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Report of Organizational Actions Affecting Basis of Securities 

 

Part 1, Box 9 

First Financial Corporation common stock (“First Financial”) issued in exchange for the outstanding stock 

of HopFed Bancorp, Inc. (“HFBC”) as a result of the merger of HFBC into First Financial on July 27, 2019. 

 

Part II, Box 14 

The reportable action involves the merger of HFBC with and into First Financial on July 27, 2019. As a 

result of the merger, each outstanding share of HFBC was converted into the right to receive, at the 

stockholder’s election, either (or a combination of) 0.444 shares of Company common stock, without 

par value (“Company Common Stock”), or $21.00 in cash, subject to proration provisions specified in the 

Merger Agreement that provide for an aggregate split of 50% of shares of HopFed Common Stock being 

exchanged for Company Common Stock and 50% for cash, with cash to be paid in lieu of fractional 

shares. 

 

Part II, Box 15 and 16 

The parties intend for the merger of HFBC into First Financial (the "Merger") to qualify as 
a "reorganization" under Section 368(a) of the Internal Revenue Code for U.S. federal income 
tax purposes. In general, a U.S. Holder who receives First Financial common stock in exchange 
for HFBC common stock will not recognize any gain or loss on the exchange for U.S. federal income 
tax purposes, except with respect to cash received in lieu of fractional shares of First Financial 
common stock (as discussed below). The aggregate tax basis of First Financial common stock 
received by a U.S. Holder in exchange for their HFBC common stock (including any fractional shares 
of First Financial common stock deemed received and redeemed for cash as described below) will be 
equal to the U.S. Holder's aggregate adjusted tax basis in their HFBC common stock exchanged. In 
addition, the holding period of the First Financial common stock received in the Merger (including 
any fractional shares of First Financial common stock deemed received and redeemed for cash as 
described below) generally will include the holding period of HFBC common stock surrendered in 
the exchange. If a U.S. Holder acquired different blocks of HFBC common stock at different times or 
at different prices, the First Financial common stock received in the Merger will be allocated pro rata 
to each block of HFBC common stock, and the basis and holding period of each block of First 
Financial common stock received will be determined on a block-for-block basis depending on the 
basis and holding period of the blocks of HFBC common stock exchanged for such block of First 
Financial common stock. 

A U.S. Holder who receives cash in lieu of fractional shares of First Financial common stock will be 
treated as having received such fractional share of First Financial common stock pursuant to the Merger 



and then as having sold that fractional share of First Financial common stock for cash. As a result, a U.S. 
Holder will generally recognize gain or loss equal to the difference between the amount of cash received 
and the U.S. Holder's basis in the fractional share of First Financial common stock determined as described 
above. Any resultant gain or loss will be capital in nature, and will be long-term or short-term, depending 
on the period the exchanged HFBC common stock were held. The deductibility of capital losses is subject 
to limitations. 

 Part II, Box 17 

The parties intend for the Merger to qualify as a "reorganization" under Section 368(a) of the Internal 
Revenue Code for U.S. federal income tax purposes. The other sections of the Internal Revenue Code 
that typically impact tax treatment of shareholders under a Section "368(a) reorganization" are 354, 
356, 358, 302, 1001, 1221 and 1223. 

Part II, Box 18 

A U.S. Holder who receives cash in lieu of fractional shares of First Financial common stock will be 
treated as having received such fractional share of First Financial common stock pursuant to the 
Merger and-then as having sold that fractional share of First Financial common stock for cash. As a 
result, a U.S. Holder will generally recognize gain or loss equal to the difference between the amount 
of cash received and the U.S. Holder's basis in the fractional share of First Financial common stock 
determined as described above. Any resultant gain or loss will be capital in nature, and will be long-
term or short-term, depending on the period the exchanged HFBC common stock were held'' The 
deductibility of capital losses is subject to limitations. 

Part II, Box 19 

The Merger was consummated on July 26, 2017. As a result, the appropriate reportable tax year of 
the U.S. Holders for the exchange of HFBC common stock for First Financial common stock would be 
their taxable year which includes the July 26, 2017 date. 

 


