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Part | -- Financial Information
Item 1: Condensed Financial Statements (Unaudited)

"Essex" or the "Company" means Essex Property Thust, a real estate investment trust incorporatetie State of Maryland, or where the
context otherwise requires, Essex Portfolio, LaHimited partnership (the "Operating Partnership'\which Essex Property Trust, Inc. is the
sole general partner.

The information furnished in the accompanying urigabdcondensed consolidated balance sheets, stateofeoperations, stockholders' equ
noncontrolling interest, and comprehensive income@ash flows of the Company reflects all adjustimerhich are, in the opinion of
management, necessary for a fair presentatioreddfitrementioned condensed consolidated finantzitdraents for the interim periods and are
normal and recurring in nature, except as otherwiged.

The accompanying unaudited condensed consolidateddial statements should be read in conjunctiith the notes to such unaudited
condensed consolidated financial statements anciyganent's Discussion and Analysis of Financial @mmdand Results of Operations
herein. Additionally, these unaudited condenseatsolidated financial statements should be readmjunction with the audited consolidated
financial statements included in the Company's ahreport on Form 10-K for the year ended Decen3ie2008.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets
(Unaudited)
(Dollars in thousands, except per share amounts)

September 3C December 31
Assets 2009 2008
Real estate
Rental properties
Land and land improvemer $ 682,59¢ $ 683,87t
Buildings and improvements 2,701,14 2,595,91.
3,383,74 3,279,78:
Less accumulated depreciati (721,079 (640,026
2,662,66! 2,639,76.
Real estate under developm 222,97t 272,27
Co-investments 70,76 76,34¢
2,956,40:i 2,988,38
Cash and cash equivale-unrestrictec 81,94 41,90¢
Cash and cash equivale-restrictec 17,12¢ 12,81(
Marketable securitie 131,34¢ 23,88¢
Funds held by 1031 exchange facilite - 21,424
Notes and other receivabl 45,76 47,63’
Prepaid expenses and other as 17,55t 17,43(
Deferred charges, net 14,87¢ 11,34¢
Total asset $ 3,26502 $ 3,164,82.
Liabilities and Equity
Mortgage notes payab $ 160857 $ 1,468,93
Lines of credit 150,00 120,00(
Exchangeable bonc 98,22( 165,45
Accounts payable and accrued liabilit 52,38: 38,22:
Construction payabl 9,43¢ 18,60¢
Dividends payabli 33,26¢ 32,12«
Cash flow hedge liabilitie 45,96¢ 73,12¢
Other liabilities 16,39: 16,44
Total liabilities 2,014,23 1,932,91
Commitments and contingenci
Cumulative convertible preferred stock; $.0001yrdue: 4.875% Series G - 5,980,000 issued and 298,:
and 5,980,000 outstandil 5,81: 145,91.
Stockholders' equity and noncontrolling inter
Common stock, $.0001 par value, 649,702,178 staarthorized 28,344,510 and 26,395,807 shares it
and outstandin 3 3
Cumulative redeemable preferred stock; $.0001 phrev7.8125% Series F - 1,000,000 shares authori
issued and outstanding, liquidation va 25,00( 25,00(
Additional paic-in capital 1,235,98! 1,043,98
Distributions in excess of accumulated earni (199,600 (141,33
Accumulated other comprehensive (loss) incc (38,55)) (75,42
Total stockholders' equi 1,022,84. 852,22
Noncontrolling interes 222,13( 233,77.
Total stockholders' equity and noncontrolling iet 1,244,97. 1,085,99!
Total liabilities and equity $ 3,26502 $ 3,164,82

See accompanying notes to the unaudited condenssdldated financial statements.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARES
Condensed Consolidated Statements of Operations
(Unaudited)

(Dollars in thousands, except per share amounts)

Revenues
Rental and other proper
Management and other fees from affilia

Expenses
Property operating, excluding real estate tz
Real estate taxe
Depreciation and amortizatic
Interest
General and administratiy
Impairment and other charges

Earnings (loss) from operatio

Interest and other incon
Equity (loss) income in «-investment:
Gain on early retirement of de
Gain on sale of real estate
Income before discontinued operatic
Income (loss) from discontinued operations
Net income
Net income attributable to noncontrolling interest
Net income (loss) attributable to controlling irgst
Dividends to preferred stockholde
Excess of the carrying amount of preferred stodeeemed over the ca
paid to redeem preferred stock
Net income available to common stockholc

Per common share da
Basic:
Income before discontinued operations availablkotomon
stockholder:
Income (loss) from discontinued operatic
Net income available to common stockholders

Weighted average number of common shares outstuadinng the
period

Diluted:
Income before discontinued operations availabkntamon
stockholder:
Income (loss) from discontinued operations
Net income available to common stockholders
Weighted average number of common shares outsiguadiring the
period

Dividend per common share

Three Months Ended

Nine Months Ended

September 30 September 30
2009 2008 2009 2008

$ 100,82: $ 101,94: $ 307,52! $ 300,01
1,02¢ 1,311 3,37 3,96¢
101,84 103,25: 310,90: 303,97¢
26,93t 25,46: 75,93} 73,81}
9,231 8,54¢ 27,29¢ 24,65«
29,89¢ 27,71 87,86’ 81,85
21,96¢ 21,12; 63,68( 63,01°
6,08¢ 6,524 18,13« 19,66
11,10« - 16,89: -
105,21 89,36¢ 289,80! 263,00:
(3,370 13,88 21,09’ 40,97¢
3,471 2,841 9,521 8,04:
(32 33t 664 7,32t
- - 6,12¢ -
- 2,44¢ 10 2,44¢
69 19,50¢ 37,50¢ 58,79:
2,28( (24%) 5,63( (360)
2,34¢ 19,26¢ 43,13¢ 58,43:
(3,58%) (5,53¢%) (12,98¢) (16,55%)
(1,239 13,73: 30,15¢ 41,87¢
(902) (2,310 (4,319 (6,93))
23,88( - 49,57t -
$ 21,73¢ $ 11,427 $ 75,41t $ 34,94¢
$ 071 $ 0.4¢ $ 261 $ 142
0.0¢ (0.07) 0.1¢ (0.02)
$ 0.7¢ $ 04t $ 28 $ 1.4C
27,591,34 25,110,71 26,887,53 24,876,61
$ 066 $ 0.4¢ $ 25C $ 1.4C
0.0¢ (0.0) 0.1¢ (0.0)
$ 0.7¢ $ 04t $ 26¢ $ 1.3¢
30,070,07 25,474,92 29,360,71 25,182,10
$ 1.0 $ 1.0z $ 3.0¢ $ 3.0¢

See accompanying notes to the unaudited condepssdlxlated financial statements.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES

Condensed Consolidated Statements of StockhoEequity, Noncontrolling Interest, and
Comprehensive Income for the nine months endedeSdr 30, 2009

(Unaudited)
(Dollars and shares in thousands)

Series F Distributions  Accumulated
Preferred Common stock Additional in excess of other
stock paid-in  accumulated comprehensive Noncontrolling
Amount Shares  Amount capital earnings income (loss) Interest Total
Balances at December 31
2008 (as reportec $ 25,00( 26,39¢ $ 3 $1,026,03 $ (130,69) $ (75,429 $ - $ 844,91t
Adoption of new accountir
prouncements - - - 17,94¢ (10,639 - 233,77 241,08(
Balances at December 31
2008 (revised 25,00( 26,39¢ 3 1,043,988 (141,339 (75,424 233,77: 1,085,99
Comprehensive incom
Net income - - - - 30,15¢ - 12,98 43,13¢
Change in fair value ¢
cash flow hedges and
amortization of
settlements of swaj - - - - - 24,73¢ 2,28 27,02!
Change in fair value of
marketable securities - - - - - 12,13« 1,07¢ 13,21
Comprehensive incorr 83,37:
Issuance of common sto
under:
Stock option plan - 22 - 704 - - - 704
Sale of common stoc - 2,271 - 159,98 - - - 159,98
Equity based compensatic
costs - - - 6,471 - - (142) 6,32¢
Retirement of Series
preferred stocl - - - 49,57¢ - - - 49,57¢
Retirement of common
stock - (350) - (20,277) - - - (20,27
Retirement of exchangeat
bonds - - - (4,467 - - - (4,467
Distributions ta
noncontrolling interes - - - - - - (16,782 (16,782
Dividends declare - - - - (88,419 - - (88,419
Redemptions of
noncontrolling interest - - - - - - (11,06)) (11,06
Balances at September 3(
2009 $ 25,00( 28,34t $ 3 $1,23598' $ (199,600 $ (38,55) $ 222,13( $1,244,97.

See accompanying notes to the unaudited condepssdlxlated financial statements
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows
(Unaudited)
(Dollars in thousands)

Net cash provided by operating activit

Cash flows used in investing activitie
Additions to real estatt
Acquisitions of real esta
Improvements to recent acquisitic
Redevelopment expenditur
Revenue generating capital expenditt
Non-revenue generating capital expenditt
Additions to real estate under developrr
Dispositions of real esta
Changes in restricted cash and refundable def
Purchases of marketable securi
Sales and maturities of marketable secur
Proceeds from tax credit inves
Advances under notes and other receiva
Collections of notes and other receivak
Contributions to c-investment:
Distributions from c-investment:

Net cash used in investing activiti

Cash flows from financing activitie
Borrowings under mortgage and other notes payatildiaes of credi
Repayment of mortgage and other notes payableizesl of credi
Additions to deferred charg:
Settlement of forwal-starting swap:
Retirement of exchangeable bor
Retirement of common sto«
Retirement of preferred stock, Serie!
Net proceeds from stock options exerci
Net proceeds from issuance of common s
Distributions to noncontrolling intere
Redemption of noncontrolling intere
Common and preferred stock dividends paid

Net cash provided by financing activiti

Net increase in cash and cash equival
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosure of cash flow informati
Cash paid for interest, net of $8.4 million and3iillion capitalized in 2009 and 2008, respectn

Supplemental disclosure of noncash investing amehfiing activities
Mortgage note assumed by buyer in connection veitl sf property

Mortgage note issued to buyer in connection with e&property
Property received in satisfaction of note receigabl

Accrual of dividends

Change in value of cash flow hedge liabilit

Change in construction payat

Land contributed to consolidated joint venture

Transfer of assets from real estate under developtoeental properties

Nine Months Ended

September 30
2009 2008

$ 147,66: $ 143,04t
- (87,539
(2,560 (6,379
(20,345 (28,657)
(190) (4,78)
(14,989 (18,98
(68,767 (92,497
31,99¢ 44,98(
17,70: (2,79)
(106,444 (62,527
15,20( 5,92¢

3,76: -
(1,56€) (1,959¢)

2,96( 5,98(
(270 (4,189

- 9,42:¢
(143,50!) (243,969
304,56 565,09t
(134,94) (450,48))
(1,989 (2,105
- (1,840

(66,460 -
(20,277 (13,729
(90,619 -

704 4,841

159,98 133,65«
(16,787 (18,129
(11,067) (12,309
(87,26%) (80,637
35,87¢ 124,36

40,03t 23,44¢

41,90¢ 9,95¢

$ 81,94: $ 33,40
$ 50,97 $ 46,92¢
$ - $ 42,20(
$ - 3 4,07(
$ - 3 1,50(
$ 33,26¢ $ 32,03’
$ 27,16¢ $ 6,92:
$ 9,167 $ 14,72«
$ - $ 10,50(
$ 96,83t $ =

See accompanying notes to the unaudited condepssdlxlated financial statements.
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ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
September 30, 2009 and 2008
(Unaudited)

(1) Organization and Basis of Presentation

The unaudited condensed consolidated financiaskants of the Company are prepared in accordartbdda®. generally accepted accounting
principles for interim financial information and &accordance with the instructions to FormQQO4n the opinion of management, all adjustm
necessary for a fair presentation of the finanoasition, results of operations and cash flowslierperiods presented have been included and
are normal and recurring in nature, except as wiisernoted. These unaudited condensed consolifiatettial statements should be read in
conjunction with the audited consolidated finanstatements included in the Company's annual repoftorm 10-K for the year ended
December 31, 2008.

All significant intercompany balances and transattihave been eliminated in the condensed consatdidimancial statements.

The unaudited condensed consolidated financiaskants for the three and nine months ended Septe38p2009 and 2008 include the
accounts of the Company and Essex Portfolio, ltHe. '{Operating Partnership”, which holds the opegadssets of the Company). See below
for a description of entities consolidated by thge€ating Partnership. The Company is the solergépartner in the Operating Partnership,
with a 92% general partnership interest as of Selpée 30, 2009. Total Operating Partnership unitstanding were 2,449,317 and 2,413,078
as of September 30, 2009 and December 31, 20(Q&atbgely, and the redemption value of the unitésdal on the closing price of the
Company’s common stock totaled $194.9 million ah8%2 million, as of September 30, 2009 and Decerdbe2008, respectively.

As of September 30, 2009, the Company owned oohakrship interests in 133 apartment communiteggiiegating 27,221 units)
(collectively, the “Communities”, and individuallg, “Community”),five office and commercial buildings and three aetilevelopment projec
(collectively, the “Portfolio”). The Communities are located in Southern Califoth@s Angeles, Orange, Riverside, Santa Barbara Déego,
and Ventura counties), Northern California (the Seancisco Bay Area) and the Seattle metropolitea.a

Fund Activities

Essex Apartment Value Fund II, L.P. (“Fund II")d@a investment fund formed by the Company to addevgirough rental growth and asset
appreciation, utilizing the Company’s developmeatievelopment and asset management capabilities.

Fund Il has eight institutional investors, and @@mpany, with combined partner equity contributioh$265.9 million. The Company
contributed $75.0 million to Fund Il, which repragea 28.2% interest as general partner and linpigether. Fund Il utilized leverage equal to
approximately 55% upon the initial acquisition bétunderlying real estate. Fund Il invested irepant communities in the Company’s
targeted West Coast markets and, as of Septemp2030, owned 14 apartment communities. The Compacords revenue for its asset
management, property management, development dada®pment services when earned, and promote imedmen realized if Fund Il
exceeds certain financial return benchmarks.

Marketable Securities

As of September 30, 2009 marketable securitiesistusprimarily of investment-grade unsecured barmsinvestment funds that invest in
U.S. treasury or agency securities. As of Septer@@e2009 the Company had classified the marketsturities as available for sale and the
Company reports these securities at fair valuegdas quoted market prices (Level 2 for the unsstibonds and level 1 for the investment
funds, as defined by the Financial Accounting Stadd Board ("FASB") standard entitledrair Value Measurements and Disclosuresls
discussed later in Note 1), and any unrealized galass is recorded as other comprehensive indtoas). Realized gains and losses and
interest income are included in interest and oittsme on the condensed consolidated statememqeshtions. Amortization of unearned
discounts is included in interest income.

Variable | nterest Entities

The Company consolidates 19 DownREIT limited pagthips (comprising twelve communities), an offiegléing that is subject to loans me
by the Company, and 55 low income housing unitsesthe Company is the primary beneficiary of thes#able interest entities (“VIES”). As
of December 31, 2008 the consolidated VIEs incladevelopment joint venture, which is no longerlg ®s of September 30, 2009 as a result
of the Company’s buyout of almost all of the cogatment’s interests. Total DownREIT units outstagdvere 1,137,623 and 1,148,510 as of
September 30, 2009 and December 31, 2008 resplgctivel the redemption value of the units, basetherclosing price of the Company’s
common stock totaled $90.5 million and $88.1 millias of September 30, 2009 and December 31, 28§8ctively. The consolidated total
assets and liabilities related to these VIEs, f@itercompany eliminations, were approximately $238million and $163.1 million,

respectively, as of September 30, 2009 and $258li@mand $169.1 million, respectively, as of Dedser 31, 2008. Interest holders in VIEs
consolidated by the Company are allocated net ircequal to the cash payments made to those inteslelgrs or distributions from cash

flow. The remaining results of operations are galheallocated to the Company. As of September2B09 and December 31, 2008, the
Company did not have any VIE's of which it was deemed to be the primary beneficiary.
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Stock-Based Compensation

The Company accounts for share based compensatiog the fair value method of accounting. Theneated fair value of stock optic
granted by the Company is being amortized ovew#sting period of the stock options. The estimapeht date fair values of the long te
incentive plan units (discussed in Note 13, “StBased Compensation Plans,” in the Company’s ForfK 1@ the year ended December
2008) are being amortized over the expected sepadeds.

Stock-based compensation expense for options atricted stock totaled $0.2 million and $0.4 mitlifor the three months ended September
30, 2009 and 2008, respectively, and $0.7 milliod $0.9 million for the nine months ended Septen3@2009 and 2008, respectively. The
intrinsic value of the stock options exercised dgrihe three months ended September 30, 2009 @&it8taled $0.1 million and $1.4 million,
respectively and $0.5 million and $4.1 million toe nine months ended September 30, 2009 and 28@8atively. As of September 30, 20
the intrinsic value of the stock options outstagdamd fully vested totaled $3.3 million. As of Sspber 30, 2009, total unrecognized
compensation cost related to unvested share-basepensation granted under the stock option andatest stock plans totaled $2.9

million. The cost is expected to be recognized evereighted-average period of 2 to 5 years forstbek option plans and is expected to be
recognized straight-line over 7 years for the ref&ld stock awards.

The Company has adopted an incentive program imgkhe issuance of Series Z and Series Z-1 Ineeftnits (collectively referred to as “Z
Units”) of limited partnership interest in the Oping Partnership. Stock-based compensation egdeng Units totaled $0.4 million for the
three months ended September 30, 2009 and 20@@&ctesely, and $1.1 million for the nine months ed&eptember 30, 2009 and 2008,
respectively.

Stock-based compensation capitalized for stocloaptirestricted stock awards, and the Z Unitsedt&0.1 million and $0.2 million for the
three months ended September 30, 2009 and 20@@&ctesely, and $0.3 million and $0.6 million foretinine months ended September 30,
2009 and 2008, respectively. As of September 809 2the intrinsic value of the Z Units subjecfuture vesting totaled $8.7 million. As of
September 30, 2009, total unrecognized compensabsinrelated to Z Units subject to future vestingnted under the Z Units totaled $5.0
million. The unamortized cost is expected to mgmized over the next 2 to 10 years subject t@atigevement of the stated performance
criteria.

Stock-based compensation expense for the OutpeafarenPlan, (the “OPP”) adopted in December 20Giadtapproximately $0.3 million for
three months ended September 30, 2009 and 20@@&ctecely and $0.9 million for the nine months em@&eptember 30, 2009 and

2008. During September 2009, the Company electedricel the OPP for senior officers and non-eng#ajirectors and wrote-off $3.8
million in unamortized costs related to the OPP.

Fair Value of Financial I nstruments

The Company adopted an accounting standard issuteeli-ASB entitled Fair Value Measurements and Disclosures’ of January 1, 2008,
which provides guidance on using fair value to measissets and liabilities. The Company valuenigscial instruments based on the fair
value hierarchy of valuation techniques descrilpetthis standard. Level 1 inputs are unadjustedtegliprices in active markets for identical
assets or liabilities at the measurement date ell2inputs include quoted prices for similar assetd liabilities in active markets and inputs
other than quoted prices observable for the asd&tlility. Level 3 inputs are unobservable itpior the asset or liability.

The Company uses Level 1 inputs for the fair vabfdts cash equivalents and its marketable séearéxcept for unsecured bonds. The
Company uses Level 2 inputs for its investmentsnsecured bonds, notes receivable, notes payatulesash flow hedges. These inputs
include interest rates for similar financial instrents. The Company’s valuation methodology fohdémswv hedges is described in more detalil
in Note 8. The Company does not use Level 3 infruestimate fair values of any of its financiadtiuments. The Company’s assessment of
the significance of a particular input to the featue measurement in its entirety requires judggreand considers factors specific to the asset or
liability.
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Management believes that the carrying amountsdaritounts outstanding under lines of credit, natesivable and other receivables from
related parties, and notes and other receivable®aimate fair value as of September 30, 2009 amckihber 31, 2008, because interest rates,
yields and other terms for these instruments ansistent with yields and other terms currently kde for similar instruments. Managem:

has estimated that the fair value of the Compa$¥:46 billion of fixed rate debt at September 3W)2is approximately $1.48 billion and the
fair value of the Companyg’$251.6 million of variable rate debt at Septen8B5r2009 is $228.5 million based on the termsxafting mortgag
notes payable and variable rate demand notes ceahpathose available in the marketplace. Manageingieves that the carrying amounts
of cash and cash equivalents, restricted cashpatcpayable and accrued liabilities, other ligiedti and dividends payable approximate fair
value as of September 30, 2009 due to the shamtteaiturity of these instruments. Marketable se¢i@srand cash flow hedge liabilities are
carried at fair value as of September 30, 2009js=issed further above and in Note 8.

Accounting Estimates and Reclassifications

The preparation of condensed consolidated finastééments, in accordance with U.S. generally@edeaccounting principles, requires the
Company to make estimates and judgments that dffeaeported amounts of assets, liabilities, reesrand expenses and related disclosures
of contingent assets and liabilities. On an on-gdiasis, the Company evaluates its estimates,dimguhose related to acquiring, developing
and assessing the carrying values of its realesptaiperties, its investments in and advancesinbd yentures and affiliates, its notes receivables
and its qualification as a Real Estate Investmens$fl(“REIT”). The Company bases its estimates igtotical experience, current market
conditions, and on various other assumptions tleabalieved to be reasonable under the circumstaatual results may vary from those
estimates and those estimates could be differedgnudifferent assumptions or conditions. Reclassiifons for discontinued operations and
noncontrolling interest have been made to prior gegtements of operations balances in order téocanto current year presentation. Such
reclassifications have no impact on reported egminash flows, total assets or total liabilities.

New Accounting Pronouncements and the Resulting Revision of Previously Reported Amounts

In July 2009, the FASB established a codificatieritee single source of authoritative nongovernmes®aGAAP (except for SEC rules and
interpretive releases) which is effective for iimeand annual reporting periods ending after Sep&r5, 2009 (the "Codification"). The
Cadification is intended to reorganize, rather thhange, existing US GAAP. However, all existieg@unting standard documents are
superseded by the Codification and all accountiegaiture excluded from the Codification becameauthoritative upon the effective date in
September 2009. Accordingly, all references toanily existing US GAAP have been removed and Heeen replaced with references to the
Cadification or plain English explanations of oecaunting policies. The adoption of the Codifioatdid not have a material impact on the
Company'’s financial position or results of operatio

In December 2007, the FASB issued a standard eshtitNoncontrolling Interests in Consolidated Financ&htements which establishes
accounting and reporting standards that requir@Wreership interests in subsidiaries held by paiger than the parent be clearly identified,
labeled, and presented in the consolidated balsimeet within equity, but separate from the paresisity; the amount of consolidated net
income attributable to the parent and to the notrodimg interest be clearly identified and preshon the face of the consolidated statement
of operations; changes in a parent’'s ownershipestevhile the parent retains its controlling fineah interest in its subsidiary be accounted for
consistently; when a subsidiary is deconsolidadeg,retained noncontrolling equity investment ia thrmer subsidiary be initially measuret
fair value; and entities provide sufficient disaloss that clearly identify and distinguish betwéeainterests of the parent and the interests of
the noncontrolling owners. The standard is eiffedior fiscal years beginning on or after Decemb®&r2008. As summarized in the table
below, the accompanying 2008 condensed consolidiataacial statements have been revised to red¢mrdpact of the adoption of the
standard.

In May 2008, the FASB issued FASB a standard extitlAccounting for Convertible Debt Instruments ThatyNb@ Settled in Cash Upon
Conversion,”which requires the issuer of certain convertiblbtdestruments that may be settled in cash (orrathsets) upon conversion to
separately account for the liability (debt) andigg(conversion option) components of the instrutsen a manner that reflects the issuer’s
nonconvertible debt borrowing rate. This standagires the initial debt proceeds from the séle companys convertible debt instrument
be allocated between the liability component ardethuity component. The resulting debt discoulithei amortized over the period during
which the debt is expected to be outstanding ¢(heough the first optional redemption dates) atitamhal non-cash interest expense. The
standard is effective for fiscal years, and intepieniods within those fiscal years, beginning omfter December 15, 2008. Accounting for the
Company’s $225.0 million exchangeable bonds (thent”) with a coupon rate of 3.625% due Novemb@52@hich were issued in the
fourth quarter of 2005, was impacted by the stathd&uring the fourth quarter of 2008, the Compespurchased $53.3 million of the Bonds,
and during the first quarter of 2009 the Compamurehased an additional $71.3 million of the Bonds.
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On January 1, 2009, the Company retrospectivelpiadiothe standard discussed above for the Bonds.Cbmpany estimated that the market
interest rate for the debt only portion of the Bemag of the date of issuance was 5.75%, compaithe woupon rate of 3.625%. The Company
computed the estimated fair value of the debt portif the Bonds as the present value of the expgeztsh flows discounted at 5.75%. The
difference between the fair value of the debt portif the Bonds and the carrying value as previoreported was added to additional paid in
capital as of the date of issuance. The disconihe debt is amortized over the period from issadn the date of the first call option by the
holders of the Bonds which occurs in November 2@HB0lting in non-cash interest expense in additaihe interest expense calculated based
on the coupon rate. This resulted in non-cashiéstecharges of $0.5 million and $1.0 million foetthree months ended September 30, 2009
and 2008, respectively, and $1.6 million and $3ilian for the nine months ended September 30, 2809 2008, respectively. The standard
requires that the fair value of the debt portiorany bonds that are retired early be estimatedltutate the gain on retirement. The difference
between the estimated fair value of the debt pomiothe Bonds and the standard carrying valudefebt portion of the Bonds is recorded as
gain on early retirement of debt and additionadl pa capital is reduced to reflect the remainimgtipn of the total amount paid to retire the
Bonds.

The following is a summary of the impact to the Bmber 31, 2008 consolidated balance sheet antitbe &nd nine months ended September
30, 2008 consolidated statement of operations fiomunts previously reported to amounts includetiénaccompanying condensed
consolidated financial statements as a resultefétrospective adoption of the standards discuasisede (in thousands except per share
amounts):

Noncontrolling

As reported Interest Bonds Revised
December 31 Retrospective Retrospective December 31
2008 Adjustments Adjustment 2008

Selected balance sheet dat:
Exchangeable bonc $ 171,71¢  $ - $ (6,259 $ 165,45’
Minority interests 234,82: (233,77) (1,050 -
Additional paic-in-capital 1,026,03! - 17,94¢ 1,043,98:
Distributions in excess of accumulated earni (130,69 - (10,639 (141,33¢)
Noncontrolling interes - 233,77 - 233,77

Three Months Ended September 3C
Noncontrolling

Interest Bonds
As reported  Retrospective Retrospective
Selected statement of operations dat: 2008 Adjustments Adjustment  Revised 200:
Interest expens $ 20,08t - 1,037 $ 21,12
Noncontrolling interes 5,66¢ - (131 5,53t
Earnings per diluted sha 0.4¢ - (0.09 0.4k

Nine Months Ended September 3(C
Noncontrolling

Interest Bonds
As reported  Retrospective Retrospective
Selected statement of operations dat: 2008® Adjustments Adjustment  Revised 200!
Interest expens $ 59,94 - 3,07 $ 63,017
Noncontrolling interes 16,92¢ - (374 16,55¢
Earnings per diluted sha 1.5C - (0.1 1.3¢

(1) As reported balances are adjusted for discontimpedations

In June 2009, the FASB issued a standard entitiBdisiness Combinatiorisvhich establishes principles and requirementshfow the

acquirer recognizes and measures in its finantagments the identifiable assets acquired, thditias assumed, and any noncontrolling
interest in the acquiree; recognizes and measheegdodwill acquired in a business combination gaia from a bargain purchase; and
determines what information to disclose to enakkersiof the financial statements to evaluate ther@@nd financial effects of the business
combination. This standard is effective for bustnesmbinations for which the acquisition date isoomafter the beginning of the first annual
reporting period beginning on or after December2®8. The adoption of this standard on Janua®pQ9 did not have any impact on the
Company’s consolidated financial position, resafteperations or cash flows as it relates onlyusifiess combinations for the Company that
take place on or after January 1, 2009.

11




Index

In June 2009, the FASB issued SFAS No. 16&niendments to FASB Interpretation No. 48(Ryhich amends existing standards to replace
the quantitative-based risks and rewards calcuidtiodetermining which enterprise, if any, haatmlling financial interest in a variable
interest entity with an approach focused on idgimtif which enterprise has the power to direct tttevdies of a variable interest entity that
most significantly impact the entity’s economic feemance and (1) the obligation to absorb lossekeEntity or (2) the right to receive
benefits from the entity. An approach that is expédo be primarily qualitative will be more effee for identifying which enterprise has a
controlling financial interest in a variable intstentity. This Statement has not been incorpdrigi® the FASB Accounting Standards
Codification as of September 30, 2009. The newdsted shall be effective as of the beginning oheaporting entity’s first annual reporting
period that begins after November 15, 2009, fagrint periods within that first annual reporting ipelr and for interim and annual reporting
periods thereafter. Earlier application is prol@titManagement is currently evaluating the impaistdtandard will have on the Company’s
condensed consolidated financial statements.

In May 2009, the FASB issued a standard entitl&aibsequent Eventsvhich defines subsequent events as events osacdions that occur
after the balance sheet date but before finant@&ments are issued or available to be issuedeitthd standard, the requirements for
disclosing subsequent events remain unchangedtfrerprevious requirements. However, the standanthats an additional requirement that
companies must disclose the date through whichesulent events have been evaluated and the ratifmmadelecting that date. The Company
has adopted the provisions of the standard aneévalsated subsequent events for the period enelegti®ber 30, 2009 through November 4,
2009, the date the financial statements were isslibdre were no events or transactions subsetmu&#ptember 30, 2009 that required
recognition or disclosure in the financial statetsen

(2) Significant Transactions During the Third Quarter

(a) Dispositions

During the third quarter, the Company sold Sprirdé, a 694nit community located in Seattle, Washington f6r7$million and recognizec
gain of $2.5 million.

(b) Equity

During the third quarter, the Company issued 1830 shares of common stock at an average pricgmb6 for $84.2 million, net of fees ¢
commissions through the Company’s Controlled Eq@Gitfering Program.

During the third quarter, the Company repurchasgtl % million of its Series G Cumulative Convertiliteeferred Stock, at a $23.9 mill
discount to its carrying value.

(c) Debt and Financing Activities
The Company obtained a fixed rate mortgage loanrsddoy Huntington Breakers totaling $40.5 millata fixed rate of 5.4% which matures
in October 2019, during the third quarter. Addiadly, the Company paid-off a $5.6 million mortgdgan secured by Mt. Sutro at a fixed rate
of 7.7%.
(d) Outperformance Plan
During the third quarter, the Company elected tcedthe Outperformance Plan (the “OPP”) for sepificers and non-employee directors
and wrote-off $3.8 million in unamortized costsated to the OPP. The costs were included in impeit and other charges in the
accompanying consolidated statement of operations.

(e) Land I mpairment

The Company wrote-off development costs totaling $6illion related to two land parcels that will lemger be developed by the
Company. The costs were included in impairmentahdr charges in the accompanying consolidatedrant of operations.
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(3) Co-investments

The Company has joint venture investments in cestments, which are accounted for under the equéttyhod. The joint ventures own,
operate and develop apartment communities. Thewilg table details the Company's co-investmedididrs in thousands):

September 3C December 31

2009 2008

Investments in joint ventures accounted for underequity method of accountir
Limited partnership interest of 27.2% and geneaatrer interest of 1% in Essex Apartmi

Value Fund II, L.P ("Fund II" $ 70,26: $ 70,46¢
Development joint venture - 5,37

70,26 75,84¢

Investments accounted for under the cost methedafunting
Series A Preferred Stock interest in Multifamilycha@ology Solutions, In 50C 50C
Total co-investments $ 70,761 $ 76,34¢

During 2006, the Company made a contribution tewetbpment with a joint venture partner totaling4sgillion, and over the past three years
the Company made additional contributions and aefip&d costs to this joint venture totaling $2.4liom for a total investment of $5.8

million. This joint venture was to obtain entitlents and make option payments towards the purafdaad parcels in Marina del Rey,
California for a proposed development project. iBgithe first quarter of 2009, the Company wrotgisfinvestment in the joint venture
development project of $5.8 million, and the writié-of these costs is included in other non-cagteeses in the accompanying consolidated
condensed statements of operations. The combimathatized balance sheet and statements of operdtions-investments, which are
accounted for under the equity method, are asvisli@ollars in thousands).

September 3C December 31

2009 2008
Balance sheet:
Rental properties and real estate under develop $ 499,15. $ 526,90¢
Other asset 36,60 40,87
Total asset $ 535,75! $ 567,78.
Mortgage notes and construction pays $ 316,52: $ 308,85:
Other liabilities 9,43: 8,481
Partners' equit 209,79¢ 250,44¢
Total liabilities and partners' equi $ 535,75! $ 567,78.
Company's share of equity $ 70,26: $ 75,84¢
) Three Months Ended Nine Months Ended
September 30 September 30
2009 2008 2009 2008
Statements of operatior
Property revenue $ 11,68: $ 11,90¢ $ 35,39 $ 34,23.
Property operating expens (4,887) (4,56%) (13,879 (13,180
Net property operating incon 6,80z 7,341 21,51% 21,05:
Interest expens (2,87¢) (2,87¢) (7,727) (8,205)
Depreciation and amortization (4,066 (3,30¢) (11,44°) (9,979
Total net (loss) income $ (142) $ 1,157 $ 2347 $ 2,86¢
Company's share of operating net (loss) inc (32 33t 664 1,007
Company's preferred interest/gain - Mt. Vista - - - 6,31¢
Company's share of net (loss) inco $ 32 $ 33 $ 664 $ 7,32¢
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In January 2008, the Company received $7.5 millind recognized $6.3 million of preferred interasthe joint venture which is included in
equity income in co-investments from the repaynoéiits investment in Mountain Vista Apartments, LLC

(4) Notes and Other Receivables

Notes receivable secured by real estate, and ogbeivables consist of the following as of Septen8fk 2009 and December 31, 2008 (do
in thousands):

September 3C December 31

2009 2008
Note receivable, secured, bearing interest at LIBC869%, due June 20: $ 6,761 $ 7,32¢
Note receivable, secured, bearing interest at 8d# November 201 971 96&
Note receivable, secured, bearing interest at LIBKIRI5%, due December 20 12,54: 14,04:
Note receivable, secured, bearing interest at LIBOR75%, due March 201 7,35¢ 7,294
Note receivable, secured, bearing interest at 6cifé August 201 3,221 4,07
Non-performing note receivable, secul 13,44¢ 13,44¢
Other receivable 3,182 1,192
Allowance for loan losses (1,720 (700)

$ 45,76: $ 47,63]

In September 2007, the Company originated a loahdmwners of an apartment community under dewvedop in Vancouver, Washingtt
with a maturity date of February 2009. The prosefedm the loan refinanced the property and pravifieding for the completion of the 146-
unit apartment community. In July 2008, the Conypaeased recording interest income and issued i@enof monetary default to t
borrower, and the borrower filed for bankruptcyuridg the fourth quarter of 2008, the Company rdedra loan loss reserve in the amou
$0.7 million with an additional reserve of $0.4 linih recorded during the second quarter of 200%h@snonperforming note receivable. T
Company recorded an additional $0.6 million loassloeserve during the third quarter of 2009. InoBer the property was sold through
bankruptcy trustee and the loan was repaid at diiadal loss to the Company.

In the second quarter of 2009, the borrower orildae secured by Emeryville Marketplace, a mixedagamercial property located in
Emeryville, California made a principal payment$8f5 million to pay down the loan to $6.8 milliondathe Company extended the maturit
the loan until June 2010. In the first quarteR809, the borrower on the bridge loan secured Hy@fean Avenue, a 47-unit apartment
community located in Santa Monica, California, mad&incipal payment of $1.6 million to pay dowe tiban to $12.5 million and the
Company extended the maturity of the loan until@wgber 2010.

(5) Related Party Transactions
Management and other fees from affiliates includesagement, development and redevelopment feesHummh | of $1.0 million and $1.3
million for the three months ended September 3092thd 2008 respectively, and $3.4 million and $dillion for the nine months ended

September 30, 2009 and 2008 respectively. As ségzliin Note 3, in January 2008, the Company redeb7.5 million from an investment
held in an affiliate of TMMC and recognized $6.3lion of preferred income which is included in etyuiloss) income from co-investments.
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(6) Segment Information

The Company defines its reportable operating setgranthe three geographical regions in whichgéstanent communities are located:
Southern California, Northern California and Seailetro. Excluded from segment revenues are ptiegagiassified in discontinued
operations, management and other fees from affiljsdnd interest and other income. Non-segmeahtes and net operating income included
in the following schedule also consist of revenaeagated from commercial properties which are piiisnaffice buildings. Other non-
segment assets include co-investments, real estder development, cash and cash equivalents, tahtkesecurities, notes receivable, other
assets and deferred charges. The revenues, matingéncome, and assets for each of the rep@@rating segments are summarized as
follows for the three months ended September 309 2hd 2008 (dollars in thousands):

Three Months Ended
September 30,

2009 2008
Revenues
Southern Californi $ 51,26t $ 52,00:
Northern Californie 30,14¢ 30,51¢
Seattle Metrc 17,55( 18,08¢
Other real estate assets 1,862 1,33¢
Total property revenues $ 100,82 $ 101,94:
Net operating income
Southern Californi $ 33,73: $ 35,19:
Northern Californie 19,26: 19,74(
Seattle Metrc 10,58: 11,83:
Other real estate assets 1,07¢ 1,17(
Total net operating incorr 64,651 67,93¢
Depreciation and amortizatic (29,89 (27,712
Interest expens (21,96¢) (21,129
General and administrati\ (6,08¢) (6,529
Impairment and other charg (11,109 -
Management and other fees from affilia 1,02¢ 1,311
Gain on sale of real este - 2,44¢
Interest and other incon 3,471 2,841
Equity (loss) income from co-investments (32 33k
Income before discontinued operations $ 69 $ 19,50¢

15




Index

The revenues, net operating income, and asse¢afdr of the reportable operating segments are stinedas follows for the nine months
ended September 30, 2009 and 2008 (dollars in #mals3:

Nine Months Ended

September 30,
2009 2008
Revenues
Southern Californi $ 155,71¢ $ 155,41
Northern Californie 91,52: 88,78:
Seattle Metrc 54,77¢ 51,82:
Other real estate ass! 5,512 3,99(
Total property revenue $ 307,52 $ 300,01
Net operating income
Southern Californi $ 104,87¢ $ 106,62t
Northern Californie 61,04( 57,76"
Seattle Metrc 34,92: 34,41
Other real estate assets 3,45¢ 2,74(
Total net operating incorr 204,29: 201,54:
Depreciation and amortizatic (87,86) (81,857
Interest expens (63,680 (63,01
General and administrati\ (18,139 (19,66))
Impairment and other charg (16,899 -
Management and other fees from affilia 3,371 3,96¢
Gain on early retirement of de 6,12¢ -
Gain on sale of real este 10z 2,44¢
Interest and other incon 9,521 8,04:
Equity income from c-investment: 664 7,32¢
Income before discontinued operatic $ 37,50¢ $ 58,79:

September 3C December 31

2009 2008

Assets:
Southern Californii $ 1,228,800 $ 1,291,85I
Northern Californie 927,70¢ 850,17(
Seattle Metrc 423,73t 431,04:
Other real estate ass: 82,41t 66,70
Net reportable operating segme- real estate asse 2,662,66! 2,639,76.
Real estate under developm 222,97t 272,27
Cash and cash equivalel 99,07( 54,71¢
Marketable securitie 131,34¢ 23,88t
Funds held by 1031 exchange facilite - 21,42¢
Notes and other receivabl 45,76: 47,631
Other no-segment asse 103,19¢ 105,12:
Total asset $ 3,26502 $ 3,164,82
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(7) NetIncome Per Common Share
(Amounts in thousands, except per share and utd) da

Three Months Ended Three Months Ended
September 30, 200! September 30, 200!
Weighted- Weighteco-
average Per Common average Per Common
Common Share Common Share
Income Shares Amount Income Shares Amount
Basic:
Income from continuing operatiol
available to common stockholde $ 19,70( 27,59. % 071 $ 11,62¢ 25,11 % 0.4¢
Income (loss) from discontinue
operations available to common
stockholders 2,03¢ 27,59: 0.0¢ (204) 25,11 (0.0
21,73¢ $ 0.7¢ 11,42: $ 0.4f
Effect of Dilutive Securities (1)(Z 50€ 2,47¢ - 364
Diluted:
Income from continuing operations
available to common stockholder
@) $ 19,70( $ $ 11,62¢ $
Add: noncontrolling interests OP
unitholders 26E -

Adjusted income from continuing

operations available to common

stockholders (1 19,96¢ 30,07( 0.6¢€ 11,62¢ 25,47¢ 0.4¢€
Income (loss) from discontinue

operations available to common

stockholder: 2,03¢ (2049)
Add: noncontrolling interests C
unitholders 241 -

Adjusted income from discontinut
operations available to common

stockholders 2,28( 30,07( 0.0¢ (204) 25,47" (0.0
$ 22,24t $ 072 $ 11,42: $ 0.4t
Nine Months Ended Nine Months Ended
September 30, 200! September 30, 200!
Weighted Weighted
Average Per Common Average Per Common
Common Share Common Share
Income Shares Amount Income Shares Amount
Basic:

Income before discontinued

operations available to common

stockholder $ 70,25¢ 26,88t $ 261 $ 35,21 24877 $ 1.42
Income (loss) from discontinued

operations available to common

stockholders 5,16( 26,88¢ 0.1¢ (26¢) 24,87 (0.02)
75,41¢ $ 2.8C 34,94t $ 1.4C
Effect of Dilutive Securities (1)(2) 3,63¢ 2,47 - 30&
Diluted:

Income from continuing operatiol
available to common stockholder

Q) $ 70,25¢ $ $ 35,21 $
Add: noncontrolling interests C
unitholders 3,16¢ -

Adjusted income from continuir



operations available to common

stockholders (1 73,42¢ 29,36 250 $ 35,21 25,18: 1.4C
Income (loss) from discontinue

operations available to common

stockholder: 5,16( (26€)
Add: noncontrolling interests C
unitholders 47C -

Adjusted income from discontinut
operations available to common

stockholders 5,63( 29,36: 0.1¢ (26€) 25,18: (0.09)
$ 79,05¢ $ 265 $ 34,94¢ $ 1.3¢
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(1) Weighted convertible limited partnership units ofl@1,053 and 2,161,453 for the three and nine nsomttded September 30, 2(
respectively, and vested Series Z incentive unit288,651 and 286,716 for the three and nine moetided September 30, 2C
respectively, were included in the determinatiordibiited EPS because they were dilutive. Weigltavertible limited partnership ur
of 2,184,446 and 2,224,828 and vested Series Afiveeunits of 250,927 and 250,514 for the thregé mime months ended Septembet
2008, respectively, were excluded in the deterrionatf diluted EPS because they were diltitive. The Company has the ability
redeem DownREIT limited partnership units for casld does not consider them to be potentially ditusiecurities

The holders of the exchangeable notes may exchahtjge then applicable exchange rate, the notesafh and, at the Compasyoption
a portion of the notes may be exchanged for Essexmon stock; the original exchange rate was $10pe25share of Essex comn
stock. During the three and nine months endedeBapr 30, 2009 and 2008 the weighted average consinok price did not exceed
strike price (which was $101.30 as of Septembe2809) and therefore common stock issuable upohamge of the exchangeable ni
was not included in the diluted share count asffext was anti-dilutive.

Stock options of 243,313 and 28,250 for the threatims ended September 30, 2009 and 2008, resdgctivel 257,857 and 75,111 for
nine months ended September 30, 2009 and 200&atesgly, were not included in the diluted earnipgs share calculation because
exercise price of the options were greater tharatrerage market price of the common shares fothte= months ended and, theref
were antidilutive. Stock options of 29,031 and 119,530tfe three months ended September 30, 2009 and 8 ctively, and 25,0
and 132,214 were included in the determinationiloted EPS for the nine months ended Septembe2@I) and 2008, respectively.

All shares of cumulative convertible preferred &t@&eries G have been excluded from diluted earnprgsshare for the three and r
months ended September 30, 2009 and 2008, resplgcths the effect was anti-dilutive.

(2) For the three and nine months ended September080, 2et income allocated to convertible limitedtparship units and vested Serie
units aggregating $0.5 million and $3.6 millionspectively, have been added to income availableoamon stock holders for t
calculation of net income per common share sinesdlunits are excluded in the diluted weightedayecommon shares for these peri

(8) Derivative Instruments and Hedging Activities

Currently, the Company uses interest rate swapsra@st rate cap contracts to manage certairesstteate risks. The valuation of these
instruments is determined using widely acceptedatan techniques including discounted cash floalygsis on the expected cash flows of
each derivative. This analysis reflects the comti@derms of the derivatives, including the periodnaturity, and uses observable market-
based inputs, including interest rate curves. Hirevilues of interest rate swaps are determinetjuke market standard methodology of
netting the discounted future fixed cash receiptgphyments) and the discounted expected variadle payments (or receipts). The variable
cash payments (or receipts) are based on an etipeaté future interest rates (forward curves) ded from observable market interest rate
curves. The Company incorporates credit valuatdjnstments to appropriately reflect both its owmperformance risk and the respective
counterparty’s nonperformance risk in the fair ealneasurements.

As of September 30, 2009 the Company had severafdmtarting interest rate swap contracts totalingtéonal amount of $375.0 million wi
interest rates ranging from 5.1% to 5.9% and sa#gs dates ranging from October 2010 to Octob&t 20 hese derivatives qualify for hedge
accounting as they are expected to economicallgdéte cash flows associated with future financhdebt between 2010 and 2011. The
Company had eleven interest rate cap contractingt@a notional amount of $167.4 million that qdfior hedge accounting as they effectiv
limit the Company’s exposure to interest rate gkproviding a ceiling on the underlying variabiterest rate for the Company’s $251.6
million of tax exempt variable rate debt. The aggte carrying value of the forward-starting indérate swap contracts was a net liability of
$46.3 million and the aggregate carrying valuehefinterest rate cap contracts was an asset oihdili@n. The overall fair value of the
derivatives changed by $27.2 million during theeninonths ended September 30, 2009 to a net liabfli$46.0 million as of September 30,
2009, and the derivative liability was recordea@sh flow hedge liabilities in the Compasyondensed consolidated financial statements.
changes in the fair values of the derivatives aflected in other comprehensive (loss) income énGompany’s condensed consolidated
financial statements. No hedge ineffectivenessas flow hedges was recognized during the quaneed September 30, 2009 and 2008.
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(9) Discontinued Operations

In the normal course of business, the Companyrediive offers for sale of its communities, eitbelicited or unsolicited. For those offers t
are accepted, the prospective buyer will usualiyire a due diligence period before consummatiath@fransaction. It is not unusual for
matters to arise that result in the withdrawalejection of the offer during this process. The @any classifies real estate as "held for sale"
when all criteria under the FASB standard entitleldlroperty, Plant, and Equipmehhave been met.

During the third quarter of 2009, the Company s$fating Lake, a 6@nit community located in Seattle, Washington f&r7$million resulting
in a $2.5 million gain.

During the second quarter of 2009, the Company Bladntain View Apartments, a 106-unit communitydted in Camarillo, California for
$14.0 million resulting in a $0.8 million gain.

In the first quarter of 2009, the Company sold @arHeights Villas, a 70-unit property located anfee, California for $6.9 million resulting
in a $1.6 million gain and Grand Regency, a 60-property in Escondido, California, for $5.0 miliieesulting in a $0.9 million gain.

In the fourth quarter of 2008, the Company soldaC@ardens, a 200-unit property located in El Cafalifornia for $19.8 million, and in the
third quarter of 2008, the Company sold Cardifthy Sea Apartments, located in Cardiff, Califorfi@a$71.0 million and St. Cloud
Apartments, located in Houston, Texas for $8.8iarill The operations for these sold communitiesraakided in discontinued operations for
the three and nine months ended September 30, 2008.

The components of discontinued operations arermalbelow and include the results of operationstferespective periods that the Company
owned such assets, as described above (dolldnsusands).

Three Months Ended Nine Months Ended
September 30 September 30

2009 2008 2009 2008
Rental revenue $ 64 $ 2,64¢ $ 1,40¢ $ 9,41¢
Property operating expens (22) (1,529) (561 (4,597)
Interest expens - (545) - (2,087)
Depreciation and amortization - (869) (30€) (3,146
Income (loss) from real estate s 43 (289) 53¢ (40€)
Gain on sal 2,467 46 5,70¢ 46
Internal disposition cos® (1) (230) - (617) -
Income (loss) from discontinued operatis $ 2,28( % (24%) $ 563( $ (360)

(1) Internal disposition costs relate to a disgias incentive program established to pay incretaklbonuses for the sale of certain of the
Company's communities that are part of the program.

(10) Commitments and Contingencies

The Company is subject to various lawsuits in themal course of its business operations. Suchu#svsould, but are not expected to have a
material adverse effect on the Company’s finarmigdition, results of operations or cash flows.

Item 2: Management's Discussion and Analysis of Fancial Condition and Results of Operations

The following discussion should be read in conjiomctvith our Condensed Consolidated Financial Stegats and accompanying Notes the
included elsewhere herein and with our 2008 AnRegbort on Form 10k for the year ended December 31, 2008 and our €urReport o
Form 1(-Q for the quarter ended September 30, 2009.

The Company is a fully integrated Real Estate Itmest Trust (“REIT”), and its property revenues gemerated primarily from apartment
community operations. Our investment strategythh@scomponents: constant monitoring of existinghkats, and evaluation of new markets
to identify areas with the characteristics thatentid rental growth. Our strong financial conditisupports our investment strategy by
enhancing our ability to quickly shift our acquiisit, development, and disposition activities to ke&s that will optimize the performance of
the portfolio.

As of September 30, 2009, we had ownership inteiast33 apartment communities, comprising 27,32drtanent units. Our apartment
communities are located in the following major W€stst regions:
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Southern California (Los Angeles, Orange, Riverside, Santa BarbaraD#ego and Ventura counties)
Northern California (the San Francisco Bay Area)
Seattle Metro (Seattle metropolitan area)

As of September 30, 2009, we also had ownershgpéats in five office and commercial buildings (wépproximately 215,840 square feet).
As of September 30, 2009, our consolidated devedopmipeline was comprised of three developmerjepts, two predevelopment projects
and four land parcels held for future developmergate aggregating 1,818 units, with total incurcedts of $223.0 million. The estimated

remaining project costs of active development mtsjevere $85.0 million for total estimated actiwvelopment project costs of $189.3 milli

The Company’s consolidated apartment communitiesarfollows:

As of September 30, 20( As of September 30, 20(
Apartment Apartment
Units % Units %
Southern Californi 12,26« 51% 12,22t 51%
Northern Californie 6,69t 28% 6,45 27%
Seattle Metrc 5,291 22% 5,33¢ 22%
Total 24,25¢ 10C% 24,02( 10C%

Co4nvestments including Fund Il communities and comities included in discontinued operations areincluded in the table above for b
years presented aboy

Comparison of the Three Months Ended September 3@009 to the Three Months Ended September 30, 2008

Our average financial occupancies for the Compasighilized apartment communities or “Quarterly SaPnoperty” (stabilized properties
consolidated by the Company for the quarters esdgdember 30, 2009 and 2008) increased 70 basitsoi97.0% as of September 30, 2
from 96.3% as of September 30, 2008. Financialpancy is defined as the percentage resulting flisiding actual rental revenue by total
possible rental revenue. Actual rental revenueassmnts contractual rental revenue pursuant todemiseout considering delinquency and
concessions. Total possible rental revenue represee value of all apartment units, with occupieds valued at contractual rental rates
pursuant to leases and vacant units valued at&stimarket rents. We believe that financial oacey is a meaningful measure of occupancy
because it considers the value of each vacantatiig estimated market rate. Financial occupanay not completely reflect short-term trends
in physical occupancy and financial occupancy ratedisclosed by other REITs may not be compatabder calculation of financial
occupancy.

The regional breakdown of the Company’s Quartedyn8-Property portfolio for financial occupancy foe quarter ended September 30, 2009
and 2008 is as follows:

Three months endec

September 30
2009 2008
Southern Californi: 96.€% 95.4%
Northern Californie 97.€% 97.7%
Seattle Metrc 97.1% 96.€%
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The following table provides a breakdown of reveam®unts, including revenues attributable to thar€@uly Same-Property portfolio:

Three Months Ended

Number of September 30 Dollar Percentage
Properties 2009 2008 Change Change
Property Revenue (dollars in thousand:
Quarterly Sam-Property:
Southern Californi: 55 $ 45,36: $ 47,227 $ (1,86%) (3.9 %
Northern Californie 24 25,65 26,89 (1,23%) (4.€)
Seattle Metro 23 14,33: 15,46¢ (1,137) (7.9
Total Quarterly Same-Property revenues 10z 85,35( 89,58¢ (4,23%) 4.7
Quarterly Non-Same Property Revenues (1) 15,47 12,357 3,11¢ 25.2
Total property revenues $ 100,82. $ 101,94. $ (1,119 (1.1) %

(2) Includes two communities acquired after Japlar2008, eight redevelopment communities, twoettgyment communities, and three
commercial buildings.

Quarterly Same-Property Revenuiescreased by $4.2 million or 4.7% to $85.4 milliorihe third quarter of 2009 from $89.6 millionthme
third quarter of 2008. The decrease was primaitiffbutable to a decrease in scheduled rents .4f Blion or a decrease of 5.7% for the
Quarterly Same-Property portfolio from an averag#al rate of $1,411 per unit in the third quadeP008 to $1,330 per unit in the third
quarter of 2009. Schedule rents decreased iegitbns including a decrease in scheduled rents38654.7%, and 8.8% in Southern Califor
Northern California, and Seattle Metro, respectivélhe decrease in scheduled rents was partifigtdy an increase of occupancy of
basis points or $0.8 million, from 96.3% for th@dhquarter of 2008 to 97.0% for the third quad€R009, Ratio utility billing system
(“RUBS”) income increased $0.4 million, and othecame, rent concessions and bad debt expense wsistent between quarters. The
Company expects that total Quarterly Same-Propextgnues will continue to decrease in the fourtlartgr of 2009 from the same period in
2008, due to an expected decrease in scheduleslaemipared to the same period in 2008.

Quarterly Non-Same Property Revenireseased by $3.1 million or 25.2% to $15.5 milliorthe third quarter of 2009 from $12.4 million in
the third quarter of 2008. The increase was piilgndue to two new communities acquired since Jana2008, two development
communities in lease-up and eight communities dnain redevelopment and classified in non-sampestg results.

Property operating expenses, excluding real estatesincreased $1.5 million or 5.8% for the third quad&2009 compared to the third
quarter of 2008, primarily due to the acquisitidriveo new properties, and the completion of two@epment properties. Quarterly Same-
Property operating expenses excluding real esiagstfor the third quarter of 2009 increased diyghy $0.3 million or 1.5% compared to the
third quarter of 2008.

Real estate tax¢increased $0.7 million or 8.0% for the third quad&2009 compared to the third quarter of 2008nprily due to the
acquisition of two new properties, the completidtveo development properties and increases ingsi@te taxes in the Seattle Metro area.

Depreciation expensincreased by $2.2 million or 7.9% for the third geaof 2009 compared to the third quarter of 2@0&; to the
acquisition of two new communities, the completidriwo development properties, and the capitalimatf approximately $38.1 million in
additions to rental properties for the nine morghded September 30, 2009 and approximately $88liomaf additions to rental properties,
including $55.5 million spent on redevelopment aevknue generating capital expenditures during 2008

General and administrative experdecreased $0.4 million or 6.7% for the quarter drfsieptember 30, 2009 compared to the quarter ended
September 30, 2008, primarily due to a workforaotion of corporate employees in the fourth quaoste2008.

Impairment and other chargwere $11.1 million for the third quarter of 200%dw the write-off of development costs totaling&illion
related to two land parcels that will no longerdeseloped by the Company, the recognition of $3IBom in unamortized costs related to

the cancellation of the Outperformance Plan, an@ 8dllion recorded for additional loan loss resesvelated a note receivable secured by an
apartment community in the Portland Metropolitarear
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Gain on sale of real estatd# $2.5 million in the third quarter of 2008 resdtfrom the recognition of a gain on sale of $1lillion related to
the sale of the Circle RV park and $1.5 millionrgtiiat was previously deferred on the gain on gathe 2005 sale of Eastridge Apartments.

Interest and other inconincreased by $0.6 million for the quarter endedt&aper 30, 2009 due to an increase in investmahirderest
income of approximately $2.5 million generated ity from the $72.7 million increase in the balaraf marketable securities from
September 30, 2008, and that increase was panififigt by a $1.6 million decrease in lease incolme to the sale of the Compasyemaininy
RV parks in 2008, the lease for the Cadence camppised in January 2009, and a decrease of stedtfimance and other income of $0.3
million for the quarter ended September 30, 2008pgared to the quarter ended September 30, 2008.

Income from discontinued operaticfor the third quarter of 2009 includes operatingutts of the apartment community Spring Lake whicty
sold during the quarter for a gain of $2.5 millioDiscontinued operations for the third quarte2@08 includes the operating results for Spring
Lake, as well as Carlton Heights, Grand Regenog,Mountain View which were sold in the first anadsed quarter of 2009, and Cardiff by
the Sea, St. Cloud and Coral Gardens, which wedeisohe third and fourth quarters of 2008.

Comparison of the Nine Months Ended September 30089 to the Nine Months Ended September 30, 2008

Our average financial occupancies for the Compasighilized apartment communities or “2009/2008 &&troperties” (stabilized properties
consolidated by the Company for the nine monthedrg&kptember 30, 2009 and 2008) increased 70 asis to 96.9% for the nine months
ended September 30, 2009 from 96.2% for the ninatinscended September 30, 2008. The regional boeakdf the Company’s 2009/2008
Same-Property portfolio for financial occupancy ttee nine months ended September 30, 2009 andi2@38follows:

Nine Months Ended

September 30
2009 2008
Southern Californii 96.5% 95.5%
Northern Californie 97.€% 97.2%
Seattle Metrc 97.1% 96.€%

The following table illustrates a breakdown of newe amounts, including revenues attributable t®2ZD8 Same-Properties.

Nine Months Ended

Number of September 30 Dollar Percentage
Properties 2009 2008 Change Change
Property Revenue (dollars in thousand:
2009/2008 San-Properties
Southern Californi 55 $ 138,19: $ 141,61 $ (3,419 (2.49) %
Northern Californie 24 79,06¢ 79,031 29 0.C
Seattle Metro 23 44,71¢ 45,40: (683) (1.5)
Total 2009/2008 Same-Property revenues 10z 261,97 266,04¢ (4,072 (1.5)
2009/2008 Non-Same Property Revenues (1) 45,54¢ 33,96¢ 11,58: 34.1
Total property revenue $ 307,52! $ 300,01: $ 7,511 2.5%

(1) Includes properties acquired after JanuaB008, eight redevelopment communities, two devekpmncommunities, and three commercial
buildings.

2009/2008 Same-Property Revendesreased by $4.1 million or 1.5% to $262.0 milfonthe nine months ended September 30, 2008
compared to $266.0 million for the nine months eh8eptember 30, 2008. Scheduled rents decreas2@yor $7.3 million for the nine
months ended September 30, 2009 from an averatgd rate of $1,402 for the nine months ended Seip¢er80, 2008 compared to $1,363 for
the nine months ended September 30, 2009. Scheshtkedecreased in all regions including a deereascheduled rents of 3.7%, 0.9%, and
3.1% in Southern California, Northern CaliforniagaSeattle Metro, respectively. The decreasehedudled rents was partially offset by an
increase of occupancy of 70 basis points or $2llomj from 96.2% for the nine months ended Septend®, 2008 to 96.9% for the nine
months ended September 30, 2009, RUBS income setehl.0 million and other income increased $01Bomi Bad debt expense and rent
concessions were consistent between periods. dhgény expects that total Same-Property revenuéedetrease for the year ended
December 31, 2009, due to an expected decreasbéded rents compared to the year ended Dece3ith&008.
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2009/2008 Non-Same Property Reverineseased by $11.6 million or 34.1% to $45.5 millior the nine months ended September 30, 2008
from $34.0 million for the nine months ended SeptenB80, 2008. The increase was primarily due mr@w communities acquired since
January 1, 2008, two development communities isdend eight communities that are in redevelopredtclassified in non-same property
results.

Property operating expenses, excluding real egtatesincreased $2.1 million or 2.9% for the nine morghded September 30, 2009
compared to the nine month ended September 30, pB@&arily due to the acquisition of two new prapes, and the completion of two
development properties. 2009/2008 Same-Propesryatipg expenses excluding real estate taxes isedeslightly by $1.5 million or 1.4% for
the nine months ended September 30, 2009 compatbd hine months ended September 30, 2008.

Real estate tax¢increased $2.6 million or 10.7% for the nine morghded September 30, 2009 compared to the ninehsented September
30, 2008, primarily due to the acquisition of tw@anproperties, the completion of two developmeppprties and increases in real estate taxes
in the Seattle Metro area.

Depreciation expensincreased by $6.0 million or 7.3% for the nine nienénded September 30, 2009 compared to the ninthemended
September 30, 2008, due to the acquisition of texw bommunities, the completion of two developmenpprties, and the capitalization of
approximately $38.1 million in additions to renpabperties for the nine months ended Septembe2(IH and approximately $88.0 million of
additions to rental properties, including $55.5lionl spent on redevelopment and revenue generesipgal expenditures during 2008.

General and administrative experdecreased $1.5 million or 7.8% for the nine momrthded September 30, 2009 compared to the nine 8
ended September 30, 2009, primarily due to a wockfoeduction of corporate employees in the foqctarter of 2008.

Impairment and other chargwere $16.9 million for the nine months ended Sep&m30, 2009 due to the write-off of developmerstso
totaling $6.7 million related to two land parcdisat will no longer be developed by the Company vihige-off of $5.8 million of an investment
in a predevelopment joint venture project in Sorrii@alifornia, the recognition of $3.8 million imamortized costs related to the cancellation
of the Outperformance Plan, and $0.6 million reedrébr additional loan loss reserves related a reateivable secured by an apartment
community in the Portland Metro Area.

Gain on early retirement of debas $6.1 million for the nine months ended SepterBbe2009 compared to $0 for the nine month ended
September 30, 2008, due to the repurchase of $7illi8n of 3.625% exchangeable bonds at a discomupiar value.

Gain on sale of real estaté $2.5 million for the nine months ended Septengifzr2008 resulted from the recognition of a gairsale of $1.0
million related to the sale of the Circle RV pardé1.5 million gain that was previously deferredtle gain on sale of the 2005 sale of
Eastridge Apartments.

Interest and other inconincreased by $1.5 million for the nine months en8egtember 30, 2009 due to a variety factors irictpen increase

in investment and interest income of approxima$&ly8 million generated primarily from the $72.7 lioih increase in the balance of
marketable securities since September 30, 2008,0arfiillion gain generated from the sale of markktaecurities, $0.6 million generated

from TRS activities. Those increases in incomeewsrtially offset by a $4.5 million decrease iade income due to the sale of the Company’
remaining RV parks in 2008, the lease for the Cad@ampus expiring in January 2009, and a decafagtrictured finance income of $0.4
million for the nine months ended September 3092impared to the nine months ended Septembe088, 2

Equity income in c-investmentslecreased by $6.7 million for the nine months erfsiggtember 30, 2009 due primarily to the repayroétiie
Company’s remaining investment in the Mountain &,dtLC joint venture for the nine months ended 8eiter 30, 2008. The Company
recognized $6.3 million of preferred income resigtfrom the final repayment of the investment feg hine months ended September 30, Z

Income from discontinued operaticfor the nine months ended September 30, 2009 ieslogerating results of the apartment communities
sold in 2009 including Spring Lake which was saldd gain of $2.5 million, Mountain View which wasld for a gain of $0.8 million, and
Carlton Heights and Grand Regency which sold foorabined gain of $2.5 million. Discontinued op&ras for the nine months ended
September 30, 2008 includes the operating resulthé four communities sold in 2009 as well asd@aby the Sea, St. Cloud and Coral
Gardens, which were sold in the third and fourthrtgrs of 2008.

23




Index
Liquidity and Capital Resources
In June 2009, Standard and Poor's (“S&P”) reaffirite corporate credit rating of BBB/Stable for &s$roperty Trust, Inc.

At September 30, 2009, the Company had $81.9 miiiounrestricted cash and cash equivalents andl. $18illion in marketable securities
held available for sale. We believe that cash $lg@nerated by our operations, existing cash besamwailability under existing lines of cre:
access to capital markets and the ability to geeerash from the disposition of real estate andketable securities held available for sale are
sufficient to meet all of our reasonably anticipht@sh needs during the remainder of 2009 and 2Ut6.timing, source and amounts of cash
flows provided by financing activities and usedrimesting activities are sensitive to changes iarigst rates and other fluctuations in the
capital markets environment, which can affect dang for acquisitions, dispositions, developmernt gedevelopment activities.

The Company has a $200.0 million unsecured lineredit and, as of September 30, 2009, there wamitstanding balance on the line. This
facility matures in March 2010. The underlying iret&t rate on this line is based on a tiered ratetsire tied to an S&P rating on the credit
facility (currently BBB-) at LIBOR plus 0.8%. Wdsa have a $150.0 million credit facility from Fiid Mac, which is expandable to $250.0
million at any time until the fourth quarter of ZD&nd the credit facility matures in December 20T8is line is secured by ten apartment
communities. As of September 30, 2009, we had $1&@lion outstanding under this line of crediteat average interest rate of 1.7%. The
underlying interest rate on this line is betweerafil 150 basis points over the Freddie Mac Refer®ate and the interest rate is subject to
change by the lender in November 2011. The Comnigdime of credit agreements contain debt coverratased to limitations on indebtedne
and liabilities and maintenance of minimum levdlsansolidated earnings before depreciation, isteaad amortization. The Company wa
compliance with the line of credit covenants aSeptember 30, 2009 and December 31, 2008.

The Company may from time to time sell shares ofimmn stock into the existing trading market at eatrmarket prices as well as through
negotiated transactions under its Controlled Eq@iffering (“CEQO”) program with Cantor Fitzgerald @o. (“Cantor”). In May 2009, the
Company’s Board of Directors approved the salepotou7.5 million shares of common stock under tE®©grogram. Pursuant to this
approval, the Company entered in a sales agreemi#n€Cantor on May 6, 2009, for the sale of up 16 million shares pursuant to the CEO
program. During the nine months ended Septem®e2(®9, pursuant to the CEO program, the Compssued 2,276,250 shares of common
stock at an average price of $71.36 for approxiip&®60.0 million, net of fees and commissions.

In August 2007, the ComparsyBoard of Directors authorized a stock repurchae to allow the Company to acquire shares inggregate ¢
up to $200.0 million. The program supersedes @mneon stock repurchase plan that Essex announchktapri6, 2001. In February 2009,
the Company repurchased 350,000 shares of commok feir $20.3 million at an average price of $57p89 share. After the Series G
Preferred Stock repurchases described below, thep@oy has authorization to repurchase an additt$2l9 million under the stock
repurchase plan.

In 2006, the Company sold 5,980,000 shares of 4836ries G Cumulative Convertible Preferred Sttlok (Series G Preferred Stock") for
net proceeds of $145.9 million. Holders may coh@aries G Preferred Stock into shares of the Cogipazommon stock subject to certain
conditions. The conversion rate was initially @@&hares of common stock per the $25 share litjaidareference, which is equivalent to an
initial conversion price of approximately $136.6& ghare of common stock (the conversion rateheilsubject to adjustment upon the
occurrence of specified events). On or after 3dly2011, the Company may, under certain circuneggrcause some or all of the Series G
Preferred Stock to be converted into shares of comstock at the then prevailing conversion rate.

During the first quarter of 2009, the Company repased $58.2 million of its Series G Preferred ISaia discount to carrying value, and the
excess of the carrying value over the cash paiddeem the Series G Preferred Stock totaled $2#i@mm Additionally, during the third
quarter of 2009, the Company repurchased $81.¢omillf its Series G Preferred Stock at a discoomtrying value, and the excess of the
carrying value over the cash paid to redeem thieS& Preferred Stock totaled $23.9 million. AsSeptember 30, 2009, the carrying value of
the Series G Preferred Stock outstanding totale8l $dlion. The Company may continue to repurch@eges G Preferred Stock.

In 2005 the Company, through its Operating Partripréssued $225.0 million of outstanding exchatgaenior notes (the “Bonds”) with a
coupon of 3.625% due 2025. The Bonds are seni@aumed obligations of the Operating Partnershigd,ane fully and unconditionally
guaranteed by the Company. On or after Novemb2020, the Bonds will be exchangeable at the opifdhe holder into cash and, in certain
circumstances at Essex’s option, shares of the @ogip common stock at an initial exchange pric81d¥3.25 per share subject to certain
adjustments. The Bonds will also be exchangeatibe f November 1, 2020, but only upon the ocaueceeof certain specified events. On or
after November 4, 2010, the Operating Partnerslap radeem all or a portion of the Notes at a redemprice equal to the principal amount
plus accrued and unpaid interest (including addiidnterest, if any). Bond holders may require ®perating Partnership to repurchase all
portion of the Bonds at a purchase price equdiegtincipal amount plus accrued and unpaid intéiesluding additional interest, if any) on
the Bonds on November 1, 2010, November 1, 2015\&mweémber 1, 2020.
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During the fourth quarter of 2008 the Company repased $53.3 million of these Bonds at a discaupat value, and during the first quarter
of 2009, the Company repurchased an additiona3dmillion of these Bonds at a discount to par valod recognized a gain of $6.1 million
cash paid of $66.5 million. As of September 3M2ahe carrying value of the Bonds outstandingléat $98.2 million. The Company may
continue to repurchase Bonds.

As of September 30, 2009, the Company’s mortgagesrmayable totaled $1.6 billion which consiste@Db# billion in fixed rate debt with
interest rates varying from 4.86% to 8.18% and mitytdates ranging from 2010 to 2020 and $251.6ionilof variable rate debt with a
weighted average interest rate of 2.3%, which $tllion of the variable debt is tax-exempt vat@abate demand notes. The tax-exempt
variable rate demand bonds have maturity datesmgrigpm 2020 to 2039, and $167.4 million are subje interest rate caps.

The Company pays quarterly dividends from cashlalvia for distribution. Until it is distributed, sh available for distribution is invested by
the Company primarily in investment grade secugitield available for sale or is used by the Compgamgduce balances outstanding under its
line of credit.

The Companys current financing activities have been impactgdhe instability and tightening in the credit maik which has led to

increase in spreads and pricing of secured anccurese debt. Our strong balance sheet, the edtelliselationships with our unsecured lin
credit bank group, the secured line of credit ithddie Mac and access to Fannie Mae and Freddiesktaured debt financing have provi
some insulation to us from the turmoil being expeced by many other real estate companies. Thep@uwynhas benefited from borrow
from Fannie Mae and Freddie Mac, and there aressarances that these entities will lend to the Gomgn the future. The Company

experienced more restrictive loan to value and debtice coverage ratio limits and an expansioorétlit spreads. Continued turmoil in
capital markets could negatively impact the Compsuapility to make acquisitions, develop communijt@stain new financing, and refinai
existing borrowing at acceptable rates.

Derivative Activity

As of September 30, 2009 the Company had severafdmtarting interest rate swap contracts totalingtéonal amount of $375.0 million wi
interest rates ranging from 5.1% to 5.9% and sutlgs dates ranging from October 2010 to Octobgt 20 hese derivatives qualify for hedge
accounting as they are expected to economicallgddte cash flows associated with future financhdebt between 2010 and 2011. The
Company had eleven interest rate cap contractingt@a notional amount of $167.4 million that qdfior hedge accounting as they effectiv
limit the Company’s exposure to interest rate kigkproviding a ceiling on the underlying variabhterest rate for the Company’s $251.6
million of tax exempt variable rate debt. The aggte carrying value of the forward-starting indérate swap contracts was a net liability of
$46.3 million. The aggregate carrying value ofititerest rate cap contracts was an asset of $illi8mand the overall fair value of the
derivatives increased $27.2 million during the mimenths ended September 30, 2009 to a net lialbii$46.0 million as of September 30,
2009, and the derivative liability was recordea@sh flow hedge liabilities in the Compasyondensed consolidated financial statements.
changes in the fair values of the derivatives afiected in other comprehensive (loss) income énGompany’s condensed consolidated
financial statements. No hedge ineffectivenessasi flow hedges was recognized during the quaned September 30, 2009 and 2008.

Development and Predevelopment Pipe

The Company defines development activities as newasties that are being constructed, or are neatystructed and, in the case of
development communities, are in a phase of leasmdghave not yet reached stabilized operatiorssof/September 30, 2009, the Company
had three development projects comprised of 468 fimi an estimated cost of $189.3 million, of whi85.0 million remains to be
expended. The Company has approximately $43lbmiindrawn on a construction loan to fund theld@roadway development project
with approximately $43.2 million in estimated cogicomplete the project.

The Company defines the predevelopment pipelineeasproperties in negotiation or in the entitlememtcess with a high likelihood of
becoming development activities. As of Septemifie2B09, the Company had two development commungiigyregating 332 units that were
classified as predevelopment projects. The estidhttal cost of the predevelopment pipeline at&aper 30, 2009 was $143.0 million, of
which $90.9 million remains to be expended. Thenfany may also from time to time acquire landftibure development or sale. The
Company owned four land parcels held for futureeligyment or sale aggregating 1,020 units as ofegapér 30, 2009. The aggregate
carrying value for these four land parcels was &®6illion as of September 30, 2009.
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The Company expects to fund the development pipddinusing a combination of some or all of thedaling sources: its working capital,
amounts available on its lines of credit, net peatsefrom public and private equity and debt issaanand proceeds from the disposition of
properties, if any.

Redevelopmet

The Company defines redevelopment activities astiagi properties owned or recently acquired, wiiakie been targeted for additional
investment by the Company with the expectatiomoféased financial returns through property impneeet. The Company’s redevelopment
strategy strives to improve the financial and pbgisaspects of the Company’s redevelopment apattooammunities and to target at least an 8
to 10 percent return on the incremental renovatiwastment. Many of the Company’s properties dderand in excellent neighborhoods,
providing lower density with large floor plans thapresent attractive redevelopment opportunitiesring redevelopment, apartment units |
not be available for rent and, as a result, maghess than stabilized operations. As of Septerd@g2009, the Company had nine
redevelopment communities aggregating 2,659 apattoréts with estimated redevelopment costs of $lLAdllion, of which approximately
$44.2 million remains to be expended.

Alternative Capital Sources

Fund Il has eight institutional investors, and @@mpany, with combined partner equity contributioh$265.9 million that were fully
contributed as of 2008. The Company contributeslGwillion to Fund Il, which represents a 28.2%eiast as general partner and limited
partner. Fund Il utilized leverage equal to apprately 55% upon the initial acquisition of thedemlying real estate. Fund Il invested in
apartment communities in the Company'’s targetedt\WWeast markets and, as of September 30, 2009, bfoneteen apartment
communities. The Company records revenue forségtamanagement, property management, developmemneédevelopment services when
earned, and promote income when realized if Furctdeeds certain financial return benchmarks.

Contractual Obligations and Commercial Commitments

The following table summarizes the maturation cg dates of our contractual obligations and otherradgments at September 30, 2009, and
the effect these obligations could have on ouridiqyand cash flow in future periods:

2010 and 2012 and

(In thousands) 2009 2011 2013 Thereafter Total

Mortgage notes payab $ 15,06¢ $ 310,39( $ 221,317 $ 1,061,79° $ 1,608,57!
Exchangeable bont - 98,22( - - 98,22(
Lines of credit - - 150,00 - 150,00
Interest on indebtedne 23,117 158,70 119,01 256,83 557,67.
Development commitmen 33,10( 51,90( - - 85,00(
Redevelopment commitmer 10,00( 34,17¢ - - 44,17¢

$ 81,28t $ 653,39 $ 490,32! $ 1,318,631 $ 2,543,64

Critical Accounting Policies and Estimates

The preparation of consolidated financial statementaccordance with U.S. generally accepted atawy principles requires the Company to
make estimates and judgments that affect the regp@mnounts of assets, liabilities, revenues andresgs and related disclosures of contingent
assets and liabilities. We define critical accongpolicies as those accounting policies that regor management to exercise their most
difficult, subjective and complex judgments. Oduitical accounting policies relate principally teetfollowing key areas: (i) consolidation un
applicable accounting standards for entities thanat wholly owned; (ii) assessing the carryinguea of our real estate properties and
investments in and advances to joint ventures #ilghes; (iii) internal cost capitalization; ar{d/) qualification as a REIT. The Company
bases its estimates on historical experience, cumarket conditions, and on various other asswnptthat are believed to be reasonable unde!
the circumstances. Actual results may differ frénose estimates made by management.
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The Company'’s critical accounting policies andreates have not changed materially from informateported in Note 2, “Summary of
Critical and Significant Accounting Policies,” ihg Company’s Annual Report on Form 10-K for therysaded December 31, 2008.

Forward Looking Statements

Certain statements in this "Management's DiscusainghAnalysis of Financial Condition and Result©gpkrations,” and elsewhere in this
quarterly report on Form 10-Q which are not higtarfacts may be considered forward looking statémeithin the meaning of Section 27A
of the Securities Act of 1933, as amended, and@e2fLE of the Securities and Exchange Act of 1@34amended, including statements
regarding the Company's expectations, hopes, intentbeliefs and strategies regarding the futaoeward looking statements include
statements regarding the Company’s expectatiotrs the total projected costs of predevelopmentetigpment and redevelopment projects,
expectations that scheduled rents will continudeorease, expectation that the Company may contiinperchase Series G Preferred Stock
and bonds, the Company’s reduced risk of loss frwtd cases, beliefs as to our ability to meet @ashaneeds during 2009 and 2010 and to
provide for dividend payments in accordance witH REEquirements, as to the Quarterly Same-Propestgnues in the third quarter of 2009,
expectations as to the sources for funding the @mylg development pipeline and statements regattim@ompany's financing activities.

Such forward-looking statements involve known anlinown risks, uncertainties and other factors idiclg, but not limited to, that the
Company will fail to achieve its business objecsivéhat the total projected costs of current prettment, development and redevelopment
projects exceed expectations, that such developamhtedevelopment projects will not be completiedt development and redevelopment
projects and acquisitions will fail to meet expéictas, that estimates of future income from an &egluproperty may prove to be inaccurate,
that future cash flows will be inadequate to mewdrating requirements and/or will be insufficiemfprovide for dividend payments in
accordance with REIT requirements, that there neag downturn in the markets in which the Compapsoperties are located, that the terms
of any refinancing may not be as favorable as¢hms of existing indebtedness, and that mold lawsviil be more costly than anticipated, as
well as those risks, special considerations, ahdrdactors discussed in Item 1A, “Risk Factors,Part Il “Other Information” in this current
report on Form 10-Q for the quarter ended Septerd®e2009 and those discussed in Item 1A, “Riskdtag’ of the Company's Annual Rep
on Form 10-K for the year ended December 31, 2808 those risk factors and special consideratienfosgth in the Company's other filings
with the Securities and Exchange Commission (tHeC'S which may cause the actual results, perforreancachievements of the Company to
be materially different from any future resultsrfpemance or achievements expressed or impliedubl forward-looking statements. All
forward-looking statements are made as of the liateof, and the Company assumes no obligationdatephis information.

Funds from Operations (“FFO”)

FFO is a financial measure that is commonly use¢tlérREIT industry. The Company presents fundsfoperations as a supplemental
performance measure. FFO is not used by the Coyrgegmor should it be considered to be, an alteéo net earnings computed under
GAAP as an indicator of the Company’s operatinggrerance or as an alternative to cash from opeagatativities computed under GAAP as
an indicator of the Company’s ability to fund issb needs.

FFO is not meant to represent a comprehensiversysténancial reporting and does not present,da@s intend it to present, a complete
picture of its financial condition and operatingfpemance. The Company believes that net earntnggputed under GAAP remain the
primary measure of performance and that FFO is pragningful when it is used in conjunction with eatnings. Further, the Company
believes that its consolidated financial statemerepared in accordance with GAAP, provide thetmusaningful picture of its financial
condition and its operating performance.

In calculating FFO, the Company follows the defanitfor this measure published by the National Asstion of REITs (“NAREIT”), which is
a REIT trade association. The Company believes timaer the NAREIT FFO definition, the two mogirsficant adjustments made to net
income are (i) the exclusion of historical costmepation and (ii) the exclusion of gains and IesBem the sale of previously depreciated
properties. The Company agrees that these two NRR&ustments are useful to investors for theofwlhg reasons:

(a) historical cost accounting for real estatestsss accordance with GAAP assumes, through digtiee charges, that the value of real
estate assets diminishes predictably over time. EIARtated in its White Paper on Funds from Opersti‘since real estate asset values have
historically risen or fallen with market conditigmaany industry investors have considered predentabf operating results for real estate
companies that use historical cost accounting tm&éficient by themselves.” Consequently, NARE Tefinition of FFO reflects the fact that
real estate, as an asset class, generally apgsomtr time and depreciation charges requiredA%&R5do not reflect the underlying economic
realities.
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(b) REITs were created as a legal form of orgditinan order to encourage public ownership of esthte as an asset class through
investment in firms that were in the business afjieerm ownership and management of real estate. eXclusion, in NAREIT’s definition of
FFO, of gains and losses from the sales of prelyialepreciated operating real estate assets allovestors and analysts to readily identify the
operating results of the long-term assets that filvencore of a REIT's activity and assists in conmgathose operating results between periods.

Management believes that is has consistently apie NAREIT definition of FFO to all periods presed. However, there is judgment
involved and other REITS’ calculation of FFO mayw&om the NAREIT definition for this measure, athalis their disclosure of FFO may not
be comparable to the Company’s calculation.

The following table sets forth the Company’s cadtian of FFO for the three and nine months endgude®aber 30, 2009 and 2008 (in
thousands except for per share data):

Three Months Ended Nine Months Ended
September 30 September 30

2009 2008 2009 2008
Net income available to common stockholc $ 21,73¢  $ 11,42: $ 75,41¢ $ 34,94t
Adjustments
Depreciation and amortizatic 29,89t 28,58: 88,17: 84,99¢
Gains not included in FFO, net of disposition cd® (2,237) (46) (5,099 (46)
Noncontrolling interest and -investmentg? 1,39¢ 2,13¢ 6,097 6,44¢
Funds from operations $ 50,79: $ 42,090 $ 164,59° $ 126,34!
Funds from operations per shi diluted $ 1.6¢ $ 151 $ 561 $ 4.57
Weighted average number shares outstanding diféited 30,070,07 27,910,29 29,360,71 27,657,44

(1) Internal disposition costs relate to a dispositrarentive program established to pay incrementalbes totaling $.2 million and $
million for the three and nine months ended Septrb, 2009 respectively, for the sale of certdithe Company's communities that are
part of the progran

(2) Amount includes the following: (i) noncontrollingterest related to Operating Partnership units,(&nddd back of depreciation exper
from unconsolidated «~investments and less depreciation attributabléitd-party ownership of consolidated-investments

(3) Assumes conversion of all dilutive outstanding agieg partnership interests in the Operating Pestrip.

Item 3: Quantitative and Qualitative Disclosures Alout Market Risks
I nterest Rate Hedging Activities

The Company'’s objective in using derivatives iqdd stability to interest expense and to managexjgesure to interest rate movements or
other identified risks. To accomplish this objeetithe Company primarily uses interest rate sveagsart of its cash flow hedging

strategy. Interest rate swaps designated as agthédges involve the receipt of variable-rate amis in exchange for fixed-rate payments
over the life of the agreements without exchanggefunderlying principal amount. As of Septem®@r2009, we had entered into seven
forward-starting swap contracts to mitigate th& aschanges in the interest-related cash outflow$orecasted issuance of long-term

debt. The forward-starting swaps are cash flongkef the variability in ten years of forecastetgiest payments associated with the future
financings of debt between 2010 and 2011. The Gmypad eleven interest rate cap contracts totalingtional amount of $167.4 million tl
qualify for hedge accounting as they effectivelyitithe Company’s exposure to interest rate rislptnyiding a ceiling on the underlying
variable interest rate for the Company’s $251.8iomlof tax exempt variable rate debt. All derivatinstruments are designated as cash flow
hedges, and the Company does not have any faie Weldges as of September 30, 2009.
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The following table summarizes the notional amouatrying value, and estimated fair value of ouindgive instruments used to hedge
interest rates as of September 30, 2009. Themaltamount represents the aggregate amount aofiaydar security that is currently hedged at
one time, but does not represent exposure to cietitest rates or market risks. The table alstuges a sensitivity analysis to demonstrate the
impact on our derivative instruments from an inseear decrease in 10-year Treasury bill interaesray 50 basis points, as of September 30,
2009.

Carrying and Estimated Carrying Value

Notional Maturity Estimate Fair + 50Basis - 50Basis
(Dollars in thousands) Amount Date Range Value Points Points
Cash flow hedge:
Interest rate forwar-starting swap $ 375,00( 201¢-2011 $ (46,305 $ (30,379 $ (64,839
Interest rate caf 167,35¢ 200¢-201% 34C 552 19E
Total cash flow hedge $ 542,35!¢ 2005201 $ (45,96%) $ (29,827 $ (64,639

Interest Rate Sensitive Liabilities

The Company is exposed to interest rate changemly as a result of its lines of credit and Iclegm tax exempt variable rate debt. The
Company'’s interest rate risk management objectite limit the impact of interest rate changes ammgs and cash flows and to lower its
overall borrowing costs. To achieve its objectithess Company borrows primarily at fixed rates ang miater into derivative financial
instruments such as interest rate swaps, capseaslty locks in order to mitigate its interesenask on a related financial instrument. The
Company does not enter into derivative or interats transactions for speculative purposes.

The Company’s interest rate risk is monitored usingriety of techniques. The table below pres#mprincipal amounts and weighted
average interest rates by year of expected matirigyaluate the expected cash flows. Managenmenestimated that the fair value of the
Company’s $1.46 billion of fixed debt at SeptemB@y 2009 is approximately $1.48 billion and the failue of the Company’s $251.6 million
of variable rate debt at September 30, 2009 is $2@8lion based on the terms of existing mortgagtes payable and variable rate demand
notes compared to those available in the markedplac

For the Years Ended 2009 2010 2011@ 2012 2013 Thereafter Total Fair value
(In thousands

Fixed rate dek $ - 243,20° 148,80 31,42 189,89: 841,87 $1,455,20: $1,483,00!
Average interest ral - 7.2% 6.€% 5.4% 5.8% 5.7%

Variable rate dek $ 15,06¢ - 16,59¢ - - 219,923 $ 251,58¢ $ 228,50(
Average interes 2.C% - 4.C% - - 2.5%

(1) $150 million covered by three forward-startswgaps with fixed rates ranging from 5.099% to 5%24vith a settlement date on or before
January 1, 2011.

(2) $125 million covered by forwarstarting swaps with fixed rates ranging from 5.656%6.8795%, with a settlement date on or be
February 1, 2011. $50 million covered by a forwatarting swap with a fixed rate of 5.535%, witheitlement date on or before July
2011. $50 million covered by a forwasthrting swap with a fixed rate of 5.343%., witkeatlement date on or before October 1, 2011.
Company intends to encumber certain unencumbessdsaguring 2011 in conjunction with the settlenwrthese forward-starting swaps.

(3) $167.4 million subject to interest rate caps.

The table incorporates only those exposures that ax of September 30, 2009; it does not considese exposures or positions that could
after that date. As a result, our ultimate realigaéh or loss, with respect to interest rate flatttns and hedging strategies, would deper
the exposures that arise prior to settlement.

Item 4: Controls and Procedures

As of September 30, 2009, we carried out an evialuatinder the supervision and with the participatf management, including our Chief
Executive Officer and Chief Financial Officer, bkteffectiveness of the design and operation oflmalosure controls and procedures
pursuant to Rules 13a-15 of the Securities Excha&mgef 1934, as amended. Based upon that evatludtie Chief Executive Officer and
Chief Financial Officer concluded that our disclesgontrols and procedures are effective in tinaddyting management to material
information relating to the Company that is reqdite be included in our periodic filings with thec@rities and Exchange Commission. There
were no changes in the Company’s internal contret éinancial reporting, that occurred during theader ended September 30, 2009, that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtreer financial reporting.
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Part Il -- Other Information
Item 1: Legal Proceedings

Recently there has been an increasing number allitgsvagainst owners and managers of apartment coities alleging personal injury and
property damage caused by the presence of mokkidantial real estate. Some of these lawsuite hesulted in substantial monetary
judgments or settlements. The Company has beehfeueold related matters and has settled sontendiwall, of such matters. Insurar
carriers have reacted to mold related liability edgeby excluding mold related claims from standaoticies and pricing mold endorsements at
prohibitively high rates. The Company has, howgparchased pollution liability insurance, whiclelides some coverage for mold. The
Company has adopted policies for promptly addrgsaimd resolving reports of mold when it is detectedl to minimize any impact mold
might have on residents of the property. The Comielieves its mold policies and proactive respansaddress any known existence,
reduces its risk of loss from these cases. Thameébe no assurances that the Company has iderdifigdesponded to all mold occurrences, but
the Company promptly addresses all known reportaalfl. Liabilities resulting from such mold reldtmatters are not expected to have a
material adverse effect on the Company’s finarmldition, results of operations or cash flows. oASeptember 30, 2009, no potential
liabilities for mold and other environmental lidhés are quantifiable and an estimate of posddss cannot be made.

The Company carries comprehensive liability, fextended coverage and rental loss insurance for @abe Company’s

communities. Insured risks for comprehensive lightovers claims in excess of $25,000 per inctdand property insurance covers losses in
excess of a $5.0 million deductible per incidefihere are, however, certain types of extraordit@sges, such as, for example, losses for
terrorism and earthquake, for which the Companysdme have insurance. Substantially all of the Pridgs are located in areas that are subject
to earthquakes.

The Company is subject to various other lawsuithénormal course of its business operations.h $awesuits could, but are not expected to,
have a material adverse effect on the Companyanfial condition, results of operations or casiwfio

Iltem IA: Risk Factors

In evaluating all forward-looking statements, ytwsld specifically consider various factors thatyrsause actual results to vary from those
contained in the forward-looking statements. Méagtors affect the Company’s actual financial perfance and may cause the Company’s
future results to be different from past performanc trends. These factors include those set tortter the caption “Risk Factors” in Item 1A
of the Company’s Annual Report on Form 10-K for ylear ended December 31, 2008 as filed with the &ftCavailable at www.sec.goanc

the following, which supplements the risk factassdd under the caption “Risk Factors” in the Comyps Annual Report on Form 10-K:

Development and Redevelopment Activ

The Company pursues development and redevelopmaetts of apartment communities from time to tifikese investments generally
require various government and other approvalstdbeipt of which cannot be assured. The Compaigyelopment and redevelopment
activities generally entail certain risks, incluglithe following:

« funds may be expended and management's time deteopedjects that may not be complet

« construction costs of a project may exceed origastimates possibly making the project economiaailfeasible
e projects may be delayed due to, among other thadygrse weather conditior

e occupancy rates and rents at a completed projegctmmess than anticipated; a

* expenses at a completed development project majgher than anticipate!

These risks may reduce the funds available foridigton to the Company's stockholders. Furthez,davelopment and redevelopment of
properties is also subject to the general riske@ated with real estate investments.

Interest Rate Fluctuatior

The Company monitors changes in interest ratedalielves that it is well positioned from both aulidjty and interest rate risk
perspective. The immediate effect of significamd aapid interest rate increases would result giéi interest expense on the Company's
variable interest rate debt. The effect of prolahggerest rate increases could negatively imgaeompany's ability to make acquisitions
develop properties and the Company's ability tmeefce existing borrowings at acceptable ratesnagatively impact the current dividend
rate.
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Credit Markets

The current instability and tightening in the ctedarkets has led to an increase in spreads acidgof secured and unsecured debt, and the

effect of prolonged tightening in the credit maskebuld negatively impact the Company'’s abilityrtake acquisitions, develop properties and

refinance existing borrowings at acceptable rates all.

Item 6: Exhibits

A. Exhibits
12.1  Ratio of Earnings to Fixed Charg
31.1 Certification of Keith R. Guericke, Chief Executi@ficer, pursuant to Section 302 of the Sarb-Oxley Act of 2002
31.2  Certification of Michael T. Dance, Chief Financ@fficer, pursuant to Section 302 of the Sarb-Oxley Act of 2002
32.1 Certification of Keith R. Guericke, Chief Executi@ficer, pursuant to Section 906 of the Sarb-Oxley Act of 2002
32.2  Certification of Michael T. Dance, Chief Financ@fficer, pursuant to Section 906 of the Sarb-Oxley Act of 2002
SIGN ATURE

Pursuant to the requirements of the Securities &xgb Act of 1934, the Registrant has duly causisd¢iport to be signed on its behalf by
undersigned thereunto duly authorized.

ESSEX PROPERTY TRUST, IN(
(Registrant)

Date: November 4, 20C

By: /S/ MICHAEL T. DANCE

Michael T. Dance
Executive Vice President, Chief Financial Offi
(Authorized Officer, Principal Financial Office

By: /S/BRYAN G. HUNT

Bryan G. Hun
Vice President, Chief Accounting Offic
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Exhibit 12.1
ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Schedule of computation of Ratio and Earnings to Kied Charges and Preferred Stock Dividends
(Dollars in thousands, except ratios)
Quarter
ended
September 3C Years ended December 3
2009 20081 2007 2006 2005 2004

Earnings:
Income before discontinued operatic $ 69 $ 80,86( $ 42,34¢ $ 32,73t $ 47,26¢ $ 72,48¢
Gain on sales of real est: - (4,579 - - (6,397 (7,909
Noncontrolling interes 3,58¢ 22,07( 19,99¢ 18,78 20,69¢ 28,10¢
Interest expens 21,96¢ 85,06: 81,99 75,017 72,09¢ 61,62:
Total earnings $ 25,62 $ 183,41 $ 144,34. $ 126,53t $  133,67( $ 154,30!
Fixed charges:
Interest expens $ 21,96¢ $ 85,06: $ 81,99: $ 75,017 $ 72,09¢ $ 61,62:
Capitalized interes 2,49; 10,90¢ 5,13¢ 3,91: 1,10( 1,997
Preferred stock dividenc 902 9,241 9,17¢ 5,14t 1,95: 1,952
Perpetual preferred unit distributio 1,57¢ 9,90¢ 10,23¢ 10,23¢ 10,23¢ 14,17¢
Total fixed charges and preferred

stock dividends $ 26,93 $ 115,12: $ 106,53¢ $ 94,311 $ 85,387 $ 79,741
Ratio of earnings to fixed charge:

(excluding preferred stock

dividends and preferred unit

distributions) 1.08X 1.91X 1.6€X 1.6(X 1.8:X 2.4X
Ratio of earnings to combined fixec

charges and preferred stock

dividends N/A @)X 1.5¢X 1.38X 1.34X 1.57X 1.93X

(1) The results of operations for 2008 have beefassified and restated to reflect discontinuestatons and the adoption of the standard
entitled "Accounting for Convertible Debt Instruntehat May be Settled in Cash Upon Conversion$sgbent to December 31,
2008. The results of operations for 2004 througb7zhave not been reclassified nor reste

(2) Total earnings was less than the fixed chaagesspreferred stock dividends by $1.3 millionutésg in a ratio of earnings to combined
fixed charges and preferred dividends of 0.95 winels less than 1.00 for the quarter ended SepteBih@009




EXHIBIT 31.1

ESSEX PROPERTY TRUST, INC.
Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Acf 2002

I, Keith R. Guericke, certify that:

1.

2.

| have reviewed this quarterly report on Forn-Q of Essex Property Trust, In

Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary to
make the statements made, in light of the circunt&ts.under which such statements were made, ntgadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statements$ céimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrar’ s other certifying officer and | are responsibledstablishing and maintaining disclosure contemid procedures (&
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and ha

a) Designed such disclosure controls and prresg or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifg prepared

b) Designed such internal controls over financial répg, or caused such internal controls over firi@neporting to be
designed under our supervision, to provide readeredsurance regarding the reliability of financggorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

c) Evaluated the effectiveness of the regisiatisclosure controls and procedures and predéntthis report our conclusions
about the effectiveness of the disclosure contintbprocedures, as of the end of the period covgyehis report based on
such evaluation; an

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officerdahhave disclosed, based on our most recent el@tuef internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theedent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summasad report financial data;
and

b) Any fraud, whether or not material, thatotwes management or other employees who have Hiségn role in the
registran’s internal control over financial reportir

Date: November 4, 2009

Is/

Keith R. Guerick

Keith R. Guericke

Chief Executive Officer and President
Director and Vice Chairman of the Board
Essex Property Trust, Inc.




EXHIBIT 31.2

ESSEX PROPERTY TRUST, INC.
Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Acf 2002

I, Michael T. Dance, certify that:

1. 1 have reviewed this quarterly report on Forn-Q of Essex Property Trust, In

2. Based on my knowledge, this report doesantain any untrue statement of a material factmoit to state a material fact necessary to

make the statements made, in light of the circunt&ts.under which such statements were made, ntgadisg with respect to the
period covered by this repo

3. Based on my knowledge, the financial statement$ agimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4. The registrars other certifying officer and | are responsibledstablishing and maintaining disclosure contaold procedures (:

defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and ha

a) Designed such disclosure controls and prresg or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifg prepared

b) Designed such internal controls over financial répg, or caused such internal controls over firi@neporting to be
designed under our supervision, to provide readeredsurance regarding the reliability of financggorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

c) Evaluated the effectiveness of the regisiatisclosure controls and procedures and predéntthis report our conclusions
about the effectiveness of the disclosure contintbprocedures, as of the end of the period covgyehis report based on
such evaluation; an

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5) The registrant’s other certifying officercahhave disclosed, based on our most recent eti@tuaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theedent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summasad report financial data;
and

b) Any fraud, whether or not material, thatotwes management or other employees who have Hiségn role in the
registran’s internal control over financial reportir

Date: November 4, 2009

Is/

Michael T. Danc

Michael T. Dance
Chief Financial Officer, Executive Vice President,
Essex Property Trust, Inc.




Exhibit 32.1

ESSEX PROPERTY TRUST, INC.
Certification of Chief Executive Officer
Pursuant to 18 U.S.C. Section 1350 as adopted
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 1358ptdr 63 of title 18, United States Code),
I, Keith R. Guericke, hereby certify, to the bektriy knowledge, that the Quarterly Report on Fo®rQ for the period ended September 30,
2009 (the “Form 10-Q”) of Essex Property Trust,. lfudly complies with the requirements of Sectid(d) or 15(d), as applicable, of the
Securities Exchange Act of 1934, as amended, dochiation contained in the Form 10-Q fairly presein all material respects, the financial
condition and results of operations of Essex Ptgpkust, Inc. at the dates of and for the peripgsented.

Date: November 4, 20C /s/ Keith R. Guericki
Keith R. Guericke
Chief Executive Officer and Preside
Director and Vice Chairman of the Boa
Essex Property Trust, In




Exhibit 32.2

ESSEX PROPERTY TRUST, INC.
Certification of Chief Financial Officer
Pursuant to 18 U.S.C. Section 1350 as adopted
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 1358ptdr 63 of title 18, United States Code),
I, Michael T. Dance, hereby certify, to the bestf knowledge, that the Quarterly Report on ForrQLfdr the period ended September 30,
2009 (the “Form 10-Q”) of Essex Property Trust,. lfudly complies with the requirements of Sectid(d) or 15(d), as applicable, of the
Securities Exchange Act of 1934, as amended, dochiation contained in the Form 10-Q fairly preseimn all material respects, the financial
condition and results of operations of Essex Ptgpknust, Inc. at the dates of and for the peripgsented.

Date: November 4, 20C /s/ Michael T. Danc

Michael T. Dance
Chief Financial Officer, Executive Vice Preside
Essex Property Trust, In




