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PART | — FINANCIAL INFORMATION

Iltem 1. Financial Statements

STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(in millions, except per share data)

Net revenues:
Company-operated stores
Licensed stores
CPG, foodservice and other
Total net revenues
Cost of sales including occupancy costs
Store operating expenses
Other operating expenses
Depreciation and amortization expenses
General and administrative expenses
Total operating expenses
Income from equity investees
Operating income
Interest income and other, net
Interest expense
Earnings before income taxes
Income taxes
Net earnings including noncontrolling interest
Net earnings attributable to noncontrolling intéres
Net earnings attributable to Starbucks
Earnings per share - basic
Earnings per share - diluted
Weighted average shares outstanding:
Basic
Diluted
Cash dividends declared per share

(unaudited)

Quarter Ended

Three Quarters Ended

$ 2,986.0 $ 26156 $ 87837 $ 7,868.¢
342.( 308.2 1,014.; 905.1

413. 379.¢ 1,299 1,161.;

3,741 3,303.¢ 11,097.; 9,935.:
1,597.¢ 1,446 4,748 4,354
1,084.. 976.C 3,212.: 2,928

105.: 105.¢ 349.¢ 317.¢

153. 136.7 455 408.¢

249.¢ 199.C 7117 597..

3,189.¢ 2,863. 9,477 8,606.

63.4 51.7 170. 148.¢

615.2 491.¢ 1,789.¢ 1,477

3.5 9.7 51.4 68.2

(6.9 (8.9 19.0 (26.2)

612. 492. 1,822. 1,519.¢

194.¢ 159.1 581.2 494.;

417.¢ 333.: 1,240.¢ 1,025.;

— 0.2 0.6 0.6

$ 4176 $ 3331 $ 1,240 $ 1,025.:
$ 05 $ 044 $ 1.66 $ 1.3€
$ 058 $ 0.4z $ 1.6 $ 1.3
749.7 758.¢ 748.: 753.€

761.€ 776.€ 761 772.€

$ 021 $ 017 $ 0.6 $ 0.51

See Notes to Condensed Consolidated Financial riSéatts
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in millions, unaudited)

Quarter Ended Three Quarters Ended
Jun 30, Jul 1, Jun 30, Jul 1,
2013 2012 2013 2012
Net earnings including noncontrolling interest $ 417.¢ 3 333.: % 1,240¢ $ 1,025}
Other comprehensive income/(loss), net of tax:
Unrealized holding losses on available-for-saleigdes 0.3 — 0.3 —
Tax benefit 0.1 — 0.1 —
Unrealized holding gains/(losses) on cash flow rglqnstruments 55.€ (22.5) 34.¢ (39.0
Tax (expense)/benefit (20.0 2.€ (29.7) 3.2
Unrealized holding gains/(losses) on net investrhexdging
instruments 7.9 (5.9 34.: 4.9
Tax (expense)/benefit (2.9 2.C (12.79) (1.9
Reclassification adjustment for net losses realinatet earnings for
cash flow hedges 11.1 4.1 27.2 10.C
Tax benefit (0.5) (1.0) (1.9 (3.3
Net unrealized holding gains/(losses) 51.C (20.2) 62.C (25.9)
Translation adjustment (25.0 (23.0 (74.7) (22.5)
Tax (expense)/benefit 5.8 (1.0 4.5 (0.5)
Other comprehensive income/(loss) 31.¢ (44.2) (8.2 (48.¢)
Comprehensive income/(loss) including noncontrgliimerest 449.¢ 289.1 1,232.° 976.¢
Comprehensive income attributable to noncontroliirigrest — 0.2 0.€ 0.€
Comprehensive income attributable to Starbucks $ 4496 $ 288¢ $§ 12327 § 976.<

See Notes to Condensed Consolidated Financial iBéates
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except per share data)

(unaudited)
2013 2012
ASSETS

Current assets:
Cash and cash equivalents $ 1,430.¢ $ 1,188.¢
Short-term investments 613.t 848.¢
Accounts receivable, net 506.¢ 485.¢
Inventories 1,173.¢ 1,241t
Prepaid expenses and other current assets 302.( 196.5
Deferred income taxes, net 212.¢ 238.1
Total current assets 4,239.° 4,199.¢
Long-term investments 45t 116.(
Equity and cost investments 443.¢ 459.¢
Property, plant and equipment, net 2,987.: 2,658.¢
Other assets 485.¢ 385.17
Goodwill 860.¢ 399.1
TOTAL ASSETS $ 9,062.. $ 8,219.:

LIABILITIES AND EQUITY
Current liabilities:

Accounts payable $ 4152 % 398.1
Accrued liabilities 1,149.° 1,133.¢
Insurance reserves 177.5 167.%
Deferred revenue 682.( 510.2
Total current liabilities 2,424 2,209.¢
Long-term debt 549.7 549.¢
Other long-term liabilities 340.7 345.2
Total liabilities 3,314.¢ 3,104.7

Shareholders’ equity:
Common stock ($0.001 par value) — authorized, 1(26hares; issued and outstanding, 751.1 sl

and 749.3 shares (includes 3.4 common stock unéspectively 0.8 0.7
Additional paid-in capital 167.7 39.4
Retained earnings 5,558.¢ 5,046.:
Accumulated other comprehensive income 14.5 221
Total shareholders’ equity 5,741 5,109.(
Noncontrolling interest 6.1 5.5
Total equity 5,747 .¢ 5,114

TOTAL LIABILITIES AND EQUITY $ 9,062.. $ 8,219.:

See Notes to Condensed Consolidated Financial riSéatts
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STARBUCKS CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions, unaudited)

Three Quarters Ended

Jun 30, Jul 1,
2013 2012
OPERATING ACTIVITIES:
Net earnings including noncontrolling interest $ 1,240¢ $ 1,025.°
Adjustments to reconcile net earnings to net cashiged by operating activities:
Depreciation and amortization 479.2 427
Deferred income taxes, net 3.9 33.6
Income earned from equity method investees, ndistrfibutions (42.€ (37.7)
Gain resulting from sale of equity in joint venture (35.2) —
Stock-based compensation 105.¢ 114.¢
Other 18.: 10.C
Cash provided/(used) by changes in operating aaadtfabilities:
Accounts receivable (20.9 (44.9)
Inventories 88.¢ (285.))
Accounts payable 20.¢ (239.))
Accrued liabilities and insurance reserves 38.1 (13.9)
Deferred revenue 168.1 71.¢
Prepaid expenses, other current assets and odeds as (27.9 (36.2)
Net cash provided by operating activities 2,037.¢ 1,126.¢
INVESTING ACTIVITIES:
Purchase of investments (495.9 (1,578.9)
Sales, maturities and calls of investments 803.2 1,452.¢
Acquisitions, net of cash acquired (576.9 (29.7)
Additions to property, plant and equipment (782.2) (516.5
Proceeds from sale of equity in joint venture 50.3 —
Other 3.C (12.9)
Net cash used by investing activities (998.9) (684.2)
FINANCING ACTIVITIES:
Proceeds from issuance of common stock 199.t 211.:
Excess tax benefit from exercise of stock options 229.2 156.5
Principal payments on long-term debt (35.2) —
Cash dividends paid (470.9 (384.0
Repurchase of common stock (588.) (15.7)
Minimum tax withholdings on share-based awards (120.¢ (56.7)
Other 2.3 (0.5
Net cash used by financing activities (783.9 (88.5)
Effect of exchange rate changes on cash and casiaémnts (13.9) (1.0
Net increase in cash and cash equivalents 2422 353.2
CASH AND CASH EQUIVALENTS:
Beginning of period 1,188.¢ 1,148.:
End of period $ 1,430.6 $ 1,501.:
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid during the period for:
Interest, net of capitalized interest $ 172 $ 17.2
Income taxes $ 4172 $ 311.¢

See Notes to Condensed Consolidated Financial iBéates

6






Table of Contents

STARBUCKS CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

Note 1: Summary of Significant Accounting Policie
Financial Statement Preparatic

The unaudited condensed consolidated financiadrsiants as of June 30, 2013, and for the quartktheiee quarters ended June 30, 2848
July 1, 2012 , have been prepared by StarbucksoCatipn under the rules and regulations of the Biesiand Exchange Commission
(“SEC"). In the opinion of management, the finahaidormation for the quarter and three quartedeshJune 30, 2013 and July 1, 2012
reflects all adjustments and accruals, which ar@ mdrmal recurring nature, necessary for a fas@ntation of the financial position, results
of operations and cash flows for the interim pesidd this Quarterly Report on Form 10-Q (“10-Qtafbucks Corporation is referred to as
“Starbucks,” the “Company,” “we,” “us” or “our.”

The financial information as of September 30, 2i31@erived from our audited consolidated finanstakements and notes for the fiscal year
ended September 30, 2012 (“fiscal 2012 ") incluteldem 8 in the Fiscal 2012 Annual Report on FAAK (the “10-K”). The information
included in this 10-Q should be read in conjunctidth the footnotes and management’s discussioreaaty/sis of the financial statements in
the 10K. Effective at the beginning of the fiscal yeadeny September 29, 2013 (“fiscal 2013"), we de@dized certain leadership functio
General and administrative expenses and depratiatid amortization expenses associated with thessiéns, which were previously
reported as unallocated corporate expenses widitiner," are now reported within the respective regide operating segments to align with
the regions which they support. On January 29, 2@&Jiled a Current Report on Form 8-K to recgstrating results for all periods covered
in the 10-K to reflect this change. See furthecalssion and the impact of these changes in Not# ttiis 10-Q.

Beginning in the second quarter of fiscal 2013 ramaoved unallocated corporate expenses from Othauri segment reporting. Other is now
referred to as All Other Segments and includes draySeattle's Best Coffee, Evolution Fresh anad Tetail, as well as our Digital Ventures
business. Unallocated corporate expenses are me@oaciling item between our segment results amatonsolidated results, which are
unchanged. Our historical segment financial infdiomahas been revised to be consistent with theeatiperiod presentation.

The results of operations for the quarter and thremters ended June 30, 2013 are not necessatibative of the results of operations that
may be achieved for the entire fiscal 2013.

Recent Accounting Pronounceme

In March 2013, the FASB issued guidance on a parantounting for the cumulative translation adpestt upon derecognition of certain
subsidiaries or groups of assets within a foreigfityeor of an investment in a foreign entity. Tlgisidance requires a parent to release any
related cumulative translation adjustment intoinebme only if the sale or transfer results in ¢benplete or substantially complete
liquidation of the foreign entity in which the sudiary or group of assets had resided. The guidanit®ecome effective for us at the
beginning of our first quarter of fiscal 2015. Tédoption of this new guidance will not have a matémpact on our financial statements.

In February 2013, the FASB issued guidance thas additional disclosure requirements for itemsassified out of accumulated other
comprehensive income. This guidance requires th&adiure of significant amounts reclassified frawhecomponent of accumulated other
comprehensive income and the income statemenitéimes affected by the reclassification. The guidawdl become effective for us at the
beginning of our first quarter of fiscal 2014. Tédoption of this guidance will result in the diszlioe of reclassifications from accumulated
other comprehensive income by component in thedlmtzged statements of comprehensive income.

In January 2013, the FASB issued guidance clagfyire scope of disclosure requirements for offsgttissets and liabilities. The amended
guidance limits the scope of balance sheet offggttisclosures to derivatives, repurchase agreanamd securities lending transactions to
the extent that they are offset in the financiateshents or subject to an enforceable master gedtiangement or similar agreement. The
guidance will become effective for us at the betigrof our first quarter of fiscal 2014. The adoptiof this new guidance will not have a
material impact on our financial statements.

In July 2012, the FASB issued guidance that rewisesequirements around how entities test indeefilived intangible assets, other than
goodwill, for impairment. The guidance allows comigs to perform a qualitative assessment beforlzing the fair value of the
indefinite-lived intangible asset. If entities deténe, on the basis of qualitative factors, thatfilir value of the indefinite-lived intangible
asset is more likely than not greater than theysagramount, a quantitative calculation would netrteeded. The guidance became effective
for us at the beginning of our first quarter o£f62013. The adoption of this guidance did notehawnaterial impact on our financial
statements.
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In June 2011, the FASB issued guidance that retfiemanner in which entities present compreheris@me in their financial statements.
The guidance requires entities to report the coraptenof comprehensive income in either a singleticoous statement or two separate but
consecutive statements. The guidance became g#doti us at the beginning of our first quartefis€al 2013. In adopting this guidance, we
added the consolidated statements of compreheimgigme following our consolidated statements ohewys.

Note 2: Acquisition

On May 2, 2013, we acquired 100% ownership offeeedarm in Costa Rica for $8.1 millian cash. The fair value of the net assets acq
on the acquisition date primarily comprises propgstant and equipment.

On December 31, 2012 , we acquired 100% of theanding shares of Teavana Holdings, Inc. (“Teavar@abpecialty retailer of premium
loose-leaf teas, authentic artisanal teawares Hrat tea-related merchandise, to elevate our feaindgs as well as expand our domestic and
global tea footprint . We acquired Teavana for $81#illion in cash. Of the total cash paid, $13.8ian was excluded from the purchase
price allocation below as it represents contingemisideration receivable. At closing, we also réi&d5.2 million of long term debt
outstanding on Teavana's balance sheet, whicheeagnized separately from the business combinafioa following table summarizes the
allocation of the purchase price to the fair valoEthe assets acquired and liabilities assumeith@closing datéin millions):

Fair Value at
Dec 31, 2012

Cash and cash equivalents $ 47.C
Inventories 21.c
Property, plant and equipment 59.7
Intangible assets 120.¢
Goodwill 466.-
Other current and noncurrent assets 19.¢
Current liabilities (36.0
Long-term deferred tax liability (54.9)
Long-term debt (35.2)
Other long-term liabilities (7.0

Total purchase price $ 602.:

During the third quarter of fiscal 2013, we recardertain immaterial purchase accounting adjustmenitich are reflected in the purchase
price allocation table above.

The assets acquired and liabilities assumed aetezpwithin All Other Segments. Other current aodcurrent assets acquired primarily
include prepaid expenses, trade receivables, dedred tax assets. In addition, we assumed vadauent liabilities primarily consisting of
accounts payable, accrued payroll related liabfiand other accrued operating expenses. The ibkamgsets acquired as part of the
transaction include the Teavana trade name, tea$lend non-compete agreements. The Teavana tatewas valued at $105.5 million
and determined to have an indefinite life, basedumexpectation that the brand will be used indefly and has no contractual limitations.
The intangible asset related to the tea blendsvalagd at $13.0 million and will be amortized ostenight-line basis over a period of 10
years, and the intangible asset related to the non-ctergugreements was valued at $2.3 million and wilamortized on a straight-line basis
over a period of 3 years . The $466.2 million obdwill represents the intangible assets that dajnatify for separate recognition, primarily
including Teavana's established global store paesanhigh traffic mall locations and other highesavolume retail venues, Teavana's global
customer base, and Teavana's "Heaven of tea" esfadrience in which store employees engage anchéglaustomers about the ritual and
enjoyment of tea . The goodwill was allocated tb@ther Segments and is not deductible for incomxepurposes.
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Note 3: Derivative Financial Instruments

Interest Rate

During the third quarter of fiscal 2013, we enteir@d forward-starting interest rate swap agreesarith an aggregate notional amount of
$750.0 million . These swaps hedge the variahitityash flows due to changes in the benchmarkesteate related to an anticipated fixed-
rate debt issuance in 2013. We intend to castegbtibe agreements upon issuance of the fixedleste effectively locking in the benchmark
interest rate in effect at the time the swap agergswere initiated. The gain or loss on theseeasgeats is deferred in other comprehensive
income and will be amortized using the constardative yield method as a component of interest es@eas the underlying interest expense
on the related debt is recognized in the consaitlatatements of earnings.

Net derivative gains from these cash flow hedge$31.1 million , net of taxes, were included in aoalated other comprehensive income as
of June 30, 2013 . We had no outstanding forwaaidting interest rate swaps as of September 30, 20@f2he net derivative gains
accumulated as of June 30, 2013, $2.0 milliorxpeeted to be reclassified into earnings withimddhths and will also continue to
experience fair value changes before affectingiegsn

Foreign Currency

We enter into forward and swap contracts to headygggns of cash flows of anticipated revenue streamd inventory purchases in currencies
other than the entity's functional currency. Neaiwdgive gains from these cash flow hedges of $3ilBon and net derivative losses of $2.9
million , net of taxes, were included in accumutbt¢her comprehensive income as of June 30, 20d aptember 30, 2012 , respectively.
Of the net derivative gains accumulated as of Bn013 , $2.5 millios expected to be reclassified into earnings wiftirmonths and wi
also continue to experience fair value changesrbeffiecting earnings. Outstanding contracts wigliee within 23 months .

We also enter into net investment derivative imateats to hedge our equity method investment inb8tds Coffee Japan, Ltd., to minimize
foreign currency exposure. Net derivative lossemfnet investment hedges of $12.0 million and $83l6on , net of taxes, were included in
accumulated other comprehensive income as of Jun203.3 and September 30, 2012 , respectively.t@ndag contracts will expire within
32 months .

In addition to the hedging instruments above, tbgaie the translation risk of certain balance siiems, we enter into foreign currency sv
contracts that are not designated as hedging msints. These contracts are recorded at fair valitle the changes in fair value recognized in
net interest income and other on the consolidaegdments of earnings. Gains and losses from thesements are largely offset by the
financial impact of translating foreign currencyndeninated payables and receivables, which is &sognized in net interest income and
other.

Coffee

Depending on market conditions, we enter into ®gwontracts to hedge a portion of anticipated iasls under our price-to-be-fixed green
coffee contracts, which are described further ineN® Net derivative losses of $30.0 million an@ $8million , net of taxes, were included in
accumulated other comprehensive income as of Jun203 3 and September 30, 2012 , respectivelytectta coffee hedges. Of the net
derivative losses accumulated as of June 30, 2629.0 million is expected to be reclassified ia&wnings within 12 months and will also
continue to experience fair value changes befdetifig earnings. Outstanding contracts will expitthin 9 months .

Dairy

To mitigate the price uncertainty of a portion of duture purchases of dairy products, we enter fiatures contracts that are not designat:
hedging instruments. These contracts are recortdiadr &alue, with the changes in fair value redagd in net interest income and other.
Gains and losses from these instruments are laajfslgt by price fluctuations on our dairy purchgsehich are included in cost of sales.

Diesel Fuel

To mitigate the price uncertainty of a portion af duture purchases of diesel fuel, we enter imagscontracts that are not designated as
hedging instruments. These contracts are recortdiadr &alue, with the changes in fair value redagd in net interest income and other.
Gains and losses from these instruments are laajfslgt by the financial impact of diesel fuel fluations on our shipping costs, which are
included in operating expenses.
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The following table presents the pretax effecterfiehtive contracts designated as hedging instrisn@m earnings and other comprehensive
income ("OCI") for the quarter and three quarterdesl (in millions):

Interest Rates Foreign Currency Coffee
Quarter Ended Jun 30, 2013 Jul 1, 2012 Jun 30, 2013 Jul 1, 2012 Jun 30, 2013 Jul 1, 2012
Cash Flow Hedges:
Gain/(Loss) recognized in earnings $ — % — % 24 $ 2.8 $ (139 $ 1.9
Gain/(Loss) recognized in OCI $ 49: % — 8 5€ $ 19 % 0.7 $ (20.6)
Net Investment Hedges:
Gain/(Loss) recognized in earnings $ — $ —
Gain/(Loss) recognized in OCI $ 79 $ (5.9
Interest Rates Foreign Currency Coffee

Three Quarters Ended Jun 30, 2013 Jul 1, 2012 Jun 30, 2013 Jul 1, 2012 Jun 30, 2013 Jul 1, 2012

Cash Flow Hedges:

Gain/(Loss) recognized in earnings $ — $ — $ 3C $ 8.6 $ (29.6) $ 1.3

Gain/(Loss) recognized in OCI $ 49.5 % — 3 12.C $ 1C $ (269 $ (40.0
Net Investment Hedges:

Gain/(Loss) recognized in earnings $ — % —

Gain/(Loss) recognized in OCI $ 34.: % 4.9

The amounts shown in the above table as recogimzeainings for interest rates, foreign currency eoffee hedges represent the realized
gains/(losses) reclassified from OCI to net earsidigring the year. The amounts shown as recogmz@g| are prior to these
reclassifications.

The following table presents the pretax effect@fihtive contracts not designated as hedgingunsnts on earnings for the quarter and

three quarters endedn(millions):
Foreign Currency Coffee Dairy Diesel Fuel
Jun 30, 20138 Jul 1, 2012 @ Jun 30, 20138 Jul 1, 2012 @ Jun 30, 2013 Jul 1, 2012 @ Jun 30, 20134 Jul 1, 2012
$ 04 $ 42 $ $ $ 0.1

Gain/(Loss) recognized in earnings fo

the quarter ended — — $ (20 % 1.2 $ (0.9
Gain/(Loss) recognized in earnings for
the three quarters ended $ 2€ % — $ (21 3 — $ 46 3 2C $ 02 $ 0.7

Notional amounts of outstanding derivative consi(in millions):

Jun 30, 2013 Sep 30, 2012

Interest rates $ 75C $ —
Foreign currency 39:¢ 382
Coffee 3 12¢
Dairy 34 72
Diesel fuel 5 24

10
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Note 4: Fair Value Measurement:

Assets and Liabilities Measured at Fair Value oRexurring Basis (in millions)

Fair Value Measurements at Reporting Date Using
Quoted Prices

in Active Significant Significant
Markets for Other Observable Unobservable
Balance at Identical Assets Inputs Inputs
June 30, 2013 (Level 1) (Level 2) (Level 3)
Assets:
Cash and cash equivalents $ 1,430.¢ $ 1,430.¢ $ — % —

Short-term investments:
Available-for-sale securities

Agency obligations 10.C — 10.C —
Commercial paper 123.¢ — 123.¢ —
Corporate debt securities 71.¢ — 71.¢ —
Government treasury securities 311.¢ 311.¢ — —
Certificates of deposit 34.1 — 34.1 —

Total available-for-sale securities 551.¢ 311.¢ 239.¢ —
Trading securities 61.7 61.7 — —
Total short-term investments 613.t 373.€ 239.¢ —
Short-term derivatives 68.€ — 68.€ —

Long-term investments:
Available-for-sale securities

Agency obligations 4.C — 4.C —

Corporate debt securities 27.7 — 27.1 —

Auction rate securities 13.¢ — — 13.¢

Total long-term investments 45.F — 31.7 13.¢

Long-term derivatives 12.¢€ — 12.¢€ —

Total $ 2,171 % 1,804.. $ 3531 $ 13.¢
Liabilities:

Short-term derivatives $ 3C $ — $ 3C $ =

11
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Fair Value Measurements at Reporting Date Using
Quoted Prices

in Active Significant Significant
Markets for Other Observable Unobservable
Balance at Identical Assets Inputs Inputs
September 30, 2012 (Level 1) (Level 2) (Level 3)
Assets:
Cash and cash equivalents $ 1,188.¢ $ 1,188.¢ $ — % —

Short-term investments:
Available-for-sale securities

Agency obligations 80.C — 80.C —
Commercial paper 103.¢ — 103.¢ —
Corporate debt securities 84.2 — 84.2 —
Government treasury securities 459.7 459.7 — —
Certificates of deposit 62.C — 62.C —

Total available-for-sale securities 790.¢ 459.7 331.1 —
Trading securities 57.€ 57.€ — —
Total short-term investments 848.¢ 517.% 331.1 —
Short-term derivatives 9.5 — 9.5 —

Long-term investments:
Available-for-sale securities

Agency obligations 14.C — 14.C —

Corporate debt securities 61.3 — 61.3 —

Auction rate securities 18.€ — — 18.€

Certificates of deposit 22.1 — 22.1 —

Total long-term investments 116.C — 97.4 18.€

Total $ 2,162 $ 1,705.¢ $ 438.C $ 18.€
Liabilities:

Short-term derivatives $ 18¢ $ — % 18¢ $ —

Long-term derivatives 3.C — 3.C —

Total $ 21.¢ % — $ 21¢ $ =

Short-term and long-term derivative assets areided in prepaid expenses and other current agsgtstlaer assets, respectively. Short-term
and long-term derivative liabilities are includedather accrued liabilities and other long-ternbiliies, respectively.

Gross unrealized holding gains and losses werenatgrial as of June 30, 2013 and September 30, 2012

Changes in Level 3 Instruments Measured at Faiu¥ain a Recurring Basis
Financial instruments measured using Level 3 inptescomprised entirely of our auction rate semsif'ARS”).

Assets and Liabilities Measured at Fair Value oN@anrecurring Basit

Assets and liabilities recognized or disclosedaatyfalue in the financial statements on a nonmgbasis include items such as property,
plant and equipment, goodwill and other intangdseets, equity and cost method investments, aed asisets. These assets are measured at
fair value if determined to be impaired. During thearter and three quarters ended June 30, 2013uiynd, 2012 there were no material f:
market value adjustments.

Fair Value of Other Financial Instruments

The estimated fair value of the $550 million of 82 Senior Notes based on the quoted market prieee(l2) was approximately $638
million and $674 million as of June 30, 2013 angt8mber 30, 2012 , respectively.

12
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Note 5: Inventories

(in millions) Jun 30, 2013 Sep 30, 2012 Jul 1, 2012

Coffee:
Unroasted $ 605.1 $ 711 % 749.1
Roasted 229.¢ 222.% 225.¢
Other merchandise held for sale 204.2 181.¢ 133.¢
Packaging and other supplies 134.¢ 126.¢ 140.¢
Total $ 1,173.¢  $ 1,241 $ 1,249.:

Other merchandise held for sale includes, amongratbms, serveware and tea. Inventory levels dagyto seasonality, commodity market
supply and price fluctuations.

As of June 30, 2013, we had committed to purclgagiren coffee totaling $363 million under fixedeprcontracts and an estimated $414
million under price-to-be-fixed contracts. As oh&u30, 2013 , approximately $3 million of our pricebe-fixed contracts were effectively
fixed through the use of futures contracts. Prizbd{fixed contracts are purchase commitments wherebytiality, quantity, delivery perio
and other negotiated terms are agreed upon, bulattee and therefore the price, at which the b&secbffee commodity price component v

be fixed has not yet been established. For thgmestgf contracts, either Starbucks or the sellsitia option to “fix” the base “C” coffee
commodity price prior to the delivery date. Untilges are fixed, we estimate the total cost ofeélmsrchase commitments. We believe, based
on relationships established with our supplierth&past, the risk of non-delivery on these purel@snmitments is remote.

Note 6: Supplemental Balance Sheet Informatic(in millions)

Property, Plant and Equipment, net

Land $ 47.C $ 46.2
Buildings 258.¢ 225.2
Leasehold improvements 4,252 3,957.¢
Store equipment 1,292« 1,251.(
Roasting equipment 390.: 322.¢
Furniture, fixtures and other 888.4 836.2
Work in progress 330.¢ 264.1
Property, plant and equipment, gross 7,460.. 6,903.:
Less accumulated depreciation (4,473.0 (4,244.)
Property, plant and equipment, net $ 2,987.. $ 2,658.¢

Other Assets Jun 30, 2013 Sep 30, 2012

Long-term deferred tax asset $ 30¢ % 97.2
Other intangible assets 268.¢ 1435
Other 186.1 144
Total other assets $ 485.¢ $ 385.7
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Accrued Liabilities Jun 30, 2013 Sep 30, 2012

Accrued compensation and related costs $ 402.5 3 381.¢
Accrued occupancy costs 118.2 126.¢
Accrued taxes 82.4 138.:
Accrued dividend payable 157.7 157.¢
Other 388.¢ 329.¢
Total accrued liabilities $ 1,149 $ 1,133.¢

Other Long-Term Liabilities

Deferred rent $ 207t % 201.¢
Unrecognized tax benefits 81.C 78.4
Asset retirement obligations 28.4 42.¢€
Other 23.¢ 22.4
Total other long-term liabilities $ 340.7 $ 345.:

Cost Method Investments

In March 2013, we sold our 18% interest in CafeirS. de R.L. de CV (a Mexican limited liabilityrapany), to our controlling joint
venture partner, SC de Mexico, S.A. de CV, ownedlsga, S.A.B. de C.V. This transaction resulted gain of $35.2 million , which was
included in net interest income and other in thesotidated statements of earnings in the secondequa fiscal 2013. Cash proceeds from
the sale of $50.3 million were received in Aprill30

Note 7: Equity
Changes in total equitn millions):

Three Quarters Ended

Jun 30, 2013 Jul 1, 2012
Beginning balance of total equity $ 5114 $ 4,387.1
Net earnings including noncontrolling interest 1,240.¢ 1,025.°
Other comprehensive loss (8.2 (48.¢)
Stock-based compensation expense 107.C 116.2
Exercise of stock options/vesting of RSUs 293.¢ 295.¢
Sale of common stock 15.1 14.
Repurchase of common stock (544.7) (15.7)
Cash dividends declared (471.2) (386.%)
Ending balance of total equity $ 5747t $ 5,388.(

Components of accumulated other comprehensive iacaet of taxin millions):

Jun 30, 2013 Sep 30, 2012

Net unrealized losses on available-for-sale sdearit $ 03 $ (0.7)
Net unrealized losses on hedging instruments (9.9 (72.7)
Translation adjustment 247 94.¢
Accumulated other comprehensive income $ 145 $ 227

In addition to 1.2 billion shares of authorized enan stock with $0.001 par value per share, the Gmyphas authorized 7.5 millighares o
preferred stock, none of which was outstandingfasioe 30, 2013 .
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Share repurchase activifin millions, except for average price data)

Three Quarters Ended

Jun 30, 2013 Jul 1, 2012
Number of shares acquired 10.¢ 0.4
Average price per share of acquired shares $ 505 $ 36.4¢
Total cost of acquired shares $ 544.1 $ 15.7

As of June 30, 2013, 26.4 million shares remaanglable for repurchase under current authorinatio

During the third quarter of fiscal 2013 , Starbu8caard of Directors declared a quarterly cash diniito shareholders of $0.21 per share to
be paid on August 23, 2013 to shareholders of ceasrof the close of business on August 8, 2013 .

Note 8: Employee Stock Plan

As of June 30, 2013 , there were 17.7 million sb@fecommon stock available for issuance pursuahiture equity-based compensation
awards and 7.8 million shares available for isseamder our employee stock purchase plans.

Pursuant to the 1997 Deferred Stock Plan, in Sdpert997 our chairman, president and ceo electddftr receipt of approximately 3.4
million shares of common stock (as adjusted foclsgplits since 1997). In November 2006, he reqdetereceipt of the shares until
December 21, 2012 (or earlier if his employmenhv8tarbucks terminated before such date). On Deeefih 2012, the deferral period
ended and pursuant to the terms of the 1997 Def&teck Plan, we issued approximately 2.2 millibares of common stock to him and
withheld approximately 1.2 million shares to satitsfx withholdings.

Stock-based compensation expense recognized pottsolidated statements of earnifigsmillions):

Quarter Ended Three Quarters Ended
Jun 30, 2013 Jul 1, 2012 Jun 30, 2013 Jul 1, 2012
Options $ 83 $ 112 % 281 $ 35.4
Restricted Stock Units (“RSUs") 26.4 27.€ 77.t 79.4
Total stock-based compensation $ 347 $ 38.f $ 105.¢ $ 114.¢
Value of awards granted and exercised during thieqte
Quarter Ended Three Quarters Ended
Jun 30, 2013 Jul 1, 2012 Jun 30, 2013 Jul 1, 2012
Estimated fair value per option granted $ 1432 % 145¢ $ 128 % 12.7¢
Weighted average option grant price $ 62.8- $ 549 $ 51.0C $ 44.07
Weighted average price per option exercised $ 20.0z $ 17.2:  $ 16.4€ $ 15.9(
Weighted average RSU grant price $ 63.1C $ 55.3t §$ 50.1¢ % 43.9¢

Stock option and RSU transactions from Septembg@02 through June 30, 2018 (millions):

Options outstanding/Nonvested RSUs, September@®(®, 2 33.1 7.3
Granted 3.t 3.1
Options exercised/RSUs vested (11.2) (3.9
Forfeited/expired (1.3 (0.9

Options outstanding/Nonvested RSUs, June 30, 2013 24.1 6.1

Total unrecognized stock-based compensation expeasef estimated

forfeitures, as of June 30, 2013 $ 39.¢ % 104.2
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Note 9: Earnings Per Share
Calculation of net earnings per common share (“BRS’basic and dilutedift millions, except EPB

Quarter Ended Three Quarters Ended
Jun 30, 2013 Jul 1, 2012 Jun 30, 2013 Jul 1, 2012

Net earnings attributable to Starbucks $ 417.¢ $ 33371 % 1,240 $ 1,025.:
Weighted average common shares and common stotsk uni

outstanding (for basic calculation) 749.7 758.¢ 748.< 753.¢
Dilutive effect of outstanding common stock opti@ml RSUs 12.2 17.¢ 13.2 19.1
Weighted average common and common equivalentshare

outstanding (for diluted calculation) 761.¢ 776.¢ 761.5 772.¢
EPS — basic $ 0.5¢ $ 044 $ 1.6€ $ 1.3¢
EPS — diluted $ 05t $ 04z $ 1.6 $ 1.3:

Potential dilutive shares consist of the incremlecianmon shares issuable upon the exercise ofamdistg stock options (both vested and
non-vested) and unvested RSUs, calculated usingehsury stock method. The calculation of dilusbares outstanding excludes out-of-the-
money stock options (i.e., such options’ exercisegs were greater than the average market pricerofommon shares for the period)
because their inclusion would have been antididut®dut-of-the-money stock options totaled 0.1 wrillas of June 30, 2013 . There were no
out-of-the-money stock options as of July 1, 2012 .

Note 10 Commitments and Contingencie
Legal Proceeding

In the first quarter of fiscal 2011, Starbucks fieti Kraft Foods Global, Inc. (now known as Krafidéls Group, Inc.) (“Kraft”) that we were
discontinuing our distribution arrangement with @ March 1, 2011 due to material breaches byftkifats obligations under the Supply
and License Agreement between the Company and,Kiatid March 29, 2004 (the “Agreement”), whichied the main distribution
arrangement between the parties. Through our agraagt with Kraft, Starbucks sold a selection ofl8iaks and Seattle's Best Coffee
branded packaged coffees in grocery and warehdukestores throughout the US, and to grocery stor€anada, the UK and other
European countries. Kraft managed the distributivarketing, advertising and promotion of these potsl

Kraft denies it has materially breached the Agresm@n November 29, 2010, Starbucks received @@aii arbitration from Kraft putting

the commercial dispute between the parties intdib@arbitration pursuant to the terms of the Agreat. In addition to denying it materially
breached the Agreement, Kraft further allegesiffatarbucks wished to terminate the Agreementusntompensate Kraft as provided in the
Agreement in an amount equal to the fair valuehefAgreement, with an additional premium of up %¢%3under certain circumstances.

On December 6, 2010, Kraft commenced a federalt @mtion against Starbucks, entitlétaft Foods Global, Inc. v. Starbucks Corporation
in the U.S. District Court for the Southern Distra¢ New York (the “District Court”) seeking injutige relief to prevent Starbucks from
terminating the distribution arrangement until fzeties’ dispute is resolved through the arbitrafimceeding. On January 28, 2011, the
District Court denied Kraft's request for injundixelief. Kraft appealed the District Court's daristo the Second Circuit Court of Appeals.
On February 25, 2011, the Second Circuit Court ppeals affirmed the District Court's decision. Azsult, Starbucks has been in full
control of our packaged coffee business since Mar@911.

While Starbucks believes we have valid claims ofarial breach by Kraft under the Agreement thaive#ld us to terminate the Agreement
and certain other relationships with Kraft with@ompensation to Kraft, there exists the possibditynaterial adverse outcomes to Starbucks
in the arbitration or to resolve the matter. AltgbKraft disclosed to the press and in federal thitngs a $750 million offer Starbucks made
to Kraft in August 2010 to avoid litigation and ens a smooth transition of the business, the figair®t a proper basis upon which to
estimate a possible outcome of the arbitrationdag based upon facts and circumstances at theKiraft.rejected the offer immediately and
did not provide a counter-offer, effectively endihg discussions between the parties with regaathyogpayment. Moreover, the offer was
made prior to our investigation of Kraft's breachad without consideration of Kraft's continuingdee to comply with material terms of the
agreements.

On April 2, 2012, Starbucks and Kraft exchangedeeixgeports regarding alleged damages on theinadtive claims. Starbucks claimed
damages of up to $62.9 million from the loss oésaksulting from Kraft's failure to use commeltgiatasonable efforts to market Starbucks
®coffee, plus attorney fees. Kraft's expert opirteat the fair market value of the Agreement was $illion . After applying a 35% premium
and 9% interest, Kraft claimed damages of up t8 $2.
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billion , plus attorney fees. The arbitration hiegrcommenced on July 11, 2012 and was completeugust 3, 2012. Starbucks presented
evidence of material breaches on Kraft's part audist nominal damages from Kraft for those breacKesft presented evidence denying it
had breached the parties' Agreement and soughtgdemed $2.9 billion plus attorney fees. We expeteeision in the second half of fiscal
2013.

At this time, Starbucks believes an unfavorableoute with respect to the arbitration is not probablt as noted above is reasonably
possible. As also noted above, Starbucks beliewekave valid claims of material breach by Kraft emthe Agreement that allowed us to
terminate the Agreement without compensation tdtkha addition, Starbucks believes Kraft's damaggmates are highly inflated and based
upon faulty analysis. As a result, we cannot reablynestimate the possible loss. Accordingly, resloontingency has been recorded for this
matter.

Starbucks is party to various other legal procegslarising in the ordinary course of businessuiticlg certain employment litigation cases
that have been certified as class or collectiviast but, except as noted above, is not currengigrty to any legal proceeding that
management believes could have a material advéesz en our consolidated financial position, réswf operations or cash flows.

Note 11 Segment Reportini

Segment information is prepared on the same basiour ceo, who is our chief operating decisiokenamanages the segments, evaluates
financial results, and makes key operating decssi&ffective at the beginning of fiscal 2013, weelgralized certain leadership functions in
the areas of retail marketing and category managergkbal store development and partner resoutoesjpport and align with the
respective operating segment presidents. In cotipmwith these moves, certain general and admatise and depreciation and amortizat
expenses associated with these functions, whick meviously reported as unallocated corporate resgeewithin "Other," are now reported
within the respective reportable operating segmingdign with the regions which they support.

Concurrent with the change in reportable operaggments and realignment of certain operating esggenoted above, we revised our prior
period financial information to reflect comparalileancial information for the new segment structanel reporting changes. Historical
financial information presented herein reflectssthehanges. There was no impact on consolidate@venues, total operating expenses,
operating income, or net earnings as a resultesfetthanges.

Beginning in the second quarter of fiscal 2013 rarmoved unallocated corporate expenses from Obtaer is now referred to as All Other
Segments and includes Teavana, Seattle's BesteC&f¥®lution Fresh and Tazo retail, as well asligital Ventures business. Unallocated
corporate operating expenses, which pertain priyntricorporate administrative functions that supploe operating segments but are not
specifically attributable to or managed by any seginare now presented as a reconciling item betetal segment operating results and
consolidated financial results. While our consdkderesults are not impacted, our historical sedrfieancial information has been revised to
be consistent with the current period presentation.

The table below presents financial informationdar reportable operating segments and All Othengags(in millions):

Quarter Ended

China / Channel All Other Segment
Americas EMEA Asia Pacific Development Segments Total

June 30, 2013

Total net revenues $ 2,776 8 287.. % 2337 % 336.. % 107.¢ $ 3,741°
Depreciation and amortization expenses 105.2 13.7 8.6 0.2 3.€ 131.2
Income from equity investees — — 40.3 23.1 — 63.4
Operating income/(loss) 619.: 9.3 84.7 96.2 (9.9 800.2
July 1, 2012

Total net revenues $ 2471 $ 282.C $ 181.¢ $ 316.2 $ 52.z $ 3,303
Depreciation and amortization expenses 97.2 14.4 5.8 0.3 0.7 118.¢
Income from equity investees — — 30.1 21.2 0.4 51.7
Operating income/(loss) 498.7 1.€ 61.3 84.2 (9.7 636.7
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Three Quarters Ended

China / Channel All Other Segment
Americas EMEA Asia Pacific Development Segments Total

June 30, 2013

Total net revenues $ 8221 $ 866.c $ 661« $ 1,059.¢ $ 288.2 $ 11,097.
Depreciation and amortization expenses 316.2 41.€ 24.4 0.6 7.9 391.(
Income from equity investees 2.4 — 105.: 62.7 — 170.¢
Operating income/(loss) 1,759.: 36.€ 225.¢ 287.1 (18.0 2,290.!
July 1, 2012

Total net revenues $ 7424 $ 857t % 5231 § 9737 % 156t $ 9,935:
Depreciation and amortization expenses 291t 42.¢ 16.4 1.C 1.7 353.¢
Income from equity investees 2.1 0.3 90.7 55.4 0.3 148.¢
Operating income/(loss) 1,497.( 13.¢ 187.C 241.¢ (18.5) 1,920.:

The following table reconciles total segment opagaincome in the tables above to consolidatediegsrbefore income tax€m millions):

Quarter Ended Three Quarters Ended
Jun 30, 2013 Jul 1, 2012 Jun 30, 2013 Jul 1, 2012
Total segment operating income $ 800.2 $ 636.7 $ 2,290.F $ 1,920.:
Unallocated corporate operating expenses (185.0 (145.7) (500.6 (442.9)
Consolidated operating income 615.2 491.¢ 1,789.¢ 1,477.¢
Interest income and other, net 3.k 9.7 51.4 68.2
Interest expense (6.9 (8.9 (29.0 (26.2)
Earnings before income taxes $ 612.. $ 492.¢ % 1,822.0 $ 1,519.¢

Note 12 Subsequent Ever

In July 2013, we entered into an agreement toosglB2% interest in Starbucks Coffee Chile S.A. and18% interest in Starbucks Coffee
Argentina S.R.L. to our joint venture partner Als8aA.B. de C.V., for a total purchase price of 86hillion , which we expect will result in
gain that will be recognized in the fourth quardéfiscal 2013.

Item 2. Managemen's Discussion and Analysis of Financial Condition drResults of Operation

CAUTIONARY STATEMENT PURSUANT TO THE PRIVATE SECURIIES LITIGATION REFORM ACT OF 1995

Certain statements herein, including statementangigg trends in or expectations relating to thepested effects of our initiatives and plans,
as well as trends in or expectations regarding @aga per share, revenues, operating income, opagatiargins, comparable store sales,
sales leverage, sales growth, profitability, exgenslividends, share repurchases, other finan@alilts, capital expenditures, scaling and
expansion of international operations, shifts i store portfolio to more licensed stores in EME#fddo more company-operated stores in
CAP, profitable growth models and opportunitiesatggic acquisitions, changes to organizationalistures, commodity costs and our
mitigation strategies, the transition from our distition arrangement with Kraft to a direct disttibon model, liquidity, cash flow from
operations, use of cash, the anticipated issuafcbt and applicable interest rate, anticipatedrstopenings, closings and renovations, the
health and growth of our business overall and @tcsiic businesses or markets, benefits of recetmtines, increased traffic to our stores,
operational efficiencies, product innovation andtdbution, tax rates, and economic conditionshia US and international markets,
constitute “forward-looking statementstithin the meaning of the Private Securities Litiga Reform Act of 1995. Such statements are k
on currently available operating, financial and cpetitive information and are subject to variouskasand uncertainties. Actual future rest
and trends may differ materially depending on aetgrof factors, including, but not limited to, fa, dairy and other raw materials prices
and availability, successful execution of our atitres, successful execution of internal plangtflations in US and international
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economies and currencies, the impact of competitaitgatives, the effect of legal proceedings, attler risks detailed in our filings with the
SEC, including in Part | Item 1A “Risk Factors” ithe 10-K.

A forwardlooking statement is neither a prediction nor aantee of future events or circumstances, andelfiosire events or
circumstances may not occur. You should not plackie reliance on the forward-looking statementsctwispeak only as of the date of this
report. We are under no obligation to update oeakliny forward-looking statements, whether as altesf new information, future events or
otherwise.

This information should be read in conjunction vilte condensed consolidated financial statememtshennotes included in Item 1 of Part |
of this 10-Q and the audited consolidated finansialements and notes, and Management’s DiscuastbAnalysis of Financial Condition
and Results of Operations, contained in the 10-K.

General

Our fiscal year ends on the Sunday closest to 8d@e30. All references to store counts, includiatp for new store openings, are reported
net of store closures, unless otherwise noted.

Overview

Starbucks third quarter results demonstrate theesscof our growth platforms and the overall stiiemd our business. Total net revenues
increased 13% to $3.7 billion , with every segmamnttributing. Global comparable store sales grew, 8%ven by a 7% increase in numbe
transactions. Consolidated operating income ine25% to $615 million and operating margin expant&0 basis points to 16.4%.
Earnings per share was $0.55, representing grofA2B% over the prior year quarter.

The Americas segment continued its strong perfoomamthe third quarter, growing revenues 12% t& ®2lion, primarily driven by
comparable store sales growth of 9% , comprisead @b increase in number of transactions and a 2%ase in average ticket. Strength in
beverage innovation and promotions, operationatavgments, and expanded food offerings all conteithio the increase in comparable
store sales. Operating margin expanded 210 basitsfio 22.3% , driven by sales leverage and lameéfiee costs. Looking forward, we
expect to continue to drive sales growth and pabfiity through new stores and expanded produetrinfgjs, including the continued roll out
of La Boulange® bakery items in our retail stores.

In the EMEA segment, we are continuing to makedstgmogress toward long-term profitability in tregion. Revenues grew 2% to $287
million compared to the prior year, driven by lised store revenue growth nearly offset by a dedlimempany-operated store revenues.
This reflects the shift in our ownership structuag we have closed underperforming company-opesibeds and are focused on growing our
licensed store base in profitable locations. Ong@imst management and our prior store portfolientipation activities contributed to an
increase in operating margin of 260 basis points thve prior year to 3.2%. We expect the investsem are making in this region will res

in improved operating performance as we progressuoiplan towards mid-teens operating margin owee t

Our CAP segment results reflect a combination pidtaew store growth and solid performance fromesting store base, including our
joint venture operations in China and Japan. Nenegjrowth, along with a 9% increase in comparatiee sales, drove a 29% increas

total net revenues to $234 million. Operating inecgmew 38% to $85 million and operating margin ezl 250 basis points to 36.2%,
driven by sales leverage, improved performance foomjoint venture operations and lower coffee s0#le expect this segment will become
a more meaningful contributor to overall compangfipability in the future, as we look forward tomtinued store openings and establishing
China as our largest market outside of the US.

Channel Development segment revenues grew 6%éayubrter to $336 million, primarily due to incredssales of premium single serve
products, driven by sales of Starbucks- and Taanded K-Cuf® portion packs, partially offset by decreased pgaim packaged coffee.
Lower coffee costs was the primary contributort® 200 basis point increase in operating margithferthird quarter of fiscal 2013. As we
continue to expand customer occasions outside rofetail stores, including growing our presencéhi@ premium single serve category, we
expect this segment will become a more significamtributor to our future growth.

19




Table of Contents

Comparable Store Sales
Starbucks comparable store sales for the thirdteuaf fiscal 2013 are as follows:

Quarter Ended Jun 30, 2013 Three Quarters Ended Jun 30, 2013
Change in Change in SEIES Change in Change in
Transactions Ticket Growth Transactions Ticket
Consolidated 8% 7% 1% 7% 5% 1%
Americas 9% 7% 2% 7% 5% 2%
EMEA 2% 5% (% ()% 2% 2%
China/ Asia Pacific 9% 8% —% 9% 7% 2%

Our comparable store sales represent the growtwvanue from Starbucks company-operated stores tpemonths or longer. Comparable
store sales exclude the effect of fluctuationsoieign currency exchange rates.

Fiscal 2013 — Financial Outlook for the Year

For fiscal year 2013, we expect revenue growthadriby mid single-digit comparable store sales gnpwéw store openings and continued
growth in the Channel Development business. Licgsseres will comprise between one-half and twodthof new store openings.

We expect continued robust consolidated operatiaggim and EPS improvement compared to fiscal 2fdflacting the strength of our glot
business and the pipeline of profitable growthatites.

We expect increased capital expenditures in fi20&B compared to fiscal 2012, reflecting new stgpoavth, a continued focus on store
renovations and additional investments in manufaajucapacity.

Fiscal 2014 — Financial Outlook for the Year

For fiscal year 2014, we expect revenue growthadfriby mid-single-digit comparable store sales gnowew store openings, and continued
growth in the Channel Development business. Appnaxély one-half of new store openings will be inr@Y Asia Pacific, with the
remaining half coming primarily from the Americas.

We expect full-year consolidated operating margipriovement of 150 to 200 basis points and strorng gewth.

Results of Operations (in millions)

Revenues
Quarter Ended Three Quarters Ended

Jul 1,

2012
Company-operated stores $ 2,986.. $ 2,615.¢ 14.2% $ 8,783.. $ 7,868.¢ 11.6%
Licensed stores 342.( 308.2 11.C 1,014.: 905.1 12.1
CPG, foodservice and other 413.¢ 379.¢ 8.8 1,299.: 1,161.° 11.¢
Total net revenues $ 3,741, $ 3,303.¢ 13.2% $ 11,097.. $ 9,935.¢ 11.7%

Total net revenues for the third quarter and tre fhree quarters of fiscal 2013 increased $43Bomiand $1.2 billion , respectively,
primarily driven by increased revenues from compapgrated stores (contributing $371 million and%&dillion, respectively). An increase
in comparable store sales was the primary drivéh@fncrease in company-operated store revenudmtb periods (approximately 8%, or
$217 million, for the third quarter and approximpt&%, or $525 million, for the first three quadgrAlso contributing for both periods were
incremental revenues from 802 net new company-tgeitore openings over the past 12 months (appedgly $102 million for the third
quarter and $267 million for the first three ques}e

Licensed store revenue growth also contributetiedricrease in total net revenues for the thirdtquand the first three quarters of fiscal
2013 (approximately $34 million and $109 millioespectively). These increases were driven by iseca
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product sales to and royalty revenues from ounbees, resulting from improved comparable storssahd the opening of 756 net new
licensed stores over the last 12 months.

CPG, foodservice and other revenues increased $B8dmand $138 million for the third quarter arfaetfirst three quarters of fiscal 2013 ,
respectively. These increases were primarily durdeased sales of premium single serve prodagigroximately $29 million and $90
million, respectively).

Operating Expenses

Quarter Ended Three Quarters Ended
Jun 30, Jul 1,
2013 I 2012
% of Total % of Total
Net Revenues Net Revenues
Cost of sales including occupan
costs $ 1,597.¢ $ 1,446. 42.7% 43.8% $ 4,748¢ $ 4,354. 42.8% 43.8%
Store operating expenses 1,084.: 976.( 29.C 29.t 3,212.: 2,928 28.¢ 29.t
Other operating expenses 105.: 105.¢ 2.8 3.2 349.¢ 317.¢ 3.2 3.2
Depreciation and amortization
expenses 153.: 136.7 4.1 4.1 455.¢ 408.¢ 4.1 4.1
General and administrative
expenses 249.¢ 199.( 6.7 6.C 711.7 597.¢ 6.4 6.C
Total operating expenses 3,189.¢ 2,863." 85.2 86.7 9,477. 8,606.: 85.4 86.¢€
Income from equity investees 63.4 51.7 1.7 1.€ 170.¢ 148.¢ iz iz
Operating income $ 6152 $ 491.¢ 16.4% 14.9% $ 1,789.¢ $ 1477.¢ 16.1% 14.9%
Store operating expenses as a ¢
related revenues 36.5% 37.5% 36.€% 37.2%

Cost of sales including occupancy costs as a pegerof total net revenues decreased 110 basitspoid 100 basis points for the third
quarter and the first three quarters of fiscal 20f&pectively, primarily driven by lower coffeests (approximately 60 basis points for the
third quarter and 50 basis points for the firsethquarters).

Store operating expenses as a percentage of @itedvenues decreased 50 basis points for theghader and 60 basis points for the first
three quarters of fiscal 2013 . As a percentagmpfpany-operated store revenues, store operatpensgs decreased 100 basis points for the
third quarter and 60 basis points for the firsethgquarters of fiscal 2013 , primarily driven biesdeverage (approximately 110 basis points
and 80 basis points, respectively).

Other operating expenses as a percentage of tttedvenues decreased 40 basis points for theghader and was flat for the first three
quarters of fiscal 2013 . Excluding the impact ofnpany-operated store revenues, other operatingnsrg decreased 150 basis points for the
third quarter and 30 basis points for the firsethquarters of fiscal 2013. These decreases wienary driven by sales leverage from

licensed store revenue growth (approximately 1Gfsiyaoints the third quarter and approximately @8idpoints for the first three quarters).
Also contributing to the decrease for the thirdntgreof fiscal 2013 was timing of marketing (approately 50 basis points), largely due to
lapping the prior year launch of Starbucks® BloRimst.

General and administrative expenses as a perceotaggl net revenues increased 70 basis poimtthéothird quarter and 40 basis points for
the first three quarters of fiscal 2013 . Thesedases were due in part to a donation to the Stlksbiioundation during the quarter
(approximately 30 basis points for the third quaated 10 basis points for the first three quartékigo contributing to the increase for the f
three quarters of fiscal 2013 were costs relatemitdOctober Global Leadership Conference (appratety 20 basis points). The remaining
change for both periods was primarily the resuihofeased costs to support overall company growth.

Income from equity investees increased $12 milfarthe third quarter and $22 million for the fitetee quarters of fiscal 2013 , primarily
due to increased income from our joint venture afi@ns in China and Japan, as well as improvedpadnce from our North American
Coffee Partnership joint venture which producestlé®and distributes our ready to drink beveragés. increase for the first three quarters
was partially offset by the absence this year of $6illion of non-routine income included in incorftem equity investees in the second
quarter of the prior year.
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The combination of these changes resulted in are@se in operating margin of 150 basis pointsterthird quarter and 120 basis points for
the first three quarters of fiscal 2013 .

Other Income and Expenses

Quarter Ended Three Quarters Ended

Jun 30, Jul 1, Jun 30, Jul 1, Jun 30, Jul 1, Jun 30, Jul 1,
2013 2012 2013 2012 2013 2012 2013 2012
% of Total % of Total
Net Revenues Net Revenues
Operating income $ 6152 $ 491.¢ 16.4% 14.€% $1,789.¢ $1,477.¢ 16.1% 14.€%
Interest income and other, net 3.t 9.7 0.1 0.3 51.4 68.2 0.t 0.7
Interest expense (6.9 (8.9 (0.2) (0.9 (29.0 (26.2) (0.2) (0.9
Earnings before income taxes 612. 492.¢ 16.4 14.¢ 1,822.0 1,519. 16.4 15.:
Income taxes 194.¢ 159.1 5.2 4.€ 581.¢ 494.; 5.2 5.C
Net earnings including
noncontrolling interests 417.¢ 333.C 11.2 10.1 1,240.¢ 1,025. 11.2 10.2
Net earnings attributable to
noncontrolling interest — 0.2 — — 0.€ 0.€ — —
Net earnings attributable to
Starbucks $ 417.¢ $ 333.1 11.2% 10.1% $1,240.0 $1,025.: 11.2% 10.2%
Effective tax rate including
noncontrolling interest 31.£% 32.:% 31.€% 32t%

For the third quarter and the first three quartéféscal 2013 , net interest income and other eéased $6 million and $17 million,
respectively. The decrease for the third quartes pramarily due to a decrease in stored value bezdkage income (approximately $9
million), resulting from timing and increased wdtion of card balances by customers. The decfeadiee first three quarters was primarily
due to the absence of additional income recogriizéae prior year period associated with unredeegitsl cards due to a court ruling related
to state unclaimed property laws (approximately 828ion) and unfavorable mark-to-market adjustnsefinom derivatives used to manage
our risk of commodity price fluctuations (approxirelg $16 million), partially offset by a gain onetlsale of our equity in the joint venture 1
operates StarbucRstores in Mexico in the second quarter of fiscal2approximately $35 million).

The effective tax rate for the quarter ended Juhe&6813 was 31.8% compared to 32.3% for the saradeyun fiscal 2012 . The decrease in
the rate for the third quarter of fiscal 2013 wasnarily due to benefits from releasing certain tagerves, primarily related to statute closi
and the outcome of a federal audit. The effectwerate for the three quarters ended June 30, Ba$31.9% compared to 32.5% for the
same period in fiscal 2012. The decrease in tleefaatthe first three quarters of fiscal 2013 wemprily due to benefits from releasing
certain tax reserves in the third quarter of fi@l3 and the recognition of a net tax benefihimfirst quarter of fiscal 2013 primarily from
state income tax expense adjustments for retuletsifi prior years.

Segment Information

Segment information is prepared on the same bagitr management reviews financial informatiandjeerational decision-making
purposes. The following tables summarize the resaflbperations by segmeirt millions):

22




Table of Contents

Americas
Quarter Ended Three Quarters Ended
Jun 30, Jul 1,
2013 2012
% of Americas % of Americas
Net Revenues Net Revenues

Total net revenues $ 2,776 $ 2471. $ 8,221.. $ 7,424.
Cost of sales including
occupancy costs 1,051.: 965.1] 37.% 39.1% 3,143.¢ 2,913 38.2% 39.2%
Store operating expenses 934.¢ 858.1 33.7 34.7 2,786.¢ 2,570.¢ 33.¢ 34.€
Other operating expenses 23.C 20.2 0.8 0.8 74.1 59.4 0.¢ 0.8
Depreciation and
amortization expenses 105.2 97.2 3.8 3.¢ 316.2 291.t 3.8 3.¢
General and administrative
expenses 43.C 31.¢ 1kt 2 143.¢ 94.¢ 1.8 1.3
Total operating expenses 2,157.: 1,972t 77.7 79.€ 6,464.. 5,929t 78.€ 79.¢
Income from equity
investees — — — — 24 2.1 0.C 0.C

Operating income $ 6192 $ 498.% 22.2% 20.2% $ 1,759.. $ 1,497.( 21.%% 20.2%
Store operating expenses as
a % of related revenues 36.£% 38.(% 37.2% 37.%%
Revenues

Americas total net revenues for the third quartet the first three quarters of fiscal 2013 increa®205 million , or 12% , and $797 million ,
or 11% , respectively. These increases were priyndiiven by increased revenues from company-opédratores (contributing $280 million
and $717 million, respectively) and licensed stgoemtributing $20 million and $61 million, respivety).

An increase in comparable store sales was the pridraver of the increase in company-operated stevenues for both periods
(approximately 9%, or $203 million, for the thirdarter and approximately 7%, or $496 million, foe first three quarters). The increases in
licensed store revenues were primarily due to smed product sales to and higher royalty revermoas éur licensees, primarily resulting
from improved comparable store sales and the ogesfiB30 net new licensed stores over the pastdiims.

Operating Expenses

Cost of sales including occupancy costs as a p&rgerof total net revenues decreased 120 basitspmd 100 basis points for the third
quarter and the first three quarters of fiscal 20d3pectively. These decreases were primarilsedrby store initiatives to reduce waste
(approximately 30 basis points for the third quaated 40 basis points for the first three quartars) lower coffee costs (approximately 30
basis points for both periods). Also contributioghe decrease for both periods was sales leveragecupancy costs.

Store operating expenses as a percentage of aitedvenues decreased 100 basis points for tiiegharter and 70 basis points for the first
three quarters of fiscal 2013 , primarily drivendajes leverage.

Other operating expenses as a percentage of &ttatvenues was flat for the third quarter andagased 10 basis points for the first three
quarters of fiscal 2013 . Other operating expeases percentage of non-company-operated storeueséncreased 20 basis points for the
third quarter and 100 basis points for the firse¢éhquarters of fiscal 2013 . The increase fofiteethree quarters was primarily due to
incremental costs related to our acquisition of Bagad LLC (doing business as La Boulange), whiels sompleted in the fourth quarter of
fiscal 2012.

General and administrative expenses as a perceotaggl net revenues increased 20 basis poirdHarbasis points for the third quarter and
the first three quarters of fiscal 2013 , resp&tyivThe increase for the first three quarters dragen by our October Global Leadership
Conference (approximately 40 basis points).

The combination of these changes resulted in arabbvecrease in operating margin of 210 basis {sofar the third quarter and 120 basis
points for the first three quarters of fiscal 2013.
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EMEA
Quarter Ended Three Quarters Ended
B ouns3o I Jul 1, § unso I Jul 1,
2013 2012 2013 2012

% of EMEA % of EMEA

Net Revenues Net Revenues
Total net revenues $ 2872 $ 282.( $ 866.¢ $ 857.F
Cost of sales including occupancy costs 147.% 149.¢ 51.4% 53.1% 440.¢ 444 50.% 51.8%
Store operating expenses 85.¢ 88.2 29.¢ 31.c 259.¢ 274.( 29.¢ 32.C
Other operating expenses 9.¢ 8.4 3.4 3.C 29.C 26.C 3.2 3.C
Depreciation and amortization expen: 13.7 14.4 4.8 5.1 41.€ 42.¢ 4.8 5.C
General and administrative expenses 21.C 19.€ 7.3 7.C 59.C 57.4 6.€ 6.7
Total operating expenses 277.¢ 280.4 96.¢ 99.4 829.7 844.t 95.7 98.t
Income from equity investees — — — — — 0.3 — —

Operating income $ 92 ¢ 1.€ 3.2% 0% $ 36¢ $ 13.: 4.2% 1.6%

Store operating expenses as a % of
related revenues 37.€% 37.2% 37.(% 37.2%
Revenues

EMEA total net revenues increased $5 million , @r, 2or the third quarter of fiscal 2013 and inceh$9 million , or 1% , for the first three
quarters of fiscal 2013 . Licensed store revenuew @approximately $13 million, or 35%, for therthguarter and $40 million, or 41%, for
the first three quarters), due to increased prosaiets to and higher royalty revenues from ounbees, primarily resulting from the opening
of 125 net new licensed stores over the past 12imand improved comparable store sales. The kckstore revenue increases were
partially offset by a decline in company-operatimesrevenues (approximately $9 million for thedhmjuarter and approximately $35 million
for the first three quarters), primarily resultiilgm our prior store portfolio optimization actiiés.

Operating Expenses

Cost of sales including occupancy costs as a p&rgerof total net revenues decreased 170 basitsgoirthe thirdquarter and 90 basis poi

for the first three quarters of fiscal 2013 . Thdeereases were primarily due to a reduction tegtienated asset retirement obligations of our
store leases in the region (approximately 80 haiists for the third quarter and approximately @8ib points for the first three quarters) and
continued focus on cost management (approximatelyasis points for the third quarter and approxaiyad0 basis points for the first three
quarters), partially offset by the impact of théftsh the composition of our store portfolio inetiegion to more licensed stores, which have a
lower gross margin.

Store operating expenses as a percentage of aitedvenues decreased 140 basis points for thiedharter and 210 basis points for the first
three quarters of fiscal 2013 . As a percentagmpfpany-operated store revenues, store operatpensgs increased 40 basis points for the
third quarter, primarily from increased marketingidg the quarter, and decreased 30 basis pointhédirst three quarters of fiscal 2013,
primarily driven by a continued focus on cost maragnt.

Other operating expenses as a percentage of &ttatvenues increased 40 basis points for the ¢juiadter and 30 basis points for the first
three quarters of fiscal 2013 . Excluding the imip@ompany-operated store revenues, other opgrakipenses decreased 190 basis points
for the third quarter, driven by a continued foomscost management and 380 basis points for thiettiree quarters, primarily driven by sales
leverage from licensed store revenue growth armhéirmed focus on cost management.

The combination of these changes resulted in arabivecrease in operating margin of 260 basis {sofar the third quarter and 270 basis
points for the first three quarters of fiscal 2013
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China / Asia Pacific

Quarter Ended Three Quarters Ended
Jun 30, I Jul 1,
2013 2012
% of CAP % of CAP
Net Revenues Net Revenues
Total net revenues $ 2337 $ 181t $ 661< $ 523.
Cost of sales including occupancy costs 112.f 91.t 48.1% 50.5% 323.¢ 262.7 49.(% 50.2%
Store operating expenses 42.2 29.7 18.1 16.3 121.¢ 84.C 18.4 16.1
Other operating expenses 12.C 11.2 5.1 6.2 33.7 32.4 5.1 6.2
Depreciation and amortization expen: 8.€ 5.8 3.7 3.2 24.4 16.4 3.7 3.1
General and administrative expenses 14.C 12.2 6.C 6.€ 37.t 31.t 5.7 6.C
Total operating expenses 189.: 150.€ 81.C 82.¢ 541.¢ 427.( 81.¢ 81.¢
Income from equity investees 40.: 30.1 17.2 16.€ 105.: 90.7 15.¢€ 17.c
Operating income $ 847 $ 61: 36.2% 33.1% $ 225.: $ 187.( 34.1% 35.7%
Store operating expenses as a % of
related revenues 24.€% 24.4% 25.5% 24.(%
Revenues

CAP total net revenues for the third quarter aredfitst three quarters of fiscal 2013 increased ®ikon , or 29% , and $138 million, or
26% , respectively, primarily driven by increasedenues from company-operated stores (contrib@i@gmillion for the third quarter and
$128 million for the first three quarters). There@ses in company-operated store revenues weendsivthe opening of 220 net new
company-operated stores over the past 12 montpso@mately $36 million for the third quarter anpipgioximately $88 million for the first
three quarters) and an increase in comparable sades (approximately 9%, or $11 million, for thed quarter and approximately 9%, or ¢
million, for the first three quarters).

Operating Expenses

Cost of sales including occupancy costs as a p&rgerof total net revenues decreased 220 basitsgoirthe third quarter and 120 basis
points for the first three quarters of fiscal 20Ihe decrease for the third quarter of fiscal 2@B3 driven by sales leverage in our supply
chain (approximately 140 basis points) and lowdfegocosts (approximately 50 basis points). Theeakse for the first three quarters of fis
2013 was primarily due to lower coffee costs (agpnately 50 basis points) and company-operatea goswth outpacing licensed store
growth in the region (approximately 30 basis pgints

Store operating expenses as a percentage of @itedvenues increased 180 basis points for the diarter and 230 basis points for the first
three quarters of fiscal 2013 . As a percentagmpfpany-operated store revenues, store operatpensgs increased 20 basis points for the
third quarter and 150 basis points for the firse¢hquarters. The increase for the first threetquawas primarily driven by increased costs
associated with the expansion efforts of compargraed stores in mainland China.

Other operating expenses as a percentage of &tatvenues decreased 110 basis points for bothitidequarter and the first three quarters
of fiscal 2013 . Other operating expenses as a&pé&age of non-company-operated store revenuesaseredO basis points for the third
quarter and decreased 40 basis points for thetffirse quarters . The increase for the third quarés driven by increased costs associated
with the expansion efforts in mainland China, ldygkie to higher headcount in our regional suppernters. The decrease for the first three
quarters was primarily due to the absence of méoiod asset impairments (approximately 60 basistgl partially offset by the increased
costs associated with the expansion efforts in laathChina (approximately 30 basis points).

Income from equity investees increased $10 milfarthe third quarter and $15 million for the fitetee quarters of fiscal 2013 , primarily
due to improved performance of our joint ventureragions in China and Japan. The increase foiittsietfiree quarters was partially offset
the absence of non-routine income (approximatelyn$iion) this year that was included in the secou@rter of fiscal 2012 results.
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The changes in the above line items contributeahtoverall increase in operating margin of 250dpsints for the third quarter and
operating margin contraction of 160 basis pointste first three quarters of fiscal 2013 .

Channel Development

Quarter Ended Three Quarters Ended

% of Channel

% of Channel Development Development
Net Revenues Net Revenues
Total net revenues $ 336« $ 316.¢ $1,059.6 $ 973.7
Cost of sales 213.] 201.1 63.2% 63.€% 660.¢ 626.t 62.4% 64.2%
Other operating expenses 44.¢ 47.¢ 13.2 15.1 156.¢ 147.3 14.¢ 15.1
Depreciation and amortization expenses 0.2 0.3 0.1 0.1 0.¢ 1.C 0.1 0.1
General and administrative expenses 52 4.2 1.€ 1.3 16.€ 12.¢ 1.€ 1.3
Total operating expenses 263.2 253.¢ 78.2 80.1 835.¢ 787.1 78.€ 80.¢
Income from equity investees 23.1 21.2 6.€ 6.7 62.7 55.4 5.¢ 5.7
Operating income $ 962 $ 84z 28.6% 26.6% $ 287.1 $ 241. 27.1% 24.%

Revenues

Total Channel Development net revenues for thel thirarter and the first three quarters of fiscdl2creased $20 million , or 6% , and $86
million , or 9% , respectively, primarily due taceased sales of premium single serve productsdaippately $29 million for the third

quarter and approximately $90 million for the fitlstee quarters), partially offset by decreasedipgion packaged coffee (approximately $10
million for both periods).

Operating Expenses

Cost of sales as a percentage of total net revadesrseased 30 basis points for the third quartérl®0 basis points for the first three quarters
of fiscal 2013 . These decreases were primarilyetirby lower coffee costs (approximately 320 bpseists for the third quarter and
approximately 250 basis points for the first thgearters). The decrease for the third quarter wmatiafly offset by the impact of packaged
coffee price reductions on total net revenues @jpprately 210 basis points).

Other operating expenses as a percentage of &ttatvenues decreased 190 basis points for thiegharter and 30 basis points for the first
three quarters of fiscal 2013 . The decrease fttind quarter was driven by timing of marketitaygely due to lapping the prior year launch
of Starbucks® Blonde Roast. The decrease for thetfiree quarters was primarily due to increasé¢eksdeverage.

The changes in the above line items contributexhtoverall increase in operating margin of 200dpsints for the third quarter and 230
basis points for the first three quarters of fis2@13 .
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All Other Segment:

Quarter Ended

Three Quarters Ended

Jun 30,
2013
Total net revenues $ 107.¢ % 52.2 106.7% $ 288.2 $ 156. 84.2%
Cost of sales 66.5 38.< 73.€ 172.¢ 106.5 62.C
Store operating expenses 21.: — 100.( 44.L — 100.(
Other operating expenses 16.2 18.1 (10.5) 56.¢€ 52.7 7.4
Depreciation and amortization expenses 3.6 0.7 414.: 7. 1.7 364.
General and administrative expenses 9.7 4.€ 110.¢ 24.¢ 14.4 72.2
Total operating expenses 117.c 61.7 90.1 306.2 175.c 74.0
Income from equity investees — 0.4 (100.0% — 0.2 (100.0%
Operating loss $ 94 ¢ 9.9 32% $ (18.0) $ (18.5) (2.7%

All Other Segments includes Teavana, Seattle's Befee, Evolution Fresh, Tazo Retail and Digita&rtures.

Total net revenues for All Other Segments for thiedtquarter and the first three quarters of fil3 increased $56 million and $132
million , respectively, primarily due to incremehtavenues from the acquisition of Teavana in #mosad quarter of fiscal 2013
(approximately $51 million for the third quarterdaapproximately $111 million for the first threeagters).

Total operating expenses increased $56 million&r81 million for the third quarter and the firstah quarters of fiscal 2013 , respectively,
primarily due to incremental expenses from the &ition of Teavana.

Fiscal Third Quarter 2013 Store Data
Our store data for the periods presented is agvistl

Net stores opened/(closed) during the period

Quarter Ended Three Quarters Ended

Stores open as of

Americas
Company-operated storés 63 49 11t 83 7,95¢ 7,692
Licensed store&) 95 35 22t 16¢ 5,19t 4,86¢
15¢ 84 34C 252 13,15: 12,557
EMEA
Company-operated stor&s 1 2 (23) 7 85¢ 87¢
Licensed store® 42 34 95 71 1,082 957
43 36 72 78 1,941 1,83¢
China / Asia Pacific
Company-operated stores 48 32 161 95 827 607
Licensed stores 71 80 23C 221 2,85¢ 2,55¢
11¢ 11z 391 31€ 3,68t 3,16:
All Other Segments
Company-operated stores 27 2 33€ — 35C 14
Licensed stores 6) 1 4 2 80 82
21 Q) 34C 2 43C 96
Total Company 341 231 1,14: 64¢ 19,20¢ 17,65
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W Americas store data has been adjusted to excluattieSg Best Coffee, Evolution Fresh and Tazo Retdiich are now reported within All
Other Segments.

@EMEA store data has been adjusted for the traéfeertain company-operated stores to license#seifourth quarter of fiscal 2012.

Financial Condition, Liquidity and Capital Resources

Investment Overview

Starbucks cash and short-term investments totéleditsllion as of June 30, 2013 and September @022 As of June 30, 2013 ,
approximately $800.5 million of cash was held irefgn subsidiaries. Of our cash held in foreignssdilaries, $372.3 million is denominated
in the US dollar. We actively manage our cash dmtderm investments in order to internally furgboating needs, make scheduled interest
and principal payments on our borrowings, and retash to shareholders through common stock cagledid payments and share
repurchases. Our short-term investments considbpraantly of US Treasury securities, commercigdgracorporate bonds, US Agency
securities, and certificates of deposit. Our pdidfof long-term available for sale securities dstspredominantly of high investment-grade
corporate bonds, diversified among industries adividual issuers, as well as certificates of dépasith maturities greater than one year.

Borrowing Capacity

Our previous $500 million unsecured, revolving dréatility (the “2010 credit facility”) was set tmature November 2014. In the second
quarter of fiscal 2013, we replaced the 2010 creditity with a new $750 million unsecured, reviolg credit facility (the “2013 credit
facility”) with various banks, of which $150 milliomay be used for issuances of letters of credit.

The 2013 credit facility is available for workingital, capital expenditures and other corporatpgees, including acquisitions and share
repurchases, and is currently set to mature onugepb, 2018. Starbucks has the option, subjecegmtiation and agreement with the related
banks, to increase the maximum commitment amouinbgdditional $750 million. Borrowings under th# 3 credit facility will bear intere

at a variable rate based on LIBOR, and, for USadalenominated loans under certain circumstancBasa Rate (as defined in the 2013
credit facility), in each case plus an applicabkrgin. The applicable margin is based on the beftéj the Company's long-term credit
ratings assigned by Moody's and Standard & Poatilsg agencies, and (ii) the Company's fixed chamerage ratio, pursuant to a pricing
grid set forth in the 2013 credit facility. The cemt applicable margin is 0.795% for EurocurreneyeR_oans and 0.00% for Base Rate Lo
As with the 2010 credit facility, the 2013 credicflity contains provisions requiring us to maintabmpliance with certain covenants,
including a minimum fixed charge coverage ratiojciimeasures our ability to cover financing expsnse of June 30, 2013 , we were in
compliance with each of these covenants.

The indenture under which our $550 million of 1Gxy6.25% Senior Notes were issued also requirés msintain compliance with certain
covenants, including limits on future liens ancesahd leaseback transactions on certain matedpkepties. As of June 30, 2013 , we were in
compliance with each of these covenants.

We anticipate issuing $750 million in additionah¢pterm debt in 2013 to provide us with financlakfbility for general corporate purposes.
As discussed further in Note 3 to the condenseddalatated financial statements included in Itenf Part | of this 10-Q, during the third
quarter of fiscal 2013, we entered into forwardistg interest rate swap agreements to hedge thebility in cash flows due to changes in
the benchmark interest rate related to this expedébt issuance.

Use of Cash

We expect to use our cash and short-term invessniertiuding any future borrowings, to invest irr gore businesses, including product
innovations and related marketing support, andratbe business opportunities related to our cosirnmsses. We believe that future cash
flows generated from operations and existing cashshort-term investments, both domestically aneriationally, will be sufficient to
finance capital requirements for our core businegséhose respective markets as well as sharehdisteibutions for the foreseeable future.

We consider the majority of undistributed earnin§sur foreign subsidiaries and equity investeesfakine 30, 2013 to be indefinitely
reinvested and, accordingly, no US income or faereiithholding taxes have been provided on suchiegsn\We have not repatriated, nor do
we anticipate the need to repatriate, funds tdX8do satisfy domestic liquidity needs; howevertha event that we need to repatriate all or a
portion of our foreign cash to the US we would bbjsct to additional US income taxes, which couddmterial. We do not believe it is
practical to calculate the potential tax impactagatriation, as there is a
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significant amount of uncertainty around the caltioh, including the availability and amount ofdan tax credits at the time of repatriation,
tax rates in effect, and other indirect tax conseges associated with repatriation.

We may use our available cash resources to mak®gionate capital contributions to our equity noetland cost method investees. We may
also seek strategic acquisitions to leverage exjstapabilities and further build our businessupport of our growth agenda. Acquisitions
may include increasing our ownership interestsunemuity method and cost method investees. Anisiters to increase such ownership
interests will be driven by valuation and fit withir ownership strategy. Significant new joint vea) acquisitions and/or other new business
opportunities may require additional outside fuigdin

As discussed further in Note 10 to the condenseddmlated financial statements included in Iteof Part | of this 10-Q, we are in
arbitration with Kraft Foods Global, Inc. (now knowas Kraft Foods Group, Inc.) (“Kraft”) for a commml dispute relating to a distribution
agreement we previously held with Kraft. As a mdrthose proceedings Kraft has claimed damagessiva of a premium and interest for
terminating the arrangement. We believe we haviel edims of material breach by Kraft under the égment. We also believe Kraft's claim
is highly inflated and based upon faulty analysiswever, should the arbitration result in an unfabde outcome, we believe we have
adequate liquidity.

Other than normal operating expenses, cash reqgeirenfior the remainder of fiscal 2013 are expetiiazbnsist primarily of capital
expenditures for remodeling and refurbishment oél @quipment upgrades for, existing company-opérsiigres; new company-operated
stores; additional investments in manufacturingacép; and systems and technology investmentsdrstbres and in the support
infrastructure. Total capital expenditures for éis2013 are expected to be approximately $1.2okbilli

During the third quarter of fiscal 2013 , StarbuBaard of Directors declared a quarterly cash @miito shareholders of $0.21 per share to
be paid on August 23, 2013 to shareholders of teasrof the close of business on August 8, 2018rb&cks repurchased 10.8 million shares
of common stock ( $544.1 million ) during the fitetee quarters of fiscal 2013 under share repgechathorizations. The number of
remaining shares authorized for repurchase asnef 30, 2013 totaled 26.4 million .

Cash Flows

Cash provided by operating activities was $2.0dvilfor the first three quarters of fiscal 2012mpared to $1.1 billiofor the same period
fiscal 2012 . The increase was primarily due t@edecrease in working capital accounts, primatilyen by a decrease in inventories and
decreased payments on accounts payable.

Cash used by investing activities for the firsethquarters of fiscal 2013 totaled $998.4 milli@ompared to $684.2 million for the same
period in fiscal 2012 . The increase was primatilg to cash paid to acquire Teavana and an incieasital expenditures, primarily for
remodeling and renovating existing company-operatects and opening new retail stores, partiafigedfoy a net increase in cash received
from investment securities.

Cash used by financing activities for the firsethiquarters of fiscal 2013 totaled $783.8 milli@empared to $88.5 million for the same
period in fiscal 2012 . The increase was primatilg to an increase in cash returned to sharehdldensgh common share repurchases and
dividend payments in the first three quarters efdl 2013. Also contributing was an increase inimim tax withholdings on share-based
awards related to the issuance of deferred shamsrtchairman, president and ceo.

Contractual Obligations

There have been no material changes during thegedvered by this 10-Q, outside of the ordinamyrse of our business, to the contractual
obligations specified in the table of contractualigations included in Management'’s Discussion Andlysis of Financial Condition and
Results of Operations included in the 10-K.

Off-Balance Sheet Arrangements

There has been no material change in our off-balasheet arrangements discussed in Management’sd3isa and Analysis of Financial
Condition and Results of Operations included inkfeK.

Commodity Prices, Availability and General Risk Corditions

Commodity price risk represents our primary marlsl, generated by our purchases of green coffdedairy products, among other items.
We purchase, roast and sell high quality whole lz@ahicacoffee and related products and risk arises fraamptice volatility of green

coffee. In addition to coffee, we also purchasaificant amounts of dairy products to support teeds of our company-operated stores. The
price and availability of these commaodities dingd@thpact our results of operations and we expeatraodity prices, particularly coffee, to
impact future results of operations. For additiathethils see Product Supply in Item 1 of the 1@&&ywell as Risk Factors in Item 1A of the
10-K.

29






Table of Contents

Seasonality and Quarterly Results

Our business is subject to seasonal fluctuatiomdding fluctuations resulting from the holidayasen. Our cash flows from operations are
considerably higher in the first fiscal quarterrthbe remainder of the year. This is largely dribgrcash received as Starbucks Cards are
purchased and loaded during the holiday seasone $&venues from the Starbucks Card are recognjzend redemption and not when
purchased, seasonal fluctuations on the consotidatements of earnings are much less pronouuetterly results are affected by the
timing of the opening of new stores and the closihgxisting stores. For these reasons, resultarfgrquarter are not necessarily indicative of
the results that may be achieved for the full figezr.

RECENT ACCOUNTING PRONOUNCEMENTS
See Note 1 to the condensed consolidated finasigitgments included in Item 1 of Part | of thisQ0-

ltem 3. Quantitative and Qualitative Disclosures About MagkRisk

There has been no material change in the commpdig risk, foreign currency exchange risk, eqsigurity price risk, or interest rate risk
discussed in Item 7A of the 10-K.

Item 4. Controls and Procedure

We maintain disclosure controls and proceduresatetiesigned to ensure that material informagéguired to be disclosed in our periodic
reports filed or submitted under the Securitiestaxge Act of 1934, as amended (the “Exchange Aisttecorded, processed, summarized
and reported within the time periods specifiechia 8EC’s rules and forms. Our disclosure contmats@rocedures are also designed to ensure
that information required to be disclosed in theorts we file or submit under the Exchange Actosuanulated and communicated to our
management, including our principal executive @ffiand principal financial officer as appropriateallow timely decisions regarding
required disclosure.

During the third quarter of fiscal 2013 , we cadriut an evaluation, under the supervision and thighparticipation of our management,
including our chief executive officer and our chiiefancial officer, of the effectiveness of the id@sand operation of the disclosure controls
and procedures, as defined in Rules 13a-15(e) 8dd %(e) under the Exchange Act. Based upon treduation, our chief executive officer
and chief financial officer concluded that our diistire controls and procedures were effectivef #iseoend of the period covered by this
report ( June 30, 2013).

There were no changes in our internal control divwancial reporting (as defined in Rules 13a-15¢f 15d15(f) of the Exchange Act) duri
our most recently completed fiscal quarter thatemally affected or are reasonably likely to maibyi affect internal control over financial
reporting.

The certifications required by Section 302 of tlaelanes-Oxley Act of 2002 are filed as exhibitsl3nd 31.2 to this 10-Q.

PART Il — OTHER INFORMATION

Item 1. Legal Proceeding

See Note 10 to the condensed consolidated finasteitdments included in Item 1 of Part | of thisQ®@or information regarding certain legal
proceedings in which we are involved.

Item 1A. Risk Factors

There have been no material changes to the riskrfapreviously disclosed in the 10-K.

Item 2. Unregistered Sales of Equity Securities and UsdPobceed:

Starbucks did not repurchase any shares durinthiftequarter of fiscal 2013 . As of the end of therter, the maximum number of shares
that may yet be purchased under our current skearechase program was 26,359,511 shares. Thergpamehase program is conducted
under authorizations made from time to time byBoard of Directors. On March 24, 2010 we publiatywaunced the authorization of up to
an additional 15 million shares, on November 13,®@e publicly announced the authorization of upnaadditional 10 million shares, on
November 3, 201we publicly announced the
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authorization of up to an additional 20 million sb& and on November 15, 2012 we publicly annouttee@uthorization of up to an
additional 25 million shares. These authorizatioage no expiration date.
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Iltem 6. Exhibits

Incorporated by Reference

Exhibit Date of Exhibit Filed
No. Exhibit Description Form File No. First Filing Number Herewith
2.1 Agreement and Plan of Merger, dated as of Noverhber

2012, among Starbucks Corporation, Taj Acquisitimrp. and 8-K 0-20322  11/15/2012 2.1
Teavana Holdings, Inc.
3.1 Restated Articles of Incorporation of Starbucksooation 10-Q 0-20322  5/12/2006 3.1
3.2 Amended and Restated Bylaws of Starbucks Corpaoréfie i i
amended and restated through November 13, 2012) 10-K 0-20322  11/16/2012 3.2
31.1 Certification of Principal Executive Officer Pursudo Rule
13a-14 of the Securities Exchange Act of 1934, Aspted — — — — X
Pursuant to Section 302 of the Sarbanes-Oxley A2002
31.2  Certification of Principal Financial Officer Pursudo Rule
13a-14 of the Securities Exchange Act of 1934, As@#ted — — — — X
Pursuant to Section 302 of the Sarbanes-Oxley A2002
32* Certifications of Principal Executive Officer andriRipal
Financial Officer Pursuant to 18 U.S.C. SectionQ,3%s - - - - -
Adopted Pursuant to Section 906 of the SarbanesyOxtt of
2002
101 The following financial statements from the Compgary0-Q
for the fiscal quarter ended June 30, 2013, fordatt XBRL:
(i) Condensed Consolidated Statements of Earn{iips,
Condensed Consolidated Statements of Comprehensive — — — — X

Income, (iii) Condensed Consolidated Balance Shégjs
Condensed Consolidated Statements of Cash Flowé/and
Notes to Condensed Consolidated Financial Statement

* Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

July 30, 2013

STARBUCKS CORPORATION

By: /s/ Troy Alstead
Troy Alstead
chief financial officer
and chief administrative officer

Signing on behalf of the registrant and as
principal financial officer
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Exhibit 31.1
CERTIFICATION PURSUANT TO RULE 13A-14 OF THE SECURES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANEBCLEY ACT OF 2002

I, Howard Schultz, certify that:

1.
2.

| have reviewed this Quarterly Report on Fofrfor the fiscal quarter ended June 30, 20fiStarbucks Corporatic

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this
report;

The registrans other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

€)) Designed such disclosure controls and proesjor caused such disclosure controls and proesdoibe designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

(b) Designed such internal control over finanogdorting, or caused such internal control oveariitial reporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappges in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntlis report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finateeporting; and

The registrant’s other certifying officer(s)danhave disclosed, based on our most recent ei@uaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

€) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisattifole in the
registrant’s internal control over financial repogt

Date: July 30, 2013

/s/ Howard Schultz
Howard Schultz
chairman, president and chief executive officer




Exhibit 31.2
CERTIFICATION PURSUANT TO RULE 13A-14 OF THE SECURES EXCHANGE ACT OF 1934
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANEBCLEY ACT OF 2002

I, Troy Alstead, certify that:

1.
2.

| have reviewed this Quarterly Report on Fofrfor the fiscal quarter ended June 30, 20fiStarbucks Corporatic

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this
report;

The registrans other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

€)) Designed such disclosure controls and proesjor caused such disclosure controls and proesdoibe designed under
our supervision, to ensure that material informatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

(b) Designed such internal control over finanogdorting, or caused such internal control oveariitial reporting to be
designed under our supervision, to provide readeradsurance regarding the reliability of financegorting and the
preparation of financial statements for externappges in accordance with generally accepted atioguprinciples;

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntlis report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cousyeldis report based on
such evaluation; and

(d) Disclosed in this report any change in thastegnt’s internal control over financial reportititat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimaport) that has materially
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finateeporting; and

The registrant’s other certifying officer(s)danhave disclosed, based on our most recent ei@uaf internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the
equivalent functions):

€) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant’s ability to record, process, summaaizd report financial
information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisattifole in the
registrant’s internal control over financial repogt

Date: July 30, 2013

/sl Troy Alstead

Troy Alstead

chief financial officer

and chief administrative officer




Exhibit 32
CERTIFICATIONS PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANEBCLEY ACT OF 2002

In connection with the Quarterly Report of Startai€lorporation (“Starbucks”) on Form 10-Q for thecéil quarter ended June 30, 2013, as
filed with the Securities and Exchange Commissiodualy 30, 2013 (the “Report”), Howard Schultz, ichian, president and chief executive
officer, and Troy Alstead, chief financial officand chief administrative officer of Starbucks, eheheby certifies, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9@&dbarbanes-Oxley Act of 2002, that, to his krealgk:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeof1934; an

(2) the information contained in the Report faplgsents, in all material respects, the finaraaldition and results of operations of
Starbucks.
July 30, 2013

/s/ Howard Schultz
Howard Schultz
chairman, president and chief executive officer

July 30, 2013

/sl Troy Alstead

Troy Alstead

chief financial officer

and chief administrative officer




