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([HFXWLYH 6XPPDU\

2XU SRUWIROLR LV ORFDWHG LQ WKH SUHPLHU FRDVWDO VXEPDUNHWYV RI /
LQFOXGHWLOOLTR@UH IHHW Rl &0ODVV $ RIILFHDSDBRWRHQYWHXQRL®® ,Q DGGL

VTXDUH IHHW RI &O0DVV $ RDIUWIRHIME XQLWY LQ RXU DFWLYH '"HYHORSP
UHFHQW FKDQJHV WR VWDWH DQG PXQLFLSDO ]JRQLQJ WKH HQWLWOHG UHVI

QRZ DFFRPPRGDWH QHZ XQLWYV
JLODQFLDO XWX OWWXOWYV WKLV TXDUWHU UHIOHFW WKH DFTXLVLWLRQ RI
FRQVROLGDWLRQ DV RI -DQXDU\ RI D SUHYLRXVO\ XQFRQVROLGDWHG

SURSHUWLHYV 2XU UHVXOWYV WKLV TXDUWHU EHQHILWHG IURP KLJKHU SURS
FROWLQXH IRU WKH IRUHVHHDEOH IXWXUH WKRXJK WKH WLPLQJ UHPDLQV X

4XDUWHUO\
,Q PLOOLRQV H[FHSW SHU VKDUH GBWD 4

S5HYHQXHYV
1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
))2 SHU IXOO\ GLOXWHG VKDUH
$))2

6DPH 3URSHUW)\ &DVK 12,

/HDVLQIXULQMWWKHEX®UWHU LQ RXUZFRROBDVRBUWITKOWAH IHHW RI RIILFH VSDF
VTXDUH IHHW RI QHZ OHDVHV ,Q RXU ,Q 6HUYLFH 3RUWIROLR ZH OH
LOQFOXGLQJ VTXDUH IHHW EDQHHOBG EFHORZRXBHKH[SHFWDWLRQV :KLOH
RXU W\SLFDO $XJXVW VORZGRZQ LQ QHZ OHDVLQJ ZDV GHHSHU WKDQ XV
UHQHZDOV GLG EHWWHU ZLWK WHQDQW UHWHQWLRQ IRU WKH TXDUWHU DEF
OHDVHV ZH VLJQHWKEXNEBELWWHUKWR WKH H[SLULQJ OHDVHV IRU WXAHUWIERHG/SO
DQG FDVKGHHQMIX\MHG 2XU PXOWLIDPLO\ SRUWIROLR UHPDLQV HMWKQWL
VWURQJ GHPDQG DQG VDPH SURSHUW\ FDVK 12, JURZWK RI DSSUR[LPDWHO\

'"HEW'XULQJ WKH WKLUG TXDUWHU ZH FORVHG WKH IROORZLQJ ORDQV

a ,Q -XO\ ZH UHILQDQFHG D PLOOLRQ RIILFH WHUP ORDQ WKDW
7TKH QHZ QRQ UHFRXUVH LQWHUHVW RQO\ WHUP ORDQ KDV D IORDYV
VZDSSHG WR D IL[HG UDWH RI WKURXJK -XO\ 7KH QHZ ORDQ PDW
a ,Q $XIXVW ZH FORVHG HLIJKW QHZ UHVLGHQWLDO WHUP ORDQV 7Kt
ORDQV WRWDO DSSUR[LPDWHO\ PLOOLRQ PDWXUH LQ 6HSWHPEHL
7KH QHZ ORDQV UHSODFH IRXU ORDQV DJJUHJDWLQJ PLOOLRQ

DQG ILYH ORDQV DJJUHJDWLQJ PLOOLRQ WKDW ZHUH VFKHGX

HQFXPEHULQJ 7KH /DQGPDUN 5HVLGHQFHY IRUPHUO\ %DUULQJWRQ 30D
EHHQ DGGHG WR RXU SRRO RI XQHQFXPEHUHG SURSHUWLHYV

‘H KDYH QR ORDQ PDWXULWLHV LQ DQG ZH DUH DFWLYHO\ ZRUNLQJ WR
6HH SRJHRU PRUH LQIRUPDWLRQ UHJDUGLQJ RXU ORDQV

%DODQFH 6KHHW W LTXHDQGMU HQG ZH KDG FDVK DQG FDYVEREBWR BIOWH QW V
ZH SDLG D TXDUWHUO\ FD%K WG ERIPPRQGYVRDUFHWRBRPPRQ VKDUH RQ DQ D
EDVLV

*XLGDQFHM VWLOO H[SHFW RXU IHW ,QFRPH 3HU &RPPRQ 6BRDGH DIQOGXW H (
))2 SHU IXO0O\ GLOXWHG VKDUHD®W® EH2EHWZXHBOQFH GRHV QRW LQFOXGH W
SURSHUW\ DFTXLVLWLRQV RU GLVSRVLWLRQV VWRFN VDOHV RU UHSXUFKDV
LPSDLUPHQW FKDUJHV RU RWKHU SRVVLEOHEIDSLWDO PDUNHWYV DFWLYLWLH

127( 6HH WKH QRQ *$$3 UHFRQFLOLDWLRQY DRUG)VDPH)SURSQHIDNEL2, RQ SDJH
6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WHUPV X\



fDEOH RI &RQWHQWYV

| &203%$1< 29(59,(: |

[RRUSRUDWH 'DWD
BURSHUW)\ 0DS
[LRDUG RI "TUHFWRUY DQIG ([HFXWLYH 21ILEHUV

| ). 1S1&,$/ 5(68/76 |
[RRQVROI GDWHG %DODQFH 6KHHWYV

[RRQVROI GDWHG 2SHUDWLQJ 5HVXOWV
DXQGV YURP 2SHUDWIRQV SGMXVWHG )XQBV )URP 2SHUDWLRQ\
[6DPH 3URSHUW\ GWDWIVWIEV THW 2SHUOWNLQJ ,QFRPH 12,
[6DPH 3URSHUW\ 12 HFRQFLOLDWLRQ O

DLQDQFIDO 'DWD IRU "KROO\ 27QHG 3URBHUWLHY DQG &RQVROL

[RDIQV
| 3257)2/,2 '$7$% |

DRI EH 3RUWIRODLR 6XPPDU\

1T EH /HDVH "TYIHUVLILFDWLRQ

[DUJHVW 2111 BH 7THQDQWYV

RIITEH QGXVWUNILYHUVLILFDWLRQ

2111l EH /HDVH ([SLUDWLRQV

RIIIEH /HDVH ([SIUDWIRQV O 1H[W )RXU 4
RIITEH /JHDVI®J $FWLYLW)\

[oxowlIDP1 OV 3RUIWIROLR 6XPPDU\
[HYHORSPHQW 3RUWIROLR 6XPPDU\

| *8,'$1&( |
C X1 GOQFH

EHERQEIOQOIDWIRQ RI 1RQ *$$3 *XLGDQ
| Ly 1 7 216 O |

JRUZDUG /RRNLQJ 6WDWHPHQWYV )/6

7TKLMKLUGDUWHUDUQLQJYV 5HVXOWYV DQG 2SHUDWLQJ ,QIRUPDWLRQ ZKLFK ZH UHIHU WR DV
LQIRUPDWLRQ SURYLGHG LQ RXU UHSRUWYV ILOHG ZLWK WKH 6HFXULWLHYV DQG ([FKDQJH &RPPL\
RI WKH 6HFXULWLHV $FW RI DV DPHQGHG DQG 6HFWLRQ ( Rl WKH 6HFXULWLHV ([FKDQJH $
WKH VDIH KDUERU FRQWDLQHG LQ WKH 3ULYDWH 6HFXULWLHV /LWLIJDWLRQ 5HIRUP $FW RI
UHODWHG WR WKH H[SHFWDWLRQV UHJDUGLQJ WKH SHUIRUPDQFH RI RXU EXVLQHVV ILQDQFLD
VWDWHPHQWY ,Q VRPH FDVHV WKHVH )/6 FDQ EH LGHQWLILHG E\ WKH XVH RI ZRUGV VXFK D
UFRXOG U UVHHN U USURMHFW U ULQWHQG U UsoDQ U UHVWLPDWH U DQWLFLSDWH U RU WKt
SUHGLFWLRQV RI RU LQGLFDWH IXWXUH HYHQWV RU WUHQGYV DQG ZKLFK GR QRW UHODWH VROH
PD\ PDNH RUDOO\ RU LQ ZULWLQJ IURP WLPH WR WLPH DUH EDVHG RQ RXU EHOLHIV DQG DVV.
XQNQRZQ ULVNV WUHQGV XQFHUWDLQWLHYV DQG IDFWRUV VRPH RI ZKLFK DUH EH\RQG RXU FR
HFRQRPLF SROLWLFDO RU UHDO HVWDWH GHYHORSPHQWV DIIHFWLQJ 6RXWKHUQ &DOLIRUQLD F
RXU PDUNHWY GHFUHDVHG UHQWDO UDWHV RU LQFUHDVHG WHQDQW LQFHQWLYHYV DQG YDFDQF
UHPRWH ZRUN DQG IOH[LEOH ZRUNLQJ DUUDQJHPHQWY WKDW DOORZ ZRUN IURP UHPRWH ORFC
HDUO\ WHUPLQDWLRQV RI RU QRQ UHQHZDO RI OHDVHV E\ WHQDQWY LQFUHDVHV LQ LQWHUH)
GXH WR LQIODWLRQ DQG DFWXDO RU SRWHQWLDO WDULIIV RU WUDGH GLVUXSWLRQV LQVXIIL
GLIILFXOWLHV LQ UDLVLQJ FDSLWDO LQDELOLW\ WR OLTXLGDWH UHDO HVWDWH RU RWKHU LQY
RSHUDWH SURSHUWLHV IDLOXUH WR PDLQWDLQ RXU 5(,7 VWDWXV DGYHUVH FKDQJHV LQ UHQW
GLVDVWHUV ILUH DQG RWKHU SURSHUW\ GDPDJH LQVXIILFLHQW LQVXUDQFH RU LQFUHDVHV
PDUNHWY RU VXEPDUNHWYVY ULVNV DVVRFLDWHG ZLWK SURSHUW\ GHYHORSPHQW FRQIOLFWV R
]JRQLQJ DQG RWKHU ODQG XVH ODZV DGYHUVH FKDQJHV WR WD[ ODZV LQFOXGLQJ WKRVH UHO
RWKHU ULVNV DQG XQFHUWDLQWLHY GHWDLOHG L@ R%BURNIIND G RBHSRHQW R QLY RHE ZLWIKRWKH 6 (¢
WKDW RXU DVVXPSWLRQV XQGHUO\LQJ RXU )/6 DUH UHDVRQDEOH WKH\ DUH QRW JXDUDQWHH\
LQFRUUHFW $V D UHVXOW RXU DFWXDO IXWXUH UHVXOWV FDQ EH H[SHFWHG WR GLIIHU
PDWHULDO $FFRUGLQJO\ SOHDVH XVH FDXWLRQ LQ UHO\LQJ RQ DQ\ )/6 LQ WKLV (3 WR DQWL
ZULWWHQ DQG RUDO )/6 DWWULEXWDEOH WR XV RU DQ\ SHUVRQ DFWLQJ RQ RXU EHKDOI DUH
FRQWDLQHG RU UHIHUUHG WR LQ WKLV VHFWLRQ :H GR QRW XQGHUWDNH DQ\ REOLJDWLRQ WR
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&RPSDQ\ 2YHUYLH?:

&RUSRUDWH 'DWD
DV BHSWHPEHU

,Q 6HUYLMH¥YHORS
SBRUWIROLBRRUWIR 7TRWDO

2IILFH BRUWIROLR
1XPEHU RI 3URSHUWLHYV
SHQWDEOH VTXDUH IHHW
OXOWLIDPLO\ BRUWIROLR
I1XPEHU RI 3URSHUWLHYV
I1XPEHU RI 8QLWYV

,Q 6HUYLFH 3RUWIROLR /HDVLQJ 6WDWLVWLFV

2I1ILFH 3BRUWIROLR

/IHDVHG 5DWH

1HW $EVRUSWLRQ

2FFXSDQF\ 5DWH

OXOWLIDPLO\ 3BRUWIROLR /HDVHG 5DWH

ODUNHW &DSLWDMKDWLREY H[FHSW SULFKH SHU VKDUH

)XOO\ 'LOXWHG 6KDUHV RXWVWDQGLQJ DV RI 6HSWHPEHU
&RPPRQ VWRFN FORVLQJ SULFH SHU VKDUH 1<6( '(,
(TXLW\ &DSLWDOL]DWLRQ

1HW 'HEQMVKRXVDQGYV
&RQVROLGDWRGEU 6KDUH

'"HEW SULQFLSDO
/IHVV FDVK DQG FDVK HTXLYDOHQWYV
1HW '"HEW

/HYHUDJH 5DWKRXVDQGVY H[FHSW SHUFH|QWDJH

3UR )RUPD (QWHUSULVH 9DOXH
2XU 6KDUH Rl 1HW '"HEW WR 3UR )RUPD (QWHUSULVH 9DOXH

$))2 3D\RXW 5DWLR
7KUHH PRQWKY HQGHG 6HSWHPEHU

BBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

6HH SDUHRU D UHFRQFLOLDWLRQ RI FRQVROLGDWHG GHEW SULQFLS
FRQVROLGDWHG GHEW RQ WKH EDODQFH VKHHW

2XU VKDUH RI FDVK DQG FDVK HTXLYDOHQW V¥ RQV RD DG R ®/B\G HED VK DU
HTXLYDOHQW\PIRO DR WKHQ GHGXFWLQJ RXU -9 SDUWQHUV VKDUH RI \
HTXLYDOHQWWIROOLRQ

$))2 3D\RXW 5DWLR EDGH®LBEQG SD\DEOH WR VKDUHBER®WHREHRI UHF

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WHUPYV

R lerEon R gRQwHC



&RPSDQ\ 2YHUYLH?:

SURSHUW\ 0ODS
DV BHSWHPEHU

R lerEon R gRQwHC



&RPSDQ\ 2YHUYLH?:

%»RDUG RI 'LUHFWRUV DQG ([HEXWLYH 2111
DV BHSWHPEHU

%2$5' 2) ',5(&7256

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

-RUGDQ / .DSODQ 2XU &KDLUPDQ RI WKH %RDUG &KLHI ([HFXWLYH 21IL¥
. HQQHWK 0 3DQ]HQXU &KLHI 2SHUDWLQJ 2IILFHU

JHVOLH ( %LGHU B5HWLUHG ([HEFXWLYH DQG ,QYHVWRU

'RUHQH & 'RPLQJX&KDLUZRPDQ DQG &(2 RI 9DQLU *URXS RI &RPSDQLHYV
9LUJLQLD $ OF)HUUWEKQRORJ\ DQG 'DWD 6FLHQFH $GYLVRU

7KRPDV ( 2x+HUQ )RUPHU &(2 RI 7KH ODFHULFK &RPSDQ\

'LOOLDP ( 6LPRQ 3DUWQHU (PHULWXV B6LPRQ 4XLFN $GYLVRUV

6KLUOH\ :DQJ JRXQGHU DQG &(2 30DVWSUR ,QF

(;(&87,9( 2)),&(56

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBEBBEBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBB

-RUGDQ / .DSODQ &KDLUPDQ RI WKH %RDUG &KLHI ([HEXWLYH 2IILFHU |
HQQHWK 0 3DQ]HW&KLHI 2SHUDWLQJ 2I1ILFHU

3HWHU ' 6H\PRXU &KLHI )LQDQFLDO 2IILFHU

HYLQ $ &UXPP\ &KLHI ,QYHVWPHQW 2IILFHU

OLFKHOH / $URQVRHFXWLYH 9LFH 3UHVLGHQW *HQHUDO &RXQVHO DQC

&25325$7( 2)),&(

2FHDQ $YHQXH 6XLWH 6DQWD ORQLFD &DOLIRUQLD
3KRQH

JRU PRUH LQIRUPDWLRQ SOHDVHZYLVRWIRXW ZMEMRUWHRQWD FW
6WXDUW OF(OKLQQH\ 9LFH B3UHVLGHQW ,QYHVWRU 5HODWLRQV

VPFHOKLQQH\#GRXJODVHPPHWW FRP

R lerEon R gRQwHC



JLODQFLDO 5HV X

&RQVROLGDWHG %YDODQFH 6KHHWYV
8QDXGLWHG ,Q WKRXVDQGYV

6HSWHPEHU '"HFHPEHU

$VVHWYV
,QYHVWPHQW LQ UHDO HVWDWH JURVYV
JHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
,QYHVWPHQW LQ UHDO HVWDWH QHW
*URXQG OHDVH ULJKW RI XVH DVVHW
&DVK DQG FDVK HTXLYDOHQWYV
7HQDQW UHFHLYDEOHYV
'"HIHUUHG UHQW UHFHLYDEOHYV
$FTXLUHG OHDVH LQWDQJLEOH DVVHWV QHW
,QWHUHVW UDWH FRQWUDFW DVVHWYV
,QYHVWPHQW LQ XQFRQVROLGDWHG )XQG o)
2WKHU DVVHWYV

7RWDO DVVHWYV

/[LDELOLWLHYV
6HFXUHG QRWHYV SD\DEOH QHW
*URXQG OHDVH OLDELOLW\
, QWHUHVW SD\DEOH DFFRXQWY SD\DEOH DQG GHIHUUHG UHYHQXH
6HFXULW\ GHSRVLWYV
$FTXLUHG OHDVH LQWDQJLEOH OLDELOLWLHV QHW
, QWHUHVW UDWH FRQWUDFW OLDELOLWLHV o]
'LYLGHQGV SD\DEOH

7TRWDO OLDELOLWLHYV

(TXLW\
'RXJODV (PPHWW ,QF VWRFNKROGHUV HTXLW\
&RPPRQ VWRFN
$GGLWLRQDO SDLG LQ FDSLWDO
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
$FFXPXODWHG GHILFLW
7RWDO 'RXJODV (PPHWW ,QF VWRFNKROGHUV HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\
7RWDO OLDELOLWLHY DQG HTXLW\

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wi

R lerEon R gRQwHC



JLODQFLDO 5HV X

&RQVROLGDWHG 2SHUDWLQJ SHVXOWYV
8QDXGLWHG ,Q WKRXVDQGV H[FHSW SHU VKDUH GDWD

V (QGHGLQH ORQWKYV (QGHG
6HSWHPEHU

S5HYHQXHYV

2IILFH UHQWDO
5HQWDO UHYHQXHV DQG WHQDQW UHFRYHULHYV
3DUNLQJ DQG RWKHU LQFRPH

7RWDO RIILFH UHYHQXHV

OXOWLIDPLO\ UHQWDO

5HQWDO UHYHQXHV

3DUNLQJ DQG RWKHU LQFRPH
7RWDO PXOWLIDPLO\ UHYHQXHV

7TRWDO UHYHQXHYV

2SHUDWLQJ ([SHQVHYV
21ILFH H[SHQVHV
OXOWLIDPLO\ H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO RSHUDWLQJ H[SHQVHYV

2ZWKHU LQFRPH
2WKHU H[SHQVHYV

,QFRPH IURP XQFRQVROLGDWHG )X® G o)
,QWHUHVW H[SHQVH
*DLQ IURP FRQVROLGDWLRQ RI -9 O o) o)

1HW ORVV LQFRPH

1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ
LOWHUHVWYV

1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ
VWRFNKROGHUV

W ORVV LQFRPH SHU FRPPRQ VKDUH EDVLF
G GLOXWHG

'LYLGHQGY GHFODUHG SHU FRPPRQ VKDUH

"HLIKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFEN
RXWVWDQGLQJ EDVLF DQG GLOXWHG

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
5HQWDO UHYHQXHV DQG WHQDQW UHFRYHULHV LQFOXGH WHQDQW UHFRYHULHV IR

a PLODIRY PLOOREQWNKHHH PRQ@MGESWHPEHU DQG DQG
a PLODIRY PLOORE @IKPH PRHAGS¥ESWHPEHU DQG UHVSHFWLYHO\

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wt

R lerEon R gRQwHC



JLODQFLDO 5HV X

)XQGV JURP 2SHUDWLRQV $GMXVWHG )XQGV )U|
8QDXGLWHG LQ WKRXVDQGV H[FHSW SHU VKDUH GDWD

7KH WDEOH EHORZ SUHVHQWY D UHFRQFLOLDWLRQ RI 1HW ORVV LQFRPH D
2SHUDWLRQV ))2 DQG $GMXVWHG )XQGV IURP 2SHUDWLRQV

7KUHH ORQWKVI(@GHBRQWKY (QGHC
BHSWHPEHU 6HSWHPEHU

YXQGV JURP 2SHUDWLRQV ))2
1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH DVVHWYV
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
$GMXVWPHQWY DWWULEXWDEOH WR XQFRQVR®DLGDWHG )XQ®
$GMXVWPHQWY DWWULEXWDEOH WR FRQVROLGDWHG -9V
*DLQ IURP FRQVROLGDWLRQ RI -9 o o o

))2

$GMXVWHG )XQGV J)URP 2SHUDWLRQV $))2
))2
BWUDLJKW OLQH UHQW
1HW DFFUHWLRQ RI DFTXLUHG DERYH DQG EHORZ PDUNHW OHDVHYV
/RDQ FRVWV ORDQ SUHPLXP DPRUWL]DWLRQ DQG VZDS DPRUWL]DWLRQ

S5HFEXUULQJ FDSLWDO H[SHQGLWXUHY WHQDQW LPSURYHPHQWY DQG
FDSLWDOL]J]HG OHDVLQJ H[SHQVHYV

1RQ FDVK FRPSHQVDWLRQ H[SHQVH

$GMXVWPHQWY DWWULEXWDEOH WR XQFRQVROLGDWHG )XQG6
$GMXVWPHQWY DWWULEXWDEOH WR FRQVROLGDWHG -9V
$))2

"HLJKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFN RXWVWDQGLQJ GLOXWHG
"HLIJKWHG DYHUDJH XQLWV LQ RXU RSHUDWLQJ SDUWQHUVKLS RXWVWDQGLQC
‘HLJKWHG DYHUDJH IXOO\ GLOXWHG VKDUHV RXWVWDQGLQJ

1HW ORVV LQFRPH SHU FRPPRQ VKDUH EDVLF DQG GLOXWHG
))2 SHU VKDUH IXOO\ GLOXWHG

'LYLGHQGYVY SDLG SHU VKDUH
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
2Q -DQXDU\ ZH FRPPHQFHG FRQVROLGDWLQJ RQH RI RXU -9V ZKLFK ZDV SU}L
XVLQJ WKH HTXLW\ PHWKRG 7KH -9 RZQV WZR &ODVV $ RIILFH SURSHUWLHV WRWD
BUHVHQWY RXU ))2 DQG $))2 LQFOXGLQJ RXU VKDUH RI RXU )XQG GHSIWHEZBNUXQFR
DQG RXU VKDUH RI RXU FRQVROLGDWHG -9V DWWULEXWDEOH WR RXU FRPPRC
2SHUDWLQJ 3DUWQHUVKLS
$GMXVWPHQWY UHIOHFW RXU VKDUH RI RXU )XQG W K D5\M SAVD N PYEGIFR M\QRED IWGKBIVWWHKD UR
RI WKH QRQFRQWUROOLQJ LQWHUHVWYV LQ RXU FRQVROLGDWHG -9V

8QGHU *$$3 OHDVH DFFRXQWLQJ UXOHV ZH H[SHQVH QRQ LQFUHPHQWDO OHDVLQ.
WR WKH VLJQLQJ RI D OHDVH DQG FDSLWDOL]H LQFUHPHQWDO OHDVLQJ H[SHQ
LQFOXGHG LQ WKH FDOFXODWLRQ RI QHW ORVV LQFRPH DWWULEXWDEOH WR F
H[SHQVHV DGMXVWPHQW WR $))2 RQO\ LQFOXGHV LQFUHPHQWDO OHDVLQJ H[SHQV!I

5HIOHFWV GLYLGHQGYV SDLG ZLWKLQ WKH UHVSHFWLYH SHULRGV

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WHUPYV

R lerEon R gRQwHC



JLODQFLDO 5HV X

6DPH SURSHUW\ 6 WDWLVWLFV
LQ WKRXVDQGV H[FHSW VWDWLVWLFV

8QDXGLWHG

1HW 2SHUDWLC

$V Rl 6HSWHPEHU

21ILFH 6WDWLVWLFV
1XPEHU RI SURSHUWLHYV
5SHQWDEOH VTXDUH
(QGLQJ OHDVHG
(QGLQJ RFFXSLHG

4XDUWHUO\ DYHUDJH RFFXSLHG

OXOWLIDPLO\ 6WDWLVWLFV
I1XPEHU RI SURSHUWLHYV
IXPEHU RI XQLWYV

IHHW LQ WKRXVDQGV

2II1LFH FDVK UHYHQXHV
2IILFH FDVK H[SHQVHV

(QGLQJ OHDVHG
7KUHH ORQWKV (QGHG
BHSWHPEHU Y)YDYRUDEOH
8QIDYRUDEOH
1HW 2SHUDWLQJ ,QFRPH 12,
21ILFH UHYHQXHYV
21ILFH H[SHQVHV
21ILFH 12,
OXOWLIDPLO\ UHYHQXHYV
OXOWLIDPLO\ H[SHQVHV
OXOWLIDPLO\ 12,
7RWDO 12,
&DVK 1HW 2SHUDWLQJ ,QFRPH 12,

2IILFH FDVK 12,

OXOWLIDPLO\ FDVK UHYHQXHYV
OXOWLIDPLO\ FDVK H[SHQVHV

OXOWLIDPLO\ FDVK 12,

7TRWDO &DVK 12,

BBBBEBBBBBEBBBBBBBBBBEBBBBBEBBEBBBEBBEBBBBBEBBBBBBBBBBBBB

7KH DPRXQWYVY SUHVHQWHG LQFOXGH

Q WV IR ¥ UDSWHRFBRWIDOV P IMLIR Q &RH HD B

DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUV WR WKHVH QRQ *$$3 PHDVXUHV

127( 6HH WKH

'"HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI

FHUWDLQ W

R lerEon R gRQwHC



JLODQFLDO 5HV X

6DPH 3URSHUW\ 12, 5 HFRQFLOLDWLRQ
8QDXGLWHG DQG LQ WKRXVDQGYV

7KH WDEOHYVY EHORZ SUHVHQW D UHFRQFLOLDWLRQ RI

6DPH 3URSHUW\ 12,

1HW ORVV LQFRPH I

V (QGHG

1HW ORVV LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
1HW ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV

1HW ORVYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2WKHU LQFRPH
2WKHU H[SHQVHYV
,QFRPH IURP XQFRQVROLGDWHG )XQG o)
,QWHUHVW H[SHQVH

12,

6DPH 3URSHUW\ 12, E\ 6HJPHQW

6DPH SURSHUW\ RIILFH FDVK UHYHQXHYV
1RQ FDVK DGMXVWPHQWY SHU GHILQLWLRQ RI 12,

6DPH SURSHUW\ RIILFH UHYHQXHV
6DPH SURSHUW\ RIILFH FDVK H[SHQVHV

6DPH 3URSHUW\ 2IILFH 12,

6DPH SURSHUW\ PXOWLIDPLO\ FDVK UHYHQXHYV
1RQ FDVK DGMXVWPHQWY SHU GHILQLWLRQ RI 12,

6DPH SURSHUW\ PXOWLIDPLO\ UHYHQXHV
6DPH SURSHUW\ PXOWLIDPLO\ FDVK H[SHQVHV

6DPH BURSHUW\ OXOWLIDPLO\ 12,

6DPH 3URSHUW\ 12,
1RQ FRPSDUDEOH RIILFH UHYHQXHYV
1RQ FRPSDUDEOH RIILFH H[SHQVHYV
1RQ FRPSDUDEOH PXOWLIDPLO\ UHYHQXHV
1RQ FRPSDUDEOH PXOWLIDPLO\ H[SHQVHV

12,

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLW

LRQV RI FHUWDLQ Wi

R lerEon R gRQwHC



JLODQFLDO 5HV X

JLQDQFLDO 'DWD IRU :KROO\ 2ZQHG 3URSHUWLHYV
8QDXGLWHG LQ WKRXVDQGYV

7TKUHH ORQWKY (QGHG 6HSWHPEHU

:KROO\ 2ZQH
3URSHUWLH RQVROLGDWHG -9V

S5HYHQXHYV
2IIlLFH DQG PXOWLIDPLO\ RSHUDWLQJ H[SHQVHYV

6WUDLJKW OLQH UHQW
$ERYH EHORZ PDUNHW OHDVH UHYHQXH

&DVK 12, DWWULEXWDEOH WR RXWVLGH LQWHUHVWYV
2XU VKDUH RI FDVK 12,

1LQH ORQWKYV (QGHG 6HSWHPEHU

"KROO\ 2ZQH
3URSHUWLHERQVROLGDWHG -9V

S5HYHQXHYV

2IIlLFH DQG PXOWLIDPLO\ RSHUDWLQJ H[SHQVHYV

6WUDLJKW OLQH UHQW

$ERYH EHORZ PDUNHW OHDVH UHYHQXH

&DVK 12, DWWULEXWDEOH WR RXWVLGH LQWHUHVWYV

2XU VKDUH RI FDVK 12,
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

5HSUHVHQWY VWDQG DORQH ILQDQFLDO GDWD ZLWK SURSHUW\ PDQDJHPHQ\
FRQVROLGDWLQUFR@WBO LIRDDWHG -9V WKDW ZH PDQDJH WKLV LQFOXGHV D SUH
FRQVROLGDWHG DV RI -DQXDU\ ‘H RZQ D ZHLIJKWHG DEDVBIEH RQWHRXBY
IRRWDJH LWLMKHVHKLFK RZQHG B LIHKRMEIGIHWE $ RIILFH SURSHPWQ & TR®PRW DIG HAI
DOQEKUHHVLGHQWLDO SURSSHHOWMWRHHQILWKQ RXU UHJLRQVY ‘H DUH HQWLWOHG WR
FDSLWDO LL IHHV IRU SURSHUW\ PDQDJHPHQW DQG RWKHU VHUYLFHV LLL U
DQG FHUWDLQ RWKHU FRVWY LY DGGLWLRQDO GLVWULEXWLRQV EDVHG RQ &I
FHUWDLQ -9V LI WKH LQYHVWRUVXx GLVWULEXWLRQV H[FHHG D KXUGOH UDWH

5HSUHVHQWYV WKH VKDUH RI &DVK 12, DOORFDEOH WR LQWHUHVWY RWKHU WKD
5HSUHVHQWY WKH VKDUH RI &DVK 12, DOORFDEOH WR RXU )XOO\ 'LOXWHG 6KDL

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wi

R lerEon R gRQwHC



JLODQFLDO 5HV X

IRDQV
$V RI 6HSWHPEHU XODXGLWHG
3ULQFLSDO 6ZDS
ODWXULW\ %DODQFH 2XU 6KDUH (IIHFWLYH ODWXULW\
"DWH ,Q TKRXVDQGW 7KRXVDQGV 5DWH "DWH
&RQVROLGDWHG :KROO\ 2ZQHG 6XEVLGLDULHYV
62)5 1%
62)5 1%
62)5 1%
&RQVROLGDWHG
:KROO\ 2ZPHG 1%
6XEVLGLPU\
/IRDQV 1%
193
1%
6XEWRWDO
62)5 1$
62)5 1$
&RQVROLEDWHG
-9 /IRDQV
1%
7RWDO &RQVROLGDWHG /RDQV

(IFHSW DV QRWHG EHORZ RXU ORDQV L DUH QRQ UHFRXUVH LL DUH VHFXUHG E\ \
SURSHUWLHVY DQG RWKHU FROODWHUDO LLL UHTXLUH LQWHUHVW RQO\ PRQWKO\ SD\P
FRQWDLQ FHUWDLQ ILQDQFLDO FRYHQDQWYV ZKLFK FRXOG UHTXLUH XV WR GHSRVLW H[F
XQOHVV ZH DW RXU RSWLRQ HLWKHU SURYLGH D JXDUDQWHH RU DGGLWLRQDO FROODW
WKH ORDQ GRFXPHQWVY &HUWDLQ ORDQV ZLWK PDWXULW\ GDWH H[WHQVLRQ RSWLRQV L
H[HUFLVH WKRVH H[WHO¥WL.Q HRIWWRHYVLQFOXGH WKH HIQHF W[ RO X.QM MUKHHV W IWEFW HR YV BRI\D
ORDQ IHMWXULW\ GDWHY LQFOXGH WKH HIIHFW Rl H{IWHQVLRQ RSWLRQYV

7KH LQWHUHVW UDWH VZDSV UHODWHG WR WKLV ORDQ H[SLUHG RQ $XJXVW

&RPSULVHG RI HLJKW ORDQV ZLWK WKH VDPH WHUPV :H FORVHG WKHVH ORDQV LQ $XJ)

7KH ORDQ LQFOXGHV D UHYROYLQJ FUHGLW IDFLOLW\ R$V RIHBWHPIERQ ZWKFHU B FZOMX BR

EDODQFH RXWVWDQGLQJ RQ WKH UHYROYLQJ FUHGLW IDFLOLW\

‘H FORVHG WKLV ORDQ GXULQJ -XO\

PLOOLRQ RI VZDSV ZHUH SUHYLRXVO\ DVVRFLDWHG ZLWK RWKHU GHEW WKDW ZH
UHPDLQLQJ IORDWLQJ UDWH GHEW )RU SXUSRVHV RI WKLV WDEOH ZH KDYH DSSOLHG
EHHQ DSSOLHG WR RXU SRRO RI IORDWLQJ UDWH GHEW
7KH ORDQ UHTXLUHV PRQWKO\ SD\PHQWYV RI SUL®GPBIS B OLDE G SIDOWBIRIRIWWL FIDW HREQXB IRIQH D
7KH ORDQ UHTXLUHV PRQWKO\ SD\PHQWYV RI SULQFLSDO DQG LQWHUHVW IRU WZHOYH P
\HDU SULQFLSDO DPRUWL]DWLRQ VFKHGXOH
$ SRUWLRQ RI WKLV ORDQ LV JXDUDQWHHG
7KH LQWHUHVW UDWH LV IL[HG DW  XQWLO -XO\ DQG WKHQ LQFUHDVHV WR [
2XU GHEW RQ WKH EDODQHFLIH KREDMD RXODWHG ERLDGHRRQYDPRUWL]HG ORDQ SUHPLXP
GHGXFWLQRLO@URQRDPRUWL]HG GHIHUUHG ORDQ FRVWV IURP RXQOWR@ DO FRQVROLGD)
7KWWDWLVWLFV EHORZ LQFOXGH WKZD § POV IRQ J - X QRLIODOL DQU RIQRW DVVLIQHG WR O
DERYH

6WDWLVWLFV IRU FRQVROLGDWHG ORDQV ZLWK LQWHUHVW |[IL[HG XQGHU W

3ULQFLSDO EDODQFH ,Q WKRXVDQGYV
‘HLJKWHG DYHUDJH UHPDLQLQJ OLIH LQFOXGLQJ H[WHQWIDRAY RSWLRQV
‘HLJKWHG DYHUDJH UHPDLQLQJ IL[HG LQWHUHVW SHULRWGID UV
'HLJKWHG DYHUDJH DQQXDO LQWHUHVW UDWH

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV Rl FHUWDLQ WHUPV XV
R lemEau 1 gkowHc




SRUWIROLR 'DV

2I1ILFH BRUWIROLR 6XPPDU\
,Q 6HUYLFH 2IILFH SRISWHRFEHRUDV R

‘H GLYLGH RXU LQ VHUYLFH RIILFH SRUWIROLR LQWR WKUHH UHJLRQV WKH
$QJHOHV &DOLIRUQLD DQG +RQROXOX +DZDLL

: K
5HJLRQ "HVWVLGH 9DOOH\ +RQROXOX$YHU

&

I1XPEHU RI 2IILFH 3URSHUWLHYV
2XU 5 HQWDEOH 6TXDUH )HHW
5HJLRQ 5SHQWDEOH 6TXDUH )HHW
2XU ODUNHW 6KDUH

2XU 3BHUFHQW /HDVHG

2XU $QQXDOL]JHG 5HQW
$QQXDOL]J]HG 5HQW 3HU /HDVHG 6TXDUH )RRW
ORQWKO\ 5HQW 3HU /HDVHG 6TXDUH )RRW

BBBBBBBBBBBBBBBBBBBBBEBBBBBBBBBBBBBBEBBBBBBBBBBBBBBBBBBBBBBBBB

7KH UHQWDEOH VTXDUH IHHW LQ HDFK UHJLRQ LV EDVHG RQ WWKHTE® QW Bl B O&P6&GT >
ODUNHWYLHZ UHSRUW IRU RXU VXEPDUNHWY LQ WKDW UHJLRQ

2XU PDUNHW VKDUH LV FDOFXODWHG E\ GLYLGLQJ RXU 5HQWDEOH 6TXDUH )HHV
ZHLJKWHG LQ WKH FDVH RI DYHUDJHV EDVHG RQ WKH VTXDUH IHHW RI H[SRVXUF
PDUNHW VKDUH ZH DGMXVWHG WKH UHQWDEOH VWHCDADIE GRR WDX B UEH | HH W HR B YOLG
LQ +RQROXOX WKDW ZH DUH FRQYHUWLQJ WR UHVLGHQWLDO DSDUWPHQWYV IURP
DQG LL WR DG®TXDUH IRRW SURSHUW\ ORFDWHG MXVW RXWVLGH WKH %HYHUO
WKH GHQRPLQDWRU

'RHV QRW LQFOXGH VLJQHG OHDVHV QRW \HW FRPPHQFHG ZKLFK DUH LQFOXGH
5HQW

5HFXUULQJ 2IILFH &DSLWDO ([SHQGLWXUHV SHU 5HQWPDEOH 6TXDUH )RRW
7TKUHH PRQWKY HQGHG 6HSWHPEHU
1LQH PRQWKY HQGHG 6HSWHPEHU

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ W

R lerEon R gRQwHC



SRUWIROLR 'DV

2IILFH /HDVH 'LYHUVLILFDWLRQ
,Q 6HUYLFH 2IILFH SRISWHRFEHRUDV R

SBRUWIROLR 7THQDQW 6L]H

OHGLDQ $YHUDJH

6TXDUH IHHW

2I1ILFH /HDVHWHQWDEOH 6TXDUH$GEOAXMDOL]HG 5

6TXDUH JHHW 8QGHIXPEBNWAHUFHQWPRXQW 3HUFHQW$PRXQW 3HUFH

RU OHVV

*UHDWHU WKDQ

7TRWDO IRU DOO OHDVHV

127( 6HH WKH

HQW
QW

'"HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WH

R lerEon R gRQwHC



SRUWIROLR 'DV

/I DUJHVW 2IILFH 7THQDQWYV
,Q 6HUYLFH 2IILFH SRISWHRFEHRUDV R

THQDQWY SD\LQJ RU PRUH RI RXU DJJUHJDWH $QQXDO|L]HG !
7TRWDO3HUFHQW RI
I1XPEHU /HDVHG5HQWDEOH SHUFHQW RI
R 1XPEHU RI/HDVH 6TXDUH 6TXDUH$QQXDOLBORXDOL]HG
THQDQW /HDVHWURSHUWLSHIWDWLRQHHW JHHW SHQW SHQW

:LOOLDP ORUULYV
(QGHDYRU

ORUJDQ 6WDQOH\
(TXLQR[ )LWQHVYV
8&/$
1.6)%

7RWDO

BBEBBBEBBBBEBBBBEBBBEBBBEBBBEBBBBEBBBBEBBBBEBBBBBBBBBEBBBBBBB
([SLUDWLRQ GDWHV DUH SHU OHDVH H[SLUDWLRQ GDWHV GR QRW UHIOHF
THQDQW KDV WKH RSWLRQ WR WHUPLQDWH LWV OHDVH LQ

6TXDUH IRRWDJH URXQGHG H[SVUXKMNUDVIHRHAMWORQVVTXDUH IHHW LQ DQ
VTXDUH IHHW LQ

6TXDUH IRRWDJH URXQGHG H[SIMIKD WH IIHRIDWRAY VTXDUH IHHW LQ
VTXDUH IHHW LQ VDXRBUH IHHW LQ

6TXDUH IRRWDJH URXQGHG OHSBNVUBHWRWDMRICGDRIAVIHHW LQ WKH U HPDD\QHG\H
WRWDOLQY¥TXDUH IHHW OQGDVHYV WRWDOKXDPUH IHHW OGBDVHYV WRWDUOLXPIUH
IHHW LQ MOHDG/HY WRWD/OXQUH IHHW LQ

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WH

R lerEon R gRQwHC



SRUWIROLR 'DV

127¢

21ILFH ,QGXVWU\ 'LYHUVLILFDWLRQ
,Q 6HUYLFH 2IILFH BSRISWHRFEHRUDV R

3HUFHQWDJH RI $QQXDOL]HG 5HQW E\ 7THQDQW ,QG

EH
,QGXVWU\ /IHDVHV D

/HIDO

J)LQDQFLDO 6HUYLFHV
5HDO (VWDWH

+HDOWK 6HUYLFHV
(QWHUWDLQPHQW
$FFRXQWLQJ &RQVXOWLQJ
5HWDLO

7HFKQRORJ\

,QVXUDQFH

3XEOLF $GPLQLVWUDWLRQ
(GXFDWLRQDO 6HUYLFHV
ODQXIDFWXULQJ 'LVWULEXWLRQ
$GYHUWLVLQJ

2WKHU

7TRWDO

6HH WKH

'"HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WH

R lerEon R gRQwHC



SRUWIROLR 'DV

2IlLFH /HDVH ([SLUDWLRQV
,Q 6HUYLFH 21ILFH SRISWHREHRUDV RI

$YHUDJH Rl WKH SHUFHQWDJ&6HHBWGIREWMHY H[SLDQRQGJ PMWK WKH VDPH UHPDLQLQJ ¢
WKH OHDVHV IRU WKH ODBHSOMHPBEHDU KBETRMWLWLRQV DUH LQFOXGHG LQ WKH
FRPPHQFLQJ LQ WKH TXDUWHU DIWHU WKH DFTXLVLWLRQ

$QQXD03L]HG

([SLULQJ $QQXDOL]BEQW 3HU
6TXDUH$QQXDOL]$HBQXDOL]EBQW 3HU/HDVHG
1XPEHUSHQWDEDPHHW DV BHQW DW5S5HQW DV DHDVHG 6 TXDUH )[RRW
RI 6TXDUH 3HUFHQBHSWHPEBMWUFHQW KTXDUH DW
<HDU RI /HDVH ([SUHDWHRQ)HHW RI 7RWDO 7RWDO )RRW ([SLUDWLRQ

6KRUW 7HUP /HDVHV

7KHUHDIWHU
6XEWRWDO ZHLJKWHG DYHUDJH
6LJQHG OHDVHY QRW FRPPHQFHG
$YDLODEOH

%XLOGLQJ PDQDJHPHQW XVH
%20$ DGMXVWPHQW

7RWDO ZHLJKWHG DYHUDJH

BBBBBEBBBBBEBBBBBBBBBBEBBBBEBBBBEBBBBBEBBBBBEBBBBBBBBBEBB
5HSUHVHQWY $QQXBBASWIBPEHQWGELWLGHG E\ OHDVHG VTXDUH IHHW
5HSUHVHQWY $QQXDOL]J]HG 5HQW DW H[SLUDWLRQ GLYLGHG E\ OHDVHG VTXDUH IH]
5HSUHVHQWY WKH VTXDUH IRRWDJH DGMXVWPHQWY IRU OHDVHVY WKDW GR QRW Ul
127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ WHUPYV

R lerEon R gRQwHC



SRUWIROLR 'DV

21ILFH /HDVH ([SLUDWLRQV 1H[W )RXU 4XI
,Q 6HUYLFH 2IILFH BRISGWIHRRHHRUDYV R

IRV $QJHOHV
‘HVWVLGH
9DOOH\

+RQROXOX

([SLULQJ 6 TXDUH )HHW

SHUFHQWDJH RI 3BRUWIROLR

IRV $QJHOHV
‘HVWVLGH
9DOOH\
+RQROXOX
([SLULQJ 5HQW SHU 6TXDUH )RRW

BBBBBEBBBBBBBBBEBEBBBBBBBBBBBBBEBBEBBEBEBBBBBEBBBBEBBBBBBBBBBBBB

,QFOXGHYV OHDVHV ZLWK DQ H[SLUDWLRQ GDWH LQ WKH DSSOLFDEOH SHULR
6HSWHPEHU RWKHU WKDWTXDUH IHHW RI 6KRUW 7HUP /HDVHYV

JOXFWXDWLRQV LQ WKLV QXPEHU SULPDULO\ UHIOHFW WKH PL[ RI EXLOGLQJ\
VIXDUH IRRWDJH RI WKH LQGLYLGXDO OHDVHV H[SLULQJ $V D UHVXOW WKH
FDXWLRQ

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wi

R lerEon R gRQwHC



SRUWIROLR 'DV

21I1LFH /HDVLQJ $FWLYLW\
,Q 6HUYLFH 2IILFH 3RUWIROLR IRBHBMWHPEHHH ORQWKV HQGHG

HUDJH
1XPE P
2IILFH /HDVHV 6LJQHG 'XUL®D

1HZ OHDVHV
5HQHZDO OHDVHYV
$00 OHDVHV

T
x
]
X

&KDQJH LQ 5HQWDO 5DWHV IRU 2IILFH /HDVHV ([HFXWHG GXULQJ

([sLuULQJ 1HZ 5SHQHZDO 3HUFHQWDJ|JH
SDWH 5DWH &KDQJH

&DVK 5HQW
6WUDLJKW OLQH SHQW

$YHUDJH 2IILFH /HDVH 7UDQVDFWLRQ &RVW

JHDVH 7UDQVDFWRRIQ 7UDQVOFWLRQ
&RVWV SHU 6RRVWV SHU $QQXP

1HZ OHDVHV VLIQHG GXULQJ WKH TXDUWHU
SHQHZDO OHDVHV VLIQHG GXULQJ WKH TXDUWHU
$00 OHDVHV VLIJQHG GXULQJ WKH TXDUWHU

BBBBBEBBBBBEBBBEBBEBBBBEBBBEBBEBBBEBEBEBBEBBEBBEBBBBBEBBBBBEBBBBBBBBBBBBBBBB
$YHUDJH UHQHZDO OHDVH WHUP H[FOXGH OHDVHV ZLWK D WHUP RI WZHOYH

5HSUHVHQWY WKH DYHUDJH DQQXDO LQLWLDO VWDELOL]J]HG FDVK DQG VWUL
OHDVHYV VLIQHG GXULQJ WKH TXDUWHU FRPSDUHG WR WKH SULRU OHDVHYV I/
WZHOYH PRQWKY RU OHVV OHDVHV ZKHUH WKH SULRU OHDVH ZDV WHUPLQ!
OHDVH OHDVHV IRU WHQDQWY UHORFDWHG DW WKH ODQGORUG V UHTXHVW
LOQIRUPDWLRQ DERXW WKH SULRU DJUHHPHQW LV LQFRPSOHWH RU ZKHUH Z
LOGXFHPHQWY WR WKH WHQDQW DQG RWKHU QRQ FRPSDUDEOH OHDVHV VX

5HIOHFWV WKH ZHLJKWHG DYHUDJH OHDVLQJ FRPPLVVLRQV DQG WHQDQW LF
DYHUDJH QXPEHU RI \HDUV IRU WKH OHDVHYV ([FOXGHVY OHDVHV VXEVWDQ
DFTXLUHG SURSHUWLHY OHDVHV IRU WHQDQWY UHORFDWHG DW WKH ODQG
UHWDLO OHDVHYV

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ W

R lerEon R gRQwHC



SRUWIROLR 'DV

OXOWLIDPLO\ 3BRUWIROLR 6XPPDU\
,Q 6HUYLFH OXOWLIDPBES®RIPEHRDOLR DV R

‘H GLYLGH RXU ,Q 6HUYLFH PXOWLIDPLO\ SRUWIROLR LQWR WKUHH UHJLRQV
+DZDLL

$QQXDOL]JHG 5HQW E\ 5HJLRQ

1XPEHU RLXPEHU RI 8QLWV DV D
5HJLRQ 3URSHUWLHMWQLWY 3HUFHQW R|l 7TRWDO
6DQWD ORQLFD
‘HVW /RV $QJHOHYV
+RQROXOX
7RWDO

SHUFHQWQQXDOL]JHERQWKO\ JHQW
5HIJLRQ /HDVHG 5HQW  3HU /HDVHG 8QLW

6DQWD ORQLFD
‘HVW /RV $QJHOHYV
+RQROXOX

7JRWDO HLJKWHG $YHUDJH

S5HFXUULQJ OXOWLIDPLO\ &DSLWDO ([SHQGLWXUHV SHU 8QLW

7KUHH PRQWKY HQGHG 6HSWHPEHU
1LQH PRQWKY HQGHG B6HSWHPEHU

BBBEBBBBBBBBBBEBBBBBBBBBBEBBBBBBBBEBBBBBEBBEBBBEBBBBBEBBBBBEBBBBBBBBBBBBB

7KH PXOWLIDPLO\ SRUWIROLR/ DXDARHLIGIHAWK ERQVLVWLQJ RI DQFLOOD!

SURSHUWLHY DQG WKH UHPDLQLQJ RIILFH VSDFH DW D EXLOGLQJ XQGC
DQG LL DSDUWPHQW XQLWV DW %DUULQJWRQ 30D]D ZKLFK LV XQ
QRW LQFOXGHG LQ WKLV WDEOH

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wt

R lerEon R gRQwHC
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SRUWIROLR

'HYHORSPHQW 3RUWIROLR 6XPPDU\
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$00 ILIXUHV DUH HVYWLPDWHYV DV GHYHORSPHQW LQ RXU PDUNHWYVY LV ORQJ DQC
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*XLGDQFH

*XLGDQFH

OHWULF 3HU 6KDUH

1HW LQFRPH SHU FRPPRQ VKDUH GLWRWHG

))2 SHU VKDUH IXOO\ GLOXWHG WR

$VVXPSWLRQV
2FFXSDQF\ /HDVHG 5DWH UDQJHV SHUWDLQ WR RXU ,Q 6HUYLFH 3

&RPSDU WR 3ULRU

OHWULF $VVXPSWLRQ 5DRJH $VVXPHS(\3NLRQ

=
Py

$YHUDJH 2I1ILFH 2FFXSDQH SHYLVHG

5HVLGHQWLDO /HDVHG 5DWH (VVHQWLDOO\ IXOP\ OHDVEBQFKDQJHG

6DPH 3URSHUW\ &DVK 12, WR 5HYLVHG

$ERYH %HORZ ODUNHW 1HW 5HYHQXHR PLOOLR®Q BQFKDQJHG
6WUDLJKW OLQH 5HYHQXH WR PLOOLRRQ BQFKDQJHG
*HQHUDO DQG $GPLQLVWUDWLYH ([WRQVHRLOOLRIQ BQFKDQJHG
,QWHUHVW ([SHQVH WR PLOOLRQ BQFKDQJHG

"HLIKWHG DYHUDJH IXOO\|GLOXWHG VKLD(])J(B'IYRQ

RXWVWDQGLQJ 8QFKDQJHG

([FHSW DV GLVFORVHG RXU JXLGDQFH GRHV QRW LQFOXGH WKH LPSDFW F
FRPPRQ VWRFN VDOHV RU UHSXUFKDVHV ILQDQFLQJY SURSHUW\ GDPDJH LQV
SRVVLEOH FDSLWDO PDUNHWY DFWLYLWLHYV

7KH JXLGDQFH DQG UHSUHVHQWDWLYH DVVXPSWLRQV RQ WKLV SDJH DUH I}
KDUERU FRQWDLQHG DW WKH EHJLQQLQJ RI WKLV (DUQLQJV 3DFNDJH DQG |
FRQGLWLRQV 5DQJHV UHSUHVHQW D VHW RI OLNHO\ DVVXPSWLRQV EXW DFW
2Q0\ D IHZ RI RXU DVVXPSWLRQV XQGHUO\LQJ RXU JXLGDQFH DUH GLVFORVHG
NQRZQ DQG XQNQRZQ ULVNV WUHQGV XQFHUWDLQWLHY DQG RWKHU IDFWRUYV
SUHGLFW $OWKRXJK ZH EHOLHYH WKDW WKH DVVXPSWLRQV XQGHUO\LQJ RXU
IXWXUH SHUIRUPDQFH DQG VRPH RI WKHP ZLOO LQHYLWDEO\ SURYH WR EH LQF
H[SHFWHG WR GLIIHU IURP RXU H[SHFWDWLRQV DQG WK RV HRG LD HUHFREH\L G-LRDX\
RXU 1RQ *$$3 JXLGDQFH
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*XLGDQFH

SHFRQFLOLDWLRRQR¥$$3 *XLGDQFH
8QDXGLWHG LQ PLOOLRQV H[FHSW SHU VKDUH DPRXQW

SHFRQFLOLDWLRQ RI RXU JXLGHG 1HW LQFRPH SHU FRPPRQ VKDUH GLC

5HFRQFLOLDWLRQ RI QHW LQFRPH DWWULEXWDEOH WRREZRPPR{QLMWRFNKRO

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VWRFNKROGHUYV
$GMXVWPHQWY IRU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ RI UHDO HVWDWH
$GMXVWPHQWY IRU QRQFRQWUROOLQJ LQWHUHVWY DQG FRQVROLGDWHG -
$GMXVWPHQW IRU JDLQ IURP FRQVROLGDWLRQ RI -9

))2

"HLIKWHG DYHUDJH IXOO\ GLOXWHG VKDUHV RXWVWD®BI1KQJ /[/RZ

‘HLIKWHG DYHUDJH VKDUHV RI FRPPRQ VWRFEFN RXWVWDQGLQJ GLOXWHG
"HLIKWHG DYHUDJH XQLWV LQ RXU RSHUDWLQJ SDUWQHUVKLS RXWVWDQGL
‘HLJKWHG DYHUDJH IXOO\ GLOXWHG VKDUHV RXWVWDOQGLQJ

3HU VKDUH /IRZ +LJK

1HW LQFRPH SHU FRPPRQ VKDUH GLOXWHG
))2 SHU VKDUH IXOO\ GLOXWHG
BBBEBBBBEBBBBEBBBBEBBBBEBBBBEBBBBEBBBBEBBBBBBBBBBBBBB

2XU JXLGDQFH GRHV QRW LQFOXGH WKH LPSDFW Rl IXWXUH SURSHUW)\ DF
UHSXUFKDVHV ILQDQFLQJYV SURSHUW\ GDPDJH LQVXUDQFH UHFRYHULHV LI L
LPSDLUPHQW FKDUJHV 7KH UHFRQFLOLDWLRQ VKRXOG EH XVHG DV DQ H[DF
UHSUHVHQWDWLYH DVVXPSWLRQV 5DQJHVY UHSUHVHQW D VHW RI OLNHO\ DV
UDQJHV SUHVHQWHG

$00 DVVXPSWLRQV DUH IRUZDUG ORRNLQJ VWDWHPHQWY VXEMHFW WR W
(DUQLQJV 3DFNDJH DQG UHIOHFW RXU YLHZV RI FXUUHQW DQG IXWXUH PDUNF
NQRZQ DQG XQNQRZQ ULVNV WUHQGV XQFHUWDLQWLHV DQG RWKHU IDFWRU
SUHGLFW $OWKRXJK ZH EHOLHYH WKDW WKH DVVXPSWLRQV XQGHUO\LQJ WK
RI IXWXUH SHUIRUPDQFH DQG VRPH Rl WKHP ZLOO LQHYLWDEO\ SURYH WR EH
EH H[SHFWHG WR GLIIHU IURP RXU H[SHFWDWLRQV DQG WKRVH GLIIHUHQFHV

127( 6HH WKH 'HILQLWLRQV VHFWLRQ IRU GHILQLWLRQV RI FHUWDLQ Wi
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$GMXVWHG )XQGV JURP 2SHUDMWERQNXGP\@H $))2 IURP ))2 E\ L HOLPLQDWLQ.
VWUDLJKW OLQH UHQW DPRUWL]DWLRQ DFFUHWLRQ Rl DFTXLUHG DERYH EH
DFFUHWLRQ RI ORDQ SUHPLXPV GLVFRXQWVY DPRUWL]DWLRQ DQG KHGJH
DPRUWL]DWLRQ H[SHQVH Rl ORDQ FRVWV QRQ FDVK FRPSHQVDWLRQ H[St}
H[SHQGLWXUHV WHQDQW LPSURYHPHQWY DQG FDSLWDOL]HG OHDVLQJ H[SI
LWHPV DWWULEXWDEOH WR RXU FRQVROLGDWHG -9V DQG RXU XQFRQVROLGE
LQ RXU FDOFXODWLRQ RI IXOO\ GLOXWHG HTXLW\ 5HFXUULQJ FDSLWDO
H[SHQVHV DUH WKRVH UHTXLUHG WR PDLQWDLQ FXUUHQW UHYHQXHV RQFH I
WKRVH IRU DFTXLUHG EXLOGLQJV EHLQJ VWDELOL]JHG QHZO\ GHYHORSHG
RSHUDWLQJ H[SHQVHV RU VLJQLILFDQWO\ FKDQJH WKH XVH RI WKH VSDFH D
EULQJLQJ WKH SURSHUW\ LQWR FRPSOLDQFH ZLWK JRYHUQPHQWDO UHTXLL
UHSRUWHG PHDVXUH RI WKH SHUIRUPDQFH RI HTXLW\ 5HDO (VWDWH ,QYHVW
LQYHVWRUV WR FRPSDUH RXU SHUIRUPDQFH ZLWK RWKHU 5(,7V +RZHYH
,QYHVWPHQW 7UXVWV 1$5(,7 KDV QRW GHILQHG $))2 DQG RWKHU 5(,7V
FDOFEXODWLQJ $))2 DQG DFFRUGLQJO\ RXU $))2 PD\ QRW EH FRPSDUDEOH W
*$$3 ILQDQFLDO PHDVXUH IRU ZKLFK ZH EHOLHYH WKDW QHW LQFRPH ORVYV
PHDVXUH $))2 VKRXOG EH FRQVLGHUHG RQO\ DV D VXSSOHPHQW WR QHW L
DQG VKRXOG QRW EH XVHG DV D PHDVXUH RI RXU OLTXLGLW\ RU FDVK IORZ
FDVK QHHGV LQFOXGLQJ RXU DELOLW\ WR SD\ GLYLGHQGYV

$))2 3D\RXW 5PDMIWRHVHQWY GLYLGHQGY DQQRXQFHG GLYLGHG E\ WKH $))2 |
3D\RXW 5DWLR EHFDXVH LW LV D ZLGHO\ UHSRUWHG PHDVXUH RI WKH SHUIR
LOQYHVWRUV WR FRPSDUH RXU SHUIRUPDQFH ZLWK RWKHU 5(,7V

$QQXDOL]HG5HISQWVHQWY DQQXDOL]HG FDVK EDVH UHQW L H H[FOXGHV WH:«
UHYHQXH EHIRUH DEDWHPHQW XQGHU OHDVHV FRPPHQFHG DV RI WKH UHSR
GRHV QRW LQFOXGMNDUH IHHW ZLWK UHVSHFW WR VLIJQHG6BSWWREHQRW
YRU RXU WULSOH QHW RIILFH SURSHUWLHY LQ +RQROXOX DQQXDOL]JF
H[SHQVH UHLPEXUVHPHQWY DQG HVWLPDWHYV RI QRUPDO EXLOGLQJ H[SHQVH
GRHVY QRW LQFOXGH ORVW UHQW UHFRYHUHG IURP LQVXUDQFH DQG UHQW
LQFOXGHY UHQW IRU RXU FRUSRUDWH KHDGTXDUWHUV LQ 6DQWD ORQLFD
UHSRUWHG PHDVXUH RI WKH SHUIRUPDQFH RI HTXLW\ 5(,7V DQG LV XVHG I
WHQDQW GHPDQG DQG WR FRPSDUH RXU SHUIRUPDQFH DQG YDOXH ZLWK RW
DQG PRQLWRU WKH SHUIRUPDQFH RI RXU RIILFH DQG PXOWLIDPLO\ SRUWIRO|

$YHUDJH 2IILFH 2FFXBORFODWHG E\ DYHUDJLQJ WKH 2FFXSDQF\ 5DWHV RQ
SULRU TXDUWHU DQG IRU UHSRUWLQJ SHULRGY ORQJHU WKDQ D TXDUWHU
LQ WKH UHVSHFWLYH UHSRUWHG SHULRG

&RQVROLGDWHGS5HBWVWHNEWWY RXU FRQVROLGDWHG GHEW L H[FOXGLQJ WKt
DQRQG GHIHUUHG ORDQ FRVWY ZKLFK GR QRW UHTXLUH FDVK VHWWOHPHQW

FROODWHUDO GHSRVLWHG ZLWK OHQGHUY DYDLODEOH WR UHGXFH WKH GH
ILQDQFLDO PHDVXUH IRU ZKLFK ZH EHOLHYH WKDW FRQVROLGDWHG GHEW
PHDVXUH ‘H UHSRUW &RQVROLGDWHG 1HW 'HEW EHFDXVH VRPH LQYHVWRU
DQG ILQDQFLDO SRVLWLRQ ZLWK WKDW RI RWKHU 5(,7V $ OLPLWDWLRQ DV
VXEWUDFWY FDVK DQG FDVK HTXLYDOHQWY DQG ORDQ FROODWHUDO GHSRVI
OHVV GHEW WKDQ WKH PRVW FRPSDUDEOH *$$3 ILQDQFLDO PHDVXUH LQGLFD

'"HYHORSPHQW 3RQWORGCGHR WKH IROORZLQJ SURSHUWLHY XQGHUJRLQJ GHY!
SURSHUW\ DS\DKUWPHQWY DQG DSSUWRXPDMW HIODNW RI UHWDLO VSDFH LQ /RV
UHPRYLQJ IURP WKH UHVLGHQWLDO UHQWDO PDUNHW IRDORZHQRPWLNIH ILQH
RINLFH SURSHUW\ LQ /RV $QJHOHYV WKDW ZH FRPPHQFHG FRQYHUWLQJ WR F

DQG D VTXDUH IRRW RIILFH EXLOGLQJ LQ :HVWZRRG ZLWK DQ DGMR
ZH DFTXLUHG LQ -DQXDU\ DQG ZKLFK ZH DB B USMOPHIMNWYPI WR GHYHORS

(TXLW\ &DSLWDOHIMMIVRIQWY RXU )XOO\ 'LOXWHG 6KDUHV PXOWLSOLHG E\ WK
WKH 1HZ <RUN 6WRFN 6H&KXWRPHHW RI

)XOO\ 'LOXWHG SKORXY¥DWHG DFFRUGLQJ WR WKH WUHDVXU\ VWRFN PHWKRG
DQG XQLWV LQ RXU 2SHUDWLQJ 3DUWQHUVKLS
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)XQGV J)URP 2SHUDWLRKWDQEXODWH ))2 LQ DFFRUGDQFH ZLWK WKH VWDQGI
H[FOXGLQJ JDLQV RU ORVVHV RQ VDOHV RI LQYHVWPHQWY LQ UHDO HVWI
LQYHVWPHQWY LQ UHDO HVWDWH UHDO HVWDWH GHSUHFLDWLRQ DQG DPRL
IRU ZKLFK ZH DUH WKH OHVVHH DQG DPRUWL]DWLRQ Rl GHIHUUHG ORDQ FF
LPSDLUPHQW ZULWH GRZQV Rl RXU LQYHVWPHQW LQ RXU XQFRQVROLGDW!
DGMXVWLQJ IRU WKH HIIHFW Rl VXFK LWHPV DWWULEXWDEOH WR RXU FRQVF
QRQFRQWUROOLQJ LQWHUHVWY LQFOXGHG LQ RXU FDOFXODWLRQ RI IXOO0\
UHSRUWHG PHDVXUH Rl WKH SHUIRUPDQFH RI HTXLW\ 5(,7V. DQG LV DOVR X\
WUHQGYV LQ RFFXSDQF\ UDWHV UHQWDO UDWHVY DQG RSHUDWLQJ FRVWV IUR
YDOXH RI RXU UHDO HVWDWH DQG WR FRPSDUH RXU SHUIRUPDQFH ZLWK RW
IRU ZKLFK ZH EHOLHYH WKDW QHW LQFRPH ORVV LV WKH PRVW GLUHFWO!
OLPLWDWLRQV DV D PHDVXUH RI RXU SHUIRUPDQFH EHFDXVH LW H[FOXGHYV
FDSWXUHV QHLWKHU WKH FKDQJHV LQ WKH YDOXH RI RXU SURSHUWLHV WKD
FDSLWDO H[SHQGLWXUHV WHQDQW LPSURYHPHQWY DQG OHDVLQJ H[SHQVHV
RI RXU SURSHUWLHY DOO Rl ZKLFK KDYH UHDO HFRQRPLF HIIHFW DQG FRX
))2 VKRXOG EH FRQVLGHUHG RQO\ DV D VXSSOHPHQW WR QHW LQFRPH ORV\
QRW EH XVHG DV D PHDVXUH RI RXU OLTXLGLW\ RU FDVK IORZ QRU LV LW L
LQFOXGLQJ RXU DELOLW\ WR SD\ GLYLGHQGV 2WKHU 5(,7V PD\ QRW FDOFXO
DQG DFFRUGLQJO\ RXU ))2 PD\ QRW EH FRPSDUDEOH WR WKH ))2 RI RWKHU '

*$$3 5HIHUV WR DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WKH 8¢
,Q 6HUYLFH 3BHBURUHRWY RXU 7TRWDO 3RUWIROLR H[FOXGLQJ RXU '"HYHORSP

-RLOQW 9HQWXUBWHOIWHPEHU ZH RZQHG D ZHLIJKWHG DYHUDJH LQWHUHVW
EDVHG RQ VTXDUHWURRWYDODRALGCPWHG -9V HKHKWMHEAZQBGRSHUWLH\VL OMCRWDRO
VTXDUH ITHMKWBHVGEG-GHQWLDO S U RDSSDUMNMAHH/QZNLWY K

/HDVH 7TUDQVDFWbBLRGSG WHRWHNMWVYV WKH ZHLJKWHG DYHUDJH RI WHQDQW LPSURY!
OHDVHV VLIJQHG E\ XV GXULQJ WKH TXDUWHU H[FOXGLQJ OHDVHV VXEVWL
DFTXLUHG SURSHUWLHY DQG OHDVHV IRU WHQDQWYV UHORFDWHG IURP VSD
7TUDQVDFWLRQ &RVWYV EHFDXVH LW LV D ZLGHO\ UHSRUWHG PHDVXUH RI WKH
LQYHVWRUV WR GHWHUPLQH RXU FDVK QHHGVY DQG WR FRPSDUH RXU SHLU
7TUDQVDFWLRQ &RVWYV WR PDQDJH DQG PRQLWRU WKH SHUIRUPDQFH RI RXU F

/I[HDVHG 5DMH SHUFHQWDJH OHDVHG IRU RXBHQVWHREHBH 3ROUQADIR-OALHRQDW VRSID F
FRQVLGHUHG OHDVHG 6SDFH WDNHQ RXW RI VHUYLFH GXULQJ D UHSRVLWLI
GDPDJH LV H[FOXGHG IURP ERWK WKH QXPHUDWRU DQG GHQRPLQDWRU IF
GHYHORSHG EXLOGLQJV JRLQJ WKURXJK OHDVH XS XQLWYV DUH LQFOXGHG L
OHDVHG ‘H UHSRUW /HDVHG 5DWHV EHFDXVH LW LV D ZLGHO\ UHSRUWHG P
LV DOVR XVHG E\ VRPH LQYHVWRUY DV D PHDQV WR GHWHUPLQH WHQDQW GF
5(,7vV. :H XVH /HDVHG 5DWH WR PDQDJH DQG PRQLWRU WKH SHUIRUPDQFH RI

1HW $EVRUSWEBRVHQWY WKH FKDQJH LQ /HDVHG 5DWH EHWZHHQ WKH ODVW
RXU ,Q 6HUYLFH 3RUWIROLR H[FOXGLQJ SURSHUWLHV DFTXLUHG RU VROG
HIFOXGHV WKH LPSDFW RI EXLOGLQJ UHPHDVXUHPHQW ‘H UHSRUW 1HW $EV
RI WKH SHUIRUPDQFH RI HTXLW\ 5(,7V DQG LV XVHG E\ VRPH LQYHVWRUV DV
FRPSDUH RXU SHUIRUPDQFH ZLWK RWKHU 5(,7V ‘H XVH 1HW $EVRUSWLRQ W
RIILFH SRUWIROLR

1HW ,QFRPH J/RVV 3HU &RPPRQ SHKKEFDWFXDOXYWMAHCHW ,QFRPH /RVV 3HU &RPP
LQ DFFRUGDQFH ZLWK *$$3 E\ GLYLGLQJ WKH QHW LQFRPH ORVV DWWULEX
WKH ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHYVY DQG GLOXWLYH LQVWL
WUHDVXU\ VWRFN PHWKRG ‘H DFFRXQW IRU XQYHVWHG /RQJ 7THUP ,QFHQWL
ULJKWV WR GLYLGHQGYV DV SDUWLFLSDWLQJ VHFXULWLHY DQG LQFOXGH WHK
PHWKRG

1HW 2SHUDWLQJ ,QFRIPHDQBRXODWH 12, DV UHYHQXH OHVYVY RSHUDWLQJ H[SHQ
WKDW ZH RZQ DQG RSHUDWH ‘H SUHVHQW WZR IRUPV RI 12,
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4 12, LV FDOFXODWHG E\ H[FOXGLQJ WKH IROORZLQJ IURP RXU QHW L
H[SHQVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH RWKHU LQ
XQFRQVROLGDWHG )XQG LQWHUHVW H[SHQVH JDLQV ORVVHV RQ VL
FRQVROLGDWLRQ RI -9 DQG QHW LQFRPH ORVV DWWULEXWDEOH WR Q

4 &DVK 12LV FDOFXODWHG E\ HIFOXGLQJ IURP 12, RXU VWUDLJKW OLQF
DFTXLUHG DERYH EHORZ PDUNHW OHDVHYV

‘H UHSRUW 12, EHFDXVH LW LV D ZLGHO\ UHFRJQL]JHG PHDVXUH RI WKH SHUII
LQYHVWRUV WR LGHQWLI\ WUHQGY LQ RFFXSDQF\ UDWHV UHQWDO UDWHYV
SHUIRUPDQFH ZLWK WKDW RI RWKHU 5(,7V 12, LV D QRQ *$$3 ILQDQFLDO Pl
ORVV LV WKH PRVW GLUHFWO\ FRPSDUDEOH *$$3 ILQDQFLDO PHDVXUH
SHUIRUPDQFH EHFDXVH LW H[FOXGHVY GHSUHFLDWLRQ DQG DPRUWL]DWLRQ |
YDOXH RI RXU SURSHUWLHV WKDW UHVXOW IURP XVH RU PDUNHW FRQGLW
LPSURYHPHQWY DQG OHDVLQJ H[SHQVHV QHFHVVDU\ WR PDLQWDLQ WKH RSH
KDYH UHDO HFRQRPLF HIIHFW DQG FRXOG PDWHULDOO\ LPSDFW RXU UHVXO!'
DV D VXSSOHPHQW WR QHW LQFRPH ORVV DV D PHDVXUH RI RXU SHUIRUPDQC
OLTXLGLW\ RU FDVK IORZ QRU LV LW LQGLFDWLYH RI IXQGY DYDLODEOH V
GLYLGHQGVY 2WKHU 5(,7V PD\ QRW FDOFXODWH 12, LQ D VLPLODU PDQQH
FRPSDUDEOH WR WKH 12, RI RWKHU 5(,7V

2FFXSDQF\ 5SDWIHFDOFXODWH 2FFXSDQF\ 5DWH IURP WKH /HDVHG 5DWH IRU R
VLIQHG OHDVHV QRW \HW FRPPHQFHG ‘H UHSRUW 2FFXSDQF\ 5DWH EHFD X
SHUIRUPDQFH RI HTXLW\ 5(,7V DQG LV DOVR XVHG E\ VRPH LQYHVWRUV DV
FRPSDUH RXU SHUIRUPDQFH ZLWK RWKHU 5(,7V ‘H XVH 2FFXSDQF\ 5DWH Wi
RXU RIILFH DQG PXOWLIDPLO\ SRUWIROLRYV

2SHUDWLQJ 3SDUWRHUIVKIKBPHWW 3URSHUWLHV /3

2XU 6KDUZKU 6KDUH LV FDOFXODWHG E\ PXOWLSO\LQJ WKH DPRXQW RI GHE
VXEVLGLDULHV E\ RXU VKDUH RI WKDW VXEVLGLDU\xV HTXLW\ )RU H[DPSO
PXOWLSO\LQJ WKH SULQFLSDO EDODQFH RI RXU FRQVROLGDWHG ORDQV E
VXEWUDFWLQJ WKH SURGXFW RI FDVK DQG FDVK HTXLYDOHQWYV PXOWLSOLF
FDVK RU FDVK HTXLYDOHQWY DQG LLL VXEWUDFWLQJ WKH SURGXFW RI OR
HTXLW\ LOWHUHVW LQ WKH HQWLW\ WKDW GHSRVLWHG WKH FROODWHUDO Zl1
ORDQ FROODWHUDO GHSRVLWHG ZLWK OHQGHUV EHFDXVH WKH\ FRXOG EH )
GHGXFW XQDPRUWL]HG ORDQ SUHPLXP GLVFRXQW RU VXEWUDFW XQDPRL
UHTXLUH FDVK VHWWOHPHQW 5HSRUWLQJ 2XU 6KDUH RI FDVK RU GHEW L
EHOLHYH WKDW FRQVROLGDWHG PHWULF LV WKH PRVW GLUHFWO\ FRPSDUDE
WKHVH LWHPV EHFDXVH VRPH LQYHVWRUV XVH LW WR HYDOXDWH DQG FRPSD

B3UR )RUPD (QWHUSU:llVv ADIDFOOCDWH 3UR )RUPD (QWHUSULVH 9DOXH E\ DGGLQ,
6KDUH RI 1HW 'HEW 3UR J)RUPD (QWHUSULVH 9DOXH LV D QRQ *$3$3 ILQDC
FRQVROLGDWHG WRWDO HTXLW\ DQG OLDELOLWLHV LV WKH PRVW GLUHFWC
JRUPD (QWHUSULVH 9DOXH EHFDXVH VRPH LQYHVWRUV XVH LW WR HYDOXDMW
RWKHU 5(,7V

S5HFXUULQJ &DSLWDO (oHOGLWIUHPSURYHPHQWY UHTXLUHG WR PDLQWDLQ U
VWDELOL]JHG DQG H[FOXGHV FDSLWDO H[SHQGLWXUHV IRU L DFTXLUHG EXI
LLL XSJUDGHV WR LPSURYH UHYHQXHV RU RSHUDWLQJ H[SHQVHV RU VLJQL
GDPDJH DQG Y EULQJLQJ WKH SURSHUW\ LQWR FRPSOLDQFH ZLWK JRYHL
S5HFXUULQJ &DSLWDO ([SHQGLWXUHV EHFDXVH LW LV D ZLGHO\ UHSRUWHG P
XVHG E\ VRPH LQYHVWRUV DV D PHDQV WR GHWHUPLQH RXU FDVK IORZ UHTX
RWKHU 5(,7V ‘H XVH 5HFXUULQJ &DSLWDO ([SHQGLWXUHV WR PDQDJH DQG
PXOWLIDPLO\ SRUWIROLRYV

5HQWDO 5BIWHHSRUW 5HQWDO 5DWH EHFDXVH LW LV D ZLGHO\ UHSRUWHG PH
DQG LV XVHG E\ VRPH LQYHVWRUV WR FRPSDUH RXU SHUIRUPDQFH ZLWK RW
PRQLWRU WKH SHUIRUPDQFH RI RXU RIILFH DQG PXOWLIDPLO\ SRUWIROLRV
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a4 &DVK 5HQWDDV5PMWH- XODWHG E\ GLYLGLQJ WKH UHQW SDLG RQ WKH
6TXDUH )HHW

a4 6WUDLJKW /LQH 5HQWDOFXDWWHG E\ GLYLGLQJ WKH DYHUDJH UHQW RY
6TXDUH )HHW

5SHQWDEOH 6TXDWHDVYVHBWRQ WKH %XLOGLQJ 2ZQHUV DQG ODQDJHUV $VVRFLI
6HSWHPEHU WRWDO FRQVLVWOH®IVHG VTXDUH IHHW YOXDXKUEGBHW ZLWK UH
VLIQHG OHDVHV QRW FRPPEYPHGDEOH VTXDUHXHB®LQJ PDQDIJHPHQW XVH
DQG VTXDUH IHHW RI %20%$ DGMXVWPHQW RQ OHDVHG VSDFH 'H UHSRU\V
ZLGHO\ UHSRUWHG PHDVXUH RI WKH SHUIRUPDQFH DQG YDOXH RI HTXLW\ ¢
FRPSDUH RXU SHUIRUPDQFH DQG YDOXH ZLWK RWKHU 5(,7V ‘H XVH 5HQWDE
SHUIRUPDQFH RI RXU RIILFH SRUWIROLR

6DPH 3URSHUWWRIDQFLOLWDWH D FRPSDULVRQ RI 12, EHWZHHQ UHSRUWHG SH
SURSHUWLHYV UHIHUUHG WR DV RXU UVDPH SURSHUWLHYV U ZKLFK DUH SURS
GXULQJ ERWK SHULRGV EHLQJ FRPSDUHG 'H H[FOXGH IURP RXU VDPH SL
FRPSDUDEOH SHULRGV ZHUH L DFTXLUHG LL VROG KHOG IRU VDOH

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RU LLL WKDW XQGHUZHQW L
GHYHORSPHQW DFWLYLW\ RU VXIIHUHG VLJQLILFDQW FDVXDOW\ ORVV WKL
RSHUDWLQJ UHVXOWYV ‘H DOVR H[FOXGH UHQW UHFHLYHG IURP JURXQG OH
QRQFRQWUROOLQJ LQWHUHVWY LQ SURSHUWLHYV ZKLFK DUH QRW ZKROO\ RZ(

2XU VDPH SURSHUWLHYV IRU LQFOXGH DOO RI RXU ,QWARNLFH SRB®HRO
WRWDOPQRQOOOIRQUH IHHW RZQHG E\ D MRLQW YHQWXUH WKDW ZH FRPPHQFHG

‘H UHSRUW 6DPH 3URSHUW\ 12, EHFDXVH LW LV D ZLGHO\ UHSRUWHG PHDYV
5(,7vV. DQG LW LV XVHG E\ VRPH LQYHVWRUV WR L DQDO\V]H RXU RSHUDWLC
EHLQJ RSHUDWHG RQ D FRQVLVWHQW EDVLV DQG LL WR FRPSDUH RXU SH
6DPH 3URSHUW\ 12, WR PDQDJH DQG PRQLWRU WKH SHUIRUPDQFH RI RXU RIII

6KRUW 7HUP /HBBDISHWHVHQWY OHDVHV WKDW H[SLUHG RQ RU EHIRUH WKH UHSF
\HDU LQFOXGLQJ KROG RYHU WHQDQFLHYVY PRQWK WR PRQWK OHDVHV DQG R

7TRWDO 3RUWWRBIVRHPEHU RXU 7RWDO 3RUWIROLR LQFOXGHG DOO RI RXU
FRQVROLGDWHG SURSRIUMAHY URFOXWE HA VOWRR® O H QHHRUBMML GHQWLDO SUR
ZLWK DSDUWPHQWY ZKLFK D WVHFRAQQ/HR® WEKODMRKXGK-9V LQ ZKLFK ZH RZQ D ZHLJK
DSSUR[LPDWHDYHG RQ VTXDUH IRRWDJH

‘H DQBXUUHIHUV WR 'RXJODV (PPHWW ,QF RXU 2SHUDWLQJ 3DUWQHUVKLS
-9V

R lerEon R gRQwHC
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