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Part | -- Fi na ncial Information
Item 1: Condensed Financial Statements (Unaudited)

"Essex" or the "Company" means Essex Property Thust, a real estate investment trust incorporatetie State of Maryland, or where the
context otherwise requires, Essex Portfolio, LaHimited partnership (the "Operating Partnership'\which Essex Property Trust, Inc. is the
sole general partner.

The information furnished in the accompanying urigabdcondensed consolidated balance sheets, stateofeoperations, stockholders' equ
noncontrolling interest, and comprehensive income@ash flows of the Company reflects all adjustimerhich are, in the opinion of
management, necessary for a fair presentatioreddfitrementioned condensed consolidated finantzitdraents for the interim periods and are
normal and recurring in nature, except as otherwiged.

The accompanying unaudited condensed consolidateddial statements should be read in conjunctiith the notes to such unaudited
condensed consolidated financial statements anciyganent's Discussion and Analysis of Financial @mmdand Results of Operations
herein. Additionally, these unaudited condenseatsolidated financial statements should be readmjunction with the audited consolidated
financial statements included in the Company's ahreport on Form 10-K for the year ended Decen3ie2008.
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Real estate
Rental properties
Land and land improvemer
Buildings and improvemen

Less accumulated depreciati

Real estate under developm
Co-investments

Cash and cash equivale-unrestrictec
Cash and cash equivale-restrictec
Marketable securitie
Funds held by 1031 exchange facilite
Notes and other receivabl
Prepaid expenses and other as
Deferred charges, n

Total assets

Mortgage notes payab
Lines of credit
Exchangeable bont
Accounts payable and accrued liabilit
Construction payabl
Dividends payabli
Cash flow hedge liabilitie
Other liabilities
Total liabilities
Commitments and contingenci

E SS EX PROPERTY TRUST, INC. AND SUBSIDIARIES
Condensed Consolidated Balance Sheets
(Unaudited)
(Dollars in thousands, except per share amounts)

Assets

Liabilities and Equity

Cumulative convertible preferred stock; $.0001 y&ue:
4.875% Series (- 5,980,000 issued and 3,595,716 and 5,980,000anulisiy
Stockholders' equity and noncontrolling inter:
Common stock, $.0001 par value, 649,702,178 startwrized 27,209,520 and 26,395,807 shares it

and outstandin

Cumulative redeemable preferred stock; $.0001 phrev
7.8125% Series - 1,000,000 shares authorized, issued and outsgridjnidation value

Additional paic-in capital

Distributions in excess of accumulated earni

Accumulated other comprehensive

Total stockholders' equit
Noncontrolling interes

(loss) ince

Total stockholders' equity and noncontrolling iet

Total liabilities and equity

December
June 30, 31,
2009 2008

$ 683,45¢ $ 683,87t

2,688,041 2,595,91.
3,371,49 3,279,78
(693,06Y) (640,020)
2,678,43. 2,639,76.
212,63 272,27:
70,79: 76,34¢
2,961,86! 2,988,38.
65,43t 41,90¢
14,39: 12,81
115,43 23,88¢

- 21,42

47,63 47,63
18,97¢ 17,43(
15,24" 11,34¢

$ 3,23898 $ 3,164,82

$ 1566,690 $ 1,468,93.

165,000 120,00(
97,73( 165,45°
49,18 38,22:

8,66: 18,60:
32,79( 32,12
31,01¢ 73,12¢
16,47t 16,44+

1,967,55 1,932,91.
87,73t 145,91;

3 3

25,00 25,00(
1,121,661 1,043,98.
(168,221 (141,33
(31,75¢) (75,424)
946,68 852,22
237,00 233,77:
1,183,601 1,085,99:

$ 323898 $ 3,164,82

See accompanying notes to the unaudited condepssdlxlated financial statements.
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E SS EX PROPERTY TRUST, INC. AND SUBSIDIARES
Condensed Consolidated Statements of Operations

(Unaudited)

(Dollars in thousands, except per share amounts)

Revenues
Rental and other proper
Management and other fees from affilia

Expenses
Property operating, excluding real estate tz
Real estate taxe
Depreciation and amortizatic
Interest
General and administratiy
Write-off of investment in development joint vergur

Earnings from operatior

Gain on early retirement of de
Interest and other incon
Equity income in c-investment:
Income before discontinued operatic
Income (loss) from discontinued operatic
Net income
Net income attributable to noncontrolling inter
Net income attributable to controlling inter:
Dividends to preferred stockholde
Excess of the carrying amount of preferred stodieeened over the ca
paid to redeem preferred stock
Net income available to common stockholders

Per common share da
Basic:
Income before discontinued operations availabkntamon
stockholder:
Income (loss) from discontinued operations

Net income available to common stockholders

Weighted average number of common shares outsiguddiring the
period

Diluted:
Income before discontinued operations availabkotomon
stockholders
Income (loss) from discontinued operations
Net income available to common stockholc
Weighted average number of common shares outstauldiring the
period

Dividend per common share

Three Months Ended

Six Months Ended

June 30, June 30,
2009 2008 2009 2008
$ 102,66: $ 100,11¢ $ 206,91¢ $ 198,42:
1,15¢ 1,42¢ 2,35¢ 2,65k
103,81° 101,54 209,27: 201,07¢
24,95¢ 24,88: 49,12: 48,44
9,01¢ 8,07¢ 18,09( 16,13t
28,99: 27,56¢ 58,04¢ 54,22(
21,50¢ 20,757 41,71 41,89t
5,852 6,517 12,08¢ 13,13%
- - 5,75¢ -
90,32¢ 87,79 184,81 173,83¢
13,49: 13,75: 24,46 27,24:
- - 6,12¢ -
3,011 2,43:¢ 6,29¢ 5,201
15¢€ 36C 69¢€ 6,99(
16,66( 16,54¢ 37,571 39,43:
792 (22€) 3,21¢ (26€)
17,45: 16,31¢ 40,79: 39,167
(4,457) (5,262) (9,396 (11,02
12,99¢ 11,05¢ 31,39¢ 28,14¢
(1,589 (2,31)) (3,410 (4,627)
- - 25,69¢ -
$ 11,41F $ 8,74 $ 53,68( $ 23,52¢
$ 04C $ 03¢ $ 191 $ 0.9¢
0.0< (0.01) 0.11 (0.00)
$ 04: $ 03¢ $ 20z $ 0.9t
26,831,30 24,768,62 26,529,80 24,758,27
$ 04C $ 0.3 $ 1.8t $ 0.9t
0.0¢ (0.01) 0.11 (0.00)
$ 04z $ 03¢ $ 19¢ $ 0.94
26,853,69 25,153,822 29,000,12 25,032,07
$ 1.0 $ 1.0z $ 206 $ 2.0

See accompanying notes to the unaudited condenssdldated financial statements.
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ES SE X PROPERTY TRUST, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of StockhoEequity, Noncontrolling Interest, and
Comprehensive Income for the six months ended 3Qn2009
(Unaudited)
(Dollars and shares in thousands)

Distributions

Series F Additional in excess o Accumulated othel
Preferred stock Common stock paid-in  accumulated comprehensive Noncontrolling
Amount Shares Amount capital earnings income (loss) Interest Total
Balances at December {
2008 (as reportec $ 25,00( 26,39%¢ $ 3$1,026,03 $ (130,69) % (75,429 $ - $ 84491t
Adoption of new
accounting
prouncements - - - 17,94¢ (10,639 - 233,77. 241,08(
Balances at December {
2008 (restatec 25,000 26,39¢ 3 1,043,98 (141,33¢) (75,429 233,77: 1,085,99:
Comprehensive incom
Net income - - - - 31,39¢ - 9,39¢ 40,791
Change in fair value
of cash flow
hedges and
amortization of
settlements of
swaps - - - - - 38,36¢ 3,52: 41,89(
Change in fair value of
marketable securities - - - - - 5,301 477 5,77¢
Comprehensive incorr 88,45¢
Issuance of commc
stock under
Stock option plan - 18 - 54¢€ - - - 54€
Sale of common stoc - 1,14¢ - 75,82¢ - - - 75,82¢
Equity based
compensation cos - - - 33¢ - - 1,40¢ 1,744
Retirement of Series
preferred stocl - - - 25,69¢ - - - 25,69t
Retirement of commo
stock - (350) - (20,277) - - - (20,27))
Retirement of
exchangeable bont - - - (4,467 - - - (4,467
Distributions to
noncontrolling interes - - - - - - (10,824 (10,829
Dividends declare - - - - (58,285 - - (58,285
Redemptions of
noncontrolling interest - - - - - - (739) (739)
Balances at June 30, 20$ 25,000 27,21( $ 3$1,121,66/ $ (168,220 $ (31,759 $ 237,00¢ $1,183,69!

See accompanying notes to the unaudited condepssdldated financial statements.
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ES SE X PROPERTY TRUST, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows
(Unaudited)
(Dollars in thousands)
Six Months Ended

June 30,
2009 2008
Net cash provided by operating activit $ 89,23: $ 89,73:
Cash flows used in investing activitie
Additions to real estatt
Improvements to recent acquisitic (257) (4,865
Redevelopmer (14,372 (19,809
Revenue generating capital expenditt (143) (2,98)
Nor-revenue generating capital expenditt (8,957 (13,049
Additions to real estate under developm (49,959 (63,157
Net proceeds from dispositions of real es 26,69: -
Changes in restricted cash and refundable deg 20,69: 453
Purchases of marketable securi (88,499 (6,417)
Sales and maturities of marketable secur 15,20( 5,92t
Proceeds from tax credit inves 3,76: -
Advances under notes and other receiva (2,482 (2,899
Collections of notes and other receivalt 2,93¢ 5,11¢
Contributions to c-investment: (270 (4,047
Distributions from co-investments - 8,84
Net cash used in investing activiti (94,64)) (95,86%)
Cash flows from financing activitie
Borrowings under mortgage and other notes payatildiaes of credi 227,38t 302,63t
Repayment of mortgage and other notes payableiaesl of credi (84,640 (195,129
Additions to deferred charg: (1,712 (1,259
Settlement of forwar-starting swap - (2,840
Net proceeds from issuance common st 75,82¢ -
Retirement of exchangeable bor (66,460 -
Retirement of common sto« (20,27)) (13,729
Retirement of preferred stock, Serie! (32,572 -
Net proceeds from stock options exerci 54¢ 2,86:
Distributions to noncontrolling intere (10,829 (12,039
Redemption of noncontrolling intere (739) (11,287
Common and preferred stock dividends paid (57,609 (53,060
Net cash provided by financing activities 28,93: 17,17:
Net increase in cash and cash equival 23,52¢ 11,03¢
Cash and cash equivalents at beginning of p¢ 41,90¢ 9,95¢
Cash and cash equivalents at end of period $ 65,43¢ $ 20,99¢

Supplemental disclosure of cash flow informati
Cash paid for interest, net of $5.9 million and3$&illion capitalized in 2009 and 2008, respedtive $ 33,26: $ 34,53¢

Supplemental disclosure of noncash investing amhfiing activities

Accrual of dividend: $ 32,790 $ 30,86:
Change in value of cash flow hedge liabilities $ 42,11C $ 1,89¢
Change in construction payable $ 9,94: $ 15,68¢
Land contributed by a partner in a consolidatedtjeenture $ - $ 10,50(

Accrual for the purchase of marketable sées $ 10,74. $ -

See accompanying notes to the unaudited condenssdldated financial statements.
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ES SE X PROPERTY TRUST, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statement
June 30, 2009 and 2008
(Unaudited)

(1) Organization and Basis of Presentation

The unaudited condensed consolidated financiaskants of the Company are prepared in accordartbdda®. generally accepted accounting
principles for interim financial information and &accordance with the instructions to FormQQO4n the opinion of management, all adjustm
necessary for a fair presentation of the finanoasition, results of operations and cash flowslierperiods presented have been included and
are normal and recurring in nature, except as wiisernoted. These unaudited condensed consolifiatettial statements should be read in
conjunction with the audited consolidated finanstatements included in the Company's annual repoftorm 10-K for the year ended
December 31, 2008.

All significant intercompany balances and transattihave been eliminated in the condensed consatdidimancial statements.

The unaudited condensed consolidated financiastants for the three and six months ended Jun20B9, and 2008 include the accounts of
the Company and Essex Portfolio, L.P. (the "OpegaRartnership”, which holds the operating assetfssoCompany). See below for a
description of entities consolidated by the OpaafPartnership. The Company is the sole genertilgran the Operating Partnership, with a
91.7% general partnership interest as of June@I9.2 Total Operating Partnership units outstandiece 2,450,002 and 2,413,078 as of June
30, 2009 and December 31, 2008, respectively, mmdedemption value of the units, based on thenggwrice of the Company’s common
stock totaled $152.5 million and $185.2 million,cdslune 30, 2009 and December 31, 2008, respéctive

As of June 30, 2009, the Company owned or had whifgmterests in 133 apartment communities, (agggieg 27,143 units) (collectively,

the “Communities”, and individually, a “Community’five office and commercial buildings and fouriaetdevelopment projects (collectively,
the “Portfolio”). The Communities are located ioughern California (Los Angeles, Orange, RiversiBianta Barbara, San Diego, and Ventura
counties), Northern California (the San Francisey Brea) and the Seattle metropolitan area.

Fund Activities

Essex Apartment Value Fund II, L.P. (“Fund II")da investment fund formed by the Company to addevgirough rental growth and asset
appreciation, utilizing the Company’s developmeatievelopment and asset management capabilities.

Fund Il has eight institutional investors, and @@mpany, with combined partner equity contributioh$265.9 million. The Company
contributed $75.0 million to Fund Il, which repragea 28.2% interest as general partner and linpigether. Fund Il utilized leverage equal to
approximately 55% upon the initial acquisition bétunderlying real estate. Fund Il invested imrepant communities in the Company’s
targeted West Coast markets and, as of June 30, Bdted 13 apartment communities and one developpreject. The Company records
revenue for its asset management, property managedevelopment and redevelopment services wheredaand promote income when
realized if Fund Il exceeds certain financial ratbenchmarks.

Marketable Securities

As of June 30, 2009 marketable securities consjstiedarily of investment-grade unsecured bondsianestment funds that invest in U.S.
treasury or agency securities. As of June 30, 200 ompany had classified the marketable seesrits available for sale and the Company
reports these securities at fair value, based otegumarket prices (Level 1 as defined by FAS 1b@discussed later in Note 1), and any
unrealized gain or loss is recorded as other congmsive income (loss). Realized gains and lossg$nderest income are included in interest
and other income on the condensed consolidateshs¢at of operations. Amortization of unearnedalisds is included in interest income.

Variable I nterest Entities

In accordance with Financial Accounting Standardardl (“FASB”) Interpretation No. 46 Revised (“FIMR”"), “ Consolidation of Variable
Interest Entities, an Interpretation of ARB No. 51”7, the Company consolidates 19 DownREIT limitedtparships (comprising twelve
communities), a development project, an officeding that is subject to loans made by the Compang,55 low income housing units. Total
DownREIT units outstanding were 1,137,623 and 1,3¥8as of June 30, 2009 and December 31, 2008¢tsply, and the redemption value
of the units, based on the closing price of the G@my’s common stock totaled $70.8 million and $88illion, as of June 30, 2009 and
December 31, 2008, respectively. The Company dinlades these entities because it is deemed theapyibeneficiary under FIN 46R. The
consolidated total assets and liabilities relatethese variable interest entities (“VIES”), neirdercompany eliminations, were approximately
$281.8 million and $170.0 million, respectively,asJune 30, 2009 and $256.0 million and $169.lionil respectively, as of December 31,
2008. Interest holders in VIEs consolidated byGloenpany are allocated net income equal to the gagiments made to those interest holders
or distributions from cash flow. The remaininguis of operations are generally allocated to tbenBany. As of June 30, 2009 and Decer
31, 2008, the Company did not have any VIE’s ofaklitit was not deemed to be the primary beneficiary.
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Stock-Based Compensation

The Company accounts for share based compensatiog the fair value method of accounting. Theneated fair value of stock optic
granted by the Company is being amortized ovew#sting period of the stock options. The estimapeht date fair values of the long te
incentive plan units (discussed in Note 13, “StBased Compensation Plans,” in the Company’s ForfK 1@ the year ended December
2008) are being amortized over the expected sepadeds.

Stock-based compensation expense for options atricted stock totaled $0.2 million for the threenths ended June 30, 2009 and 2008, and
$0.5 million and $0.4 million for the six monthsded June 30, 2009 and 2008, respectively. Thméntrvalue of the stock options exercised
during the three months ended June 30, 2008 to&leddmillion and none for 2009, and $0.4 milliard&2.7 million for the six months ended
June 30, 2009 and 2008 respectively. As of Jup@@09, the intrinsic value of the stock optionsstanding and fully vested totaled $1.1
million. As of June 30, 2009, total unrecognizednpensation cost related to unvested share-basepersation granted under the stock
option and restricted stock plans totaled $3.0iomll The cost is expected to be recognized ovesighted-average period of 2 to 5 years for
the stock option plans and is expected to be razedrstraight-line over 7 years for the restricteatk awards.

The Company has adopted an incentive program imgkhe issuance of Series Z and Series Z-1 Ineeftnits (collectively referred to as “Z
Units”) of limited partnership interest in the Oping Partnership. Stock-based compensation egdeng Units totaled $0.4 million for the
three months ended June 30, 2009 and 2008, resggctind $0.8 million for the six months endedel@0, 2009 and 2008.

Stock-based compensation capitalized for stocloaptirestricted stock awards, and the Z Unitsedt&0.1 million and $0.2 million for the
three months ended June 30, 2009 and 2008, reapgctind $0.2 million and $0.4 million for the sionths ended June 30, 2009 and 2008,
respectively. As of June 30, 2009, the intringitue of the Z Units subject to future vesting tetk$7.3 million. As of June 30, 2009, total
unrecognized compensation cost related to Z Unlgest to future vesting granted under the Z Utdtaled $5.4 million. The unamortized
cost is expected to be recognized over the nextl®tyears subject to the achievement of the stsefdrmance criteria.

Stock-based compensation expense for the OutpeafarenPlan, (the “OPP”) adopted in December 20Giadtapproximately $0.3 million for
three months ended June 30, 2009 and 2008, resggaind $0.6 million for the six months ended J8Ae2009 and 2008. Total unrecogn
compensation cost less an estimate for forfeitteteded to the OPP totaled $3.5 million and $4.llioni as of June 30, 2009 and December 31,
2008, respectively. The unamortized cost is rezsghover the expected service period of five yéarsenior officers and three years for non-
employee directors.

Fair Value of Financial | nstruments

The Company adopted SFAS 15Fdir Value Measurements” as of January 1, 2008, which provides guidancesing fair value to measure
assets and liabilities. The Company values irfaial instruments based on the fair value hiesadflvaluation techniques described in SFAS
157. Level 1 inputs are unadjusted, quoted piiitestive markets for identical assets or lialghtiat the measurement date. Level 2 inputs
include quoted prices for similar assets and ligdd in active markets and inputs other than qiiptéces observable for the asset or

liability. Level 3 inputs are unobservable inpfdsthe asset or liability.

The Company uses Level 1 inputs for the fair vahféss cash equivalents and its marketable seearéxcept for unsecured bonds. The
Company uses Level 2 inputs for its investmentsnsecured bonds, notes receivable, notes payalde,ash flow hedges. These inputs in
interest rates for similar financial instrumenihe Companys valuation methodology under SFAS 157 for cash fiedges is described in n
detail in note 8. The Company does not use LewepBts to estimate fair values of any of its finghinstruments. The Compasyassessme
of the significance of a particular input to the faalue measurement in its entirety requires judgimand considers factors specific to the a
liability.

Management believes that the carrying amountsofdtiable rate mortgage notes payable, amounssamating under lines of credit, notes
receivable and other receivables from related ggrind notes and other receivables approximatedhie as of June 30, 2009 and December
31, 2008, because interest rates, yields and tghmass for these instruments are consistent witldgiand other terms currently available for
similar instruments. Management has estimatedthieafair value of the Company’s $1.42 billion ofeld debt at June 30, 2009 is
approximately $1.42 billion and the fair value létCompany’s $239.9 million of variable rate debhiune 30, 2009 is $263.1 million based on
the terms of existing mortgage notes payable andhla rate demand notes compared to those avaiialthe marketplace. Management
believes that the carrying amounts of cash and egslvalents, restricted cash, accounts payablaetied liabilities, other liabilities and
dividends payable approximate fair value as of Bhe009 due to the shagrm maturity of these instruments. Marketablaisdes and cas
flow hedge liabilities are carried at fair valueadslune 30, 2009, as discussed further aboveraNdte 8.
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Accounting Estimates and Reclassifications

The preparation of condensed consolidated finastééments, in accordance with U.S. generallygedeaccounting principles, requires the
Company to make estimates and judgments that dffeaeported amounts of assets, liabilities, reesrand expenses and related disclosures
of contingent assets and liabilities. On an on-gdiasis, the Company evaluates its estimates,dimguhose related to acquiring, developing
and assessing the carrying values of its realeeptaperties, its investments in and advancesind yentures and affiliates, its notes receivables
and its qualification as a Real Estate Investmens$fl(“REIT”). The Company bases its estimates istotical experience, current market
conditions, and on various other assumptions tteabelieved to be reasonable under the circumssaatual results may vary from those
estimates and those estimates could be differatgnuifferent assumptions or conditions. Reclassifons for discontinued operations and
noncontrolling interest have been made to prior gegtements of operations balances in order téocanto current year presentation. Such
reclassifications have no impact on reported egminash flows, total assets or total liabilities.

New Accounting Pronouncements and the Resulting Restatements of Previously Reported Amounts

In December 2007, the FASB issued SFAS No. 180ricontrolling Interests in Consolidated Financial Satements” (“FAS 160”). FAS 160
establishes accounting and reporting standardsehatre the ownership interests in subsidiaridd hg parties other than the parent be clearly
identified, labeled, and presented in the constddidalance sheet within equity, but separate ftearparent’s equity; the amount of
consolidated net income attributable to the paaedtto the noncontrolling interest be clearly idfesd and presented on the face of the
consolidated statement of operations; changegparent’s ownership interest while the parent retéscontrolling financial interest in its
subsidiary be accounted for consistently; whentsigliary is deconsolidated, any retained noncolimgpkquity investment in the former
subsidiary be initially measured at fair value; @mtities provide sufficient disclosures that dig&tentify and distinguish between the intere

of the parent and the interests of the noncontrgpliwners. FAS 160 is effective for fiscal yeageginning on or after December 15, 2008. As
summarized in the table below, the accompanyin@2@ddensed consolidated financial statements beee restated to record the impact of
adoption of FAS 160.

In May 2008, the FASB issued FASB staff positionBAR4-1, “Accounting for Convertible Debt Instrumerithat May be Settled in cash upon
Conversion (Including Partial Cash Settlement)’ PR\ 14-1"). APB 141 requires the issuer of certain convertible debtruments that may
settled in cash (or other assets) upon conversiparately account for the liability (debt) and égconversion option) components of the
instruments in a manner that reflects the issusrteonvertible debt borrowing rate. APB 14-1 regsiithe initial debt proceeds from the sale
of a company’s convertible debt instrument to becated between the liability component and thatggomponent. The resulting debt
discount will be amortized over the period durinigiet the debt is expected to be outstanding (heough the first optional redemption dates)
as additional non-cash interest expense. APB isdeffective for fiscal years, and interim periaughin those fiscal years, beginning on or
after December 15, 2008. Accounting for the Comyfs$225.0 million exchangeable bonds (the “Bondgith a coupon rate of 3.625% due
November 2025, which were issued in the fourth tuasf 2005, was impacted by APB-1. During the fourth quarter of 2008, the Company
repurchased $53.3 million of the Bonds, and dutirfirst quarter of 2009 the Company repurchaseadalitional $71.3 million of the Bonds.

On January 1, 2009, the Company retrospectivelptedoAPB 14-1 for the Bonds. The Company estim#tatithe market interest rate for the
debt only portion of the Bonds as of the date sfigsce was 5.75%, compared to the coupon rat€®5%. The Company computed the
estimated fair value of the debt portion of the 8®as the present value of the expected cash timgsunted at 5.75%. The difference
between the fair value of the debt portion of tlmmés and the carrying value as previously reposiasl added to additional paid in capital a
the date of issuance. The discount on the debhisrtized over the period from issuance to the dhtke first call option by the holders of the
Bonds which occurs in November 2010 resulting in-cash interest expense in addition to the intenggénse calculated based on the coupon
rate. This resulted in non-cash interest char§88.6 million and $1.0 million for the three mostinded June 30, 2009 and 2008,
respectively, and $1.1 million and $2.0 million fbe six months ended June 30, 2009 and 2008,ataply. APB 14-1 requires that the fair
value of the debt portion of any bonds that arieg@tearly be estimated to calculate the gain @ireraent. The difference between the
estimated fair value of the debt portion of the 8®and the APB 14-1 carrying value of the debtiporof the Bonds is recorded as gain on
early retirement of debt and additional paid ipita is reduced to reflect the remaining portidrth@ total amount paid to retire the Bonds.
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The following is a summary of the impact to the Baber 31, 2008 consolidated balance sheet antirdye &nd six months ended June 30,
2008 consolidated statement of operations from atsgoreviously reported to amounts included indbeompanying condensed consolidated
financial statements as a result of the retrospectdoption of FAS 160 and APB 14-1 (in thousandpt per share amounts):

As reported Restated
December 31 December 31
2008 FAS 160 APB 14-1 2008

Selected balance sheet dat:
Exchangeable bon¢ $ 171,71¢  $ - $ (6,259 $ 165,45’
Minority interests 234,82: (233,77) (1,050 -
Additional paic-in-capital 1,026,031 - 17,94¢ 1,043,98:
Distributions in excess of accumulated earni (130,69) - (10,639 (141,33¢)
Noncontrolling interes - 233,77 - 233,77

Three Months Ended June 30

As reported Restated
Selected statement of operations dat: 2008W FAS 160 APB 14-1 2008
Interest expens $ 19,72¢ - 1,02¢ $ 20,75}
Noncontrolling interes 5,34¢ - (84) 5,26:
Earnings per diluted sha 0.3¢ (0.0%) 0.3t

Six Months Ended June 30

As reported Restated
Selected statement of operations dat: 2008 FAS 160 APB 14-1 2008
Interest expens $ 39,85¢ - 2,03¢ $ 41,89t
Noncontrolling interes 11,18¢ - (16€) 11,02:
Earnings per diluted sha 1.01 (0.07) 0.9

(1) As reported balances are adjusted for discontimpedations

In December 2007, the FASB issued revised SFASIMD, “Business Combinations” (“FAS 141(R)”) . FAS141(R) establishes prin@pl

and requirements for how the acquirer recognizesnasasures in its financial statements the ideli§i assets acquired, the liabilities assul
and any noncontrolling interest in the acquireepgmizes and measures the goodwill acquired insenbss combination or a gain from a
bargain purchase; and determines what informatiatisclose to enable users of the financial statésn® evaluate the nature and financial
effects of the business combination. FAS 141 (R¥fisctive for business combinations for which thquasition date is on or after the beginn

of the first annual reporting period beginning grafier December 15, 2008. The adoption of trasdard on January 1, 2009 did not have any
impact on the Company’s consolidated financial fp@s;j results of operations or cash flows as #ted only to business combinations for the
Company that take place on or after January 1,.2009

In June 2009, the FASB issued SFAS No. 167, "Amanrdmto FASB Interpretation No. 46(R), which amelmierpretation 46(R) to replace
the quantitative-based risks and rewards calculdtiodetermining which enterprise, if any, haateolling financial interest in a variable
interest entity with an approach focused on idgmg which enterprise has the power to direct ttievaies of a variable interest entity that
most significantly impact the entity’s economic fpemance and (1) the obligation to absorb lossdh@gntity or (2) the right to receive
benefits from the entity. An approach that is expedo be primarily qualitative will be more effe for identifying which enterprise has a
controlling financial interest in a variable intetentity. This Statement shall be effective athefbeginning of each reporting entity’s first
annual reporting period that begins after Novenifter2009, for interim periods within that first arah reporting period, and for interim and
annual reporting periods thereafter. Earlier agion is prohibited. Management is currently evhgathe impact FAS 167 will have on the
Company’s condensed consolidated financial statesnen
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(2) sSignificant Transactions
(a) Dispositions

During the second quarter, the Company sold Moanfaw Apartments, a 106-unit community locatediamarillo, California for $14.0
million and recognized a gain of $0.8 million.

(b) Equity

During the second quarter, the Company issued Y58=hares of common stock at an average prigéaPR1 for $75.8 million, net of fee:
commissions through the Company’s Controlled EqOitfering Program.

(c) Debt and Financing Activities
The Company, during the second quarter, obtainexdifiate mortgage loans totaling $54.2 millionJudag the following:

« $35.0 million secured by Highlands at Wynhaverg fiked rate of 5.4% which matures in June 2019.
o $19.2 million secured by Wilshire Promenade, aked rate of 5.4% which matures in June 2019.

Additionally, during the second quarter, the Comppaid-off $21.0 million in loans secured by Humgtion Breakers including a $4.4 million
mortgage loan at a fixed rate of 7.7% and variadie demand notes totaling $16.0 million.

(d) Marketable Securities

During the second quarter, with funds generatedhftbe issuance of common stock and new mortgageslttee Company purchased
million of investment-grade unsecured bonds. Adwfe 30, 2009, the Company owns $105.9 milliomwestmentgrade unsecured bonds
an average maturity of 3.8 years and an averade gfe€10.3%. In total, the Company owned $115.4iom in marketable securities as of
30, 2009.

(3) Co-investments

The Company has joint venture investments in cestwments, which are accounted for under the equéttyhod. The joint ventures own,
operate and develop apartment communities. Thanirig table details the Company's co-investmediddidrs in thousands):

June 30, December 31

2009 2008
Investments in joint ventures accounted for underequity method of accountir
Limited partnership interest of 27.2% and geneaatner interest of 1% in Essex Apartment Value Fuin
L.P ("Fund 1I") $ 70,29 % 70,46¢
Development joint venture - 5,371
70,29: 75,84¢
Investments accounted for under the cost methedajunting
Series A Preferred Stock interest in Multifamilycheology Solutions, Inc 50C 50C
Total co-investments $ 70,79 $ 76,34¢

During 2006, the Company made a contribution tewetbpment with a joint venture partner totaling4sgillion, and over the past three years
the Company made additional contributions and alipéd costs to this joint venture totaling $2.4liom for a total investment of $5.8

million. This joint venture was to obtain entitlents and make option payments towards the purafdaad parcels in Marina del Rey,
California for a proposed development project. iBgithe first quarter of 2009, the Company wroteisfinvestment in the joint venture
development project of $5.8 million, and the writié-of these costs is included in the accompanygimigsolidated condensed statements of
operations.
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The combined summarized balance sheet and statewfenperations for co-investments, which are antexdifor under the equity method, are
as follows (dollars in thousands).

June 30, December 31

2009 2008
Balance sheet:
Rental properties and real estate under develop $ 502,96° $ 526,90¢
Other assets 36,35¢ 40,87
Total assets $ 539,32¢ $ 567,78
Mortgage notes and construction pay: $ 313,41 $ 308,85!
Other liabilities 9,03: 8,481
Partners' equit 216,88( 250,44¢
Total liabilities and partners' equi $ 539,32t $ 567,78
Company's share of equity $ 70,29¢ $ 75,84¢
Three Months Ended Six Months Ended
June 30, June 30,
2009 2008 2009 2008
Statements of operatior
Property revenue $ 11,70¢ $ 11,32¢  $ 23,63t $ 22,32¢
Property operating expens (4,665) (4,42¢) (8,817 (8,615
Net property operating incon 7,04:% 6,901 14,72: 13,71
Interest expens (2,659 (2,629 (4,84¢) (5,329
Depreciation and amortization (3,769 (3,64¢€) (7,38]) (6,671)
Total net income $ 621 $ 63z $ 2,49 % 1,711
Company's share of operating net incc 15¢€ 36C 69¢€ 672
Company's preferred interest/gain - Mt. Vista - - - 6,31¢
Company's share of net incol $ 15¢ $ 36C $ 69€ $ 6,99(

In January 2008, the Company received $7.5 miléind recognized $6.3 million of preferred interesttie joint venture which is included
equity income in co-investments from the repaynoéiits investment in Mountain Vista Apartments, LLC

(4) Notes and Other Receivables

Notes receivable secured by real estate, and oticeivables consist of the following as of June B1)9 and December 31, 2008 (dollar
thousands):

June 30, December 31

2009 2008
Note receivable, secured, bearing interest at LIBC869%, due June 20: $ 6,78: $ 7,32¢
Note receivable, secured, bearing interest at 8difé,November 201 971 96t
Note receivable, secured, bearing interest at LIBKIRI5%, due December 20 12,52} 14,04:
Note receivable, secured, bearing interest at LIBOR75%, due March 201 7,344 7,294
Note receivable, secured, bearing interest at 6cifé August 201 4,07( 4,07(
Non-performing note receivable, secul 13,44¢ 13,44¢
Other receivable 3,592 1,19:
Allowance for loan losses (1,100 (700)

$ 47,63¢ $ 47,63
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In September 2007, the Company originated a loghag@wners of an apartment community under dewedoy in Vancouver, Washington,
with a maturity date of February 2009. The prosefedm the loan refinanced the property and pravideding for the completion of the 146-
unit apartment community. In July 2008, the Compesased recording interest income and issuedieenaft monetary default to the
borrower, and the borrower filed for bankruptcyurdg the fourth quarter of 2008, the Company rdedra loan loss reserve in the amount of
$0.7 million on this non-performing note receivab®@uring the second quarter 2009, the property uvatker contract to be sold to a third-party
and as a result the expected net proceeds to leeaged from sale caused the Company to recordditicathl loan loss reserve in the amount
of $0.4 million.

In the second quarter of 2009, the borrower oridae secured by Emeryville Marketplace, a mixedagamercial property located in
Emeryville, California made a principal payment$8f5 million to pay down the loan to $6.8 milliondathe Company extended the maturit
the loan until June 2010. In the first quarte009, the borrower on the bridge loan secured Hy@fean Avenue a 47-unit apartment
community located in Santa Monica, California mad&incipal payment of $1.6 million to pay down than to $12.5 million and the
Company extended the maturity of the loan until@wgber 2010.

(5) Related Party Transactions

Management and other fees from affiliates includesagement, development and redevelopment feesHumh || of $1.2 million and $1.4
million for the three months ended June 30, 20@92008 respectively, and $2.4 million and $2.7 ionillfor the six months ended June 30,
2009 and 2008 respectively. As discussed in Npte Banuary 2008, the Company received $7.5 milfiom an investment held in an affilit
of TMMC and recognized $6.3 million of preferre¢@me which is included in equity income from codstments.

(6) Segment Information

The Company defines its reportable operating setgranthe three geographical regions in whichgéstanent communities are located:
Southern California, Northern California and Sealletro. Excluded from segment revenues are ptiegasiassified in discontinued
operations, management and other fees from afflisind interest and other income. Non-segmeahtms and net operating income included
in the following schedule also consist of revenaeagated from commercial properties which are piiisnaffice buildings. Other non-
segment assets include co-investments, real estder development, cash and cash equivalents, taht&esecurities, notes receivable, other
assets and deferred charges. The revenues, matingéncome, and assets for each of the rep@rating segments are summarized as
follows for the three months ended June 30, 20@92808 (dollars in thousands):

Three Months Ended

June 30,
2009 2008
Revenues
Southern Californi $ 51,84 $ 51,987
Northern Californie 30,51" 29,631
Seattle Metrc 18,46¢ 17,15;
Other real estate ass: 1,83¢ 1,33¢
Total property revenue $ 102,66. $ 100,11
Net operating income
Southern Californi $ 35,05« $ 36,01¢
Northern Californie 20,38 18,97%
Seattle Metrc 11,86¢ 11,43¢
Other real estate ass! 1,38¢ 72€
Total net operating incon 68,68¢ 67,15¢
Depreciation and amortizatic (28,999 (27,564
Interest expens (21,509 (20,757
General and administrati\ (5,852 (6,512)
Management and other fees from affilia 1,15€ 1,42¢
Interest and other incon 3,011 2,43
Equity income from c-investment: 15¢ 36C
Income before discontinued operatic $ 16,66( $ 16,54¢
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The revenues, net operating income, and asse¢afdr of the reportable operating segments are stimedas follows for the six months

ended June 30, 2009 and 2008 (dollars in thousands)

Revenues
Southern Californi:
Northern Californie
Seattle Metrc
Other real estate assi

Total property revenue

Net operating income
Southern Californi:
Northern Californic
Seattle Metrc
Other real estate assets

Total net operating incon

Depreciation and amortizatic

Interest expens

General and administrati\

Write-off of development joint ventui
Management and other fees from affilia
Gain on early retirement of de

Interest and other incon

Equity income from co-investments
Income before discontinued operations

Assets:
Southern Californi:
Northern Californic
Seattle Metrc
Other real estate assi

Net reportable operating segme- real estate asse

Real estate under developm

Cash and cash equivalel

Marketable securitie

Funds held by 1031 exchange facilite
Notes and other receivabl

Other non-segment assets

Total assets

Six Months Ended

June 30,

2009 2008
$ 104,30¢ $ 103,41¢
61,37¢ 58,26¢
37,58¢ 34,087
3,647 2,65(
$ 206,91¢ $ 198,42:
$ 71,001 $ 71,43¢
41,77¢ 38,02t
24,55: 22,81(
2,37¢ 1,56¢
139,70 133,83¢
(58,049 (54,220
(41,719 (41,899
(12,089 (13,137)
(5,752 -
2,35¢ 2,65k
6,12 -
6,29¢ 5,201
69€ 6,99(
$ 37577 % 39,43:
June 30, December 31

2009 2008
$ 1,236,331 $ 1,291,85l
934,50¢ 850,17(
426,76t 431,04:
80,82¢ 66,70
2,678,43: 2,639,76.
212,63¢ 272,27
79,82¢ 54,71¢
115,43: 23,88¢
- 21,42¢
47,63¢ 47,637
105,01" 105,12:
$ 3,238,98 $ 3,164,82
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(7) NetIncome Per Common Share
(Amounts in thousands, except per shareuaitciata)

Three Months Ended
June 30, 200¢

T

hree Months Ended
June 30, 200¢

Weighteo- Per Weighted- Per
average Common average Common
Common Share Common Share
Income Shares Amount Income Shares Amount
Basic:
Income from continuing operatiol
available to common stockholde $ 10,68: 26,837 $ 04C $ 8,94( 24,76¢ $ 0.3€
Income (loss) from discontinue
operations available to common
stockholders 734 26,83 0.0: (195) 24,76¢ (0.09)
11,41 $ 0.43 8,74t $ 0.3t
Effect of Dilutive Securities (1) - 22 - 38k
Diluted:
Income from continuing operatiol
available to common stockholder
(1) $ 10,68: 26,85: $ 04C $ 8,94( 25,15 $ 0.3€
Income (loss) from discontinued
operations available to common
stockholders 734 26,85 0.03 (195) 25,15 (0.09)
$ 11,41¢ $ 04: $ 8,74t $ 0.3
Six Months Ended Six Months Ended
June 30, 200¢ June 30, 200¢
Weighted Per Weighted Per
Average Common Average Common
Common Share Common Share
Income Shares Amount Income Shares Amount
Basic:
Income before discontinue
operations available to common
stockholder: $ 50,69 26,53( $ 191 $ 23,73¢ 24,75¢ $ 0.9¢
Income (loss) from discontinue
operations available to common
stockholders 2,98¢ 26,53( 0.11 (214) 24,75t¢ (0.07)
53,68( $ 2.0Z 23,52t $ 0.9t
Effect of Dilutive Securities (1)(z - 2,47( - 274
Diluted:
Income before discontinued
operations available to common
stockholders $ 53,59¢ 29,000 $ 18t % 23,73¢ 25,03: $ 0.9t
Income (loss) from discontinued
operations available to common
stockholders 3,21« 29,00( 0.11 (214) 25,03: (0.07)
$ 56,81: $ 1.9€ $ 23,52¢ $ 0.94

(1) Weighted convertible limited partnership units olé&1,351 and 2,219,186 for the three months endeé 30, 2009 and 20(
respectively, and vested Series Z incentive unit2&88,651 and 250,927 for the three months ended B0, 2009 and 20(
respectively, were not included in the determimatad diluted EPS because they were aititive. Weighted convertible limite
partnership units of 2,161,656 and vested Serigg&ntive units of 285,734 for the six months endede 30, 2009 were includec
the determination of diluted EPS. Weighted coribktlimited partnership units of 2,245,241 andtedsSeries Z incentive units
250,305 for the six months ended June 30, 2008 weteincluded in the determination of diluted EP&duse they were anti-
dilutive. The Company has the ability to redeemwDBEIT limited partnership units for cash and doe$ consider them to

common stock equivalent



The holders of the exchangeable notes may exchangke then applicable exchange rate, the notesafgh and, at the Compasy’
option, a portion of the notes may be exchangedEfmex common stock; the original exchange rate$488.25 per share of Es:
common stock. During the three and six months énllsme 30, 2009 and 2008 the weighted average canstock price did ni
exceed the strike price (which was $101.54 as ofeJ80, 2008) and therefore common stock issuabtn wgxchange of tl
exchangeable notes was not included in the dilsitede count as the effect was anti-dilutive.
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Stock options of 263,721 and 53,579 for the threatins ended June 30, 2009 and 2008, respectivedy?2@5,685 and 76,737 for
six months ended June 30, 2009 and 2008, respltivere not included in the diluted earnings pleare calculation because
exercise price of the options were greater thanawerage market price of the common shares forthhee months ended a
therefore, were antiilutive. Stock options of 22,386 and 131,549 ttee three months ended June 30, 2009 and 200&atesgly
and 22,937 and 137,848 were included in the detextioin of diluted EPS.

All shares of cumulative convertible preferred &t&eries G have been excluded from diluted earnpegshare for the three and
months ended June 30, 2009 and 2008, respectageihe effect was anti-dilutive.

(2) For the six months ended June 30, 2009, net incalioeated to convertible limited partnership urdisd vested Series Z ur
aggregating $3.2 million has been added to incomadable to common stock holders for the calculatid net income per comm
share since these units are included in the dileighted average common shares for this pe

(8) Derivative Instruments and Hedging Activities

Currently, the Company uses interest rate swapsra@st rate cap contracts to manage certairesstteate risks. The valuation of these
instruments is determined using widely acceptedat&n techniques including discounted cash floalysis on the expected cash flows of
each derivative. This analysis reflects the comti@derms of the derivatives, including the periodnaturity, and uses observable market-
based inputs, including interest rate curves. Hirevilues of interest rate swaps are determinetjuke market standard methodology of
netting the discounted future fixed cash receiptgpbyments) and the discounted expected variadle payments (or receipts). The variable
cash payments (or receipts) are based on an etipeaté future interest rates (forward curves) ded from observable market interest rate
curves. To comply with the provisions of SFAS Nb7 lthe Company incorporates credit valuation ddjests to appropriately reflect both its
own nonperformance risk and the respective couatgrg nonperformance risk in the fair value meaguents.

As of June 30, 2009 the Company had seven forwiartirey interest rate swap contracts totaling aoma amount of $375.0 million with
interest rates ranging from 5.1% to 5.9% and sa#gs dates ranging from October 2010 to Octob&t 20 hese derivatives qualify for hedge
accounting as they are expected to economicallgddte cash flows associated with future financhdebt between 2010 and 2011. The
Company had twelve interest rate cap contractéirigta notional amount of $183.4 million that gfilior hedge accounting as they effectiv
limit the Company’s exposure to interest rate dgkproviding a ceiling on the underlying variabigerest rate for the Company’s $220.1
million of tax exempt variable rate debt. The aggte carrying value of the forward-starting indérate swap contracts was a net liability of
$31.4 million and the aggregate carrying valuehefinterest rate cap contracts was an asset oihdillidn. The overall fair value of the
derivatives changed by $42.1 million during themsianths ended June 30, 2009 to a net liability3df.8 million as of June 30, 2009, and the
derivative liability was recorded in cash flow hedgbilities in the Company’s condensed consoéiddtnancial statements. The changes in
the fair values of the derivatives are reflectedtimer comprehensive (loss) income in the Compaoyrglensed consolidated financial
statements. No hedge ineffectiveness on cashtfeniges was recognized during the quarter ended3yrg909 and 2008.

(9) Discontinued Operations

In the normal course of business, the Companyrediive offers for sale of its communities, eitbelicited or unsolicited. For those offers t
are accepted, the prospective buyer will usualpire a due diligence period before consummatiahefransaction. It is not unusual for
matters to arise that result in the withdrawalegection of the offer during this process. Esdessifies real estate as "held for sale" when all
criteria under SFAS No. 144 Accounting for the Impairment or Disposal of Long-Lived Assets" (“SFAS 144") have been met.

During the second quarter, the Company sold Moanfaw Apartments, a 106-unit community locatediamarillo, California for $14.0
million resulting in a $0.8 million gain.

In the first quarter of 2009, the Company sold @arHeights Villas, a 70-unit property located ange, California for $6.9 million resulting
in a $1.6 million gain and Grand Regency, a 60-property in Escondido, California, for $5.0 miltieesulting in a $0.9 million gain.
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In the fourth quarter of 2008, the Company soldaC@ardens, a 200-unit property located in El Cafalifornia for $19.8 million, and in the
third quarter of 2008, the Company sold Cardifthy Sea Apartments, located in Cardiff, Califorfi@a$71.0 million and St. Cloud
Apartments, located in Houston, Texas for $8.8iamll The operations for these sold communitiesrackided in discontinued operations for
the three and six months ended June 30, 2008.

The components of discontinued operations arermalbelow and include the results of operationstferespective periods that the Company
owned such assets, as described above (dolldnsusands).

Three Months Ended Six Months Ended
June 30, June 30,
2009 2008 2009 2008
Rental revenue $ 40C $ 3247 $ 98z $ 6,42:
Property operating expens (154) (1,590 (391 (2,949
Interest expens - (767) - (1,542
Depreciation and amortizatic (80) (1,118 (228) (2,199
Income (loss) from real estate s 16€ (22¢) 368 (26€)
Gain on sal 76€ - 3,23¢ -
Internal disposition costg (140) - (387) -
Income (loss) from discontinued operations $ 79z $ (228) $ 3214 $ (26€)

(1) Internal disposition costs relate to a disgias incentive program established to pay incretaklbonuses for the sale of certain of the
Company's communities that are part of the program.

(10) Commitments and Contingencies

The Company is subject to various lawsuits in themal course of its business operations. Suchuasvsould, but are not expected to have a
material adverse effect on the Company’s finarmigdition, results of operations or cash flows.

It em 2: Management's Discussion and Analysis of Rancial Condition and Results of Operations

The following discussion should be read in conjunction with our Condensed Consolidated Financial Statements and accompanying Notes thereto
included elsewhere herein and with our 2008 Annual Report on Form 10-K for the year ended December 31, 2008 and our Current Report on
Form 10-Q for the quarter ended June 30, 20009.

The Company is a fully integrated Real Estate Itmest Trust (“REIT”), and its property revenues gemerated primarily from apartment
community operations. Our investment strategyth@scomponents: constant monitoring of existinghkets, and evaluation of new markets
to identify areas with the characteristics thatentid rental growth. Our strong financial conditisupports our investment strategy by
enhancing our ability to quickly shift our acquiisit, development, and disposition activities to ke&s that will optimize the performance of
the portfolio.

As of June 30, 2009, we had ownership interesi8gapartment communities, comprising 27,143 apanrtranits. Our apartment
communities are located in the following major WEstst regions:

Southern California (Los Angeles, Orange, Riverside, Santa BarbaraX$ego and Ventura counties)
Northern California (the San Francisco Bay Area)
Seattle Metro (Seattle metropolitan area)

As of June 30, 2009, we also had ownership inteiadive office and commercial buildings (with apgimately 215,840 square feet).
As of June 30, 2009, our consolidated developmigaipe, excluding development projects owned bgd-ll, was comprised of three
development projects, three predevelopment progaadsfour land parcels held for future developneggregating 1,959 units, with total

incurred costs of $212.6 million. The estimatemhaaing project costs of active development prgj@atre $101.9 million for total estimated
active development project costs of $189.3 million.
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The Company’s consolidated apartment communitiesarfollows:

As of June 30, 200 As of June 30, 200
Apartment Apartment
Units % Units %
Southern Californi: 12,26¢ 5C% 12,72¢ 53%
Northern Californie 6,69t 28% 6,361 26%
Seattle Metrc 5,33¢ 22% 5,00t 21%
Total 24,29 10C% 24,09: 10(%

Co4nvestments including Fund Il communities and comities included in discontinued operations areincluded in the table above for b
years presented aboy

Comparison of the Three Months Ended June 30, 208 the Three Months Ended June 30, 2008

Our average financial occupancies for the Compasighilized apartment communities or “Quarterly SaPnoperty” (stabilized properties
consolidated by the Company for the quarters eddeed 30, 2009 and 2008) increased 40 basis poi®i8.8% as of June 30, 2009 from 96
as of June 30, 2008. Financial occupancy is deéfagethe percentage resulting from dividing acteatal revenue by total possible rental
revenue. Actual rental revenue represents conahitatal revenue pursuant to leases without cenisig delinquency and concessions. Total
possible rental revenue represents the value afalttment units, with occupied units valued ati@anual rental rates pursuant to leases and
vacant units valued at estimated market rents.b@lfeve that financial occupancy is a meaningfubsuge of occupancy because it considers
the value of each vacant unit at its estimated etadke. Financial occupancy may not completelgceshort-term trends in physical
occupancy and financial occupancy rates as distlbgether REITs may not be comparable to our ¢alimn of financial occupancy.

The regional breakdown of the Company’s Quartedyn8-Property portfolio for financial occupancy foe quarter ended June 30, 2009 and
2008 is as follows:

Three months endec

June 30,
2009 2008
Southern Californii 96.3% 95.9%
Northern Californie 97.6% 97.4%
Seattle Metrc 96.8% 96.4%

The following table provides a breakdown of reveao®unts, including revenues attributable to thar€@uly Same-Property portfolio:

Three Months Ended

Number of June 30, Dollar Percentage
Properties 2009 2008 Change Change
Property Revenue (dollars in thousand:
Quarterly Sam-Property:
Southern Californi 55 $ 4595. $ 47,39: $ (1,449 B.0) %
Northern Californie 24 26,39¢ 26,417 (18) (0.1
Seattle Metro 24 15,09: 15,23 (147) (0.9
Total Quarterly Same-Property revenues 10z 87,44« 89,04« (1,600 (1.8)
Quarterly Non-Same Property Revenues (1) 15,21% 11,07¢ 4,14; 37.4
Total property revenue $ 102,66. $ 100,11¢ $ 2,54 2.5%

(1) Includes two communities acquired after Jandar3008, eight redevelopment communities, two tbgraent communities, and three
commercial buildings.

Quarterly Same-Property Revenues decreased by $1.6 million or 1.8% to $87.4 milliorthe second quarter of 2009 from $89.0 millioriha
second quarter of 2008. The decrease was prinsdtiipputable to a decrease in scheduled rent2 &f ®illion or a decrease of 2.5% for the
Quarterly Same-Property portfolio from an averaggal rate of $1,399 per unit in the second quaft@008 to $1,364 per unit in the second
guarter of 2009. Schedule rents decreased iegibns including a decrease in scheduled rents68b 3n Southern California, a decrease of
2.2% in the Seattle Metro area, and a slight desere&0.6% in Northern California. The decreasscimeduled rents was partially offset by an
increase of occupancy of 40 basis points or $0lHomj from 96.4% for the second quarter of 2008608% for the second quarter of 2009,
Ratio utility billing system (“RUBS”") income incread $0.2 million, and other income, rent concessanrd bad debt expense were consistent
between quarters. The Company expects that tetait€ly Same-Property revenues will continue terélase in the third quarter of 2009 from
the same period in 2008, due to an expected decieasheduled rents compared to the same peripdGa.
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Quarterly Non-Same Property Revenues increased by $4.1 million or 37.4% to $15.2 milliorthe second quarter of 2009 from $11.1 milliol
the second quarter of 2008. The increase was ghnaae to two new communities acquired since dand, 2008, two development
communities in lease-up and eight communitiesdhatin redevelopment and classified in non-sampepty results.

Real estate taxesincreased $0.9 million or 11.6% for the quarterrd®@08, primarily due to the acquisition of two nproperties, the
completion of two development properties and insesan real estate taxes in the Seattle Metro area.

Depreciation expense increased by $1.4 million or 5.2% for the secondrtgr of 2009 compared to the second quarter o8 20@e to the
acquisition of two new communities, the completidriwo development properties, and the capitalimatf approximately $23.0 million in
additions to rental properties for the six monthdesl June 30, 2009 and approximately $88.0 mitioadditions to rental properties, including
$55.5 million spent on redevelopment and revenueigging capital expenditures during 2008.

General and administrative expense decreased $0.7 million or 10.1% for the quartereenilne 30, 2009 compared to the quarter ended3d,
2008, primarily due to a workforce reduction of porate employees in the fourth quarter of 2008.

Interest and other income increased by $0.6 million for the six months endede 30, 2009 due to an increase in investmeninderst income
of approximately $2.2 million generated primaritprh the $112.9 million increase in the balance afkmatable securities since June 30, 2008,
and that increase was partially offset by a $1.ianidecrease in lease income due to the saleeo€ompany’s remaining RV parks in 2008,
the lease for the Cadence campus expired in Ja2088§, and a decrease of structured finance inadrie.1 million for the quarter ended
June 30, 2009 compared to the quarter ended Jyr9G8.

Income from discontinued operations for the second quarter of 2009 includes operatsglts of the apartment community Mountain View
which was sold during the quarter for a gain oB%illion. Discontinued operations for the secapcrter of 2008 includes the operating
results for Mountain View, as well as Carlton Hegyand Grand Regency which were sold in the fisstrgpr of 2009 and Cardiff by the Sea
Cloud and Coral Gardens, which were sold in theltAnd fourth quarters of 2008.

Comparison of the Six Months Ended June 30, 2009 tbe Six Months Ended June 30, 2008

Our average financial occupancies for the Compasighilized apartment communities or “2009/2008 &&troperties” (stabilized properties
consolidated by the Company for the six months érdme 30, 2009 and 2008) increased 80 basis [0if&.9% for the six months ended
June 30, 2009 from 96.1% for the six months endeé B0, 2008. The regional breakdown of the Coiyig2009/2008 Same-Property
portfolio for financial occupancy for the six mostinded June 30, 2009 and 2008 is as follows:

Six Months Ended

June 30,
2009 2008
Southern Californi: 96.4% 95.5%
Northern Californie 97.6% 97.1%
Seattle Metrc 97.1% 96.6%
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The following table illustrates a breakdown of newe amounts, including revenues attributable t®@2D8 Same-Properties.

Six Months Ended

Number of June 30, Dollar Percentage
Properties 2009 2008 Change Change
Property Revenue (dollars in thousand:
2009/2008 San-Properties
Southern Californi: 55 $ 92,83( $ 94,38 $ (1,559 (1.6) %
Northern Californie 24 53,41( 52,14: 1,267 2.4
Seattle Metro 24 30,747 30,28 46C 1.5
Total 2009/2008 Same-Property revenues 10¢ 176,98 176,81 173 0.1
2009/2008 Non-Same Property Revenues (1) 29,93 21,607 8,324 38.t
Total property revenues $ 206,91t $ 198,42. $ 8,49 4.3%

(1) Includes properties acquired after Januaryo082eight redevelopment communities, two develagmemmunities, and three commercial
buildings.

2009/2008 Same-Property Revenues increased by $0.2 million or 0.1% to $177.0 million the six months ended June 30, 2008 compared to
$176.8 million for the six months ended June 3@&0Scheduled rents decreased by 1.8% or $2.Bbmiflhr the six months ended June 30,
2009 from an average rental rate of $1,395 fostkenonths ended June 30, 2008 compared to $1878d six months ended June 30,

2009. Although scheduled rents increased 1.1%aoirtern California and increased slightly by 0.1%he Seattle Metro area, these increases
were more than offset by a 2.9% reduction in sclkedants in Southern California. 2009/2008 Sanaperty revenues increased $0.2 million
even through there was a decrease in scheduledeat® an increase in occupancy increased fasi¥heonths ended June 30, 2008 by 80
basis points or $1.4 million, RUBS income increa$éd million and other income increased $0.3 onilli Bad debt expense and rent
concessions were consistent between periods. Thgény expects that total Same-Property revenuédeurease in the nine months ended
September 30, 2009 from the same period in 2008t@lan expected decrease in scheduled rents cethfathe same period in 2008.

2009/2008 Non-Same Property Revenues increased by $8.3 million or 38.5% to $29.9 milliom the six months ended June 30, 2008 from §
million for the six months ended June 30, 2008e Tfttrease was primarily due to two new communéieguired since January 1, 2008, two
development communities in lease and eight comnasniihat are in redevelopment and classified insame property results.

Real estate taxesincreased $2.0 million or 12.0% for the six morghsled June 30, 2009 compared to the six monthglehoe 30, 2008,
primarily due to the acquisition of two new propest the completion of two development properties imcreases in real estate taxes in the
Seattle Metro area.

Depreciation expense increased by $3.8 million or 7.1% for the six manémded June 30, 2009 compared to the six montedehune 30,
2008, due to the acquisition of two new communjtibe completion of two development properties, dredcapitalization of approximately
$23.5 million in additions to rental properties fhe six months ended June 30, 2009 and approXyr%&8.0 million of additions to rental
properties, including $55.5 million spent on redepenent and revenue generating capital expenditugsg 2008.

General and administrative expense decreased $1.1 million or 8.0% for the six montidesl June 30, 2009 compared to the six months ended
June 30, 2008, primarily due to a workforce reductf corporate employees in the fourth quarte2Gff8.

Write-off of investment in development joint venture of $5.8 million for the six months ended June 30, 2@#8ted to the write-off of the
Company’s investment in a predevelopment joint wenproject in Southern California.

Gain on early retirement of debt was $6.1 million for the six months ended June2BB9 compared to $0 for the six month ended Jun&(BiB
due to the repurchase of $71.3 million of 3.625%haxgeable bonds at a discount to par value.

Equity income in co-investments decreased by $6.3 million for the six months endlate 30, 2009 due primarily to the repayment of the

Company’s remaining investment in the Mountain &;dtL.C joint venture for the six months ended J88g2008. The Company recognized
$6.3 million of preferred income resulting from tireal repayment of the investment for the six nihenénded June 30, 2008.
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Interest and other income increased by $1.1 million for the six months endede 30, 2009 due to a variety factors includingharease in
investment and interest income of approximately $&illion generated primarily from the $112.9 nuhiiincrease in the balance of marketable
securities since June 30, 2008, a $1.0 million gaimerated from the sale of marketable securiie$ million generated from TRS

activities. Those increases in income were péytaffset by a $2.9 million decrease in lease ineatne to the sale of the Company’s
remaining RV parks in 2008, the lease for the Cad@ampus expiring in January 2009, and a decafatrictured finance income of $0.4
million for the six months ended June 30, 2009 careg to the six months ended June 30, 2008.

Income from discontinued operations for the six months ended June 30, 2009 includesatipg results of the apartment communities sold in
2009 including Mountain View which was sold for @igof $0.8 million, and Carlton Heights and Grdehency which sold for a combined
gain of $2.5 million. Discontinued operations fbe six months ended June 30, 2008 includes theatipg results for the three communities
sold in 2009 as well as Cardiff by the Sea, Stu@land Coral Gardens, which were sold in the third fourth quarters of 2008.

Liquidity and Capital Resources

In the second quarter of 2009, Standard and PE&&P”) reaffirmed its corporate credit rating oBB/Stable for Essex Property Trust, Inc.
and Essex Portfolio L.P.

At June 30, 2009, the Company had $65.4 millioorokstricted cash and cash equivalents and $118idmin marketable securities held
available for sale. We believe that cash flowsegated by our operations, existing cash balaneaslaaility under existing lines of credit,
access to capital markets and the ability to geeexash gains from the disposition of real estateraarketable securities held available for
are sufficient to meet all of our reasonably aptited cash needs during 2009. The timing, sourdeamounts of cash flows provided by
financing activities and used in investing actastiare sensitive to changes in interest rates thed fhuctuations in the capital markets
environment, which can affect our plans for acdigies, dispositions, development and redevelopraetitities.

The Company has a $200.0 million unsecured lingredit and, as of June 30, 2009, there was $23lidmoutstanding balance on the line at
an average interest rate of 2.6%. This facilityumes in March 2010. The underlying interest rate¢himline is based on a tiered rate structure
tied to an S&P rating on the credit facility (curtly BBB-) at LIBOR plus 0.8%. We also have a $I6@illion credit facility from Freddie

Mac, which is expandable to $250.0 million at ainyet until the fourth quarter of 2010 and the créallity matures in December 2013. This
line is secured by ten apartment communities. fARine 30, 2009, we had $140.0 million outstandinder this line of credit at an average
interest rate of 1.8%. The underlying interest mtehis line is between 99 and 150 basis poings the Freddie Mac Reference Rate and the
interest rate is subject to change by the lend&lowember 2011. The Company’s line of credit agreets contain debt covenants related to
limitations on indebtedness and liabilities, mamatece of minimum levels of consolidated earningefgedepreciation, interest and
amortization and maintenance of minimum tangiblewsrth. The Company was in compliance with time l0f credit covenants as of June 30,
2009 and December 31, 2008.

The Company may from time to time sell shares ofim@n stock into the existing trading market at entmarket prices as well as through
negotiated transactions under its Controlled EqOifigring (“CEQ”) program with Cantor Fitzgerald @o. (“Cantor”). During the first quarte
of 2009 and for the six months ended June 30, 2@®8hares were sold under CEO program. In Ma@ 20@ Company’s Board of Directors
approved the sale of up to 7.5 million shares ofilcmn stock under the CEO program. Pursuant taafipisoval, the Company entered in a
sales agreement with Cantor on May 6, 2009, fos#te of up to 7.5 million shares pursuant to tB®Qrogram. During the second quarter
of 2009, pursuant to the CEO program, the Compssiyeid 1,145,450 shares of common stock at an avprag of $67.21 for $75.8 million,
net of fees and commissions.

In August 2007, the ComparsyBoard of Directors authorized a stock repurcipdee to allow the Company to acquire shares inggregate ¢
up to $200.0 million. The program supersedes timneon stock repurchase plan that Essex announchkthapri6, 2001. In February 2009,
the Company repurchased 350,000 shares of comrook feir $20.3 million at an average price of $57p89 share. Since the inception of the
stock repurchase plan, the Company has repurchaskrketired 816,659 shares for $66.6 million ahegrage price of $81.56 per share,
including commissions, as of June 30, 2009. AfterSeries G Preferred Stock repurchases desdsédded, the Company has authorization to
repurchase an additional $101.0 million under tbelsrepurchase plan.

In 2006, the Company sold 5,980,000 shares of 4836ries G Cumulative Convertible Preferred Sttlok (Series G Preferred Stock") for
net proceeds of $145.9 million. Holders may coh@eries G Preferred Stock into shares of the Cogipazommon stock subject to certain
conditions. The conversion rate was initially @@&hares of common stock per the $25 share litjaidareference, which is equivalent to an
initial conversion price of approximately $136.6& ghare of common stock (the conversion rateheilsubject to adjustment upon the
occurrence of specified events). On or after 3dly2011, the Company may, under certain circunesgrcause some or all of the Series G
Preferred Stock to be converted into shares of comstock at the then prevailing conversion rate.
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During the first quarter of 2009, the Company repased $58.2 million of its Series G Preferred ISaia discount to carrying value, and the
excess of the carrying value over the cash paiddeem the Series G Preferred Stock totaled $2#i@nm As of June 30, 2009, the carrying
value of the Series G Preferred Stock outstanditeded $87.7 million. The Company may continuegipurchase Series G Preferred Stock.

In 2005 the Company, through its Operating Parhipréssued $225.0 million of outstanding exchateaenior notes (the “Bonds”) with a
coupon of 3.625% due 2025. The Bonds are seni@aumed obligations of the Operating Partnershigd,ane fully and unconditionally
guaranteed by the Company. On or after Novemb2020, the Bonds will be exchangeable at the opifdhe holder into cash and, in certain
circumstances at Essex’s option, shares of the @ogip common stock at an initial exchange pric81d¥3.25 per share subject to certain
adjustments. The Bonds will also be exchangeatibe f November 1, 2020, but only upon the ocaoueceeof certain specified events. On or
after November 4, 2010, the Operating Partnerskip radeem all or a portion of the Notes at a redemprice equal to the principal amount
plus accrued and unpaid interest (including addiidnterest, if any). Bond holders may require ®perating Partnership to repurchase all
portion of the Bonds at a purchase price equdiéqtincipal amount plus accrued and unpaid int€hesluding additional interest, if any) on
the Bonds on November 1, 2010, November 1, 2013\amweémber 1, 2020.

During the fourth quarter of 2008 the Company repased $53.3 million of these Bonds at a discaupft value, and during the first quarter
of 2009, the Company repurchased an additionaB#million of these Bonds at a discount to par valnd recognized a gain of $6.1 million
cash paid of $66.5 million. As of June 30, 200@, tarrying value of the Bonds outstanding tot&@d.7 million. The Company may contin
to repurchase Bonds.

As of June 30, 2009, the Company’s mortgage natgalge totaled $1.6 billion which consisted of $iilon in fixed rate debt with interest
rates varying from 4.86% to 8.18% and maturity slagaging from 2010 to 2020 and $239.9 million afiable rate debt with a weighted
average interest rate of 2.0%., which $220.1 mmltd the variable debt is tax-exempt variable dgmand notes. The tax-exempt variable rate
demand bonds have maturity dates ranging from 202039, and $183.4 million are subject to interatt caps.

The Company pays quarterly dividends from cashlalvai for distribution. Until it is distributed, sh available for distribution is invested by
the Company primarily in investment grade secuwgitield available for sale or is used by the Compamgduce balances outstanding under its
line of credit.

The Companys current financing activities have been impactgdhe instability and tightening in the credit matk which has led to

increase in spreads and pricing of secured andcuresg debt. Our strong balance sheet, the edtabliselationships with our unsecured lin
credit bank group, the secured line of credit viitbddie Mac and access to Fannie Mae and FreddiesBtaured debt financing have provi
some insulation to us from the turmoil being expeced by many other real estate companies. Thep@wynhas benefited from borrow
from Fannie Mae and Freddie Mac, and there aressarances that these entities will lend to the Gomgn the future. The Company

experienced more restrictive loan to value and debtice coverage ratio limits and an expansiocrédit spreads. Continued turmoil in
capital markets could negatively impact the Compaiapility to make acquisitions, develop communjt@stain new financing, and refinai
existing borrowing at competitive rates.

Derivative Activity

As of June 30, 2009 the Company had seven forwiartirey interest rate swap contracts totaling aoma amount of $375.0 million with
interest rates ranging from 5.1% to 5.9% and sa#gs dates ranging from November 2010 to Octob#t 2 These derivatives qualify for
hedge accounting as they are expected to econdyniradge the cash flows associated with futurenfiirag of debt between 2010 and

2011. The Company had twelve interest rate cafracts totaling a notional amount of $183.4 millibit qualify for hedge accounting as t|
effectively limit the Company’s exposure to intdéregte risk by providing a ceiling on the undertyivariable interest rate for the Company’s
$220.1 million of tax exempt variable rate debheTaggregate carrying value of the forward-stariimerest rate swap contracts was a net
liability of $31.4 million. The aggregate carryinglue of the interest rate cap contracts was setas $0.4 million and the overall fair value
the derivatives increased $42.1 million during $hemonths ended June 30, 2009 to a net liabifit§31.0 million as of June 30, 2009, and the
derivative liability was recorded in cash flow hedgbilities in the Company’s condensed consoéiddtnancial statements. The changes in
the fair values of the derivatives are reflectedtimer comprehensive (loss) income in the Compatyrglensed consolidated financial
statements. No hedge ineffectiveness on cashifimiges was recognized during the quarter ended3yrgd09 and 2008.
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Development and Predevel opment Pipeline

The Company defines development activities as newasties that are being constructed, or are neatystructed and, in the case of
development communities, are in a phase of leasmdghave not yet reached stabilized operatiorssofAlune 30, 2009, excluding
development projects owned by Fund Il, the Comgeatythree development projects comprised of 46t @i an estimated cost of $189.3
million, of which $101.9 million remains to be exjed. The Company has approximately $55.1 millindrawn on a construction loan to
fund the Joule Broadway development project witbrapimately $52.1 million in estimated costs to qate the project.

The Company defines the predevelopment pipelineeasproperties in negotiation or in the entitlememicess with a high likelihood of
becoming development activities. As of June 3@R&he Company had three development communigigeegating 1,101 units that were
classified as predevelopment projects. The estichittal cost of the predevelopment pipeline aeR0y 2009 was $359.6 million, of which
$258.5 million remains to be expended. The Compaay also from time to time acquire land for f&alevelopment purposes. The
Company owned four land parcels held for futureeligyment aggregating 392 units as of June 30, 200@. Company had incurred $24.1
million in costs related to these four land paresof June 30, 2009.

The Company expects to fund the development pipddinusing a combination of some or all of thedaling sources: its working capital,
amounts available on its lines of credit, net peatsefrom public and private equity and debt issaanand proceeds from the disposition of
properties, if any.

Redevel opment

The Company defines redevelopment activities astiegi properties owned or recently acquired, wiiiakie been targeted for additional
investment by the Company with the expectatiomoféased financial returns through property impneeet. The Company’s redevelopment
strategy strives to improve the financial and pbogisaspects of the Company’s redevelopment apattooammunities and to target at least a 7
to 9 percent return on the incremental renovatimestment. Many of the Company’s properties adlerohnd in excellent neighborhoods,
providing lower density with large floor plans thapresent attractive redevelopment opportunitigsring redevelopment, apartment units |
not be available for rent and, as a result, maghess than stabilized operations. As of Jun€309, the Company had nine redevelopment
communities aggregating 2,631 apartment units astimated redevelopment costs of $128.0 milliorwlith approximately $48.3 million
remains to be expended.

Alternative Capital Sources

Fund Il has eight institutional investors, and @@mpany, with combined partner equity contributioh$265.9 million that were fully
contributed as of 2008. The Company contributeglGwillion to Fund II, which represents a 28.2% st as general partner and limited
partner. Fund Il utilized leverage equal to apprately 55% upon the initial acquisition of thedemlying real estate. Fund Il invested in
apartment communities in the Compantargeted West Coast markets and, as of Juné80, @wned thirteen apartment communities and
development project. The Company records reveowigsfasset management, property management,ageueht and redevelopment services
when earned, and promote income when realizedrifiFuexceeds certain financial return benchmarks.

Contractual Obligations and Commercial Commitments

The following table summarizes the maturation o dates of our contractual obligations and othemrn@ments at June 30, 2009, and the
effect these obligations could have on our ligyidihd cash flow in future periods:

2010 and 2012 and

(In thousands) 2009 2011 2013 Thereafter Total

Mortgage notes payab $ 14,84¢ $ 305,57¢ $ 222,39: $ 1,023,87. $ 1,566,69:
Exchangeable bont - 97,73( - - 97,73(
Lines of credit - 25,00( 140,00( - 165,00(
Interest on indebtedne 64,16 145,10¢ 99,58¢ 189,63: 498,49(
Development commitmen 50,00( 51,90( - - 101,90(
Redevelopment commitments 20,00( 28,29¢ - - 48,29¢

$ 149,01 $ 653,61t $ 461,98: $ 121350 $ 2,478,11
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Critical Accounting Policies and Estimates

The preparation of consolidated financial statem@ntaccordance with U.S. generally accepted atawy principles requires the Company to
make estimates and judgments that affect the regp@rnounts of assets, liabilities, revenues anpeYeses and related disclosures of contingent
assets and liabilities. We define critical accoogpolicies as those accounting policies that meqoiir management to exercise their most
difficult, subjective and complex judgments. Oditical accounting policies relate principally teetfollowing key areas: (i) consolidation un
applicable accounting standards for entities thahat wholly owned; (ii) assessing the carryintpea of our real estate properties and
investments in and advances to joint ventures #ilghes; (iii) internal cost capitalization; ar{d/) qualification as a REIT. The Company
bases its estimates on historical experience, mumarket conditions, and on various other asswnptthat are believed to be reasonable unde!
the circumstances. Actual results may differ frénose estimates made by management.

The Company'’s critical accounting policies andraates have not changed materially from informaté&ported in Note 2, “Summary of
Critical and Significant Accounting Policies,” iha Company’s Annual Report on Form 10-K for therymaded December 31, 2008.

Forward Looking Statements

Certain statements in this "Management's DiscusanghAnalysis of Financial Condition and Result©glkerations,” and elsewhere in this
quarterly report on Form 10-Q which are not histarfacts may be considered forward looking statémwithin the meaning of Section 27A
of the Securities Act of 1933, as amended, and@e2fLE of the Securities and Exchange Act of 1@34amended, including statements
regarding the Company's expectations, hopes, intentbeliefs and strategies regarding the futtoeward looking statements include
statements regarding the Company’s expectatiots the total projected costs of predevelopmenteliggment and redevelopment projects,
beliefs as to our ability to meet our cash needsd2009 and to provide for dividend paymentséoadance with REIT requirements, as to
the Quarterly Same-Property revenues in the thiafter of 2009, expectations as to the sourceiifmting the Company’s development
pipeline and statements regarding the Companyasing activities.

Such forward-looking statements involve known anlinown risks, uncertainties and other factors idiclg, but not limited to, that the
Company will fail to achieve its business objecsivinat the total projected costs of current pretigmment, development and redevelopment
projects exceed expectations, that such developamehtedevelopment projects will not be completiedt development and redevelopment
projects and acquisitions will fail to meet expéictas, that estimates of future income from an &egluproperty may prove to be inaccurate,
that future cash flows will be inadequate to mewrating requirements and/or will be insufficiemiprovide for dividend payments in
accordance with REIT requirements, that there neag downturn in the markets in which the Compapsoperties are located, that the terms
of any refinancing may not be as favorable aséhms of existing indebtedness, as well as thoks,rspecial considerations, and other factors
discussed in Item 1A, “Risk Factors,” in Part lItf@r Information” in this current report on Form-@QOfor the quarter ended June 30, 2009 and
those discussed in Item 1A, “Risk Factors,” of @@mpany's Annual Report on Form 10-K for the yeatesl December 31, 2008, and those
risk factors and special considerations set fartthé Company's other filings with the Securitied &xchange Commission (the “SEC”) which
may cause the actual results, performance or asfmients of the Company to be materially differeatfrany future results, performance or
achievements expressed or implied by such forn@o#lihg statements. All forward-looking statemeanrts made as of the date hereof, and the
Company assumes no obligation to update this irdtiom.

Funds from Operations (“FFO”)

FFO is a financial measure that is commonly usetérREIT industry. The Company presents fundsifoperations as a supplemental
performance measure. FFO is not used by the Coyrgmgmor should it be considered to be, an alte&o net earnings computed under
GAAP as an indicator the Company’s operating pentorce or as an alternative to cash from operatitigittes computed under GAAP as an
indicator of the Company'’s ability to fund its casteds.

FFO is not meant to represent a comprehensiversysténancial reporting and does not present,dam@s intend it to present, a complete
picture of its financial condition and operatingfpemance. The Company believes that net earninggputed under GAAP remain the
primary measure of performance and that FFO is ogningful when it is used in conjunction with eatnings. Further, the Company
believes that its consolidated financial statemerepared in accordance with GAAP, provide thetmusaningful picture of its financial
condition and its operating performance.

In calculating FFO, the Company follows the defanitfor this measure published by the National Asstion of REITs (“NAREIT”), which is
a REIT trade association. The Company believes timaler the NAREIT FFO definition, the two mogirsficant adjustments made to net
income are (i) the exclusion of historical costmepation and (ii) the exclusion of gains and lesBem the sale of previously depreciated
properties. The Company agrees that these two NRR&ustments are useful to investors for theofwlhg reasons:
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(a) historical cost accounting for real estatestssg accordance with GAAP assumes, through digtiee charges, that the value of real
estate assets diminishes predictably over time. EIARtated in its White Paper on Funds from Opereti‘since real estate asset values have
historically risen or fallen with market conditigmaany industry investors have considered predentabf operating results for real estate
companies that use historical cost accounting tim&éficient by themselves.” Consequently, NARE Tefinition of FFO reflects the fact that
real estate, as an asset class, generally apgsotr time and depreciation charges requiredA%&R5do not reflect the underlying economic
realities.

(b) REITs were created as a legal form of orgditinan order to encourage public ownership of esthte as an asset class through
investment in firms that were in the business afjieerm ownership and management of real estate. eXclusion, in NAREIT’s definition of
FFO, of gains and losses from the sales of prelyialepreciated operating real estate assets allovestors and analysts to readily identify the
operating results of the long-term assets that filvencore of a REIT's activity and assists in conmgathose operating results between periods.

Management believes that is has consistently aphie NAREIT definition of FFO to all periods presed. However, there is judgment
involved and other REITS’ calculation of FFO mayw&om the NAREIT definition for this measure, athalis their disclosure of FFO may not
be comparable to the Company’s calculation.

The following table sets forth the Company’s cadtian of FFO for the three and six months endee Bt 2009 and 2008 (in thousands
except for per share data):

Three Months Ended Six Months Ended
June 30, June 30,
2009 2008 2009 2008
Net income available to common stockholc $ 11,418 $ 8,74t $ 53,68( $ 23,52t
Adjustments
Depreciation and amortizatic 29,07: 28,68: 58,27 56,41°
Gains not included in FFO, net of disposition c(®) (62€) - (2,85)) -
Noncontrolling interest and -investment«2 2,141 1,80¢ 4,70: 4,151
Funds from operatior $ 42,000 $ 39,23t $ 113,80¢ $ 84,09:
Funds from operations per sh:- diluted $ 14 $ 142 $ 39z $ 3.0¢
Weighted average number shares outstanding di®® 29,303,69 27,623,93 29,000,12 27,527,62

(1) Internal disposition costs relate to a dispositmarentive program established to pay incrementalbes totaling $0.1 million and $(
million for the three and six months ended June2B09 respectively, for the sale of certain of @@npany's communities that are part of
the program

(2) Amount includes the following: (i) noncontrollingterest related to Operating Partnership units,(&nddd back of depreciation exper
from unconsolidated investments and less depreciation attributabléitd-party ownership of consolidated-investments

(3) Assumes conversion of all dilutive outstanding agieg partnership interests in the Operating Pastrip.

It em 3: Quantitative and Qualitative Disclosures Aout Market Risks
I nterest Rate Hedging Activities

The Company’s objective in using derivatives iqdid stability to interest expense and to managexjgesure to interest rate movements or
other identified risks. To accomplish this objeetithe Company primarily uses interest rate sveapzart of its cash flow hedging

strategy. Interest rate swaps designated as agthédges involve the receipt of variable-rate amis in exchange for fixed-rate payments
over the life of the agreements without exchanggefunderlying principal amount. As of June 302, we had entered into seven forward-
starting swap contracts to mitigate the risk ofrgfes in the interest-related cash outflows on fastad issuance of long-term debt. The
forward-starting swaps are cash flow hedges ofsém@bility in ten years of forecasted interestmpawnts associated with the future financings
of debt between 2010 and 2011. The Company heldévinterest rate cap contracts totaling a notiangount of $183.4 million that qualify
for hedge accounting as they effectively limit bempany’s exposure to interest rate risk by praxgdi ceiling on the underlying variable
interest rate for the Company’s $220.1 milliona{ exempt variable rate debt. All derivative instents are designated as cash flow hedges,
and the Company does not have any fair value hemlge$ June 30, 2009.
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The following table summarizes the notional amouatrying value, and estimated fair value of ouindgive instruments used to hedge
interest rates as of June 30, 2009. The notamalunt represents the aggregate amount of a dartsecurity that is currently hedged at one
time, but does not represent exposure to credérest rates or market risks. The table also iredua sensitivity analysis to demonstrate the
impact on our derivative instruments from an inseear decrease in 10-year Treasury bill intera@ssriy 50 basis points, as of June 30, 2009.

Carrying and Estimated Carrying Value

Notional Maturity Estimate Fair +50 - 50
(Dollars in thousands) Amount Date Range Value Basis Points  Basis Points
Cash flow hedge:
Interest rate forwar-starting swap $ 375,00( 201(-2011 $ (31,439 $ 7,799 $ (50,767
Interest rate caps 183,35¢ 200¢-201% 42C 691 258
Total cash flow hedges $ 558,35¢ 200¢-201: $ (31,019 $ (17,108 $ (50,519

Interest Rate Sensitive Liabilities

The Company is exposed to interest rate changemly as a result of its lines of credit and Ialegm tax exempt variable rate debt. The
Company’s interest rate risk management objectivte limit the impact of interest rate changes ammgs and cash flows and to lower its
overall borrowing costs. To achieve its objectities Company borrows primarily at fixed rates ang mater into derivative financial
instruments such as interest rate swaps, caps@aslity locks in order to mitigate its interesénask on a related financial instrument. The
Company does not enter into derivative or interatg transactions for speculative purposes.

The Company’s interest rate risk is monitored usingriety of techniques. The table below presth@gprincipal amounts and weighted
average interest rates by year of expected matirigyaluate the expected cash flows. Managenmenestimated that the fair value of the
Company’s $1.42 hillion of fixed debt at June 3002 is approximately $1.42 billion and the fairnalbf the Company’s $239.9 million of
variable rate debt at June 30, 2009 is $263.1aniliased on the terms of existing mortgage notgalyda and variable rate demand notes
compared to those available in the marketplace.

For the Years Ended 2009 20101 20112 2012 2013 Thereafter Total Fair value
(In thousands

Fixed rate dek $ - 248,91 149,44¢ 31,53: 190,86 803,74t  $1,424,50! $1,416,31
Average interest ral - 7.3% 6.2% 5.4% 5.8% 5.7%

Variable rate dek $ 14,84¢ - 4,94 - - 220,12: ® $ 239,91¢ $ 263,06
Average interes 2.1% - 4.(% - - 2.5%

(1) $150 million covered by three forwastarting swaps with fixed rates ranging from 5.09@%6.824%, with a settlement date on or be
January 1, 2011.

(2) $125 million covered by forwarstarting swaps with fixed rates ranging from 5.656%6.8795%, with a settlement date on or be
February 1, 2011. $50 million covered by a forwatarting swap with a fixed rate of 5.535%, witheitlement date on or before July
2011. $50 million covered by a forwasthrting swap with a fixed rate of 5.343%., witlseitlement date on or before October 1, 2011.
Company intends to encumber certain unencumbessdsaguring 2011 in conjunction with the settlenwrthese forward-starting swaps.

(3) $183.4 million subject to interest rate caps.

The table incorporates only those exposures thist @z of June 30, 2009; it does not consider tleapesures or positions that could arise
that date. As a result, our ultimate realized gaioss, with respect to interest rate fluctuatiansl hedging strategies, would depend ol
exposures that arise during the period.

| tem 4: Controls and Procedures

As of June 30, 2009, we carried out an evaluatioder the supervision and with the participatiomaihnagement, including our Chief
Executive Officer and Chief Financial Officer, bfteffectiveness of the design and operation oflmalosure controls and procedures
pursuant to Rules 13a-15 of the Securities Exch&ngef 1934, as amended. Based upon that evatluatie Chief Executive Officer and
Chief Financial Officer concluded that our disclasgontrols and procedures are effective in tinaddyting management to material
information relating to the Company that is reqdite be included in our periodic filings with thec@rities and Exchange Commission. There
were no changes in the Company’s internal contvet éinancial reporting, that occurred during theader ended June 30, 2009, that have
materially affected, or are reasonably likely totenglly affect, the Company’s internal control o¥i@mancial reporting.
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Part Il -- Other Information
It em 1: Legal Proceedings

Recently there has been an increasing number allitgsvagainst owners and managers of apartment coities alleging personal injury and
property damage caused by the presence of mokkidantial real estate. Some of these lawsuite hesulted in substantial monetary
judgments or settlements. The Company has beehfeueold related matters and has settled sontendiwall, of such matters. Insurar
carriers have reacted to mold related liability edgeby excluding mold related claims from standaoticies and pricing mold endorsements at
prohibitively high rates. The Company has, howgparchased pollution liability insurance, whiclelides some coverage for mold. The
Company has adopted policies for promptly addrgsaimd resolving reports of mold when it is detectedl to minimize any impact mold
might have on residents of the property. The Comielieves its mold policies and proactive respansaddress any known existence,
reduces its risk of loss from these cases. Thameébe no assurances that the Company has iderdifigdesponded to all mold occurrences, but
the Company promptly addresses all known reportaalfl. Liabilities resulting from such mold reldtmatters are not expected to have a
material adverse effect on the Companfyhancial condition, results of operations orlcisws. As of June 30, 2009, no potential liatgb for
mold and other environmental liabilities are quiaitie and an estimate of possible loss cannot é&gem

The Company carries comprehensive liability, fextended coverage and rental loss insurance for @be Company’s

communities. Insured risks for comprehensive lightovers claims in excess of $25,000 per inctdand property insurance covers losses in
excess of a $5.0 million deductible per incidefihere are, however, certain types of extraordit@sges, such as, for example, losses for
terrorism and earthquake, for which the Companysdae have insurance. Substantially all of the Priigs are located in areas that are subject
to earthquakes.

The Company is subject to various other lawsuithénormal course of its business operations.h $awesuits could, but are not expected to,
have a material adverse effect on the Companyanfial condition, results of operations or casiwfio

| tem IA: Risk Factors

In evaluating all forward-looking statements, ytwsld specifically consider various factors thatyrsause actual results to vary from those
contained in the forward-looking statements. Méagtors affect the Company’s actual financial perfance and may cause the Company’s
future results to be different from past performanc trends. These factors include those set tortter the caption “Risk Factors” in Item 1A
of the Company’s Annual Report on Form 10-K for ylear ended December 31, 2008 as filed with the &ftCavailable at www.sec.gganc

the following, which supplements the risk factassdd under the caption “Risk Factors” in the Comyps Annual Report on Form 10-K:

Development and Redevel opment Activities

The Company pursues development and redevelopmaetts of apartment communities from time to tifikese investments generally
require various government and other approvalstdbeipt of which cannot be assured. The Compaigyelopment and redevelopment
activities generally entail certain risks, incluglithe following:

« funds may be expended and management's time deteopedjects that may not be complet

« construction costs of a project may exceed origiséimates possibly making the project economiaatifieasible
« projects may be delayed due to, among other thadygrse weather conditior

» occupancy rates and rents at a completed projegcbméess than anticipated; a

« expenses at a completed development project majgher than anticipate!

These risks may reduce the funds available foriligton to the Company's stockholders. Furthez,dbvelopment and redevelopment of
properties is also subject to the general riske@ated with real estate investments.
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Interest Rate Fluctuations

The Company monitors changes in interest ratedaleves that it is well positioned from both auiidjty and interest rate risk

perspective. The immediate effect of significamd aapid interest rate increases would result ginéi interest expense on the Company's
variable interest rate debt. The effect of prolahgeerest rate increases could negatively imgaeompany's ability to make acquisitions
develop properties and the Company's ability tlagfce existing borrowings at acceptable ratesnagatively impact the current dividend
rate.

Credit Markets

The current instability and tightening in the ctedarkets has led to an increase in spreads acidgf secured and unsecured debt, and the
effect of prolonged tightening in the credit maskebuld negatively impact the Company’s abilityrtake acquisitions, develop properties and
refinance existing borrowings at acceptable rates all.

It em 4: Submission of Matters to a Vote of Secunt Holders

At the Company’s annual meeting, held on May 5,2i00akland, California, the following votes oftseity holders occurred:

(&) The following persons were duly elected by the ldbotders of the Company as Class Il directorshaf €Company, each fo
three (3) year term (until 2012) and until theicsessors are elected and qualifi

(1) George M. Marcus, 8,256,566 votes for and 15,0@haeftes withheld
(2) Gary P. Martin, 22,677,119 votes for and 483,53@wvavithheld; an
(3) Michael J. Schall, 22,759,873 votes for and 400Matés withheld; an

(b) The stockholders ratified the appointmenKBMG LLP as the Compang’independent registered public accountants foyéia
ended December 31, 2009 by a vote of 23,080,860 #B58 votes against and 5,429 votes abstai

It em 6: Exhibits
A. Exhibits

10.1 Sixteenth Amendment to the First Amended and Restagreement of Limited Partnership of Essex Pbatfd..P.,
filed as Exhibit 10.1 to Form-K, filed on April 8, 2009, and incorporated herbinreference

10.2 Controlled Equity Offering Sales Agreement by aetiheen Essex Property Trust, Inc. and Cantor FitddeX Co.
filed as Exhibit 10.3 to Form -Q, filed on May 6, 2009, and incorporated hereindfgrence

10.3 Second Amended and Restated Agreement of Limitethérahip of Essex Portfolio, L.P., dated as of &y 200¢
filed as Exhibit 10.1 to Form-K, filed on May 22, 2009, and incorporated hergjrrdéference

12.1 Ratio of Earnings to Fixed Charg

31.1 Certification of Keith R. Guericke, Chief Executificer, pursuant to Section 302 of the Sarb-Oxley Act o'
2002.

31.2 Certification of Michael T. Dance, Chief Financi@fficer, pursuant to Section 302 of the Sarb-Oxley Act o'
2002.

32.1 Certification of Keith R. Guericke, Chief Executificer, pursuant to Section 906 of the Sarb-Oxley Act o'
2002.

32.2 Certification of Michael T. Dance, Chief Financi@fficer, pursuant to Section 906 of the SarbaDskey Act o
2002.
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SIG NA TURE
Pursuant to the requirements of the Securities &xgha Act of 1934, the Registrant has duly causiedréport to be signed on

behalf by the undersigned thereunto duly authorized

ESSEX PROPERTY TRUST, IN(
(Registrant)

Date: August 6, 200

By: /S/ MICHAEL T. DANCE

Michael T. Dance
Executive Vice President, Chief Financial Officer
(Authorized Officer, Principal Financial Officer)

By: /S/BRYAN G. HUNT

Bryan G. Hun
Vice President, Chief Accounting Officer

30




Exhibit 12.1
ESSEX PROPERTY TRUST, INC. AND SUBSIDIARIES
Schedule of computation of Ratio and Earnings to ked Charges and Preferred Stock Dividend
(Dollars in thousands, except ratios)
Quarter
ended
June 30, Years ended December 3
2009 2008W 2007 2006 2005 2004
Earnings:
Income before discontinued operatic $ 1666( $ 81,152 $ 42,34¢ $ 32,73t $ 47,266 $ 72,48t
Gain on sales of real est: - (4,57%) - - (6,397 (7,909
Noncontrolling interes 4,45: 22,25t 19,99¢ 18,78: 20,69¢ 28,10¢
Interest expens 21,50¢ 85,06: 81,99: 75,01" 72,09¢ 61,62:
Total earnings $ 4262 $ 183,89 $ 14434. $ 126,53¢ $ 133,67( $ 154,30
Fixed charges:
Interest expens $ 2150¢ $ 8506 $ 8199 $ 75017 $ 72,09 $ 61,62
Capitalized interes 2,65¢ 10,90¢ 5,13¢ 3,91 1,10( 1,997
Preferred stock dividenc 1,58¢ 9,241 9,17¢ 5,14t 1,95: 1,952
Perpetual preferred unit distributio 1,57¢ 9,90¢ 10,23¢ 10,23¢ 10,23¢ 14,17t
Total fixed charges and preferred stocl
dividends $ 27,32« $ 115,12 $ 106,53¢ $ 94,31! $ 85387 $ 79,74
Ratio of earnings to fixed charges (excludin
preferred stock dividends and preferred
unit distributions) 1.7¢ X 1.9z X 1.6€ X 1.6C X 1.8z X 2.4: X
Ratio of earnings to combined fixed charge
and preferred stock dividends 1.5€ X 1.6C X 1.3t X 1.3¢ X 1.57 X 1.9 X

(1) The results of operations for 2008 have been rsifiled and restated to reflect discontinued openatiand the adoption of APB-1 for
activities subsequent to December 31, 2008. Tadteof operations for 2004 through 2007 havebeetn reclassified nor restat:




EXHIBIT 31.1

ESSEX PROPERTY TRUST, INC.
Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Acf 2002

I, Keith R. Guericke, certify that:

1.

2.

Date:

| have reviewed this quarterly report on Forn-Q of Essex Property Trust, In

Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary to
make the statements made, in light of the circunt&ts.under which such statements were made, ntgadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statements$ céimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrar’ s other certifying officer and | are responsibledstablishing and maintaining disclosure contemid procedures (&
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and ha

a) Designed such disclosure controls and prresg or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifg prepared

b) Designed such internal controls over financial répg, or caused such internal controls over firi@neporting to be
designed under our supervision, to provide readeredsurance regarding the reliability of financggorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

c) Evaluated the effectiveness of the regisiatisclosure controls and procedures and predéntthis report our conclusions
about the effectiveness of the disclosure contintbprocedures, as of the end of the period covgyehis report based on
such evaluation; an

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

The registrant’s other certifying officerdahhave disclosed, based on our most recent el@tuef internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theedent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summasad report financial data;
and

b) Any fraud, whether or not material, thatotwes management or other employees who have Hiségn role in the
registran’s internal control over financial reportir

August 6, 2009

/s/ Keith R. Guericke

Keith R. Guericke

Chief Executive Officer and President
Director and Vice Chairman of the Board
Essex Property Trust, Inc.




EXHIBIT 31.2

ESSEX PROPERTY TRUST, INC.
Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Acf 2002

I, Michael T. Dance, certify that:

1.

2.

| have reviewed this quarterly report on Forn-Q of Essex Property Trust, In

Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary to
make the statements made, in light of the circunt&ts.under which such statements were made, ntgadisg with respect to the
period covered by this repo

Based on my knowledge, the financial statements$ céimer financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

The registrar’ s other certifying officer and | are responsibledstablishing and maintaining disclosure contemid procedures (&
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirg @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and ha

a) Designed such disclosure controls and prresg or caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifg prepared

b) Designed such internal controls over financial répg, or caused such internal controls over firi@neporting to be
designed under our supervision, to provide readeredsurance regarding the reliability of financggorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

c) Evaluated the effectiveness of the regisiatisclosure controls and procedures and predéntthis report our conclusions
about the effectiveness of the disclosure contintbprocedures, as of the end of the period covgyehis report based on
such evaluation; an

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimeaport) that has materially
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; &

5) The registrant’s other certifying officercahhave disclosed, based on our most recent eti@tuaf internal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theedent
functions):

a) All significant deficiencies and material weaknesgethe design or operation of internal contratiofinancial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summasad report financial data;
and

b) Any fraud, whether or not material, thatotwes management or other employees who have Hiségn role in the
registran’s internal control over financial reportir

Date: August 6, 2009

/s/ Michael T. Dance

Michael T. Dance
Chief Financial Officer, Executive Vice President,
Essex Property Trust, Inc.




Exhibit 32.1

ESSEX PROPERTY TRUST, INC.
Certification of Chief Executive Officer
Pursuant to 18 U.S.C. Section 1350 as adopted
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 1358ptdr 63 of title 18, United States Code),
I, Keith R. Guericke, hereby certify, to the bektriy knowledge, that the Quarterly Report on Fo®rQ for the period ended March 31, 2009
(the “Form 10-Q”) of Essex Property Trust, Inclyutomplies with the requirements of Section 13(@)5(d), as applicable, of the Securities
Exchange Act of 1934, as amended, and informationained in the Form 10-Q fairly presents, in aditerial respects, the financial condition
and results of operations of Essex Property Ttost,at the dates of and for the periods presented.

Date: August 6, 200 [sl Keith R. Guericki
Keith R. Guericke
Chief Executive Officer and Preside
Director and Vice Chairman of the Boa
Essex Property Trust, In




Exhibit 32.2

ESSEX PROPERTY TRUST, INC.
Certification of Chief Financial Officer
Pursuant to 18 U.S.C. Section 1350 as adopted
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002

Pursuant to Section 906 of the Sarbanes-Oxley A2002 (Subsections (a) and (b) of Section 1358ptdr 63 of title 18, United States Code),
I, Michael T. Dance, hereby certify, to the bestf knowledge, that the Quarterly Report on ForrQLfdr the period ended March 31, 2009
(the “Form 10-Q”) of Essex Property Trust, Inclyutomplies with the requirements of Section 13(@)5(d), as applicable, of the Securities
Exchange Act of 1934, as amended, and informationained in the Form 10-Q fairly presents, in aditerial respects, the financial condition
and results of operations of Essex Property Ttost,at the dates of and for the periods presented.

Date: August 6, 200 [/s/ Michael T. Danc
Michael T. Dance
Chief Financial Officer, Executive Vice Preside
Essex Property Trust, In




