVVDU\ WR PDLQWDLQ WKH RSH
KDYH UHDO HFRQRPLF HIIHFW DQG FRXOG PDWHULDOO\ LPSDFW RXU UHVXO!'
DV D VXSSOHPHQW WR QHW LQFRPH ORVV DV D PHDVXUH RI RXU SHUIRUPDQC
OLTXLGLW\ RU FDVK IORZ QRU LV LW LQGLFDWLYH RI IXQGY DYDLODEOH V
GLYLGHQGVY 2WKHU 5(,7V PD\ QRW FDOFXODWH 12, LQ D VLPLODU PDQQH
FRPSDUDEOH WR WKH 12, RI RWKHU 5(,7V

2FFXSDQF\ 5SDWIHFDOFXODWH 2FFXSDQF\ 5DWH IURP WKH /HDVHG 5DWH IRU R
VLIQHG OHDVHV QRW \HW FRPPHQFHG ‘H UHSRUW 2FFXSDQF\ 5DWH EHFD X
SHUIRUPDQFH RI HTXLW\ 5(,7V DQG LV DOVR XVHG E\ VRPH LQYHVWRUV DV
FRPSDUH RXU SHUIRUPDQFH ZLWK RWKHU 5(,7V ‘H XVH 2FFXSDQF\ 5DWH Wi
RXU RIILFH DQG PXOWLIDPLO\ SRUWIROLRYV

2SHUDWLQJ 3SDUWRHUIVKIKBPHWW 3URSHUWLHV /3

2XU 6KDUZKU 6KDUH LV FDOFXODWHG E\ PXOWLSO\LQJ WKH DPRXQW RI GHE
VXEVLGLDULHV E\ RXU VKDUH RI WKDW VXEVLGLDU\xV HTXLW\ )RU H[DPSO
PXOWLSO\LQJ WKH SULQFLSDO EDODQFH RI RXU FRQVROLGDWHG ORDQV E
VXEWUDFWLQJ WKH SURGXFW RI FDVK DQG FDVK HTXLYDOHQWYV PXOWLSOLF
FDVK RU FDVK HTXLYDOHQWY DQG LLL VXEWUDFWLQJ WKH SURGXFW RI OR
HTXLW\ LOWHUHVW LQ WKH HQWLW\ WKDW GHSRVLWHG WKH FROODWHUDO Zl1
ORDQ FROODWHUDO GHSRVLWHG ZLWK OHQGHUV EHFDXVH WKH\ FRXOG EH )
GHGXFW XQDPRUWL]HG ORDQ SUHPLXP GLVFRXQW RU VXEWUDFW XQDPRL
UHTXLUH FDVK VHWWOHPHQW 5HSRUWLQJ 2XU 6KDUH RI FDVK RU GHEW L
EHOLHYH WKDW FRQVROLGDWHG PHWULF LV WKH PRVW GLUHFWO\ FRPSDUDE
WKHVH LWHPV EHFDXVH VRPH LQYHVWRUV XVH LW WR HYDOXDWH DQG FRPSD

B3UR )RUPD (QWHUSU:llVv ADIDFOOCDWH 3UR )RUPD (QWHUSULVH 9DOXH E\ DGGLQ,
6KDUH RI 1HW 'HEW 3UR J)RUPD (QWHUSULVH 9DOXH LV D QRQ *$3$3 ILQDC
FRQVROLGDWHG WRWDO HTXLW\ DQG OLDELOLWLHV LV WKH PRVW GLUHFWC
JRUPD (QWHUSULVH 9DOXH EHFDXVH VRPH LQYHVWRUV XVH LW WR HYDOXDMW
RWKHU 5(,7V

S5HFXUULQJ &DSLWDO (oHOGLWIUHPSURYHPHQWY UHTXLUHG WR PDLQWDLQ U
VWDELOL]JHG DQG H[FOXGHV FDSLWDO H[SHQGLWXUHV IRU L DFTXLUHG EXI
LLL XSJUDGHV WR LPSURYH UHYHQXHV RU RSHUDWLQJ H[SHQVHV RU VLJQL
GDPDJH DQG Y EULQJLQJ WKH SURSHUW\ LQWR FRPSOLDQFH ZLWK JRYHL
S5HFXUULQJ &DSLWDO ([SHQGLWXUHV EHFDXVH LW LV D ZLGHO\ UHSRUWHG P
XVHG E\ VRPH LQYHVWRUV DV D PHDQV WR GHWHUPLQH RXU FDVK IORZ UHTX
RWKHU 5(,7V ‘H XVH 5HFXUULQJ &DSLWDO ([SHQGLWXUHV WR PDQDJH DQG
PXOWLIDPLO\ SRUWIROLRYV

5HQWDO 5BIWHHSRUW 5HQWDO 5DWH EHFDXVH LW LV D ZLGHO\ UHSRUWHG PH
DQG LV XVHG E\ VRPH LQYHVWRUV WR FRPSDUH RXU SHUIRUPDQFH ZLWK RW
PRQLWRU WKH SHUIRUPDQFH RI RXU RIILFH DQG PXOWLIDPLO\ SRUWIROLRV
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a4 &DVK 5HQWDDV5PMWH- XODWHG E\ GLYLGLQJ WKH UHQW SDLG RQ WKH
6TXDUH )HHW

a4 6WUDLJKW /LQH 5HQWDOFXDWWHG E\ GLYLGLQJ WKH DYHUDJH UHQW RY
6TXDUH )HHW

5SHQWDEOH 6TXDWHDVYVHBWRQ WKH %XLOGLQJ 2ZQHUV DQG ODQDJHUV $VVRFLI
'"HFHPEHU WRWDO FRQVLVWOH®BIVHG VTXDUH IHHW YODXDXXGURHW ZLWK UH
VLIQHG OHDVHV QRW FRPPEBYPHGDEOH VTXDUHXHEB®LQJ PDQDIJHPHQW XVH

DQG VTXDUH IHHW RI %20%$ DGMXVWPHQW RQ OHDVHG VSDFH 'H UHSRU\V
ZLGHO\ UHSRUWHG PHDVXUH RI WKH SHUIRUPDQFH DQG YDOXH RI HTXLW\ ¢
FRPSDUH RXU SHUIRUPDQFH DQG YDOXH ZLWK RWKHU 5(,7V ‘H XVH 5HQWDE
SHUIRUPDQFH RI RXU RIILFH SRUWIROLR

6DPH 3URSHUWWRIDQFLOLWDWH D FRPSDULVRQ RI 12, EHWZHHQ UHSRUWHG SH
SURSHUWLHYV UHIHUUHG WR DV RXU UVDPH SURSHUWLHYV U ZKLFK DUH SURS
GXULQJ ERWK SHULRGV EHLQJ FRPSDUHG 'H H[FOXGH IURP RXU VDPH SL
FRPSDUDEOH SHULRGV ZHUH L DFTXLUHG LL VROG KHOG IRU VDOH

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU LLL WKDW XQGHUZHQW L
GHYHORSPHQW DFWLYLW\ RU VXIIHUHG VLJQLILFDQW FDVXDOW\ ORVV WKL
RSHUDWLQJ UHVXOWYV ‘H DOVR H[FOXGH UHQW UHFHLYHG IURP JURXQG OH
QRQFRQWUROOLQJ LQWHUHVWY LQ SURSHUWLHYV ZKLFK DUH QRW ZKROO\ RZ(

2XU VDPH SURSHUWLHYV IRU LQFOXGH DOO RI RXU ,QWARNLFH SRB®HRO
WRWDOPQO OR@UH IHHW RZQHG E\ D MRLQW YHQWXUH WKDW ZH FRPPHQFHC
VDPH SURSHUWLHYV IRU LOQFOXGH DOO RI RXU ,Q 6HUYLFH 3RUWIROLR SUR

‘H UHSRUW 6DPH 3URSHUW\ 12, EHFDXVH LW LV D ZLGHO\ UHSRUWHG PHDYV
5(,7vV. DQG LW LV XVHG E\ VRPH LQYHVWRUV WR L DQDO\V]H RXU RSHUDWLC
EHLQJ RSHUDWHG RQ D FRQVLVWHQW EDVLV DQG LL WR FRPSDUH RXU SH
6DPH 3URSHUW\ 12, WR PDQDJH DQG PRQLWRU WKH SHUIRUPDQFH RI RXU RIII

6KRUW 7HUP /HBBDISHWHVHQWY OHDVHV WKDW H[SLUHG RQ RU EHIRUH WKH UHSF
\HDU LQFOXGLQJ KROG RYHU WHQDQFLHYVY PRQWK WR PRQWK OHDVHV DQG R

7TRWDO 3RUWWIGHREHU RXU 7RWDO 3RUWIROLR LQFOXGHG DOO RI RXU
FRQVROLGDWHG SURSHKWRHWFHOQBORGHUWLHV . MCATRIPAWIILIH) JHWWUBBRBGLGHQWLI
SURSHUWLHWDZDWWPHQWY ZKLFK D WVHFRAOQQHR®D WGOMKXGK-9V LQ ZKLFK ZH RZQ D
LQWHUHVW RI DSSERNRGVRIQOYTXDUH IRRWDJH

‘H DQBXUUHIHUV WR 'RXJODV (PPHWW ,QF RXU 2SHUDWLQJ 3DUWQHUVKLS
-9V

R lerEon R gRQwHC
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