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Part | -- Financial Information
Item 1: Condensed Financial Statements (Unaudited)

"Essex" or the "Company" means Essex Property Thust, a real estate investment trust incorporateithe State of Maryland, or where
context otherwise requires, Essex Portfolio, LaPlimited partnership (the "Operating Partnership"ywhich Essex Property Trust, Inc. is
sole general partner.

The information furnished in the accompanying urit@edcondensed consolidated balance sheets, statteiwfeoperations and comprehen
income, equity, and cash flows of the Company e#dleall adjustments which are, in the opinion ofnagement, necessary for a
presentation of the aforementioned condensed ddased financial statements for the interim periadsgl are normal and recurring in nat
except as otherwise noted.

The accompanying unaudited condensed consolidétedcial statements should be read in conjunctidth the notes to such unaudi
condensed consolidated financial statements andaganent's Discussion and Analysis of Financial @mmdand Results of Operatic
herein. Additionally, these unaudited condenseusolidated financial statements should be readimuniction with the audited consolida
financial statements included in the Company's ahreport on Form 10-K for the year ended Decendiie2011.
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Real estate
Rental properties
Land and land improvemer
Buildings and improvemen

Less accumulated depreciati

Real estate under developm
Ca-investment

Cash and cash equivale-unrestrictec
Cash and cash equivale-restrictec
Marketable securitie
Funds held by 1031 exchange facilite
Notes and other receivabl
Prepaid expenses and other as
Deferred charges, n

Total asset

Mortgage notes payab

Unsecured dek

Lines of credit

Accounts payable and accrued liabilit
Construction payabl

Dividends payabli

Derivative liabilities

Other liabilities

Total liabilities
Commitments and contingenci

ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets

(Dollars in thousands, except per share amounts)

Assets

Liabilities and Equity

(Unaudited)

Cumulative convertible Series G preferred st

Equity:

Cumulative redeemable Series H preferred stodkjaitlation value

Common stock, $.0001 par value, 656,020,000 sltzarthorized 34,132,502 and 33,888,082 shares is:

and outstandin
Additional paic-in capital

Distributions in excess of accumulated earni
Accumulated other comprehensive loss,

Total stockholders' equit
Noncontrolling interes

Total equity
Total liabilities and equity

December

March 31, 31,

2012 2011
$ 865,32. $ 860,66
3,477,93! 3,452,40.
4,343,25I 4,313,06:
(954,247) (920,021)
3,389,01. 3,393,03:
45,63: 44,28(
401,53: 383,41:
3,836,17! 3,820,73!
13,74« 12,88¢
23,60: 22,57
80,00( 74,27¢
10,98¢ -
48,05: 66,36¢
21,79t 22,68:
17,02: 17,44*
$ 4,051,377 $ 4,036,96.
$ 1,72431 $ 1,745,85
465,00( 465,00(
153,56¢ 150,00
62,09: 48,32«
3,331 6,50t
42,09¢ 39,61:
2,72 3,061
20,44¢ 20,52¢
2,473,57! 2,478,88
4,34¢ 4,34¢
73,75( 73,75(
3 3
1,877,37. 1,844,61.
(422,919 (408,061)
(70,564 (72,77))
1,457,64. 1,437,522
115,80¢ 116,20:
1,573,45I 1,553,722
$ 4,051,370 $ 4,036,96:

See accompanying notes to the unaudited condepssdlxlated financial statements.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARES
Condensed Consolidated Statements of Operation€amgbrehensive Income
(Unaudited)
(Dollars in thousands, except per share amounts)

Three Months Ended

March 31,
2012 2011
Revenues
Rental and other proper $ 12547: $ 111,20¢
Management and other fe 2,444 1,22¢
127,91¢ 112,43.
Expenses
Property operating, excluding real estate tz 28,75 27,83’
Real estate taxe 11,418 10,58’
Depreciatior 40,73¢ 36,65¢
General and administratiy 5,40( 5,27¢
Cost of management and other fees 1,64( 92F
87,93¢ 81,28
Earnings from operatior 39,98( 31,15:
Interest expense before amortizat (24,659 (21,81)
Amortization expens (2,87]) (2,85))
Interest and other incon 2,41 6,98
Equity income (loss) in co-investments 2,34( (1,379
Income from continuing operatiol 17,20« 12,10:
Income from discontinued operations 10,03: 404
Net income 27,24: 12,50°
Net income attributable to noncontrolling inter (3,157 (3,546
Net income attributable to controlling inter: 24,09( 8,961
Dividends to preferred stockholde (1,36¢) (543)
Net income available to common stockholders $ 22,72: $ 8,41¢
Comprehensive incorn $ 29,59: $ 11,89¢
Comprehensive income attributable to noncontroliirigrest (3,296 (3,50%)
Comprehensive income attributable to controllingiiast $ 26,29¢ $ 8,39¢
Per common share da
Basic:
Income from continuing operatiol $ 03¢ $ 0.2t
Income from discontinued operations 0.2¢ 0.0z
Net income available to common stockholders $ 0.67 $ 0.27
Weighted average number of common shares outstuadiring the period 34,027,89 31,465,81
Diluted:
Income from continuing operatiol $ 03¢ $ 0.2t
Income from discontinued operatic 0.2¢ 0.0z
Net income available to common stockholders $ 0.67 $ 0.27
Weighted average number of common shares outstuadiring the period 34,151,47 31,546,95
Dividend per common share $ 1.1C $ 1.04

See accompanying notes to the unaudited condenssdldated financial statements.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES

Condensed Consolidated Statement of Equity fothtreee months ended March 31, 2012

(Unaudited)

(Dollars and shares in thousands)

Distributions

Accumulated

Balances at December 31, 2(
Comprehensive incom
Net income
Change in fair value of casl
flow hedges and
amortization of swap
settlement:
Change in fair value of
marketable securitie
Issuance of common stock
under:
Stock option and restricted
stock plans
Sale of common stoc
Equity based compensation
costs
Distributions to noncontrolling
interest
Redemptions of noncontrollin
interest
Common and preferred stock
dividends

Balances at March 31, 2012

Series H Additional in excess of other
Preferred stock Common stock paid-in accumulated comprehensive Noncontrolling
Shares Amount Shares capital earnings loss, net Interest Total

2,95 $ 73,75( 33,88¢ $ $ 1,844,61. $ (408,06¢) $ (72,77) $ 116,20: $ 1,553,72
- - - - 24,09( - 3,151 27,241
- - - - - 1,88( 124 2,004
- - - - - 32¢ 21 347
- - 24 1,34¢ - - - 1,34¢
- - 221 31,59( - - - 31,59(
- - - 7€) - - 59€ 42C
- - - - - - (3,850 (3,850
- - - - - - (43%) (43%)
- - - - (38,949 - - (38,949

2,95C $ 73,75( 34,13t $ $ 187737 $ (422,919 $ (70,569 $ 115,80t $ 1,573,45!

See accompanying notes to the unaudited condepssdlxlated financial statements.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows
(Unaudited)
(Dollars in thousands

Cash flows from operating activitie
Net income

Adjustments to reconcile net income to net caskigea by operating activitie:

Gain on sale of marketable securi
Cc-investments
Amortization expens
Amortization of discount on marketable securi
Amortization of discount on notes receivak
Gain on the sales of real est
Depreciatior
Equity-based compensatic
Changes in operating assets and liabilit
Prepaid expenses and other as
Accounts payable and accrued liabilit
Other liabilities
Net cash provided by operating activit
Cash flows from investing activitie
Additions to real estatt
Acquisitions of real esta!
Improvements to recent acquisitic
Redevelopmer
Revenue generating capital expenditt
Nor-revenue generating capital expenditt
Acquisition of and additions to real estate undmrelopmen
Dispositions of real esta
Changes in restricted cash and refundable deg
Purchases of marketable securi
Sales and maturities marketable secur
Collections of notes and other receivalt
Contributions to c-investment:
Distributions from c-investment:
Net cash used in investing activities
Cash flows from financing activitie
Borrowings under debt agreeme
Repayment of det
Additions to deferred charg:
Payments to settle derivative instrume
Equity related issuance cc
Net proceeds from stock options exerci
Net proceeds from issuance of common si
Distributions to noncontrolling intere
Redemption of noncontrolling intere
Common and preferred stock dividends
Net cash (used in) provided by financing activities
Net increase in cash and cash equival
Cash and cash equivalents at beginning of
Cash and cash equivalents at end of year

Supplemental disclosure of cash flow informati

Cash paid for interest, net of $1,616, and $2, Hfitalized in 2012 and 2011, respectiv

Supplemental disclosure of noncash investing amehfiing activities

Transfer from real estate under development tatgmbperties

Contribution of note receivable to-investmen
Change in accrual of dividends

Change in fair value of derivative liabilities
Change in fair value of marketable securi
Change in construction payable

Three Months Ended

March 31,
2012 2011
$ 27,24. % 12,50°
- (4,54%)
862 1,44¢
2,871 2,88
(1,256 (1,139
(46€) (329
(10,87() -
40,82¢ 37,03:
98¢ 427
(2,569 (1,017
14,61( 9,281
(83) 7A€
72,16( 57,30
(38,900 (31,400
(2,29¢) (8,88))
(8,00¢) (6,347)
(611) -
(1,200 (2,939
(6,789 (29,17))
16,81¢ -
517 1,13¢
(5,439 (6,80%)
1,34¢ 26,79¢
7,16¢ 184
(12,94 (26,767
6,291 -
(44,05)) (84,18¢)
159,39 304,18
(177,98 (191,547
(293) (474
- (2,395
(150 -
93z 1,361
31,59( 38,43¢
(3,850 (5,02¢)
(435) (747)
(36,459 (32,995
(27,25¢) 110,80¢
85t 83,93(
12,88¢ 13,75
$ 13,74 $ 97,68
$ 22,60 $ 24,16
$ 242 41,73(
$ 12,32¢ -
$ 248¢ $ 53C
$ 396 $ 61
$ 37¢ % 1,157
$ 3,16¢ $ 1,42¢




See accompanying notes to the unaudited condepssdlxlated financial statements
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)

(1) Organization and Basis of Presentation

The accompanying unaudited condensed consolidatadcial statements present the accounts of EssgpeRy Trust, Inc. (the “Company”
which include the accounts of the Company and E$xatfolio, L.P. (the “Operating Partnershipyhich holds the operating assets of
Company) and are prepared in accordance with UeBerglly accepted accounting principles for intefimancial information and
accordance with the instructions to FormQO0-In the opinion of management, all adjustmemtsessary for a fair presentation of the finai
position, results of operations and cash flowstfa periods presented have been included and areah@nd recurring in nature. Th
unaudited condensed consolidated financial stattstsould be read in conjunction with the auditedsolidated financial statements inclu
in the Company's annual report on Form 10-K fonytbar ended December 31, 2011.

All significant intercompany balances and trangaxgihave been eliminated in the condensed consadidmancial statements.

The unaudited condensed consolidated financia¢rsiants for the three months ended March 31, 20822841 include the accounts of
Company and the Operating Partnership. The Comparthe sole general partner in the Operating Restip, with a 93.8% gene
partnership interest as of March 31, 2012. Totaéi@ting Partnership units outstanding were 2,2d)dnd 2,229,230 as of March 31, 2
and December 31, 2011, respectively, and the redemyalue of the units, based on the closing poitthe Company common stock total
$339.4 million and $313.2 million, as of March 2012 and December 31, 2011, respectively.

As of March 31, 2012, the Company owned or had oship interests in 158 apartment communities, agagieg 32,649 units, excluding 1
Company’s ownership in preferred interest co-investts, (collectively, the “Communities”, and indiwally, a “Community”), five
commercial buildings and five active developmertjgets (collectively, the “Portfolio”).The Communities are located in Southern Califc
(Los Angeles, Orange, Riverside, San Diego, Samatdd@a, and Ventura counties), Northern Califo(ti@ San Francisco Bay Area) and
Seattle metropolitan area.

Marketable Securities

The Company reports its available for sale seagitit fair value, based on quoted market pricege{L2 for the unsecured bonds and Le\
for the common stock and investment funds, as ddfihy the Financial Accounting Standards Board @SBA) standard for fair vall
measurements as discussed later in Note 1), andirmmealized gain or loss is recorded as other cehwgrsive income (loss). Realized g
and losses, interest income, and amortization ofh@ase discounts are included in interest and dtteame on the condensed consolid
statement of operations.

As of March 31, 2012 and December 31, 2011, mabketsecurities consisted primarily of investmgrade unsecured bonds, common s!
investments in mortgage backed securities and imerg funds that invest in U.S. treasury or agesegurities. As of March 31, 2012
December 31, 2011, the Company classified its imvests in mortgage backed securities, which matufdovember 2019 and Septem
2020, as held to maturity, and accordingly, thesmigties are stated at their amortized cost. 8dtenated fair values of the mortgage ba
securities (Level 2 securities) are approximatelya to the carrying values.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)

As of March 31, 2012 and December 31, 2011 marketsdzurities consist of the following ($ in thonda):

March 31, 201:

Gross
Amortized Unrealizec
Cost Gain(Loss) Fair Value

Available for sale

Investmer-grade unsecured bon $ 4,09¢ $ 29 $ 4,06t

Investment fund- US treasurie 15,38¢ 61% 16,00:

Common stocl 10,067 1,86¢ 11,93
Held to maturity:

Mortgage backed securiti 47,99¢ - 47,99¢
Total $ 77,54¢  $ 2452 $ 80,00(

December 31, 201

Gross
Amortized Unrealizec
Cost Gain Fair Value

Available for sale

Investmer-grade unsecured bon $ 3,61t $ 39¢ $ 4,014

Investment fund- US treasurie 11,78: 121 11,90¢

Common stocl 10,067 1,552 11,61¢
Held to maturity:

Mortgage backed securities 46,73t - 46,73t
Total $ 72,200 % 207 $ 74,27"

The Company uses the specific identification mettiodetermine the cost basis of a security soldtarréclassify amounts from accumule
other comprehensive income for securities sold. the three months ended March 31, 2012, there weresales of available for s
securities. For the three months ended March @11 2he Company sold $26.8 million of availabledafe securities for a gain of $4.5 millic

Variable I nterest Entities

The Company evaluates its investments in entibedetermine whether such entities may be a varigdgest entity, or VIE, and, if a VI
whether it is the primary beneficiary and therefsh@uld consolidate the VIE. Generally, an enstylétermined to be a VIE when either:
the equity investment at risk is insufficient toadhce that entity's activities without additionabsrdinated financial support, (2) the eq
holders, as a group, lack any of the following éhcharacteristics: (i) the power, through votirghts or similar rights, to direct the activities
the entity that most significantly impact the eyiiteconomic performance(ii) the obligation to absorb the expected lossethe entity, (iii
the right to receive the expected residual retufthe entity, or (3) the equity investors haveingtrights that are not proportionate to t
economic interests and the activities of the eritigolve or are conducted on behalf of an investith a disproportionately small voti
interest.

The Company consolidates 19 DownREIT limited paships (comprising twelve communities) since thenPany is the primary beneficie
of these variable interest entities (“VIEs"Jotal DownREIT units outstanding were 1,061,848 dn@63,848 as of March 31, 2012

December 31, 2011, respectively, and the redemptidme of the units, based on the closing pricéhef Companys common stock total
$160.8 million and $149.5 million, as of March 2012 and December 31, 2011, respectively. Thedtidlagsed total assets and liabilit
related to these VIEs, net of intercompany elinioret, were approximately $200.6 million and $17&lion, respectively, as of March
2012 and $199.8 million and $171.5 million, respety, as of December 31, 2011. Interest holderglEs consolidated by the Company
allocated income equal to the cash payments matieose interest holders. The remaining resultspafrations are generally allocated to
Company. As of March 31, 2012 and December 3112t Company did not have any other VIEs of whiakas deemed to be the prim

beneficiary.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)

Equity Based Compensation

The Company accounts for equity based compensasomg the fair value method of accounting. Thénested fair value of stock optio
granted by the Company is being amortized ovewésting period of the stock options. The estimapeht date fair values of the long t
incentive plan units (discussed in Note 13, “Eqiigsed Compensation Plans,” in the Company’s Fdi# for the year ended December
2011) are being amortized over the expected sepgdeds.

Stockbased compensation expense for options and restritbck totaled $0.4 million and $0.3 million the three months ended March
2012 and 2011 respectively. The intrinsic valughef stock options exercised during the three nwatided March 31, 2012 and 2011 tot
$1.1 million and $1.0 million, respectively. AsMarch 31, 2012, the intrinsic value of the stogkiens outstanding totaled $16.1 million.
of March 31, 2012, total unrecognized compensatiost related to unvested shdi@sed compensation granted under the stock optid
restricted stock plans totaled $4.9 million. Thostcis expected to be recognized over a weightedage period of 1 to 6 years for the s
option plans and is expected to be recognizedgéiirdine over 7 years for the restricted stock aisar

The Company has adopted an incentive program imglthe issuance of Series1Zincentive Units of limited partnership interest the
Operating Partnership. Stock-based compensatipense for Zt Units totaled $0.6 million and $0.4 million fdret three months ended Ma
31, 2012 and 2011, respectively.

Stock-based compensation forlZinits capitalized totaled $0.1 million for theel months ended March 31, 2012, and 2011, respBctiAs
of March 31, 2012, the intrinsic value of thelZJnits subject to future vesting totaled $22.5ioml. As of March 31, 2012, total unrecogni
compensation cost related tolAJnits subject to future vesting totaled $10.1liomMl The unamortized cost is expected to be reizagl ove
the next fourteen years subject to the achievewfdiie stated performance criteria.

Fair Value of Financial | nstruments

The Company values its financial instruments basedhe fair value hierarchy of valuation technigaescribed in the FASB's account
standard for fair value measurements. Level 1tmp@ue unadjusted, quoted prices in activarkets for identical assets or liabilities at
measurement date. Level 2 inputs include quotegpifor similar assets and liabilities in activarkets and inputs other than quoted pi
observable for the asset or liability. Level uts are unobservable inputs for the asset oflity\abiThe Company uses Level 1 inputs for
fair values of its cash equivalents and its matietaecurities except for unsecured bonds and mgettpacked securities. The Company
Level 2 inputs for its investments in unsecured dspnmortgage backed securities, notes receivaldgsnpayable, and derivat
liabilities. These inputs include interest rates imilar financial instruments. The Compasyaluation methodology for the swap relate
the multifamily revenue refunding bonds for the 1%Hdn Fernando apartment community, is describedoire detail in Note 8. The Comp:
does not use Level 3 inputs to estimate fair valofeany of its financial instruments. The Compangssessment of the significance
particular input to the fair value measurementsrentirety requires judgment, and considers facpecific to the asset or liability.

Management believes that the carrying amountssafritounts outstanding under lines of credit, nagesivable and notes and other receive
approximate fair value as of March 31, 2012 anddbewmer 31, 2011, because interest rates, yieldotra terms for these instruments
consistent with yields and other terms currenthail@ble for similar instruments. Management hasmeged that the fair value of t
Companys $1.75 billion of fixed rate debt, including ungesd bonds, at March 31, 2012 is approximately $bilion and the fair value
the Companys $438.6 million of variable rate debt, excludirggrowings under the lines of credit, at March 3112 is $417.3 million based
the terms of existing mortgage notes payable, wwedcbonds and variable rate demand notes comparetthiose available in tl
marketplace. Management believes that the carrgimgunts of cash and cash equivalents, restricistl, caccounts payable and acc
liabilities, construction payables, other liabd#i and dividends payable approximate fair valuefaslarch 31, 2012 due to the shaoetir
maturity of these instruments. The fair valuesthted Companys investments in mortgage backed securities areogjppately equal to tt
amortized cost carrying value of these securitiarketable securities and both the note payabieth@ swap related to multifamily revel
refunding bonds for the 101 San Fernando apartec@mninunity, are carried at fair value as of March&112, as discussed above and in
8.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)

Capitalization Policy

The Company capitalizes all direct and certain rigeti costs, including interest and real estate stakecurred during development
redevelopment activities. Interest is capitalizedreal estate assets that require a period of tinget them ready for their intended use.
amount of interest capitalized is based upon tleame amount of accumulated development expenditligng the reporting period. Incluc
in capitalized costs are managemsratcounting estimates of the direct and increngm@isonnel costs and indirect project costs aagex
with the Company's development and redevelopmetititées. Indirect project costs consist primarif personnel costs associated 1
construction administration and development, initigdaccounting, legal fees, and various office £dbfat clearly relate to projects un
development. The Comparsytapitalized internal costs related to developraedtredevelopment projects totaled $1.1 milliod $h.0 millior
during each of the three months ended March 312 201 2011, respectively, most of which relatesiégelopment projects. These to
include capitalized salaries of $0.7 million andSb@illion for three months ended March 31, 2018 2811, respectively.

Co-investments

The Company owns investments in joint ventures -ffa@stments”)in which it has significant influence, but its owsleip interest does r
meet the criteria for consolidation in accordandth whe accounting standards. Therefore, the Compacounts for these investments u
the equity method of accounting. Under the equmisthod of accounting, the investment is carriethatcost of assets contributed, plus
Company’s equity in earnings less distributionsereed and the Comparg/'share of losses. The significant accountingcpasi of th
Company’s canvestments entities are consistent with thosehef Company in all material respects. For prefeggdity investments tl
Company recognizes its preferred interest as equiarnings.

A majority of the convestments, excluding the preferred equity investts, compensate the Company for its asset manageswices ar
may provide promote distributions if certain finaaeturn benchmarks are achieved. Asset managefees are recognized when earned
promote fees are recognized when the earnings €hene occurred and the amount is determinablealfettible.

Accounting Estimates and Reclassifications

The preparation of condensed consolidated finarstéabments, in accordance with U.S. generally@edeaccounting principles, requires
Company to make estimates and judgments that dffeateported amounts of assets, liabilities, reesrand expenses and related disclo
of contingent assets and liabilities. On angming basis, the Company evaluates its estimaiekjding those related to acquiring, develo
and assessing the carrying values of its realeegttfolio, its investments in and advances totjgentures and affiliates, its notes receive
and its qualification as a Real Estate Investmaents{T(“REIT”). The Company bases its estimates on historical epEs, current mark
conditions, and on various other assumptions thatealieved to be reasonable under the circumssaaetual results may vary from the
estimates and those estimates could be differedgnudifferent assumptions or conditions.

Reclassifications for discontinued operations haeen made to prior year statements of operatioladtas in order to conform to current y
presentation. Such reclassifications have no itnpaceported earnings, cash flows, total assetstar liabilities.

(2) Significant Transactions During the First Quater of 2012 and Subsequent Events
Acquisitions

In January 2012, the Company acquired Bon Terr@Q-anit community located adjacent to Delano in Reddyowashington for $16
million. Interior finishes are of condo qualitycinding granite countertops, stainless steel appdia and extra large windows, and
community will operate as one community with Delaridhe Company also acquired Reed Square, auh@@ommunity located in Sunnyve
California for $23.0 million.

In April, the Company purchased the joint ventuaetiper's membership interest in the co-investmessie Skyline at MacArthur Place, a 349-
unit premier higtrise apartment community containing luxury amesifiecated in Santa Ana, California, for a totalghase price of $¢
million. During the second quarter, the Compangests to record income of $2.3 million, representin incentive partnership interest ea

as a result of achieving certain performance hgrgiler the joint venture agreement. The secured pas repaid early as part of f
transaction, and the property has been added Gdhgany’s unencumbered asset pool.

11




Index

ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)

Notes Receivable
In January 2012 the mortgage loan secured by Gaiéfdill was paid off in full for $7.3 million.

The Company contributed a note receivable withiacjpal balance of $12.4 million, secured by landdted in San Mateo, California, at
interest rate of 5% due in November 2012 and @hts to acquire the secured land to a new jointwenreferred to as Elkhorn, with Can
Pension Plan Investment Board ("CPPIB") for a 55%-controlling interest and $5.5 million in cash. Tieems of this new joint venture i
substantially the same as the other CPPIB jointures and will be accounted for under the equityhoe of accounting. The joint venture
the rights to acquire the land and subsequentlgldev197 units.

Mortgage Notes Payable

During the first quarter 2012, the Company repéaiel lban secured by the Santa Clara commercial pgyopé $10.7 million with a rate «
5%. The Company also repaid the construction tetated to the Walnut Creek land parcel held fourie development of $5.6 million with
rate of LIBOR plus 350 basis points.

Common Stock

During the first quarter, the Company issued 224 8f@ares of common stock for $31.6 million, netofmmissions, at an average per s
price of $144.54. From December 31, 2011 througly 8, 2012, the Company land parcel held for futleeelopment has sold 569,307 sh
of common stock for $84.4 million, net of commisspat an average price of $149.83.

Private Placement Unsecured Notes

During the first quarter, the Company entered anicagreement for the issuance of $200 million ofgbe placement unsecured notes for a
of 9-years at an alk rate of 4.3%. The notes were forward fundedlése at the end of April, June and August of 2042100 million at
rate of 4.27%, $50 million at a rate of 4.30% aba@ #illion at a rate of 4.37%, respectively.

The net proceeds from the note offering are expetdebe used to prepay secured mortgage debt cociegn late 2012 and 2013 at

average rate of 5.5%. As a result of the prepaymkthe Skylines loan referred to above and thepayment of secured debt coming di
2012 and 2013, the Company may incur prepaymergliien and writesff of deferred charges up to $2.5 million durihg remainder of 201:
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)
(3) Co-investments

The Company has co-investments, which are accodaotedhder the equity method. The itvestments own, operate and develop apari
communities.

The following table details the Company's co-inuestts (dollars in thousands):

March 31, December 31

2012 2011
Investments in joint ventures accounted for underequity method of accountir

Membership interest in Wesct $ 74,697 $ 75,58¢
Partnership interest in Fund 64,73t 64,29
Membership interest in a limited liability compatiat owns Essex Skyline at MacArthur

Place 22,42¢ 24,06:

Total operating co-investments 161,85¢ 163,94!
Membership interests in limited liability companiéat own and are developing Cader

West Dublin, and Elkhor 81,49¢ 62,891
Membership interest in a limited liability compatiyat owns and is developing Expo

(formerly Queen Anne 18,27: 17,98:
Membership interests in limited liability compantéat own and are developing Fountail

La Brea and Santa Monica at La Brea 15,38 15,19

Total development co-investments 115,15: 96,07:
Membership interest in Wesco Il that owns a pref@equity interest in Parkmerced with

perferred return of 10.1¢ 89,06" 88,07¢
Preferred interests in limited liability compantbat own apartment communities

downtown Los Angeles with preferred returns of 98d 40% 22,79: 22,79:
Preferred interest in a related limited liabilitgrapany that owns Madison Park at Anah

with a preferred return of 13% 12,66¢ 12,52¢

Total preferred interest investmei 124,52: 123,39!
Total co-investments $ 401,53. $ 383,41.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)

The combined summarized balance sheet and statewfesperations for co-investments, which are antexifor under the equity method, are
as follows (dollars in thousands).

March 31, December 31

2012 2011
Balance sheet:
Rental properties and real estate under develop $ 1,70589 $ 1,659,07
Other assets 93,17( 63,841
Total assets $ 1,799,060 $ 1,722,92
Debt $ 918,81: $ 900,09!
Other liabilities 59,83: 48,51¢
Equity 820,42t 774,31.
Total liabilities and equit $ 1,799,060 $ 1,722,922
Company's share of equity $ 401,53. $ 383,41.
Three Months Ended
March 31,

2012 2011

Statements of operatior
Property revenue $ 34,320 $ 18,51:
Property operating expenses (13,13) (7,976
Net property operating incon 21,18¢ 10,53¢
Interest expens (8,545 (4,867)
General and administratiy (79€) (9849)
Depreciation and amortization (13,89¢) (8,067)

Net loss
Company's share of net income (loss)

(2,05) $ (3,379
2,340 $ (1,379

AP

(4) Notes and Other Receivables

Notes receivable secured by real estate, and o¢heivables consist of the following as of March 2012 and December 31, 2011 (dollal
thousands):

December
March 31, 31,
2012 2011
Note receivable, secured, bearing interest at 9#6, in full January 201 $ - $ 7,331
Note receivable, secured, bearing interest at 5ddf November 201(1) - 12,42¢
Note receivable, secured, bearing interest at 8ckfh,December 201 10,92: 10,92¢
Note receivable, secured, bearing interest at LIBC80%, due December 20 6,391 6,42
Note receivable, secured, bearing interest at 8d# November 201 971 971
Note receivable, secured, effective interest &9 @ue February 201 17,87( 17,64¢
Note receivable, secured, bearing interest at 4difé,December 201 3,19¢ 3,221
Note and other receivables from affilia 3,70¢ 2,73¢
Other receivables 4,99( 4,68¢

$ 48,05! $ 66,36¢

(1) The note receivable was contributed to the &lktco-investment, as discussed in Note 2, dufieditst quarter of 2012.

During the first quarter 2012, the Company amentiedoan secured by Vacationer RV Park to exterdihturity date to December 2014.
Beginning January 1, 2012 the note which has gicgrvalue of $3.2 million, bears interest at a&rat 4%, and the borrower will fund an
impound account for capital replaceme
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)

(5) Related Party Transactions

Management and other fees from affiliates includsmagement, development and redevelopment feesdodnvestments of $2.4 million a
$1.2 million for the three months ended March 3012 and 2011. All of these fees are net of inteqgany amounts eliminated by
Company.

(6) Segment Information

The Company defines its reportable operating setgnas the three geographical regions in which fgrtanent communities are locat
Southern California, Northern California and SeatMetro. Excluded from segment revenues are ptiegeclassified in discontinu
operations, management and other fees from affilisdnd interest and other income. Negment revenues and net operating income inc
in the following schedule also consist of reveneaarated from commercial properties. Other nomseyg assets include dovestments, re
estate under development, cash and cash equivatestisetable securities, notes receivable, othestasnd deferred charges.

The revenues, net operating income, and assetsafdr of the reportable operating segments are stimedaas follows for the three mon
ended March 31, 2012 and 2011 (dollars in thougands

Three Months Ended

March 31,
2012 2011
Revenues
Southern Californi $ 58,56( $ 53,86
Northern Californie 41,62: 35,311
Seattle Metrc 22,30¢ 19,75¢
Other real estate ass! 2,98: 2,27
Total property revenues $ 125,47: $ 111,20t
Net operating income
Southern Californi $ 39,83 $ 35,38«
Northern Californie 28,94 23,33¢
Seattle Metrc 14,83 12,557
Other real estate assets 1,70% 1,504
Total net operating incon 85,31( 72,78¢
Depreciatior (40,739 (36,659
Interest expense before amortizat (24,659 (21,81))
Amortization expens (2,877 (2,85))
Management and other fees from affilia 2,44¢ 1,22¢
General and administrati (5,400 (5,279
Cost of management and other f (1,640 (925)
Interest and other incon 2,41: 6,98
Equity income (loss) from co-investments 2,34( (1,379)
Income from continuing operations $ 17,20 $ 12,10
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March 31, 2012 and 2011
(Unaudited)

Total assets for each of the reportable operatiggnents are summarized as follows as of March @12 2nd December 31, 2011:

December
March 31, 31,
2012 2011
Assets:
Southern Californi $ 1,450,62: $ 1,478,0L
Northern Californie 1,255,831 1,241,32i
Seattle Metrc 592,32( 579,61.
Other real estate assi 90,23: 94,08t
Net reportable operating segm:- real estate asse 3,389,01. 3,393,03!
Real estate under developm 45,63: 44,28(
Cash and cash equivalel 37,34 35,46
Marketable securitie 80,00( 74,27"
Funds held by 1031 exchange facilite 10,98« -
Ca-investment 401,53 383,41.
Notes and other receivabl 48,05: 66,36¢
Other non-segment assets 38,81¢ 40,12°
Total asset $ 4,051,377 $ 4,036,96
(7) Net Income Per Common Share
(Amounts in thousands, except per share and uta)
Three Months Ended Three Months Ended
March 31, 2012 March 31, 2011
Weighted- Per Weighteo- Per
average Common average Common
Common Share Common Share
Income Shares Amount Income Shares Amount
Basic:
Income from continuing operatiol
available to common stockholde $ 13,307 34,02¢ $ 03¢ $ 8,01¢ 31,46t $ 0.2t
Income from discontinued operatio
available to common stockholder 9,41F 34,02¢ 0.2¢ 40z 31,46¢ 0.0z
22,72 $ 0.67 8,41¢ $ 0.27
Effect of Dilutive Securities (1) 54 124 - 81
Diluted:
Income from continuing operations
available to common stockholde 13,36 34,15. % 0.3¢ 8,01¢ 31547 % 0.2t
Income from discontinued operatio
available to common stockholder 9,41% 34,15: 0.2¢ 402 31,54% 0.0z
$ 22,77¢ $ 0.67 $ 8,41¢ $ 0.27

(1) Weighted average convertible limited partnershipisuof 2,245,166 and 2,240,639, which includeseSeries Z incentive units,
the three months ended March 31, 2012, and 20Xkctsely, were not included in the determinatidrdiduted EPS because tt
were anti-dilutive. Income allocated to convertible limited partnershipts, which includes vested Series Z units, aggmfiag $1.!
million and $0.6 million for the three months end&idrch 31, 2012 and 2011 respectively, also has lexeluded from incon
available to common stock holders for the calcatatf diluted income per common share since thesis are excluded from t
diluted weighted average common shares for theogess the effect was anti-dilutivdhe Company has the ability to rede
DownREIT limited partnership units for cash andslaet consider them to be potentially dilutive séizs.

Stock options of 36,750 for the three months endedch 31, 2011, were not included in the dilutednerys per share calculati
because the effect on earnings per share werdihutiire.
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Notes to Condensed Consolidated Financial Statement
March 31, 2012 and 2011
(Unaudited)

All shares of Series G cumulative convertible pnefé stock have been excluded in diluted earniregsspare for the three mon
ended March 31, 2011, as the effect was anti-g#uti

(8) Derivative Instruments and Hedging Activities

The Company uses interest rate swaps and intexiestap contracts to manage certain interest isks. The valuation of these instrumen
determined using widely accepted valuation techesguacluding discounted cash flow analysis on tkgeeted cash flows of each derivat
This analysis reflects the contractual terms of deeivatives, including the period to maturity, anskes observable markeg&sed input
including interest rate curves. The fair valuesirgérest rate swaps are determined using the matkedard methodology of netting
discounted future fixed cash receipts (or paymeats) the discounted expected variable cash payn{entseceipts). The variable c:
payments (or receipts) are based on an expectatifuture interest rates (forward curves) deriveahf observable market interest rate cu
The Company incorporates credit valuation adjustmédn appropriately reflect both its own nonperfamoe risk and the respect
counterparty’s nonperformance risk in the fair ealneasurements.

During the fourth quarter of 2011, the Company exdento four interest rate swap contracts withagigregate notional amount of $1&
million that effectively fixed the interest rate &150.0 million of the $200.0 million unsecuredntefoan at 2.66% through Novem
2016. During April 2012, the Company entered iadalitional interest rate swap contracts with agral amount totaling $50.0 million, whi
effectively converted the interest rate on $50ionillof the term loan to fixed rate of 2.46%. Thdseivatives qualify for hedge accounting.
of March 31, 2012 the Company also had twelve @sterate cap contracts totaling a notional amo@i$t187.8 million that qualify for hed;
accounting as they effectively limit the Compagxposure to interest rate risk by providing diregion the underlying variable interest |
for $202.5 million of the Compang’tax exempt variable rate debt. As of March 3, 2and December 31, 2011 the aggregate carryilog
of the interest rate swap contracts was a liabdft$1.5 million and $1.4 million, respectively,cithe aggregate carrying value of the inte
rate cap contracts was an asset of $0.1 million&n2 million, respectively.

During July 2010, the Company entered into a swapsaction (the “Swap”) with respect to $38.0 roilliof taxexempt bonds for the 101 ¢
Fernando apartment community (the “Bonds”) withlgzibk, N.A. (“Citibank”). This swap is not designated as a hedge; accordihglghang
in fair value of the swap is recorded as a gaitoss in the Compang’consolidated statement of operations. Undetdims of the Swap, t
Company pays a variable amount equal to the SIFhtfex plus a fixed spread on a notional amountgteats at $35.2 million and over
threeyear term of the Swap increases ratably to $38lliomi In return, Citibank pays an amount equattte coupon on the Bonds multipl
by the outstanding par value of the Bonds, $38.ilami The Swap has a termination date of July 2213 and may be terminated by
Company at anytime commencing in July 2011 and itipahk if certain events occur. Upon terminatmfithe Swap, whether early or on
stated termination date, a payment based on thegehia value of the Bonds will occur. Should thenBs decline in value from the $3
million value of the Bonds at the inception of tBevap, the Company will be obligated to make a paynegual to 100% of the pri
depreciation. Should the Bonds increase in vallishbank will be obligated to make a payment equabpproximately 85% of the pri
appreciation. As of March 31, 2012 and December 21,1 the fair value of the Swap was a liability .3 million and $1.8 millio
respectively.
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(9) Discontinued Operations

The Company classifies real estate as "held f@" selhen the sale is considered to be probable.

During the quarter, the Company sold Tierra DellSaite, a 156 unit community located in the SangbieCalifornia for $17.2 million for
gain of $7.0 million. The Company also sold Alpi@euntry, a 108 unit community located in San Dieggtropolitan area, for $11.1 milli

for a gain of $3.9 million.

The components of discontinued operations arermdlbelow and include the results of operationgtferrespective periods that the Comg
owned such assets, as described above (dollamsusands).

Three Months Ended

March 31,
2012 2011
Rental revenue $ 60 $ 1,34(
Property operating expens (260) (56%)
Depreciation and amortization (94) (379)
Income from real estate sc 254 404
Gain on sal¢ 10,87( -
Internal dispositon cos (1,087%) -
Income from discontinued operatic $ 10,037 $ 404

(10) Commitments and Contingencies

As of March 31, 2012, the Company had six mancelable ground leases for certain apartment aoriti®s and buildings that expire betw
2027 and 2080. Land lease payments are typida#lygteater of a stated minimum or a percentageassgents generated by these apart
communities. Total minimum lease commitments, unded leases and operating leases, are approxynt&ites million per year for the ne
five years.

To the extent that an environmental matter arisés identified in the future that has other tharemote risk of having a material impact on
financial statements, the Company will disclosedbmated range of possible outcomes, and, ificome is probable, accrue an approp
liability for remediation and other potential lifiyi. The Company will consider whether such oceuage results in an impairment of value
the affected property and, if so, impairment wél fecognized.

Except with respect to three communities, the Camggigas no indemnification agreements from thirdiparfor potential environmental clean-
up costs at its communities. The Company has noofrdetermining at this time the magnitude of @oyential liability to which it may be tl
subject, arising out of unknown environmental ctinds or violations with respect to the communitiesnerly owned by the Company.
assurance can be given that existing environmetitidies with respect to any of the communities aéedl environmental liabilities, that a
prior owner or operator of a Property did not ceeahy material environmental condition not knownthe Company, or that a mate
environmental condition does not otherwise existoagny one or more of the communities. The Compgeas limited insurance coverage
the types of environmental liabilities described\ah

The Company may enter into transactions that mayire the Company to pay the tax liabilities of getners in the Operating Partnershi

in the DownREIT entities. These transactions athiswthe Companys control. Although the Company plans to hold thetdbuted assets
defer recognition of gain on their sale pursuantke-kind exchange rules under Section 1031 of the haleéRevenue Code the Company
provide no assurance that it will be able to d@sd if such tax liabilities were incurred they mayhave a material impact on the Company’
financial position.
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There have been a number of lawsuits in recentsyagainst owners and managers of apartment comigsimileging personal injury a
property damage caused by the presence of molésitantial real estate. Some of these lawsuits heselted in substantial monet
judgments or settlements. The Company has beahfsuenold related matters and has settled somendwuall, of such matters. Insura
carriers have reacted to mold related liability edgaby excluding mold related claims from standasticies and pricing mold endorsement
prohibitively high rates. The Company has, howeyerchased pollution liability insurance, whicttlides some coverage for mold. °
Company has adopted policies for promptly addrgsaimd resolving reports of mold when it is detecteud to minimize any impact me
might have on residents of the property. The Compaelieves its mold policies and proactive respotts address any known existel
reduces its risk of loss from these cases. Thamebe no assurances that the Company has idersdifi¢édesponded to all mold occurrences
the company promptly addresses all known reportsioid. Liabilities resulting from such mold reldtenatters are not expected to ha
material adverse effect on the Companfihancial condition, results of operations ortclews. As of March 31, 2012, potential liabiis fo
mold and other environmental liabilities are notsidered probable or the loss cannot be quantifiesstimated.

The Company carries comprehensive liability, fegtended coverage and rental loss insurance fér efathe communities. Insured risks
comprehensive liabilities covers claims in exces$X00,000 per incident, and property casualty i@asce covers losses in excess of a
million deductible per incident. There are, howewesrtain types of extraordinary losses, such as.ekample, losses from terrorism

earthquake, for which the Company does not haveramee. Substantially all of the communities areated in areas that are subjec
earthquakes.

The Company provides loan and construction congieguarantees in order to fulfill the lendestandard financing requirements related t
construction of the Company’s @avestment developments. The outstanding balamcthé construction loan is included in the debe liten
in the balance sheet of the itvestments included in Note 3. The constructiompletion guarantee is for the life of the loan,iahhis
scheduled to mature on July 1, 2014, with two, gpear extension options at the Queen Anne jointwerg option. As of March 31, 2012,
Company was in compliance with all terms of thestaurction loan and the construction of the commuisitexpected to be completed on t
and within budget. The maximum exposure of thegnutee as of March 31, 2012 was $79.1 million basethe construction costs that w
budgeted to be incurred to complete the constmctio

The Company provided a payment guarantee to thatemarties in relation to the total return swapsered into by the joint ventt
responsible for the development of the FountaihaaBrea and Santa Monica at La Brea communitieagthEer the Company has guarani
completion of development and made certain dehtieguarantees for Fountain at La Brea and Sartaidd at La Brea. The outstand
balance for the loans is included in the debt item in the balance sheet of the inwestments included in Note 3. The payment guagan
for the payment of the amounts due to the counisrpalated total return swaps which are schedtgethature in September and Decen
2016. The maximum exposure of the guarantee hMaoth 31, 2012 was $31.3 million based on the agageeoutstanding debt amount.

The Company is subject to various other lawsuitthim normal course of its business operations.h $awsuits are not expected to hay
material adverse effect on the Company’s finanmaldition, results of operations or cash flows.

Item 2: Management 's Discussion and Analysis of Rancial Condition and Results of Operations

The following discussion should be read in conjiomctvith the Compang’ Condensed Consolidated Financial Statements andnapanyin
Notes thereto included elsewhere herein and wighGbmpan's 2011 Annual Report on Form 10-K for the yeadexh December 31, 2011.

The Company is a fully integrated Real Estate Itmest Trust (“REIT”),and its property revenues are generated primaidy fapartmet
community operations. The Compasyhvestment strategy has two components: constanitoring of existing markets, and evaluatio
new markets in the Comparsyturrent three geographical regions to identifgaarwith the characteristics that underlie rentatvgh. The
Company’s strong financial condition supports itgestment strategy by enhancing its ability to Klyicshift the Company acquisitior
development, and disposition activities to marltdeéd will optimize the performance of the portfolio

As of March 31, 2012, the Company had ownershigragts in 158 apartment communities, comprising4® apartment units, excluding

Company’s ownership in preferred interest co-inwesits. The Company’apartment communities are located in the follgwimajor Wes
Coast regions:
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Southern California (Los Angeles, Orange, Riverside, San Diego, Saatad@a, and Ventura counties)
Northern California (the San Francisco Bay Area)
Seattle Metro (Seattle metropolitan area)

As of March 31, 2012, the Company also had ownpristterests in five commercial buildings with apgiroately 315,900 square feet.

As of March 31, 2012, the Compasydevelopment pipeline was comprised of five unobdated joint venture projects under developn
one unconsolidated joint venture predevelopmenjeptand three consolidated land parcels held dausré development or sale aggrege
2,014 units, with total incurred costs of $270.3liomn, and estimated remaining project costs ofrappnately $310.5 million for total estimal
project costs of $580.8 million.

The Company'’s consolidated apartment communitiesarfollows:

As of March 31, 2012 As of March 31, 2011
Apartment Units % Apartment Units %

Southern Californi: 12,94. 47% 13,227 49%
Northern Californie 8,20¢ 30% 7,817 29%
Seattle Metrc 6,165 23% 5,975 22%
Total 27,31 100% 27,02 100%

Co-investments including Fund Il and Wesco | comitiesy Essex Skyline at MacArthur Place, and preféequity co-investment
communities are not included in the table preseatex/e for both periods.

Comparison of the Three Months Ended March 31, 2018 the Three Months Ended March 31, 2011

The Company’s average financial occupancies forGhmpany’s stabilized apartment communities or ‘‘Garly Same-Property”stabilizec
properties consolidated by the Company for the tgusiended March 31, 2012 and 2011) increased gi8 paints to 96.9% as of March
2012 from 96.5% as of March 31, 2011. Financigiupancy is defined as the percentage resulting ffimding actual rental revenue by tc
possible rental revenue. Actual rental revenueessmts contractual rental revenue pursuant tedeadthout considering delinquency
concessions. Total possible rental revenue repteshe value of all apartment units, with occupietits valued at contractual rental r:
pursuant to leases and vacant units valued at@&stimarket rents. We believe that financial oeoay is a meaningful measure of occupi
because it considers the value of each vacanttitg estimated market rate.

Market rates are determined using a variety ofofacsuch as effective rental rates at the progmased on recently signed leases and a
rates for comparable properties in the market. Témently signed effective rates at the property ased as the starting point in
determination of the market rates of vacant unise Company then increases or decreases thesebested on the supply and demand il
apartment communitg’ market. The Company will check the reasonabknéthese rents based on its position within tlaeket and compa
the rents against the asking rents by comparalleepties in the market. Financial occupancy maycompletely reflect shoiterm trends i
physical occupancy and financial occupancy ratetisstdosed by other REITs may not be comparabteédCompanys calculation of financi
occupancy.

The Company does not take into account delinquamcly concessions to calculate actual rent for oecliphits and market rents for vac
units. The calculation of financial occupancy camgs contractual rates for occupied units to estichenarket rents for unoccupied units,
the calculation compares the gross value of alltapt units excluding delinquency and concessifios. apartment communities that
development properties in leagp-without stabilized occupancy figures, the Comyphelieves the physical occupancy rate is the gpjat
performance metric. While an apartment commurstyni the lease-up phase, the Companyimary motivation is to stabilize the propi
which may entail the use of rent concessions ahdrdhcentives, and thus financial occupancy wiiéchased on contractual revenue is
considered the best metric to quantify occupancy.
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The regional breakdown of the Company’s Quartedyn8-Property portfolio for financial occupancy foe quarter ended March 31, 2012 and
2011 is as follows:

Three months endec

March 31,
2012 2011
Southern Californii 96.7% 96.1%
Northern Californie 97.3% 97.1%
Seattle Metrc 96.8% 96.7%

The following table provides a breakdown of reveao®unts, including revenues attributable to thar€@uly Same-Property portfolio:

Three Months Ended

Number of March 31, Dollar Percentage
Properties 2012 2011 Change Change
Property Revenue (dollars in thousand:
Quarterly Sam-Property:
Southern Californii 60 $ 56,19. $ 53,69¢ $ 2,49t 4.€%
Northern Californie 33 38,80 35,30¢ 3,50¢ 9.¢
Seattle Metro 28 20,79 19,08: 1,712 9.C
Total Quarterly San-Property revenue 121 115,79: 108,08: 7,71( 7.1
Quarterly Non-Same Property Revenues (1) 9,682 3,12¢ 6,55¢ 209.7
Total property revenue $ 12547 $ 111,20¢ $ 14,26¢ 12.6%

(1) Includes four communities acquired after Januar®dll, one redevelopment community, five develognemmunities, and thr
commercial buildings

Quarterly Same-Property Revenursreased by $7.7 million or 7.1% to $115.8 millionthe first quarter of 2012 from $108.1 milliom the
first quarter of 2011. The increase was primaatilyibutable to an increase in scheduled rent$af illion as reflected in an increase of 6
in average rental rates from $1,353 per unit infitts¢ quarter of 2011 to $1,439 per unit in thestfiquarter of 2012. Scheduled rents incre
by 3.6%, 9.5%, and 8.5% in Southern California, tNem California, and Seattle Metro, respectiveBuarterly Samé2roperty financie
occupancy increased 40 basis points which con&b®0.2 million to the increase in revenues, ameroincome and utility billings incor
increased $0.4 million, respectively. On a sedaébisis the Company experienced quarterly sproperty revenue growth from the fot
quarter of 2011 to the first quarter of 2012 of%h,Fesulting from sequential revenue growth irttalee regions.

Quarterly Non-Same Property Revenireseased by $6.6 million or 210% to $9.7 millianthe first quarter of 2012 from $3.1 million ine
first quarter of 2011. The increase was primadi to revenue generated from five development comities (Via, Allegro, Bellerive, Mus
and 743 Santee (formerly Santee Village), four camities acquired since January 1, 2011 (Bernar@0 Xely, Delano/Bon Terra, and Re
Square) and the acquisition of the Santa Clard ctater.

Management and Other Feincreased by $1.2 million compared to the firstrggraof 2011. The increase is primarily due to #sset ar
property management fees earned from Wesco | armlifivestments formed during 2011, and developmerst éaened from the joint ventu
formed in 2011 to develop Epic, West Dublin, Foimtat La Brea, Santa Monica at La Brea, and Expar{érly Queen Anne) developm
projects.

Property operating expenses, excluding real edtatesincreased $1.0 million or 3.3% to $28.8 millionthre first quarter of 2012 from $2
million in the first quarter of 2011, primarily du® the acquisition of four communities and oneaitetenter, and the leasg of five
development properties. Quarterly SaRreperty operating expenses excluding real estatst decreased by $0.3 million or 0.7% for thel
quarter of 2012 compared to the first quarter df22@ue mainly to a decrease of $0.2 million ititigs.

Real Estate taxeincreased by $0.8 million or 7.8% for the first gea of 2012 compared to the first quarter of 20dde primarily to th
acquisition of four communities and one retail eergnd expensing property taxes instead of cagpitglithe cost for communities that w
previously under development. Quarterly SaPneperty real estate taxes increased by $0.1 mitio0.9% for first quarter of 2012 comps
to the first quarter of 2011 due to an increas2%fin property taxes for the majority of the prdper located in California regulated by Pi
13 offset by a reduction in assessed property vVialuafor select communities located in California.
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Depreciationexpense increased by $4.1 million or 11.1% for firg quarter of 2012 compared to the first quaér2011, due to tt
acquisition of four communities and one retail eenand the leasep of five development properties. Also, the irs® is due to tl
capitalization of approximately $10.3 million in ditions to rental properties in the first quartér2012, including $4.4 million spent
redevelopment, and $2.2 million spent on recenutépns, and the capitalization of approximat&95.3 million in additions to ren
properties for 2011, including $45.1 million spemt redevelopment, $16.4 million spent on improvei®dn recent acquisitions, and $
million on revenue generating capital.

Cost of management and other féegeased $0.7 million or 77.3% for the first geardf 2012 compared to 2011 primarily due to amdas:
in administrative costs due to hiring of additiostff to assist with the management of the Comisassnvestments including Wesco | ant
and the development joint ventures formed in 2011.

Interest expense before amortizatincreased by $2.8 million or 13.1% for the firstagier of 2012 compared to the first quarter of 2
primarily due to the payoff of the $250 million seed line of credit in the third quarter of 2011ligdhhad an average interest rate of 1.3%.
Company replaced the secured line with debt atvarage interest rate of 2.6%. Also, on March 31,12 the Company obtained $150 mill
of unsecured bonds with an interest rate of 4.49@,thus the increase in interest expense is daa tocrease in average outstanding debt i
first quarter of 2012 compared to 2011. Finalhere was a decrease of $0.6 million in capitalinéerest in the first quarter 2012 compare
the first quarter 2011.

Interest and other incomdecreased by $4.6 million for the first quarter26fl2 compared to first quarter of 2011 primarilyedo the sa
marketable securities in the first quarter of 2€drla gain of $4.5 million.

Equity income (loss) in ~investmentsncreased $3.7 million in first quarter of 2012iteome of $2.3 million compared to a loss of ¢
million in first quarter of 2011 primarily due the income of $3.2 million related to the Compangteferred equity investments made in -
including the Wesco Il preferred equity investmeratde in the fourth quarter of 2011 which earne@ $allion in the first quarter of 2012.

Income from discontinued operatiofor the first quarter of 2012 was $10.0 million andludes a gain of $7.0 million on the sale ofrfaede
Sol/Norte and a gain of $3.9 million on the saléAgine Country along with the operating results fioese properties and internal dispos
costs. For the first quarter of 2011 discontinapdrations consisted of the operating results egaéhtwo properties.

Liquidity and Capital

As of March 31, 2012, Standard and Poor's (“S&Rif dMoody’s Investors Service credit agencies rated EssgxeRgoTrust, Inc. and Ess
Portfolio, L.P. BBB/Stable and Baa2/Stable, respett. Also, Fitch Ratings ("Fitch") assigned a BBssuer rating to Essex Portfolio, L.
and the rating outlook is positive.

As of March 31, 2012, the Company had $13.7 millidrunrestricted cash and cash equivalents and3$80lion in marketable securities,
which $32.0 million were held available for saM/e believe that cash flows generated by our opmersfiexisting cash, cash equivalents,
marketable securities balances, availability uneldsting lines of credit, access to capital marlaaid the ability to generate cash from
disposition of real estate are sufficient to mékebfour reasonably anticipated cash needs duttiegnext twelve months. The timing, sot
and amounts of cash flows provided by financingviids and used in investing activities are semsito changes in interest rates and ¢
fluctuations in the capital markets environment,ialwhcan affect our plans for acquisitions, disgosi, development and redevelopn
activities.

The Company has two lines of credit aggregatingd$!snillion as of March 31, 2012. The Company &&&425.0 million unsecured line
credit with an accordion option to $500.0 millioAs of March 31, 2012 there was a $136.0 milliohabee on this unsecured line. ~
underlying interest rate on the $425.0 million lindbased on a tiered rate structure tied to thef@2my's credit ratings on the credit facility
the rate was LIBOR plus 1.25% as of March 31, 201IRis facility matures in December 2014 with twteg/ear extensions, exercisable by
Company. The Company has a new working capitateungd line of credit agreement for $25.0 millioks of March 31, 2012 there wa
$17.6 million balance outstanding on this unseclired The underlying interest rate on the $25illian line is based on a tiered rate struc
tied to the Company's credit ratings on the criediity of LIBOR plus 1.25%.

During the three months ended March 31, 2012, m@any entered into an agreement for $200 millibprivate placement unsecured nt

for a term of 9-years at an all-in rate of 4.3%he notes were forward funded to close at the énfibal, June and August of 2012 for $1
million at a rate of 4.27%, $50 million at a rafe4d30% and $50 million at a rate of 4.37%, respety.
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The net proceeds from the note offering will beduge prepay secured mortgage debt coming due én2@12 and 2013 at an average ra
5.5%. As a result of the prepayment of the Skyloan and the prepayment of secured debt comingrd@®12 and 2013, the Company r
incur prepayment penalties and write-off of defdrebarges up to $2.5 million during the second guanf 2012.

In January 2011, additional banks entered intotgglistribution agreements with the Company inahgdBarclays Capital Inc., BMO Capi
Markets Corp., Liquidnet, Inc., and Mitsubishi USécurities (USA), Inc., and in 2012 Citigroup Glbbéarkets Inc. Pursuant to its eqt
distribution program the Company issued 2,459,%bfes of common stock for $323.9 million, net cffeand commissions, during the
ended December 31, 2011. During the first qua2@t2, the Company sold 221,072 shares of commork dtr $31.6 million, net ¢
commissions, at an average per share price of $444rom December 31, 2011 through May 3, 2012 Qbmpany has sold 569,307 shart
common stock for $84.4 million, net of commissi@®&n average price of $149.83.

Under this program, the Company may from time rtoetisell shares of common stock into the existiaditrg market at current market pric
and the Company anticipates using the net prodeegisy down debt, acquire apartment communitiesfand the development pipeline. As
March 31, 2012 the Company may sell an additior284,907 shares under the current equity distdbuprogram.

In 2011, the Company issued 2,950,000 shares @a6%1Series H Cumulative Redeemable Preferred St&ekies H")at a price of $25.00 p
share for net proceeds of $71.4 million, net oftgasd original issuance discounts. The Serieaddio maturity date and generally may nc
called by the Company before April 13, 2016. Netceeds from the Series H offering were used teepdall of the 7.875% Series
Cumulative Redeemable Preferred Units of EsseXdtioitL.P. (“Series B”)with a liquidation value of $80.0 million, whichgelted in exce:
of cash paid of $1.0 million over the carrying \@hf Series B due to deferred offering costs aigiral issuance discounts.

In 2011, the Company redeemed its 7.8125% Seraeferred Stock (“Series Fak liquidation value for $25.0 million which resett in exces
of cash paid of $0.9 million over the carrying \@lf Series F due to deferred offering costs afginal issuance discounts.

As of March 31, 2012, the Compasyhortgage notes payable totaled $1.7 billion wisizhsisted of $1.5 billion in fixed rate debt wittieres
rates varying from 4.3% to 6.4% and maturity daéerying from 2012 to 2021 and $238.6 million ofiahte rate debt with a weighted aver
interest rate of 1.8% ($202.5 million of the vatebebt is tax-exempt variable rate demand not€hg taxexempt variable rate demand ni
have maturity dates ranging from 2025 to 2039, %tR17.8 million are subject to interest rate caps.

The Company pays quarterly dividends from cashlaig for distribution. Until it is distributed, sh available for distribution is invested
the Company primarily in investment grade secwgitield available for sale or is used by the Compgamgduce balances outstanding undt
line of credit.

The Companys current financing activities have been impactgdhe instability and tightening in the credit maik which has led to

increase in spreads and pricing of secured andcureg# debt. The Comparsy'strong balance sheet, the debt capacity availail¢he
unsecured line of credit with a bank group and s&te the private placement market and Fannie Mded~eeddie Mac secured debt financ
provides some insulation from volatile markets.e T@ompany has benefited from borrowing from Famhée and Freddie Mac, and there
no assurances that these entities will lend toGbmpany in the future. To the extent that the Camyfs access to capital and credit is
higher cost than the Company has experienced enteeears (reflected in higher interest rates fetdinancing or a lower stock price

equity financing) the Compang’ability to make acquisitions, develop communjt@stain new financing, and refinance existing bating a
competitive rates could be adversely impacted.

Derivative Activity

The Company uses interest rate swaps and intexiestap contracts to manage certain interest isks. The valuation of these instrumen
determined using widely accepted valuation techesguacluding discounted cash flow analysis on tkgeeted cash flows of each derivat
This analysis reflects the contractual terms of deeivatives, including the period to maturity, anges observable marke&sed input
including interest rate curves. The fair valuesirgérest rate swaps are determined using the matkedard methodology of netting
discounted future fixed cash receipts (or paymeats) the discounted expected variable cash payn{entseceipts). The variable c:
payments (or receipts) are based on an expectatifirture interest rates (forward curves) deriveahf observable market interest rate cul
The Company incorporates credit valuation adjustmédn appropriately reflect both its own nonperfamoe risk and the respect
counterparty’s nonperformance risk in the fair ealneasurements.
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During the fourth quarter of 2011, the Company esdento four interest rate swap contracts withagigregate notional amount of $1&
million that effectively fixed the interest rate &150.0 million of the $200.0 unsecured term loa&.66% through November 2016. Dut
April 2012, the Company entered into additionakmest rate swap contracts with a notional amousalibgy $50.0 million, which effective
converted the interest rate on $50 million of thert loan to fixed rate of 2.46%. These derivatigaalify for hedge accounting. As of Ma
31, 2012 the Company also had twelve interestaapecontracts totaling a notional amount of $18iilion that qualify for hedge accounti
as they effectively limit the Compars/exposure to interest rate risk by providing diregion the underlying variable interest rate f@03.t
million of the Companys tax exempt variable rate debt. As of March 3112and December 31, 2011 the aggregate carryihg \&f the
interest rate swap contracts was a liability ob%illion and $1.4 million, respectively, and thggeegate carrying value of the interest rate
contracts was an asset of $0.1 million and $0.2anijlrespectively.

During July 2010, the Company entered into a swapshction (the “Swap”) with respect to $38.0 railliof taxexempt bonds for the 101 ¢
Fernando apartment community (the “Bonds”) withlgzibk, N.A. (“Citibank”). This swap is not designated as a hedge; accordihglghang
in fair value of the swap is recorded as a gaitoss in the Compang’consolidated statement of operations. Undetdims of the Swap, t
Company pays a variable amount equal to the SIFhtfexX plus a fixed spread on a notional amountgteats at $35.2 million and over
threeyear term of the Swap increases ratably to $38liomi In return, Citibank pays an amount equattte coupon on the Bonds multipl
by the outstanding par value of the Bonds, $38.lami The Swap has a termination date of July 2213 and may be terminated by
Company at anytime commencing in July 2011 and itipak if certain events occur. Upon terminatmfithe Swap, whether early or on
stated termination date, a payment based on thegehia value of the Bonds will occur. Should thenBs decline in value from the $3
million value of the Bonds at the inception of tBevap, the Company will be obligated to make a paynegual to 100% of the pri
depreciation. Should the Bonds increase in vallishbank will be obligated to make a payment equabpproximately 85% of the pri
appreciation. As of March 31, 2012 and December 21,1 the fair value of the Swap was a liability .3 million and $1.8 millio
respectively.

Development and Predevelopment Pipe

The Company defines development activities as newpgsties that are being constructed, or are nemlystructed and, in the case
development communities, are in a phase of legsand have not yet reached stabilized operatigssof March 31, 2012, the Company
five unconsolidated joint venture development prtgeaggregating 1,524 units for an estimated co$65.6 million, of which $310.5 millic
remains to be expended.

The Company owned three land parcels held for éutlevelopment or sale aggregating an estimatedui8 as of March 31, 2012. 1
aggregate carrying value for these three land fsmmas $45.7 million as of March 31, 2012. The @any expects to fund the developn
and predevelopment pipeline by using a combinatiosome or all of the following sources: ®rking capital, amounts available on its li
of credit, net proceeds from public and privateigoand debt issuances, and proceeds from the sitspo of properties, if any.

Redevelopmet

The Company defines redevelopment activities astiagi properties owned or recently acquired, whielve been targeted for additic
investment by the Company with the expectatiomoféased financial returns through property impnoset. The Compang’redevelopme
strategy strives to improve the financial and ptglsaspects of the Compasyedevelopment apartment communities and to tatgetst an
to 10 percent return on the incremental renovaitimestment. Many of the Compasyproperties are older and in excellent neighbath
providing lower density with large floor plans thapresent attractive redevelopment opportunitigsring redevelopment, apartment units |
not be available for rent and, as a result, mayHhass than stabilized operations. As of March2®1,2, the Company had five redevelopr
communities aggregating 1,056 apartment units witimated redevelopment costs of $60.1 millionwbafch approximately $28.5 millic
remains to be expended.

Alternative Capital Sources

Fund Il has eight institutional investors, and thempany, with combined partner equity contributiafs$265.9 million that were ful
contributed as of 2008. The Company contribute8.@million to Fund Il, which represents a 28.2%erest as general partner and lim
partner. Fund Il utilized leverage equal to apprately 55% upon the initial acquisition of thedemlying real estate. Fund Il investec
apartment communities in the Compantargeted West Coast markets and, as of MarcB®E, owned fourteen apartment communities.
Company records revenue for its asset managemepieny management, development and redevelopreevites when earned, and pron
income when realized if Fund Il exceeds certaiariitial return benchmarks.
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In 2011, the Company entered into a 50/50 progratmenant venture, Wesco |, with an institutionadnner for a total equity commitment
$200 million. Each partnes’equity commitment is $100 million, and Wesco Il wtilize leverage equal to approximately 50% @& The
Company has contributed $56.8 million to Wesco id as of March 31, 2012, Wesco owned 6 apartmeninumities with 2,01
units. Investments must meet certain criteriaualify for inclusion in the joint venture and baplartners must approve any new acquisil
and material dispositions. The joint venture hasirarestment period of up to two years. The Compuwily receive asset and prope
management fees, and may earn a promoted intéfhstCompany accounts for this joint venture onetyeity method.

Critical Accounting Policies and Estimates

The preparation of consolidated financial statesieintaccordance with U.S. generally accepted adewy principles requires the Compan'
make estimates and judgments that affect the regp@mounts of assets, liabilities, revenues anéresgs and related disclosures of contir
assets and liabilities. The Company defines ctiticaounting policies as those accounting polithed require the Comparg/management
exercise their most difficult, subjective and coexpjudgments. The Company critical accounting pedi@nd estimates relate principally to
following key areas: (i) consolidation under apgbte accounting standards for entities that arewlatlly owned; (ii) assessing the carry
values of our real estate properties and investsnienand advances to joint ventures and affiliaf@;internal cost capitalization; and (
qualification as a REIT. The Company bases itsrestts on historical experience, current market itiomd, and on various other assumpt
that are believed to be reasonable under the cstamoes. Actual results may differ from those esté® made by management.

The Company’s critical accounting policies and reates have not changed materially from informatieported in Note 2, Summary c
Critical and Significant Accounting Policies,” iha Company’s Annual Report on Form 10-K for therymaded December 31, 2011.

Forward Looking Statements

Certain statements in this "Management's Discusaith Analysis of Financial Condition and ResultsQgferations,” and elsewhere in
quarterly report on Form 1Q-which are not historical facts may be considdoediard looking statements within the meaning oftia 272
of the Securities Act of 1933, as amended, andi@e&1E of the Securities and Exchange Act of 1981amended, including statem
regarding the Company's expectations, hopes, iotent beliefs and strategies regarding the futf@ward looking statements inclt
statements regarding the Compangxpectations as to the total projected costseafqvelopment, development and redevelopment psojext
Companys reduced risk of loss from mold cases, beliefanir ability to meet our cash needs during the teelve months, expectations
to the sources for funding the Company’s develograad redevelopment pipeline and statements ragatbie Company's financing activities.

Such forwardeoking statements involve known and unknown righscertainties and other factors including, but hwited to, that th
Company will fail to achieve its business objecsivéhat the total projected costs of current pretigment, development and redevelopr
projects exceed expectations, that such developarahtredevelopment projects will not be completbdt development and redevelopn
projects and acquisitions will fail to meet expéictas, that estimates of future income from an &eguproperty may prove to be inaccur
that future cash flows will be inadequate to mgsdrating requirements, that there may be a dowrituthe markets in which the Compat
properties are located, that the terms of any aefilmg may not be as favorable as the terms ofiegitndebtedness, and that mold laws
will be more costly than anticipated, as well assthrisks, special considerations, and other facederred to in Item 1A, “Risk Factoryf the
Company's Annual Report on Form KCfer the year ended December 31, 2011, and thiskdactors and special considerations set fortné
Company's other filings with the Securities and laage Commission (the “SECYWhich may cause the actual results, performan
achievements of the Company to be materially ddfierfrom any future results, performance or achiexats expressed or implied by s
forward-looking statements. All forwatdeking statements are made as of the date heardfthe Company assumes no obligation to u|
this information.

Funds from Operations (“FFQO”)
FFO is a financial measure that is commonly usethé& REIT industry. The Company presents fundsfaperations as a suppleme
operating performance measure. FFO is not usebdlebompany as, nor should it be considered tabelternative to net earnings compi

under GAAP as an indicator of the Compangperating performance or as an alternative tb é@sn operating activities computed un
GAAP as an indicator of the Company'’s ability taduts cash needs.
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FFO is not meant to represent a comprehensiversystdinancial reporting and does not present, caes it intend to present, a comp
picture of the Company's financial condition ancem@ing performance. The Company believes thateaetings computed under GA
remain the primary measure of performance andRR& is only meaningful when it is used in conjuactiwith net earnings. The Compi
considers FFO and FFO excluding non-recurring it¢raterred to as “Core FFO'tp be useful financial performance measurementar
equity REIT because, together with net income aashcflows, FFO provides investors with an additiobasis to evaluate operat
performance and ability of a REIT to incur and ssvdebt and to fund acquisitions and other camtglenditures and ability to f
dividends. Further, the Company believes thatc@nsolidated financial statements, prepared in rdlecwe with GAAP, provide the mi
meaningful picture of its financial condition and operating performance.

In calculating FFO, the Company follows the defmitfor this measure published by the National Agsion of REITs (“NAREIT”),which is
a REIT trade association. The Company believes tiraler the NAREIT FFO definition, the two mosgrsficant adjustments made to
income are (i) the exclusion of historical cost mbegtion and (ii) the exclusion of gains and les¢mcluding impairment charges
depreciable real estate) from the sale of prewodspreciated properties. The Company agreeghiae two NAREIT adjustments are us
to investors for the following reason:

(a) historical cost accounting for real estate assectordance with GAAP assumes, through depreniatiarges, that the value of 1
estate assets diminishes predictably over time. BlARstated in its White Paper on Funds from Openati‘since real estate as
values have historically risen or fallen with markenditions, many industry investors have con&depresentations of operat
results for real estate companies that use hisodost accounting to be insufficient by themsef/&Sonsequently, NAREIT
definition of FFO reflects the fact that real esfats an asset class, generally appreciates aoveratid depreciation charges require
GAAP do not reflect the underlying economic reast

(b) REITs were created as a legal form of organizativorder to encourage public ownership of real testes an asset class thro
investment in firms that were in the business ofglterm ownership and management of real estate. ekclusion, in NAREIT
definition of FFO, of gains and losses (includingpairment charges on depreciable real estate) fihensales of previously deprecie
operating real estate assets allows investors laalgtsts to readily identify the operating resultshe longterm assets that form the c
of a REIT s activity and assists in comparing those operatsglts between perioc

Management believes that it has consistently applie NAREIT definition of FFO to all periods presed. However, there is judgm

involved and other REIT<alculation of FFO may vary from the NAREIT definit for this measure, and thus their disclosurEfe® may nc
be comparable to the Company’s calculation.
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The following table sets forth the Company'’s cadtian of FFO and Core FFO for the three months eémdiarch 31, 2012 and 2011 (in
thousands except for per share data):

Three Months Ended

March 31,
2012 2011

Net income available to common stockholc $ 22,72: $ 8,41¢
Adjustments

Depreciation and amortizatic 40,82¢ 37,03

Gains not included in FFO, net of internal disgositcosts (9,789 -

Depreciation add back from unconsolidate-investment: 4,18¢ 2,701

Noncontrolling interests related to Operating Penghip units 1,591 631

Depreciation attributable to third party of-investment: (28¢) (262)
Funds from operatior $ 59,25¢ $ 48,51¢
Funds from operations per shi- diluted $ 165 $ 1.44
Non-core items

Gain on sales of marketable securi - (4,549

Acquisition cost: 18¢ 301
Core Funds from operatiol $ 59,44¢ $ 44,27
Core Funds from operations per share-diluted $ 1.6 $ 1.31
Weighted average number shares outstanding di) 36,396,64 33,787,33

(1) Assumes conversion of all dilutive outstanding atieg partnership interests in the Operating Peastrip.

Net Operating Income (“NOI")

Same-property net operating income (“NOI'$ considered by management to be an importantiesmgmntal performance measure to earr
from operations included in the Company’s constéidastatements of operations. The presentatiosaofeproperty NOI assists with t
presentation of the Company’s operations priohtdllocation of depreciation and any corporatellev financingrelated costs. NOI refle
the operating performance of a community and allfiwsn easy comparison of the operating perforraariéndividual communities or grou
of communities. In addition, because prospectivgebs of real estate have different financing amerieead structures, with varying marg
impacts to overhead by acquiring real estate, MQionsidered by many in the real estate industityeta useful measure for determining
value of a real estate asset or group of assdts.Cbmpany defines same-property NOI as same-fiyoprenue less sanpoperty operatir
expenses, including property taxes. Please seetoaciliation of earnings from operations to sgmaperty NOI, which in the table below
the NOI for stablilized properties consolidatedtbg Company for the quarters presented:

Three months ended March

31,
2012 2011

Earnings from operatior $ 39,98( $ 31,15:
Adjustments

General and administrati\ 5,40(C 5,27¢

Cost of management and other f 1,64( 92t

Depreciatior 40,73¢ 36,65¢

Management and other fees from affiliates (2,444 (1,224)

Net operating incom 85,31( 72,78¢

Less: Non same-property net operating income (6,316€) (1,760

Same-property net operating income $ 78,99¢ $ 71,02
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Item 3: Quantitative and Qualitative Disclosures Alout Market Risks
I nterest Rate Hedging Activities

The Companys objective in using derivatives is to add stapitit interest expense and to manage its exposuirgeest rate movements
other identified risks. To accomplish this objeetithe Company uses interest rate swaps as pistaz#sh flow hedging strategy. As of Me
31, 2012, the Company has entered into four inteeds swap contracts to mitigate the risk of cleanip the interestelated cash outflows |
$150.0 million of the variable rate fiwgear unsecured term debt. As of March 31, 2012 Gbmpany also had $202.5 million of variable
indebtedness, of which $187.8 million is subjecinterest rate cap protection. All of the Compangerivative instruments are designate
cash flow hedges, and the Company does not havéaamyalue hedges as of March 31, 2012. The ¥alg table summarizes the notio
amount, carrying value, and estimated fair valuethef Companys derivative instruments used to hedge interegsras of March 3
2012. The notional amount represents the aggregyabunt of a particular security that is currehtiyglged at one time, but does not repre
exposure to credit, interest rates or market riSkse table also includes a sensitivity analysislémonstrate the impact on the Company’
derivative instruments from an increase or decre@ad@-year Treasury bill interest rates by 50 asiints, as of March 31, 2012.

Carrying and Estimated Carrying Value

Notional Maturity Estimate Fair +50 -50
(Dollars in thousands) Amount Date Range Value Basis Points  Basis Points
Cash flow hedge:
Interest rate swag $ 150,00( 201¢ $ (1,487 1,99¢ (4,397)
Interest rate caps 187,78 201%-201¢€ 64 247 14
Total cash flow hedge $ 337,78 201%-201€ $ (1,427 $ 2,231 $ (4,387)

Interest Rate Sensitive Liabilities

The Company is exposed to interest rate changesagly as a result of its lines of credit and Ialegm tax exempt variable rate debt
unsecured term debt. The Companyiterest rate risk management objective is td kine impact of interest rate changes on earnamgscas
flows and to lower its overall borrowing costs. @&chieve its objectives the Company borrows primaail fixed rates and may enter i
derivative financial instruments such as interast swaps, caps and treasury locks in order t@atéiits interest rate risk on a related fina
instrument. The Company does not enter into devieatr interest rate transactions for speculatiwgpses.

The Company’s interest rate risk is monitored usingriety of techniques. The table below presth@gprincipal amounts and weighted
average interest rates by year of expected matiorigyaluate the expected cash flows.

For the Years Ended 2012 2013 2014 2015 2016 Thereafter Total Fair value
(In thousands

Fixed rate dek $30,17: 179,17 66,43: 69,96: 162,84 1,242,111 $1,750,70: $1,833,00!
Average interest ral 5.4% 5.€% 5.4% 5.2% 4.4% 5.2% 5.2%

Variable rate dek $17,56¢ 36,14: 136,00( - 200,00¢ @ 202,47: @$ 592,18: $ 571,00(
Average interest ral 2.2% 1.€% 2.2% - 2.4% 1.5% 2.1%

(1) $150.0 million subject to interest rate sveapeements.
(2) $187.8 million subject to interest rate caps.

The table incorporates only those exposures that ag of March 31, 2012; it does not consider éhesposures or positions that could ¢
after that date. As a result, our ultimate realigath or loss, with respect to interest rate flattans and hedging strategies, would deper
the exposures that arise prior to settlement.

Item 4: Controls and Procedures

As of March 31, 2012, we carried out an evaluatiender the supervision and with the participatidrm@nagement, including our CF
Executive Officer and Chief Financial Officer, dfet effectiveness of the design and operation ofdieglosure controls and procedures
defined in Rules 13a-15(e) and 15d-15(e) underSbeurities Exchange Act of 1934, as amended (thel&nge Act”)).Based upon th
evaluation, our Chief Executive Officer and Chig@fdncial Officer concluded that as of March 31, 20dur disclosure controls and proced
were effective to ensure that the information reggiito be disclosed by us in the reports that Yeedi submit under the Exchange Act
recorded, processed, summarized and reported vihbitime periods specified in the SEC's rules fanchs and that such disclosure cont
and procedures were also effective to ensure tifiatmation required to be disclosed in the reptrig we file or submit under the Excha
Act is accumulated and communicated to our managernreluding our Chief Executive Officer and Chighancial Officer, to allow time
decisions regarding required disclosure.
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There were no changes in the Company's interndgtaloover financial reporting, that occurred durithg quarter ended March 31, 2012,
have materially affected, or are reasonably likelynaterially affect, the Company's internal cohtneer financial reporting.

Part Il -- Other Information
Item 1: Legal Proceedings

Recently there has been an increasing number &uigsvagainst owners and managers of apartment ooities alleging personal injury a
property damage caused by the presence of mol@sidential real estate. Some of these lawsuit® asulted in substantial monet
judgments or settlements. The Company has beahfsuenold related matters and has settled somenduall, of such matters. Insura
carriers have reacted to mold related liability edgaby excluding mold related claims from standawoticies and pricing mold endorsement
prohibitively high rates. The Company has, howeyerchased pollution liability insurance, whickclides some coverage for mold. -
Company has adopted policies for promptly addrgsaimd resolving reports of mold when it is detecteud to minimize any impact me
might have on residents of the property. The Compaelieves its mold policies and proactive respotts address any known existel
reduces its risk of loss from these cases. Thameébe no assurances that the Company has iderdifiédesponded to all mold occurrences
the Company promptly addresses all known reportmaid. Liabilities resulting from such mold reldtenatters are not expected to ha
material adverse effect on the Companfjhancial condition, results of operations ortcllews. As of March 31, 2012, no potential liatiéls
for mold and other environmental liabilities areaqtifiable and an estimate of possible loss cahaanhade.

The Company carries comprehensive liability, firextended coverage and rental loss insurance foh eafc the Companyg
communities. Insured risks for comprehensive ligbtovers claims in excess of $100,000 per inatdand property insurance covers loss
excess of a $1.0 million deductible per incidefhere are, however, certain types of extraordifasges, such as, for example, losse
terrorism and earthquake, for which the Companysda# have insurance. Substantially all of the Brigs are located in areas that are su
to earthquakes.

The Company is subject to various other lawsuithenormal course of its business operations.h $awsuits could, but are not expectec
have a material adverse effect on the Companyanfiial condition, results of operations or casiwfio

Iltem 1A: Risk Factors

There were no material changes to the Risk Fadiisdosed in Item 1A of the Company’s Annual Repomnt Form 10K for the year ende
December 31, 2011 as filed with the SEC and aviailabwww.sec.gov

Item 6: Exhibits

A. Exhibits

3.1 Articles of Restatement of Essex Property Trust,, lattached as exhibit 3.1 to the Comf’'s Current Report on Fol
8-K, filed on February 16, 2012, and incorporatecehreby referenc

3.2 Certificate of Executive Vice President, attachedxzhibit 3.2 to the Compa’s Current Report on Forn-K, filed or
February 16, 2012, and incorporated herein by eefs

10.1 Equity Distribution Agreement between Essex Prgpé&rust, Inc. and Cantor Fitzgerald & Co. dated &hab, 201
(relating to common stock), attached as exhibil 16.the Company’s Current Report on ForrK,&iled on March 7
2012, and incorporated herein by reference. ThaitEdistribution Agreements relating to common citavith the
other parties listed in such FormK8are substantially identical in all material resfgeexcept as to the parties, anc
omitted from exhibits filed herewith in reliance ovstruction 2 to Item 601 of RegulationkS-and the Company w
file copies of the omitted exhibits if so requeshythe SEC

10.2 Equity Distribution Agreement between Essex Prgpeérust, Inc. and Cantor Fitzgerald & Co. dated &b, 201

(relating to preferred stock), attached as exHiBi2 to the Company’s Current Report on Foriq, 8ied on March 7
2012, and incorporated herein by reference. That{Edistribution Agreements relating to preferrebck with th
other parties listed in such FormkBare substantially identical in all material resigeexcept as to the parties, anc
omitted from exhibits filed herewith in reliance ovstruction 2 to Item 601 of RegulationkS-and the Company w
file copies of the omitted exhibits if so requeshythe SEC
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10.3 Note Purchase Agreement, dated as of March 14,,20m8ng Essex Portfolio, L.P., Essex Property Trast and th
purchasers of the notes party thereto (includirgféihms of the 4.27% Senior Guaranteed Notes, S€xrielue April 3(
2021, the 4.30% Senior Guaranteed Notes, Serids®June 29, 2021, and the 4.37% Senior Guarahlets, Serie
E, due August 30, 2021), attached as Exhibit 18.thé¢ Company’s Current Report on FornK8filed on March 2(
2012, and incorporated herein by reference. Thedudes and certain exhibits to this agreemengeadorth in th
agreement, have not filed been filed herewith.eEsgyrees to furnish supplementally a copy of anitted schedule
exhibit to the Securities and Exchange Commissonuequest

12.1 Ratio of Earnings to Fixed Charg:

31.1 Certification of Michael J. Schall, Chief Executi@ficer, pursuant to Section 302 of the Sarb-Oxley Act of 2002
31.2 Certification of Michael T. Dance, Chief Financ@fficer, pursuant to Section 302 of the Sarb-Oxley Act of 2002
32.1 Certification of Michael J. Schall, Chief Executi@ficer, pursuant to Section 906 of the Sarb-Oxley Act of 2002
32.2 Certification of Michael T. Dance, Chief Financ@fficer, pursuant to Section 906 of the Sarb-Oxley Act of 2002

101.INS* XBRL Instance Documetr
101.SCH* XBRL Taxonomy Extension Schema Docum
101.CAL* XBRL Taxonomy Extension Calculation Linkbase Docuntr
101.DEF* XBRL Taxonomy Extension Definition Linkbase Docunh
101.LAB* XBRL Taxonomy Extension Label Linkbase Docum
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Doent
*XBRL (Extensible Business Reporting Language) infation is furnished and not filed herewith, is meairt of a registration statement

Prospectus for purposes of Section 11 or 12 ofSbeurities Act of 1933, is deemed not filed forgmges of section 18 of the Securi
Exchange Act of 1934, and otherwise is not sulifedability under these sections.
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SIGNATURE

Pursuant to the requirements of the Securities &xgha Act of 1934, the Registrant has duly causiedréport to be signed on
behalf by the undersigned thereunto duly authorized

ESSEX PROPERTY TRUST, IN(
(Registrant)

Date: May 4, 201.

By: /S/BRYAN G. HUNT

Bryan G. Hun
First Vice President, Chief Accounting Offic

By: /S/ MICHAEL T. DANCE

Michael T. Dance
Executive Vice President, Chief Financial Offi
(Authorized Officer, Principal Financial Office
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Exhibit 12.1
ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Schedule of computation of Ratio and Earnings to Kied Charges and Preferred Stock Dividends
(Dollars in thousands, except ratios)
Quarter
ended
March 31, Years ended December 3
2012 20111 2010 20091 2008W 2007W

Earnings:
Income before discontinued

operations $ 17,20¢  $ 48,86¢ % 49,16: % 43,27¢ % 78,55¢ $ 54,81¢
Gain on sales of real est: - - - (203) (4,57%) -
Interest expense 27,52¢ 103,16¢ 87,58¢ 86,01¢ 85,06 85,89¢
Total earnings $ 44,730 $ 152,03t $ 136,74¢  $ 129,19: $ 159,04. $ 140,71!
Fixed charges:
Interest expens $ 27,52¢ % 103,16¢ $ 87,58 $ 86,01t $ 85,06 % 85,89¢
Capitalized interes 1,61¢ 8,24( 9,48¢ 10,46: 10,90¢ 5,13¢
Preferred stock dividenc 1,36¢ 4,75% 2,17(C 4,86( 9,241 9,174
Perpetual preferred unit

distributions - 1,65( 6,30( 6,30( 9,90¢ 10,23¢

Total fixed charges and
preferred stock dividends $ 30,51 $ 117,81 $ 105,54: % 107,63¢ $ 115,12: $ 110,44.

Ratio of earnings to fixed
charges (excluding
preferred stock dividends
and preferred unit
distributions) 15 X 1.3€ X 141 X 1.3¢ X 1.6€ X 158 X

Ratio of earnings to
combined fixed charges
and preferred stock
dividends 1.47 X 1.2¢ X 1.3C X 1.2C X 1.3¢ X 1.27 X

(1) The results of operations for 2(-2011 have been reclassified and restated to reflecontinued operation




EXHIBIT 31.1

ESSEX PROPERTY TRUST, INC.
Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Acf 2002

I, Michael J. Schall, certify that:
1. | have reviewed this quarterly report on Forn-Q of Essex Property Trust, Ini

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgtade a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, ntgadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statements,adher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsible éstablishing and maintaining disclosure conteoigl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtites defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and procedurasaused such disclosure control and procedurbe tesigned under ¢
supervision, to ensure that material informatiolatneg to the registrant, including its consolidhtsubsidiaries, is ma
known to us by others within those entities, paftidy during the period in which this report isifige prepared

b) Designed such internal control over financial reéjpgr, or caused such internal controls over finah@porting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogi@and the preparation
financial statements for external purposes in ataroece with generally accepted accounting princjj

¢) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presémtidis report our conclusio
about the effectiveness of the disclosure contmald procedures, as of the end of the period coveyatiis report based
such evaluation; an

d) Disclosed in this report any change in the regmtgainternal control over financial reporting thatcooed during th
registrant’'s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabrg that has materia
affected, or is reasonably likely to materiallyeaff, the registra’s internal control over financial reporting; &

5. The registrar's other certifying officer and | have disclosedsdid on our most recent evaluation of internal @raver financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

a) All significant deficiencies and material weaknesge the design or operation of internal controk¥inancial reportin
which are reasonably likely to adversely affect tegistrants ability to record, process, summarize and refinancia
information; anc

b) Any fraud, whether or not material, that involvesamagement or other employees who have a significalet in the
registran’s internal control over financial reportir

Date:  May 4, 2012

/s/  Michael J. Scha

Michael J. Schal

Chief Executive Officer and President, and Dire:
Essex Property Trust, In




EXHIBIT 31.2

ESSEX PROPERTY TRUST, INC.
Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Acf 2002

I, Michael T. Dance, certify that:
1. | have reviewed this quarterly report on Forn-Q of Essex Property Trust, Ini

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgtade a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, ntgadisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statements,adher financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4. The registrar's other certifying officer and | are responsible éstablishing and maintaining disclosure conteoigl procedures (
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtites defined in Exchange /
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls and procedurasaused such disclosure control and procedurbe tesigned under ¢
supervision, to ensure that material informatiolatneg to the registrant, including its consolidhtsubsidiaries, is ma
known to us by others within those entities, paftidy during the period in which this report isifige prepared

b) Designed such internal control over financial reéjpgr, or caused such internal controls over finah@porting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogi@and the preparation
financial statements for external purposes in ataroece with generally accepted accounting princjj

¢) Evaluated the effectiveness of the regis’s disclosure controls and procedures and presémtidis report our conclusio
about the effectiveness of the disclosure contmald procedures, as of the end of the period coveyatiis report based
such evaluation; an

d) Disclosed in this report any change in the regmtgainternal control over financial reporting thatcooed during th
registrant’'s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabrg that has materia
affected, or is reasonably likely to materiallyeaff, the registra’s internal control over financial reporting; &

5) The registrar's other certifying officer and | have disclosedsdid on our most recent evaluation of internal @raver financie
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden
functions):

a) All significant deficiencies and material weaknesge the design or operation of internal controk¥inancial reportin
which are reasonably likely to adversely affect tegistrants ability to record, process, summarize and refinancia
information; anc

b) Any fraud, whether or not material, that involvesamagement or other employees who have a significalet in the
registran’s internal control over financial reportir

Date:  May 4, 2012

/s/ Michael T. Danc

Michael T. Danc

Chief Financial Officer, Executive Vice Preside
Essex Property Trust, In




Exhibit 32.1

ESSEX PROPERTY TRUST, INC.
Certification of Chief Executive Officer
Pursuant to 18 U.S.C. Section 1350 as adopted
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 1358ptdr 63 of title 18, United States Code),
I, Michael J. Schall, hereby certify, to the belsiny knowledge, that the Quarterly Report on Fol®rQ for the period ended March 31, 2012
(the “Form 10-Q”) of Essex Property Trust, Inclyutomplies with the requirements of Section 13(@}15(d), as applicable, of the Securities
Exchange Act of 1934, as amended, and informatoitained in the Form 10-Q fairly presents, in aditemial respects, the financial condition
and results of operations of Essex Property Ttost,at the dates of and for the periods presented.

Date: May 4, 2012 /s/ Michael J. Scha
Michael J. Schal
Chief Executive Officer and President, and Direc
Essex Property Trust, In




Exhibit 32.2

ESSEX PROPERTY TRUST, INC.
Certification of Chief Financial Officer
Pursuant to 18 U.S.C. Section 1350 as adopted
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 1358ptdr 63 of title 18, United States Code),
I, Michael T. Dance, hereby certify, to the bestyf knowledge, that the Quarterly Report on ForrLfdr the period ended March 31, 2012
(the “Form 10-Q”) of Essex Property Trust, Inclyutomplies with the requirements of Section 13(@)5(d), as applicable, of the Securities
Exchange Act of 1934, as amended, and informatoitained in the Form 10-Q fairly presents, in aditemial respects, the financial condition
and results of operations of Essex Property Ttost,at the dates of and for the periods presented.

Date: May 4, 2012 /sl Michael T. Danc
Michael T. Dance
Chief Financial Officer, Executive Vice Preside
Essex Property Trust, In




