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TCP Capital Corp.

Consolidated Statements of Assets and Liabilities

Assets

Investments, at fair valu
Companies less than 5% owned (cost of $825,9538045684,569,508, respective
Companies 5% to 25% owned (cost of $54,237,483aB(P46,547, respectivel
Companies more than 25% owned (cost of $41,40038€6042,588,724 respectively)

Total investments (cost of $921,592,377 and $8C1 /MY, respectively

Cash and cash equivalel

Receivable for investments sc

Accrued interest incomi
Companies less than 5% owr
Companies 5% to 25% own:
Companies more than 25% owr

Deferred debt issuance co

Options (cost $51,75(

Prepaid expenses and other assets

Total assets

Liabilities

Debt

Payable for investments purcha:
Incentive allocation payab

Payable to the Investment Mana
Interest payabl

Unrealized depreciation on swe
Accrued expenses and other liabilities
Total liabilities

Commitments and contingencies (Note 5)

Preferred equity facility

Series A preferred limited partner interests incgglé/alue Continuation Partners, LP; $20,000/ieser
liquidation preference; 6,700 interests authorizesljed and outstandii

Accumulated dividends on Series A preferred edaitylity

Total preferred limited partner interests

Non-controlling interest
General Partner interest in Special Value Contiona®artners, LP

Net assets applicable to common shareholders

Composition of net assets applicable to common shetrolders

Common stock, $0.001 par value; 200,000,000 steargwrized, 36,200,130 and 36,199,916 shares
issued and outstanding as of June 30, 2014 andhiiere31, 2013, respective

Paic-in capital in excess of pi

Accumulated net investment incot

Accumulated net realized loss

Accumulated net unrealized depreciat

Non-controlling interest

Net assets applicable to common sharehol

Net assets per shar

See accompanying notes.

June 30, 201 December 31, 20:

(unaudited’

$ 827,560,56 $  678,326,91
50,409,13 69,068,80
16,699,42 18,867,23
894,669,12 766,262,95
29,379,53 22,984,18
17,396,87. 3,605,96.
8,213,74. 6,282,35:
372,40( 415,06
35,257 41,69
7,351,12. 2,969,08!
1,85¢ 14,13¢
1,185,50: 753,76t
958,605,40 803,329,20
250,500,78 95,000,00
8,561,63: 14,706,94
3,613,83 3,318,901
1,750,73! 1,121,10
882,82( 430,96
208,86 331,18:
2,598,421 3,136,01!
268,117,08 118,045,11
134,000,00 134,000,00
494,14( 504,25;
134,494,14 134,504,25
1,602,19" 1,168,58:

$ 554,391,98 549,611,25
36,20( 36,20(
670,361,32 667,842,02
24,543,04 24,016,09
(111,661,87) (105,800,27)
(27,284,51) (35,314,19)
(1,602,19) (1,168,58)

$ 554,391,98 $  549,611,25
$ 1531 $ 15.1¢




TCP Capital Cor,

p.

Consolidated Statement of Investments (Unaudited)

Showing Percentage of Total Cash and Investmertteed€Eompany

June 30, 2014

% of
Issuer Instrument Ref Spread Floor  Maturity Principal Cost Value Portfolio
Debt Investments®)
Accounting, Tax Preparation, Bookkeeping, and Payrib Services
Expert Global Solutions, LL( First Lien Term Loan E LIBOR (Q) 7.25% 1.25%  4/3/201¢ $ 689,01 $ 697,90 $ 688,15 0.07%
Expert Global Solutions, LL( Second Lien Term Loa LIBOR (Q) 11.00% 1.50% 10/3/201t $ 7,434,87 7,243,95' 7,241,57 0.7¢%
7,941,86: 7,929,72! 0.85%
Activities Related to Real Estate
Greystone Select Holdings, LL First Lien Term Loar LIBOR (Q) 8.00% 1.00% 3/26/202: $16,552,74 16,325,14 16,602,40 1.8(%
Advertising, Public Relations, and Related Service
Doubleplay Il Limited (Unitec
Kingdom) First Lien Facility A1 Term Loal EURIBOR (Q) 6.25% 1.25% 3/18/201¢ € 3,165,70!  16,565,88 17,575,82 1.9(%
Artificial Synthetic Fibers and Filaments Manufacturing
AGY Holding Corp. Sr Secured Term Loe Fixed 12.00% - 9/15/201t $ 2,056,92 2,056,92 2,056,92 0.22%
AGY Holding Corp. Second Lien Note Fixed 11.00% - 11/15/201  $ 9,268,001 7,586,31 8,767,52i 0.95%
9,643,24. 10,824,45 1.17%%
Basic Chemical Manufacturing
M&G Chemicals S.A. (Luxembourt Sr Secured Term Loe LIBOR (Q) 7.50% - 3/18/201t $15,632,07 15,632,07 15,632,07 1.6%
PeroxyChem, LLC First Lien Term Loar LIBOR (Q) 6.50% 1.00% 2/28/202( $ 8,977,500 8,806,73! 9,067,27 0.9¢%
24,438,81 24,699,35 2.67%
Beverage Manufacturing
Carolina Beverage Group, LL Secured Note Fixed 10.625% - 8/1/201¢ $ 7,780,00 7,780,001 8,421,85! 0.91%
Business Support Service
STC-Fairway Acquisitions, Inc Second Lien Term Loa LIBOR (Q) 9.25% 1.25% 8/28/201¢ $14,643,45 13,988,54 14,833,82 1.61%
Chemical Manufacturing
Archroma Term Loan B LIBOR (Q) 8.25% 1.25% 9/30/201t $19,996,93 19,662,04 20,321,88 2.2%
Communications Equipment Manufacturing
Globecomm Systems, In First Lien Term Loar LIBOR (Q) 7.625% 1.25% 12/11/201 $14,925,00 14,775,75 14,805,60 1.6(%
Computer Equipment Manufacturing
ELO Touch Solutions, In¢ Second Lien Term Loa LIBOR (Q) 10.50% 1.50% 12/1/201¢ $10,000,00 9,691,29! 9,100,001 0.9%
Computer Systems Design and Related Servic
4.75%
Cash + 4%
Autoalert, LLC First Lien Term Loar LIBOR (Q) PIK 0.25% 3/31/201¢ $30,303,33 29,726,91 30,591,21 3.31%
Blue Coat Systems, In First Lien Revolve LIBOR (Q) 3.50% 1.00% 5/31/201! = (834,60 (455,46() (0.05%)
Blue Coat Systems, In Second Lien Term Loa LIBOR (Q) 8.50% 1.00% 6/28/202( $15,000,00 14,878,12 15,275,02 1.65%
MSC Software Corporatio Second Lien Term Loa LIBOR (M) 7.50% 1.00% 5/29/202: $11,993,03 11,873,10 12,112,96 1.31%
OnX Enterprise Solutions, Lt First Lien Term Loan E LIBOR (Q) 8.00% - 9/3/201¢ $ 2,373,33. 2,373,33: 2,394,69: 0.26%
OnX Enterprise Solutions, Lt First Lien Term Loar LIBOR (Q) 7.00% - 9/3/201¢ $10,586,66 10,450,74 10,544,32 1.14%
OnX USA, LLC First Lien Term Loan E LIBOR (Q) 8.00% - 9/3/201¢ $ 4,746,66 4,746,66 4,789,38 0.52%
OnX USA, LLC First Lien Term Loar LIBOR (Q) 7.00% - 9/3/201¢ $ 5,293,33 5,229,10 5,272,16! 0.57%
Vistronix, LLC First Lien Revolve LIBOR (Q) 7.50% 1.00% 12/4/201¢ $ 199,84¢ 193,18: 199,84¢ 0.02%
Vistronix, LLC First Lien Term Loar LIBOR (M) 7.50% 1.00% 12/4/201¢ $ 6,680,65! 6,602,06! 6,650,58 0.72%
Websense, Inc Second Lien Term Loa LIBOR (Q) 7.25% 1.00% 12/27/2021 $ 7,200,001 7,164,001 7,263,001 0.7¢%
92,402,63 94,637,74 10.2%%
Cut and Sew Apparel Manufacturing
Jones Apparel, LL( First Lien FILO Term Loat LIBOR (M) 9.60% 1.00%  4/8/201¢ $14,329,40 14,186,10 14,487,02 1.57%
Data Processing, Hosting, and Related Servic
The Telx Group, Inc Senior Note! Fixed 13.5% PIK - 7/9/202. $ 4,165,48 4,165,48 4,307,10! 0.47%
Electric Power Generation, Transmission and Distrilution
Panda Sherman Power, Ll First Lien Term Loar LIBOR (Q) 7.50% 1.50% 9/14/201¢ $11,070,17 10,944,27 11,367,68 1.22%
Electrical Equipment and Component Manufacturing
Palladium Energy, Inc First Lien Term Loar LIBOR (Q) 9.00% 1.00% 12/26/201° $16,153,31 15,912,12 16,395,61 1.77%
Electrical Equipment Manufacturing
API Technologies Corg First Lien Term Loar LIBOR (Q) 7.50% 1.50% 2/6/201¢ $ 6,860,74! 6,792,13 6,857,31 0.74%
Fabricated Metal Product Manufacturing
Constellation Enterprises, LL First Lien Notes Fixed 10.625% - 2/1/201¢ $ 2,900,00 2,858,90 2,682,501 0.2%
Financial Investment Activities
Institutional Shareholder Service
Inc. Second Lien Term Loa LIBOR (Q) 7.50% 1.00% 4/30/202: $ 7,994,19 7,914,25. 8,064,14 0.87%
Marsico Capital Manageme First Lien Term Loar LIBOR (M) 5.00% - 12/31/202:  $10,555,92 13,291,31 4,292,72 0.4€%
21,205,57 12,356,87 1.32%

Notes

D/l

B/E

E/G

L




TCP Capital Corp.
Consolidated Statement of Investments (Unaudit€dhtinued)
June 30, 2014

Showing Percentage of Total Cash and Investmertteed€Eompany

% of
Issuer Instrument Ref Spread Floor  Maturity Principal Cost Value Portfolio
Debt Investments (continued'
Freight Transportation Arrangement
Livingston International, Inc
(Canada Second Lien Term Loa LIBOR (Q) 7.75% 1.25% 4/18/202C $ 3,665,21 $ 3,601,691 $ 3,703,70: 0.4(%
Full-Service Restaurants
RM Holdco, LLC Subordinated Convertible Term Lo Fixed 1.12% PIK - 3/21/201€ $ 5,164,79 5,164,79 1,007,13! 0.11%
Convertible First Lien Term Loz 12% Cast
RM OpCo, LLC Tranche I-1 Fixed + 7% PIK - 3/21/201€ $ 1,491,87 1,467,18 1,491,87 0.1€%
RM OpCo, LLC First Lien Term Loan Tranche Fixed 11.00% - 3/21/201€ $ 3,751,17 3,751,17 3,751,17 0.41%
12% Cast
RM OpCo, LLC First Lien Term Loan Tranche Fixed + 7% PIK - 3/21/201€ $ 7,433,48! 7,433,48: 7,433,48: 0.8(%
12% Cast
RM OpCo, LLC First Lien Term Loan Tranche-1 Fixed + 7% PIK - 3/21/201€ $ 2,341,05 2,307,64 2,341,05! 0.25%
20,124,29 16,024,73 1.7%%
Gaming Industries
AP Gaming |, LLC First Lien Revolve LIBOR (Q) 8.25% 1.00% 12/20/201: $ 2,500,00! 2,827,871 3,000,001 0.32%
AP Gaming |, LLC First Lien Term Loan E LIBOR (Q) 8.25% 1.00% 12/20/2021 $14,925,00 14,498,87 15,186,18 1.6:%
17,326,75 18,186,18 1.9€%
General Medical and Surgical Hospitals
RegionalCare Hospital Partners, | Second Lien Term Loa LIBOR (M) 9.50% 1.00% 10/23/201' $21,017,52 20,707,52 20,925,67 2.2%
Grocery Stores
Bashas, Inc First Lien FILO Term Loat LIBOR (M) 9.35% 1.50% 12/28/201 $12,772,95 12,737,14 12,964,55 1.4(%
Insurance Carriers
Acrisure, LLC Second Lien Note LIBOR (Q) 10.50% 1.00% 3/7/2020 $ 680,36: 571,79 718,11! 0.08%
Acrisure, LLC Second Lien Note LIBOR (Q) 10.50% 1.00% 3/7/2020 $11,051,75 10,838,77 11,123,59 1.2(%
11,410,56 11,841,70 1.2¢%
Insurance Related Activities
Confie Seguros Holding Il Ci Second Lien Term Loa LIBOR (M) 9.00% 1.25% 5/8/2019 $ 6,341,80! 6,252,561 6,405,25! 0.65%
Lessors of Nonfinancial Intangible Asset
ABG Intermediate Holdings 2, LL' Second Lien Term Loa LIBOR (S) 8.00% 1.00% 5/27/202Z $15,990,71 15,830,80 16,010,70 1.7%
Lessors of Real Estatt
Hunt Companies, In¢ Senior Secured Nott Fixed 9.625% - 3/1/2021 $13,084,00 12,926,64 13,738,20 1.4%%
Merchant Wholesalers
Envision Acquisition Company, LL Second Lien Term Loa LIBOR (Q) 8.75% 1.00% 11/4/2021 $ 9,079,01. 8,897,43I 9,215,191 1.0(%
Motion Picture and Video Industries
CORE Entertainment, In First Lien Term Loar Fixed 9.00% - 6/21/2017 $ 9,462,23. 9,391,24! 8,516,00! 0.92%
CORE Entertainment, Ini Second Lien Term Loa Fixed 13.50% - 6/21/201€ $ 7,569,78! 7,509,76. 6,933,92: 0.75%
16,901,01 15,449,93 1.67%
Newspaper, Periodical, Book, and Directory Publishes
Hanley-Wood, LLC First Lien FILO Term Loat LIBOR (Q) 6.75% 1.25% 7/15/201€ $16,561,40 16,561,40 16,519,99 1.7%
MediMedia USA, Inc First Lien Revolve LIBOR (Q) 6.75% - 5/20/201€ $ 5,890,00! 4,960,52: 5,492,65! 0.5%
MediMedia USA, Inc First Lien Term Loat LIBOR (Q) 6.75% 1.25% 11/20/2010 $ 9,591,91 9,349,03! 9,400,07: 1.02%
30,870,95 31,412,72 3.4%
Nondepository Credit Intermediation
Caribbean Financial Group (Caym
Islands) Sr Secured Note Fixed 11.50% - 11/15/201'  $10,000,00 9,834,80- 10,950,00 1.19%
Trade Finance Funding I, Lt
(Cayman Islands) Secured Class B Noti Fixed 10.75% - 11/13/201:  $15,084,00 15,084,00 15,084,00 1.62%
24,918,80 26,034,00 2.82%
Nonscheduled Air Transportation
12% Cast
One Sky Flight, LLC Second Lien Term Loa Fixed + 3% PIK - 6/3/2019  $18,379,29 17,130,83 18,379,29 1.9%%
Oil and Gas Extraction
Willbros Group, Inc First Lien Term Loat LIBOR (Q) 9.75% 1.25% 8/7/2019 $13,661,46 13,329,88 13,917,61 1.51%
Other Information Services
TCH-2 Holdings, LLC Second Lien Term Loa LIBOR (M) 7.75% 1.00% 11/6/2021 $19,988,39 19,688,56 19,788,50 2.1%%
Other Telecommunications
Securus Technologies, Ir Second Lien Term Loa LIBOR (Q) 7.75% 1.25% 4/30/2021 $14,000,00 13,860,00 14,230,44 1.5%
Petroleum and Coal Products Manufacturing
Boomerang Tube, LL¢ Second Lien Term Loa LIBOR (Q) 9.50% 1.50% 10/11/201 $ 3,933,21L 3,860,91 3,5679,22: 0.3%%

Notes

W W

[oe]

E/G

E/G/

E/N




TCP Capital Corp.

Consolidated Statement of Investments (Unaudit€dhtinued)

Showing Percentage of Total Cash and Investmertteed€Eompany

June 30, 2014

% of
Issuer Instrument Ref Spread Floor  Maturity Principal Cost Value Portfolio
Debt Investments (continued'
Plastics Products Manufacturing
Iracore International, Inc Sr Secured Note Fixed 9.50% - 6/1/201¢ $13,600,00 $13,600,00 $14,348,00 1.55%
Radio and Television Broadcasting
6% Cash -
SiTV, Inc. First Lien Term Loat LIBOR (M) 4% PIK 2.00% 8/3/201¢ $ 7,032,13! 6,709,16 7,418,90! 0.8(%
SiTV, Inc. Sr Secured Note Fixed 10.375% - 7/1/201¢ $ 7,312,000 7,312,001 7,503,941 0.81%
The Tennis Channel, In First Lien Term Loar LIBOR (Q) 8.50% - 5/29/201° $17,946,95 17,549,37 18,027,71 1.95%
31,570,54 32,950,56 3.5¢%
Retail
Kenneth Cole Productions, Ir First Lien FILO Term Loat LIBOR (M) 10.40% 1.00% 9/25/201° $10,863,63 10,675,50 10,917,95 1.18%
Shopzilla, Inc. Second Lien Term Loa LIBOR (Q) 12.50% - 3/31/201¢ $ 6,710,05 6,615,47 6,699,99 0.7%%
Shop Holding, LLC Convertible Promissory No Fixed 5.00% - 8/5/201: $ 73,14( 73,14( 66,04! 0.01%
17,364,11 17,683,99 1.92%
Satellite Telecommunications
Avanti Communications Grouj
PLC (United Kingdom Sr Secured Note Fixed 10.00% - 10/1/201¢  $ 9,914,001 9,914,001 10,538,27 1.14%
Scheduled Air Transportation
Aircraft Leased to Delta Air Lines, In
N913DL Aircraft Secured Mortgag Fixed 8.00% - 3/15/201° $ 247,91 247,91 255,001 0.03%
N918DL Aircraft Secured Mortgag Fixed 8.00% - 8/15/201¢ $ 351,58t 351,58t 362,44( 0.04%
N954DL Aircraft Secured Mortgag Fixed 8.00% - 3/20/201¢ $ 472,54: 472,54 485,86( 0.05%
N955DL Aircraft Secured Mortgag Fixed 8.00% - 6/20/201¢ $ 493,04 493,04: 506,60( 0.0€%
N956DL Aircraft Secured Mortgag Fixed 8.00% - 5/20/201¢ $ 491,36! 491,36! 504,90( 0.05%
N957DL Aircraft Secured Mortgag Fixed 8.00% - 6/20/201¢ $ 497,35! 497,35! 511,02( 0.0€%
N959DL Aircraft Secured Mortgag Fixed 8.00% - 7/20/201¢ $ 503,29: 503,29« 517,14 0.0€%
N960DL Aircraft Secured Mortgag Fixed 8.00% - 10/20/201¢ $ 525,17: 525,17: 539,58 0.0€%
N961DL Aircraft Secured Mortgag Fixed 8.00% - 8/20/201¢ $ 517,78t 517,78! 532,10( 0.0€%
N976DL Aircraft Secured Mortgag Fixed 8.00% - 2/15/201¢ $ 352,09: 352,09: 362,78( 0.04%
Aircraft Leased to United Airlines, In:
N510UA Aircraft Secured Mortgag Fixed 20.00% - 10/26/2011 $ 281,58¢ 281,58« 336,20! 0.04%
N512UA Aircraft Secured Mortgag Fixed 20.00% - 10/26/2011 $ 288,28 288,28 346,27! 0.04%
N545UA Aircraft Secured Mortgag Fixed 16.00% - 8/29/201! $ 177,52 177,52( 190,85! 0.02%
N659UA Aircraft Secured Mortgag Fixed 12.00% - 2/28/201 $ 2,161,94 2,161,94. 2,318,99! 0.25%
N661UA Aircraft Secured Mortgag Fixed 12.00% - 5/4/201¢ $ 2,350,47 2,350,47 2,551,73 0.28%
Mesa Air Group, Inc Acquisition Delayed Draw Loa LIBOR (M) 7.25% - 7/15/202: $ - (271,500 20,36 -
Mesa Air Group, Inc Acquisition Loan LIBOR (M) 7.25% - 7/15/202; $18,100,00 8,688,00! 9,077,15! 0.9¢%
18,128,45 19,419,00 2.12%
Scientific Research and Development Servic
BPA Laboratories, Inc Senior Secured Nott Fixed 12.25% - 4/1/201°  $17,200,00 16,536,29 18,748,00 2.0%%
Semiconductor and Other Electronic Component Manufaturing
SunEdison, Inc Senior Secured Letters of Cre LIBOR (Q) 3.75% - 2/28/201° $ 9,379,241 (1,031,71) (937,92) (0.1(%)
Software Publishers
Acronis International Gmbl
(Switzerland) First Lien Revolve LIBOR (Q) 9.50% 1.00% 2/21/201° $ 563,40° 563,40° 540,87: 0.0€%
Acronis International Gmbl
(Switzerland) First Lien Term Loat LIBOR (Q) 9.50% 1.00% 2/21/201° $25,000,00 24,754,31 24,900,00 2.7(%
0.4% Cast
BlackLine Systems, Inc First Lien Term Loar LIBOR (Q) +7.6%Plk  1.50% 9/25/201¢ $13,065,02 12,325,78 12,914,77 1.4%
3.75%
Cash + 5%
Coreone Technologies, LL First Lien Term Loat LIBOR (Q) PIK 1.00%  9/4/201¢ $13,899,74 13,632,68 13,830,24 1.5(%
Deltek, Inc. Second Lien Term Loa LIBOR (Q) 8.75% 1.25% 10/10/201' $15,000,00 14,817,88 15,346,87 1.6€%
Edmentum, Inc Second Lien Term Loa LIBOR (Q) 9.75% 1.50% 5/17/201¢ $21,500,00 21,342,93 21,715,00 2.35%
87,437,02 89,247,77 9.67%
Specialty Hospitals
UBC Healthcare Analytics, In First Lien Term Loat LIBOR (Q) 9.00% 1.00% 7/1/201¢ $ 4,933,94 4,909,27: 4,958,61 0.54%
Structured Note Funds
Magnolia Finance V plc (Caym:
Islands) Asse-Backed Credit Linked Note Fixed 13.125% - 8/2/202.  $15,000,00 15,000,00 15,231,00 1.65%

Notes

E/G

E/G/l

S B B i B i n B Wi |

[l s v s AveRve)

K/L
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TCP Capital Corp.
Consolidated Statement of Investments (Unaudit€dhtinued)
June 30, 2014

Showing Percentage of Total Cash and Investmertteed€Eompany

United N661U/-767, LLC

Principal
Amount or %
Issuer Instrument Ref Spread Floor  Maturity Shares Cost Value Portfolio  Notes
Debt Investments (continued;
Textile Furnishings Mills
Lexmark Carpet Mills, Inc First Lien Term Loar LIBOR (Q) 10.00% 1.00% 9/30/201¢ $15,758,53 $ 15,415,09 $ 15,994,90 1.7%
Wired Telecommunications
Carriers
Integra Telecom Holdings, In Second Lien Term Loa LIBOR (Q) 8.50% 1.25% 2/22/202( $15,000,00 14,718,76 15,325,05 1.6€6%
Wireless Telecommunications Carriers
Alpheus Communications, LL First Lien FILO Term Loat LIBOR (Q) 6.92% 1.00% 5/31/201¢ $ - (11,189 (28,12 0.00% L
Alpheus Communications, LL First Lien FILO Term Loar LIBOR (Q) 6.92% 1.00% 5/31/201¢ $ 8,248,12. 8,166,12' 8,041,92 0.87%
Globalive Wireless Manageme
Corp. (Canads First Lien Term Loar LIBOR (Q) 10.90% - 4/30/201« $ 3,037,29 2,933,87. 3,067,66! 0.32% |
Gogo, LLC First Lien Term Loar LIBOR (Q) 9.75% 1.50% 6/21/201° $19,335,28 18,588,80 20,592,07 2.23%
29,677,62 31,673,54 3.43%
Total Debt Investments 852,895,70 865,195,21 93.6:%
Equity Securities
Business Support Service
Findly Talent, LLC Membership Unit: 708,22¢ 230,93t 162,18! 0.02% CIE
STC-Fairway Holdings, LLC Class A Units 841,47¢ 943,28’ 2,015,17. 0.2:% CIE
1,174,22! 2,177,35 0.24%
Communications Equipment Manufacturing
Wasserstein Cosmos -Invest,
L.P. Limited Partnership Unit 5,000,001 5,000,001 4,500,001 0.4%% BICIE
Data Processing, Hosting, and Related Servic
Anacomp, Inc Class A Common Stoc 1,255,52 26,711,04 929,09( 0.1(% C/EIF
Depository Credit Intermediation
Doral Financial Corporatio Common Stocl 53,89( 11,699,41 232,80 0.0% C/K
Financial Investment Activities
Marsico Holdings, LLC Common Interest Unit 168,69¢ 172,69 4,23¢ - CIEN
Full-Service Restaurants
RM Holdco, LLC Membership Unit: 13,161,00 2,010,77 - - BICIE
Machine Shops; Turned Product; and Screw, Nut, andBolt Manufacturing
Precision Holdings, LL( Class C Membership Intere 33 - 5,72% - CIE
Nonmetallic Mineral Mining and Quarrying
EPMC HoldCo, LLC Membership Unit: 1,312,721 - 1,063,30: 0.12% BIE
Nonscheduled Air Transportation
Flight Options Holdings I, Inc Warrants to Purchase Common St 1,84: 1,274,00i 1,339,03! 0.15% CI/E
Radio and Television Broadcastin
SiTV, Inc. Warrants to Purchase Common St 233,47( 300,32: 177,62« 0.02% CI/E
Retail
Shop Holding, LLC Class A Units 507,16 480,04¢ 373,32t 0.0% CIE
Shop Holding, LLC Warrants to Purchase Class A Ur 326,69: - - - CIE
480,04¢ 373,32t 0.04%
Scheduled Air Transportation
Aircraft Leased to Delta Air Lines, In
N913DL Trust Beneficial Interest 86% 91,49¢ 121,72( 0.01% E/F
N918DL Trust Beneficial Interest 724 101,68: 139,41« 0.02% E/F
N954DL Trust Beneficial Interest 682 120,98 70,38( 0.0% E/F
N955DL Trust Beneficial Interest 661 120,89( 112,20( 0.01% E/F
N956DL Trust Beneficial Interest 66€ 120,86! 107,78( 0.0% E/F
N957DL Trust Beneficial Interest 661 121,64¢ 108,80( 0.0% E/F
N959DL Trust Beneficial Interest 65€ 122,42¢ 109,48( 0.01% E/F
N960DL Trust Beneficial Interest 643 125,51¢ 108,80( 0.01% E/F
N961DL Trust Beneficial Interest 652 124,72( 103,36( 0.0% E/F
N976DL Trust Beneficial Interest 76€ 104,40: 102,69: 0.0% E/F
Aircraft Leased to United Airlines, In:
N510UA Trust Beneficial Interest 60 226,71 460,97- 0.0% B/E
N512UA Trust Beneficial Interest 59 221,63: 452,77 0.05% B/E
N536UA Trust Beneficial Interest - - - 0.0(% BIE
N545UA Trust Beneficial Interest 75 396,47¢ 649,58: 0.01% BIE
N585UA Trust Beneficial Interest - - - 0.00% B/E
United N659U/767, LLC
(N659UA) Trust Beneficial Interesl 467 2,306,48! 2,609,599 0.2¢% E/F



(N661UA) Trust Beneficial Interest 452 2,264,25. 2,627,96! 0.2¢% E/F
6,570,20: 7,885,51 0.8%%




TCP Capital Corp.
Consolidated Statement of Investments (Unaudit€dh{inued)
June 30, 2014

Showing Percentage of Total Cash and Investmertteed€Eompany

% of
Issuer Instrument Ref Spread Floor Maturity Shares Cost Value Portfolio Notes
Equity Securities (continued)
Resin, Synthetic Rubber, and Atrtificial Synthetic Rbers and Filaments Manufacturing
KAGY Holding Company, Inc Series A Preferred Sto« 9,77¢ $ 1,091,200 $ 754,37¢ 0.0¢% B/C/IE
Semiconductor and Other Electronic Component Manufaturing
AIP/IS Holdings, LLC Membership Unit: 352 - 229,50: 0.02% CIE
Software Publishers
SLS Breeze Intermediate Holdin
Inc. Warrants to Purchase Common St 1,232,73. 522,67¢ 653,84 0.01% CIE
Wired Telecommunications Carriers
Integra Telecom, Inc Common Stocl 1,274,52; 8,433,88. 5,206,67 0.5¢% CIE
Integra Telecom, Inc Warrants 346,93¢ 19,92( 199,38¢ 0.02% CI/E
V Telecom Investment S.C./
(Luxembourg) Common Share 1,39% 3,236,25! 3,742,11 0.41% CID/E/l
11,690,06 9,148,17: 0.9%
Total Equity Securities 68,696,67 29,473,91 3.1%
Total Investments 921,592,37 894,669,12 96.8:%
Cash and Cash Equivalent:
Overnight Repurchase Agreemi
Wells Fargo & Compan Collateralized by Freddie Mac Nc Fixed 0.05% - 711/201« 8,548,75! 0.9:%
Union Bank of Californie Commercial Pape Fixed 0.10% - 7/1/201« 16,000,00 1.7%
Cash Denominated in Forei
Currencies 258,66( 0.02%
Cash Held on Account at Vario
Institutions 4,572,11 0.4¢%
Cash and Cash Equivalent: 29,379,53 3.16%
Total Cash and Investments $924,048,65 100.0(% H

Notes to Statement of Investme

(A

(8)

©

()

(E)

()]

©)

(H)

(0]

)

(K)

L)

Investments in bank debt generally are bought afdiamong institutional investors in transactions subject to registration under the Securities #ct933. Such transactions are generally su
to contractual restrictions, such as approval efagent or borrowe

Non-controlled affiliate- as defined under the Investment Company Act of I®&hership of between 5% and 25% of the outstandating securities of this issuer). See Consodideégchedule
Changes in Investments in Affiliate

Non-income producing securi
Principal amount denominated in foreign currencyoitized cost and fair value converted from foreigmrency to US dollars. (See Not¢
Restricted security. (See Note

Controlled issue- as defined under the Investment Company Act of I@&hership of 25% or more of the outstanding \@tecurities of this issuer). Investment is not entbian 50% owned n
deemed to be a significant subsidiary. See CoreeliiSchedule of Changes in Investments in Aféific

Investment has been segregated to collateralizaicemfunded commitmen
All cash and investments, except those referentéibtes G above, are pledged as collateral undtaicalebt as described in Note 4 to the Consai&inancial Statemen

Non-U.S. company or principal place of business outliéeU.S. and as a result is not a qualifying assder Section 55(a) of the Investment Company Boder the Investment Company Act,
Company may not acquire any I-qualifying asset unless, at the time such acqaisis made, qualifying assets represent at led@étafthe Company's total asse

Exempt from the definition of investment companylenSection 3(c) of the Investment Company Act asd result is not a qualifying asset under Sed@k(a) of the Investment Company #
Under the Investment Company Act, the Company nmyaoquire any noqualifying asset unless, at the time such acqarsi8 made, qualifying assets represent at le@ét afthe Company's to!
assets

Publicly traded company with a market capitalizatgreater than $250 million and as a result isanqualifying asset under Section 55(a) of the Itmest Company Act. Under the Investn
Company Act, the Company may not acquire any-qualifying asset unless, at the time such acqaisi8 made, qualifying assets represent at le@étaithe Company's total asse

Negative balances relate to an unfunded committhentvas acquired at a discol

LIBOR or EURIBOR resets monthly (M), quarterly (@), semiannually (S).

Aggregate acquisitions and aggregate dispositibitsvestments, other than government securitigajed $278,982,081, and $155,421,221 respectieelthe six months ended June 30, 2014.
Aggregate acquisitions includes investment assetsived as payment in kind. Aggregate dispositinaisides principal paydowns on and maturities dftdevestments. The total value of restricted
securities and bank debt as of June 30, 2014 w&4,486,320, or 96.8% of total cash and investmeftise Company.

Options and Swaps at June 30, 2014 were as follc



Notional

Investment Amount Fair Value
Interest Rate Cap, 4%, expires 5/15/2 $ 25,000,00 $ 1,85¢
$ 4,289,011 $ (208,86:)

Euro/US Dollar Cros-Currency Basis Swap, Pay Euros/Receive USD, ExBit&E17

See accompanying notes.




Showing Percentage of Total Cash and Investmertteed€Eompany

TCP Capital Corp.

December 31, 2013

Consolidated Statement of Investments

% of
Issuer Instrument Ref Spread Floor Maturity Principal Cost Value Portfolio
Debt Investments®)
Accounting, Tax Preparation, Bookkeeping, and Payrib Services
Expert Global Solutions, LL( First Lien Term Loat LIBOR (Q) 7.25% 1.25% 4/3/201¢ $ 699,75« $ 701,28( $ 703,69: 0.0%
Expert Global Solutions, LL( Second Lien Term Loa LIBOR (Q) 11.00% 1.50% 10/3/201i $ 7,434,87 7,228,00 7,382,83: 0.9¢%
7,929,28. 8,086,52 1.03%
Advertising, Public Relations, and Related Service
Doubleplay Il Limited (Unitec First Lien Facility A1
Kingdom) Term Loan EURIBOR (Q) 6.25% 1.25% 3/18/201¢ €13,165,70 16,428,63 16,736,60 2.12%
Architectural, Engineering, and Related Service:
Jr Unsecured Subordinated Promis: 6% Cash -
ESP Holdings, Inc Notes Fixed 10% PIK - 12/31/201 $ 7,959,36! 7,959,36! 7,959,36! 1.01%
Artificial Synthetic Fibers and Filaments Manufacturing
AGY Holding Corp. Sr Secured Term Loe Fixed 12.00% 9/15/2011  $ 2,056,92' 2,056,92' 2,056,92' 0.26%
AGY Holding Corporatior Second Lien Term Loa Fixed 11.00% - 11/15/201  $ 9,268,001 7,586,31 9,268,001 1.17%
9,643,24. 11,324,92 1.4%%
Beverage Manufacturing
Carolina Beverage Group, LL Secured Note Fixed 10.625% - 8/1/201¢ $ 7,780,00 7,780,001 8,207,901 1.0%
Business Support Service
STC-Fairway Acquisitions, Inc Second Lien Term Loa LIBOR (Q) 9.25% 1.25% 8/28/201! $14,643,45 13,944,12 14,929,00 1.89%
Chemical Manufacturing
Archroma Term Loan B LIBOR (Q) 8.25% 1.25% 9/30/201¢ $17,456,25 17,107,12 17,401,69 2.2(%
Communications Equipment Manufacturing
Globecomm Systems In First Lien Term Loat LIBOR (Q) 7.625% 1.25% 12/11/201i $15,000,00 14,850,00 15,097,50 1.91%
Computer Equipment Manufacturing
ELO Touch Solutions, In¢ Second Lien Term Loa LIBOR (Q) 10.50% 1.50% 12/1/201i $10,000,00 9,666,67. 9,100,001 1.15%
Converted Paper Products Manufacturing
Ranpak Corp Second Lien Term Loa LIBOR (Q) 7.25% 1.25% 4/23/202 $ 3,469,57. 3,434,87 3,573,661 0.45%
Computer Systems Design and Related Servic
Blue Coat Systemr First Lien Revolve LIBOR (Q) 3.50% 1.00% 5/31/201 $ 4,500,00! 3,540,001 4,060,801 0.51%
Blue Coat Systenm Second Lien Term Loa LIBOR (Q) 8.50% 1.00% 6/28/202( $15,000,00 14,878,12 15,300,00 1.9/%
OnX Enterprise Solutions, Lt First Lien Term Loat LIBOR (Q) 7.00% - 9/3/201¢  $10,640,00 10,483,30 10,709,16 1.3%
OnX USA, LLC First Lien Term Loar LIBOR (Q) 7.00% - 9/3/201¢ $ 5,320,00 5,244,791 5,354,58! 0.6¢%
Websense, Inc Second Lien Term Loa LIBOR (Q) 7.25% 1.00% 12/27/2021 $ 7,200,001 7,164,001 7,218,001 0.91%
41,310,21 42,642,54 5.4%
Data Processing, Hosting, and Related Servic
10% Cast
The Telx Group, Inc Senior Unsecured Not Fixed + 2% PIK - 9/26/201! $ 7,098,91i 6,960,43! 7,631,33! 0.97%
Panda Sherman Power, LI First Lien Term Loat LIBOR (Q) 7.50% 1.50% 9/14/201¢ $11,070,17 10,932,47 11,402,27 1.4%
Panda Temple Power II, LL First Lien Term Loar LIBOR (Q) 6.00% 1.25% 4/3/201¢ $ 5,892,97! 5,834,04 6,069,75! 0.77%
16,766,51 17,472,03 2.21%
Electrical Equipment and Component Manufacturing
Palladium Energy, Inc First Lien Term Loat LIBOR (Q) 9.00% 1.00% 12/26/202 $16,500,31 16,225,54 16,426,06 2.08%
Fabricated Metal Product Manufacturing
Constellation Enterprises, LL First Lien Notes Fixed 10.625% - 2/1/201¢  $12,500,00 12,322,87 10,875,00 1.3¢%
Financial Investment Activities
Marsico Capital Manageme First Lien Term Loar LIBOR (M) 5.00% - 12/31/202. $10,637,62 13,394,18 3,882,73: 0.4%
Freight Transportation Arrangement
Livingston International, Inc
(Canada Second Lien Term Loa LIBOR (Q) 7.75% 1.25% 4/18/2021 $ 3,665,21 3,597,62 3,756,84! 0.48%
Full-Service Restaurants
RM Holdco, LLC Subordinated Convertible Term Lo Fixed 1.12% PIK - 3/21/201¢ $ 5,164,79 5,164,79 2,197,62 0.2&%
Convertible First Lien Term Loz 12% Cast
RM OpCo, LLC Tranche I-1 Fixed + 7% PIK - 3/21/201  $ 1,370,19 1,339,88: 1,370,19 0.17%
RM OpCo, LLC First Lien Term Loan Tranche Fixed 11.00% - 3/21/2011  $ 3,626,94 3,626,94 3,626,94' 0.4€%
12% Cast
RM OpCo, LLC First Lien Term Loan Tranche Fixed + 7% PIK - 3/21/2011  $ 6,825,322 6,825,32! 6,825,32! 0.8€6%
12% Cast
RM OpCo, LLC First Lien Term Loan Tranche-1 Fixed + 7% PIK - 3/21/201  $ 2,150,08! 2,109,01! 2,150,08! 0.27%
19,065,97 16,170,18 2.0%

Notes

D/J
B/E

B
B/E

E/G

[oe]

©® wWm




TCP Capital Corp.

Consolidated Statement of Investments (Continued)

Showing Percentage of Total Cash and Investmertteed€Eompany

December 31, 2013

% of
Issuer Instrument Ref Spread Floor  Maturity Principal Cost Value Portfolio
Debt Investments (continued'
Gaming Industries
AP Gaming |, LLC First Lien Term Loan E LIBOR (Q) 8.25% 1.00% 12/20/2021 $15,000,00 $14,550,00 $14,737,50 1.87%
Grocery Stores
Bashas, Inc First Lien FILO Term Loat LIBOR (M) 9.35% 1.50% 12/28/201! $14,843,78 14,802,16 15,066,44 1.91%
Inland Water Transportation
US Shipping Cor} First Lien Term Loan E LIBOR (Q) 7.75% 1.25% 4/30/201¢ $12,603,33 12,477,30 12,965,67 1.6%
Insurance Related Activities
Confie Seguros Holding Il Ci Second Lien Term Loa LIBOR (Q) 9.00% 1.25%  5/8/201¢ $ 6,341,80' 6,245,73 6,391,37! 0.81%
Merchant Wholesalers
Envision Acquisition Compan!
LLC Second Lien Term Loa LIBOR (Q) 8.75% 1.00% 11/4/202. $ 9,079,01. 8,897,43I 9,192,49i 1.16%
Metal Ore Mining
St Barbara Ltd. (Australic First Priority Senior Secured Not Fixed 8.875% - 4/15/201¢ $ 7,359,00! 7,326,65. 6,144,76! 0.7¢%
Motion Picture and Video
Industries
CORE Entertainment, In First Lien Term Loar Fixed 9.00% - 6/21/201° $ 9,462,23. 9,381,111 8,610,63. 1.09%
CORE Entertainment, In Second Lien Term Loa Fixed 13.50% - 6/21/201 $ 7,569,78! 7,502,05 6,858,22! 0.8&%
16,883,17 15,468,85 1.97%
Newspaper, Periodical, Book, and Directory Publishes
Hanley-Wood, LLC First Lien FILO Term Loat LIBOR (Q) 6.75% 1.25% 7/15/201i $16,707,60 16,707,60 16,699,24 2.1%
MediMedia USA, Inc First Lien Revolve LIBOR (M) 6.75% - 5/20/201 $ 4,960,00! 3,797,501 4,523,90i 0.57%
MediMedia USA, Inc First Lien Term Loar LIBOR (M) 6.75% 1.25% 11/20/201: $ 9,701,225 9,433,02! 9,458,71! 1.2(%
29,938,12 30,681,87 3.9(%
Nondepository Credit Intermediation
Caribbean Financial Grot
(Cayman Islands Senior Secured Nott Fixed 11.50% - 11/15/201'  $10,000,00 9,824,07. 10,700,00 1.35%
Trade Finance Funding I, Lt
(Cayman Islands) Secured Class B Not Fixed 10.75% - 11/13/2010 $15,000,00 15,000,00 14,962,50 1.9(%
24,824,07 25,662,50 3.25%
Nonresidential Building Construction
NCM Group Holdings, LLC First Lien Term Loar LIBOR (Q) 11.50% 1.00% 8/29/201¢ $10,000,00 9,620,61! 9,875,001 1.25%
Nonscheduled Air Transportation
12% Cast
One Sky Flight, LLC Second Lien Term Loa Fixed + 3% PIK - 5/4/201¢  $18,200,00 16,929,08 17,708,60 2.2:%
Oil and Gas Extraction
Willbros Group, Inc First Lien Term Loar LIBOR (Q) 9.75% 1.25%  8/7/201¢ $15,426,11 15,051,71 15,657,51 1.9¢%
Other Telecommunications
Securus Technologies, Ir Second Lien Term Loa LIBOR (Q) 7.75% 1.25% 4/30/202. $14,000,00 13,860,00 13,925,66 1.7¢%
Petroleum and Coal Products Manufacturing
Boomerang Tube, LL( Second Lien Term Loa LIBOR (Q) 9.50% 1.50% 10/11/201° $ 7,749,02. 7,563,97 7,477,80 0.95%
Plastics Products Manufacturing
Iracore International, In Senior Secured Nott Fixed 9.50% - 6/1/201¢ $13,600,00 13,600,00 14,426,62 1.85%
Professional, Scientific, and Technical Service
Connolly, LLC Second Lien Term Loa LIBOR (Q) 9.25% 1.25% 7/15/201' $12,000,00 11,829,53 12,270,00 1.55%
ConvergeOne Holding First Lien Term Loat LIBOR (Q) 8.00% 1.25%  5/8/201¢ $12,654,64 12,464,82 12,570,23 1.5¢%
24,294,35 24,840,23 3.1%
Promoters of Performing Arts, Sports, and Similar Events
Stadium Management Grol Second Lien Term Loa LIBOR (M) 9.50% 1.25% 12/7/201¢ $11,000,00 10,817,39 11,055,00 1.4(%
Radio and Television Broadcasting
6% Cast
SiTV, Inc. First Lien Term Loat LIBOR (Q) + 4% PIK 2.00% 8/3/201¢ $ 6,995,12. 6,648,63 6,774,77: 0.8€%
The Tennis Channel, In First Lien Term Loat LIBOR (Q) 8.50% - 5/29/201° $17,589,45 17,134,70 17,615,84 2.2:%
23,783,33 24,390,62 3.0¢%
Retail
Kenneth Cole Productions, Ir First Lien FILO Term Loat LIBOR (M) 10.40% 1.00% 9/25/201° $11,272,72 11,051,49 11,329,09 1.4%
Shopzilla, Inc. Second Lien Term Loa LIBOR (Q) 9.50% - 3/31/201  $ 6,710,05 6,525,02' 6,683,21 0.8t%
17,576,52 18,012,30 2.2%
Satellite Telecommunications
Avanti Communications Grou|
PLC (United Kingdom Senior Secured Nott Fixed 10.00% - 10/1/201¢ $ 9,914,001 9,914,001 10,335,34 1.31%

Notes

EN
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Consolidated Statement of Investments (Continued)
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Showing Percentage of Total Cash and InvestmertteedEompany

% of
Issuer Instrument Ref Spread  Floor  Maturity Principal Cost Value Portfolio
Debt Investments (continued'
Scheduled Air Transportation
Aircraft Leased to Delta Air Lines, In
N913DL Aircraft Secured Mortgag Fixed 8.00% - 3/15/201° $ 289,04¢ 289,04¢ $ 296,82( 0.04%
N918DL Aircraft Secured Mortgag Fixed 8.00% - 8/15/201¢ $ 388,00: 388,00: 397,29( 0.05%
N954DL Aircraft Secured Mortgag Fixed 8.00% - 3/20/201! $ 514,37 514,37! 524,62( 0.07%
N955DL Aircraft Secured Mortgag Fixed 8.00% - 6/20/201' $ 533,28 533,28 543,32( 0.07™%
N956DL Aircraft Secured Mortgag Fixed 8.00% - 5/20/201' $ 532,27 532,27! 542,64( 0.07™%
N957DL Aircraft Secured Mortgag Fixed 8.00% - 6/20/201! $ 537,94 537,94 548,25( 0.07%
N959DL Aircraft Secured Mortgag Fixed 8.00% - 7/20/201' $ 543,57¢ 543,57: 553,52( 0.07™%
N960DL Aircraft Secured Mortgag Fixed 8.00% - 10/20/201' $ 564,85! 564,85! 574,43( 0.07™%
N961DL Aircraft Secured Mortgag Fixed 8.00% - 8/20/201! $ 558,42 558,42 568,31( 0.07%
N976DL Aircraft Secured Mortgag Fixed 8.00% - 2/15/201 $ 394,36( 394,36( 404,60( 0.05%
Aircraft Leased to United Airlines, In
N510UA Aircraft Secured Mortgag Fixed 20.00% - 10/26/2011 $ 328,84¢ 328,84 404,60! 0.05%
N512UA Aircraft Secured Mortgag Fixed 20.00% - 10/26/2011 $ 334,53t 334,53! 414,01( 0.05%
N536UA Aircraft Secured Mortgag Fixed 16.00% - 9/29/201. $ 108,84! 108,84! 114,00( 0.01%
N545UA Aircraft Secured Mortgag Fixed 16.00% - 8/29/201! $ 249,69 249,69! 275,40! 0.05%
N585UA Aircraft Secured Mortgag Fixed 20.00% - 10/25/201  $ 392,79: 392,79« 486,11! 0.0€%
N659UA Aircraft Secured Mortgag Fixed 12.00% - 2/28/2011  $ 2,708,15! 2,708,151 2,948,981 0.31%
N661UA Aircraft Secured Mortgag Fixed 12.00% - 5/4/201¢ $ 2,880,18! 2,880,18 3,171,02! 0.4(%
11,859,19 12,767,94 1.6(%
Scientific Research and Development Servict
BPA Laboratories, Inc Senior Secured Nott Fixed 12.25% - 4/1/201° $17,200,00 16,536,29 17,630,00 2.2%
Semiconductor and Other Electronic Component Manufaturing
Isola USA Corporatiol Senior Secured Term Loan LIBOR (Q) 8.25% 1.00% 11/29/201: $14,583,33 14,366,56 14,729,16 1.87%
Software Publishers
0.4% Casl
+7.6%
BlackLine Systems, Inc First Lien Term Loat LIBOR (Q) PIK 1.50% 9/25/201¢ $12,579,74 11,811,04 12,183,48 1.56%
3.75%
Cash
Coreone Technologies, LL First Lien Term Loar LIBOR (Q) +5% PIK  1.00% 9/14/201¢ $13,556,80 13,243,53 13,455,12 1.72%
Deltek, Inc. Second Lien Term Loa LIBOR (Q) 8.75% 1.25% 10/10/201'  $15,000,00 14,805,25 15,300,00 1.94%
Edmentum, Inc Second Lien Term Loa LIBOR (Q) 9.75% 1.50% 5/17/201¢ $15,000,00 14,748,48 15,112,50 1.91%
54,608,31 56,051,11 7.1%%
Specialty Hospitals
UBC Healthcare Analytics, In First Lien Term Loat LIBOR (Q) 9.00% 1.00% 7/1/201¢ $ 5,526,02 5,498,39 5,559,17 0.7(%
Vantage Oncology, LL( Senior Secured Nott Fixed 9.50% - 6/15/201° $ 5,000,001 5,000,001 5,137,501 0.65%
10,498,39 10,696,67 1.35%
Structured Note Funds
Magnolia Finance V plc (Cayman Islan Asse-Backed Credit Linked Note ~ Fixed 13.125% - 8/2/202.  $15,000,00 15,000,00 15,000,00 1.9(%
Textile Furnishings Mills
Lexmark Carpet Mills, Inc First Lien Term Loat LIBOR (Q) 10.00% 1.00% 9/30/201¢ $16,351,46 15,942,68 16,392,34 2.0&%
Wired Telecommunications Carriers
Integra Telecom Holdings, In Second Lien Term Loa LIBOR (Q) 8.50% 1.25% 2/22/202( $15,000,00 14,701,02 15,459,37 1.96%
Wireless Telecommunications Carriers
Alpheus Communications, LL First Lien Delayed FILO Term Loe LIBOR (Q) 6.92% 1.00% 5/31/201¢ $ - (11,189 (8,437 -
Alpheus Communications, LL First Lien FILO Term Loat LIBOR (Q) 6.92% 1.00% 5/31/201¢ $ 8,248,12. 8,166,12 8,186,26: 1.0&%
Globalive Wireless Management Co
(Canada First Lien Term Loar LIBOR (Q) 10.90% - 4/30/201. $ 3,037,29 2,933,87. 3,067,66! 0.3%%
Gogo, LLC First Lien Term Loat LIBOR (Q) 9.75% 1.50% 6/21/201° $19,587,42 18,707,70 21,252,36 2.6%
29,796,51 32,497,85 4.12%
Total Debt Investments 720,651,32  726,514,59 92.0:%

10
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Consolidated Statement of Investments (Continued)

December 31, 2013

Showing Percentage of Total Cash and Investmertteed€Eompany

% of
Issuer Instrument Ref Spread Floor  Maturity Shares Cost Value Portfolio Notes
Equity Securities
Architectural, Engineering, and Related Service:
ESP Holdings, Inc Cumulative Preffered 15¢ 20,297 $ 2,249,93 3,947,86: 0.51% BI/CIE
ESP Holdings, Inc., Commc
Stock Common Stocl 88,67( 9,311,78 2,856,341 0.3€% BIC/E
11,561,71 6,804,20: 0.87%
Business Support Service
STC-Fairway Holdings Class A Units 841,47¢ 1,174,22! 1,722,50: 0.22% CIE
Wasserstein Cosmos -Invest,
L.P. Limited Partnership Unit 5,000,001 5,000,001t 5,000,001 0.64% BICIE
6,174,22! 6,722,50i 0.8€%
Data Processing, Hosting, and Related Servic
Anacomp, Inc Class A Common Stoc 1,255,52' 26,711,04 1,004,42; 0.12% BJ/CIE
Depository Credit Intermediation
Doral Financial Corporatio Common Stocl 53,89( 11,699,41 843,91 0.11% C/L
Financial Investment Activities
Marsico Holdings, LLC Common Interest Unit 168,69¢ 172,69 4,30z - C/E/IK
Full-Service Restaurants
RM Holdco, LLC Membership Unit: 13,161,00 2,010,77 - - B/CIE
Machine Shops; Turned Product; and Screw, Nut, andBolt Manufacturing
Precision Holdings, LL( Class C Membership Intere: 33 - 41,64 0.01% CI/E
Nonmetallic Mineral Mining and Quarrying
EPMC HoldCo, LLC Membership Unit: 1,312,721 - 1,562,13 0.2(% BI/E
Nonscheduled Air Transportation
Flight Options Holdings I, Inc Warrants to Purchase Common St 1,84: 1,274,00 1,268,90 0.1€% C/E
Radio and Television Broadcastint
SiTV, Inc. Warrants to Purchase Common St 233,47( 300,32: 354,87: 0.0 CIE
Retail
Shop Holding, LLC Class A Unit 490,03° 462,57t 532,91¢ 0.0% CI/E
Shop Holding, LLC Warrants to Purchase Class A LU 326,69: - 38,25¢ - CIE
462,57t 571,17 0.07%
Scheduled Air Transportation
Aircraft Leased to Delta Air Lines, In
N913DL Trust Beneficial Interest 7217 97,37¢ 125,97( 0.02% EIF
N918DL Trust Beneficial Interest 62z 109,93¢ 142,97( 0.02% EIF
N954DL Trust Beneficial Interest 591 133,02 68,00( 0.0% EIF
N955DL Trust Beneficial Interest 57€ 133,86¢ 113,56( 0.01% E/F
N956DL Trust Beneficial Interest 58C 133,90 108,80( 0.01% E/F
N957DL Trust Beneficial Interest 57¢ 134,78! 109,65( 0.0% E/F
N959DL Trust Beneficial Interest 572 135,65¢ 110,50( 0.01% E/F
N960DL Trust Beneficial Interest 562 139,17: 109,65( 0.01% E/F
N961DL Trust Beneficial Interest 57C 138,35( 103,87( 0.0% EIF
N976DL Trust Beneficial Interest 654 113,41: 103,03: 0.0% E/F
Aircraft Leased to United Airlines, In:
N510UA Trust Beneficial Interest 54 197,40¢ 465,62! 0.06% BI/E
N512UA Trust Beneficial Interest 53 193,04¢ 458,27 0.06% B/E
N536UA Trust Beneficial Interest 81 396,28 656,76t 0.0% BIE
N545UA Trust Beneficial Interest 67 348,07: 641,84( 0.0¢% BIE
N585UA Trust Beneficial Interest 53 214,73 571,70t 0.0% B/E
United N659U/767, LLC
(N659UA) Trust Beneficial Interest 41z 2,097,641 2,840,32: 0.3¢% E/F
United N661U/767, LLC
(N661UA) Trust Beneficial Interest 40C 2,066,06: 2,852,67 0.3¢% E/F
6,782,74! 9,5683,21 1.1%
Resin, Synthetic Rubber, and Atrtificial Synthetic Rbers and Filaments Manufacturing
KAGY Holding Company, Inc Series A Prefereed Sto 9,77¢ 1,091,201 662,13: 0.0¢% BICIE
Semiconductor and Other Electronic Component Manufaturing
AIP/IS Holdings, LLC Membership Unit: 352 - 229,50: 0.02% CI/E
Software Publishers
SLS Breeze Intermediate Holdin
Inc. Warrants to Purchase Common St 1,232,73. 522,67 561,63: 0.01% CIE
Wired Telecommunications
Carriers
Integra Telecom, Inc Common Stocl 1,274,52; 8,433,88 5,583,68! 0.72% CIE
Integra Telecom, Inc Warrants 346,93¢ 19,92( 194,05( 0.02% CIE



V Telecom Investment S.C.

(Luxembourg) Common Share 1,39¢ 3,236,25! 3,756,05: 0.4¢% CID/EL
11,690,06 9,533,78 1.22%
Total Equity Securities 80,453,45 39,748,36 5.0%
Total Investments 801,104,77 766,262,95

11




TCP Capital Corp.
Consolidated Statement of Investments (Continued)
December 31, 2013

Showing Percentage of Total Cash and Investmertteed€Eompany

% of
Issuer Instrument Ref Spread Floor  Maturity Shares Cost Value Portfolio Notes
Cash and Cash Equivalent:
Wells Fargo & Compan Overnight Repurchase Agreemi Fixed 0.09% - 1/2/2014 $ 10,501,68 1.3%
Union Bank of Californie Commercial Pape Fixed 0.10% - 1/2/2014 8,499,97 1.0™%
Cash Denominated in Forei
Currencies 121,38¢ 0.02%
Cash Held on Account at Vario
Institutions 3,861,12! 0.4%
Cash and Cash Equivalent: 22,984,18 2.91%
Total Cash and Investments $789,247,14 100.0% |

Notes to Consolidated Statement of Investm:

(A) Investments in bank debt generally are bougltgold among institutional investors in transatdioot subject to registration under the Securiietsof 1933. Such transactions are generally sl
contractual restrictions, such as approval of then&or borrowet

(B) Nor-controlled affiliate- as defined under the Investment Company Act of 1@4Mership of between 5% and 25% of the outstapdating securities of this issuer). See Consodidé&chedule ¢
Changes in Investments in Affiliate

(C) Nor-income producing securit
(D) Principal amount denominated in foreign curgen@mortized cost and fair value converted fronefgn currency to US dollars. (See Note
(E) Restricted security. (See Note

(F) Controlled issue- as defined under the Investment Company Act of I8Mhership of 25% or more of the outstanding v@8ecurities of this issuer). Investment is notertban 50% owned ni
deemed to be a significant subsidiary. See CorseliiSchedule of Changes in Investments in Aféific

(G) Investment has been segregated to collaterediain unfunded commitmen
(H) $2,000,000 principal amount of this investmleas been segregated to collateralize certain usflodmmitments
(I) All cash and investments, except those refezdrin Notes G and H above, are pledged as calatader the Revolving Facilities as described ate\4 to the Consolidated Financial Stateme

(J) Nor-U.S. company or principal place of business outtigdJ.S. and as a result is not qualifying asedeu Section 55(a) of the Investment Company Aodés the Investment Company Act, |
Company may not acquire any I-qualifying asset unless, at the time such acqaisis made, qualifying assets represent at led@étafthe Company's total asse

(K) Excepted from the definition of investment coamg under Section 3(c) of the Investment Companyafd as a result is not qualifying under Sectib@pof the Investment Company Act. Under
Investment Company Act, the Company may not acansenol-qualifying asset unless, at the time such acqaisis made, qualifying assets represent at le@tafithe Company's total asse

(L) Publicly traded company with a market capitafian greater than $250 million and as a resuibisqualifying under Section 55(a) of the Investin@ampany Act. Under the Investment Company .
the Company may not acquire any -qualifying asset unless, at the time such acqaisis made, qualifying assets represent at le#étafcthe Company's total asse

(M) Negative balances relate to an unfunded comenitrthat was acquired at a discot

LIBOR or EURIBOR resets monthly (M), quarterly (@), semiannually (S

Aggregate acquisitions and aggregate dispositibitsvestments, other than government securitigaled $471,087,319, and $235,641,665, respectivelthe year ended December 31, 2013. Aggre
acquisitions includes investment assets receivepasient in kind. Aggregate dispositions includesgipal paydowns on and maturities of debt invesits. The total value of restricted securities and

bank debt as of December 31, 2013 was $765,41904K,.0% of total cash and investments of the Caomyg

Options and Swaps at December 31, 2013 were asvill

Notional
Investment Amount Fair Value
Interest Rate Cap, 4%, expires 5/15/2 $ 25,000,000 $ 14,13¢
Euro/US Dollar Cros-Currency Basis Swap, Pay Euros/Receive USD, Ex@it&E17 $ 4,289,01' $ (331,18)

See accompanying notes.
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TCP Capital Corp.

Consolidated Statements of Operations (Unaudited)

Investment income
Interest income
Companies less than 5% owr
Companies 5% to 25% own
Companies more than 25% owr
Dividend income
Companies 5% to 25% own:
Other income
Companies less than 5% owr
Companies 5% to 25% own
Companies more than 25% owned
Total investment income

Operating expense:!
Management and advisory fe
Interest expens
Amortization of deferred debt issuance ct
Administrative expense
Legal fees, professional fees and due diligencermesgx
Commitment fee
Director fees
Insurance expens
Custody fee:
Other operating expenses
Total operating expenses

Net investment income

Three Months Ended June

Six Months Ended June 3

2014

2013

2014

2013

$ 22,333,38 $ 12,247,60 $ 40,474,12 $ 27,487,96

Net realized and unrealized gain (loss) on investmes and foreign currency

Net realized gain (loss
Investments in companies less than 5% ow
Investments in companies 5% to 25% owned
Net realized gain (los:

Net change in net unrealized appreciation/deprieciat
Net realized and unrealized gain (lo

Dividends on Series A preferred equity faci
Net change in accumulated dividends on Seri
preferred equity facility
Distributions of incentive allocation to the Gerdpartner from
Net investment incom
Net realized gain
Net change in reserve for incentive allocat

Net increase in net assets applicable to common skholders resulting
from operations

Basic and diluted earnings per common shar
Basic and diluted weighted average common shareststanding

See accompanying notes.
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1,357,31! 1,202,65: 2,694,17" 2,096,16!
234,83 312,26t 492,46: 642,58!
5 5 1,968,74 -
319,58: 419,41 954,31t 576,94
87,50« 118,65: 208,54 219,75
254,68. 168,60« 463,57 311,51
24,587,30 14,469,19 _ 4725594 _ 31,334,93
3,104,87; 1,940,29! 5,991,08! 3,905,03:
1,019,75. 186,70: 1,476,61; 323,10
429,39 142,91 802,14 251,47
379,46 167,80¢ 636,27 335,61
355,23 162,15: 559,39 301,20
215,86: 38,50¢ 407,06: 61,09
81,67 72,00 167,38: 143,80
64,92¢ 42,52. 118,82t 78,798
60,84¢ 30,23: 111,65¢ 59,65
449,05 224,53 768,64« 417,501
6,161,09: 3,007,661 _ 11,039,08 5,877,29
18,426,20 11,461,52 36,216,86 25,457,64
125,71 (4,095,16)  (6,670,01)  (3,577,50)
808,03 - 808,41 -
933,74 (4,09516) ~ (5,861,60)  (3,577,50)
(3,945,68) 4,753,52: 8,029,68 6,591,25:
(3,011,93) 658,36: 2,168,08! 3,013,75
(356,67 (392,66¢) (725,81 (786,08:)
(389) 19,11: 10,11: 35,12:
(3613,83)  (2,217,59)  (7,100,23)  (4,941,33)
5 (258,44 5 (258,44
602,38t 126,76¢ (433,619) (344,310)
$ 1204576 $ 9,397,060 $ 30,13539 $ 22,176,34
$ 03: $ 0.4C $ 0.8: $ 0.9¢
36,200,02 23,639,74 _ 36,199,96 22,564,67




Balance at December 31, 2012

Issuance of common stock in public offer

Issuance of common stock from dividend reinvestrpan

Net investment incom

Realized and unrealized gains (loss

Dividends on Series A preferred equity faci

General Partner incentive allocati

Dividends paid to common sharehold

Tax reclassification of stockholders' equity in@rciance
with generally accepted accounting principles

Balance at December 31, 2C

Issuance of common stock from dividend reinvestrpéan

Issuance of convertible de

Net investment incom

Realized and unrealized gains (loss
Dividends on Series A preferred equity faci
General Partner incentive allocati
Dividends paid to common sharehold

Balance at June 30, 20

See accompanying notes.

TCP Capital Corp.

Consolidated Statements of Changes in Net Assets

Paid in Accumulated Accumulated
Common Stock Capital Net Accumulated Net Non-
Par in Excess ol Investment Net Realized Unrealized controlling Total Net
Shares Amount Par Income Losses Depreciation Interest Assets
21,477,62 $ 21,47¢ $444,234,06 $ 22,526,17 $ (59,023,86) $ (91,770,30) $ - $315,987,55
14,720,00 14,72( 224,548,17 - - - - 224,562,89
2,28¢ 2 37,41« - - - - 37,41¢
- - - 54,330,26 - - - 54,330,26
- - - - (47,384,74) 56,456,10 - 9,071,36.
- - - (1,494,55) - - - (1,494,55)
- - - (10,567,14) (645,69) - (1,168,58) (12,381,41)
- - - (40,502,25) - - - (40,502,25)
- - (977,629 (276,390 1,254,021 -
$ 36,199,91 $ 36,20( $667,842,02 $ 24,016,09 $(105,800,27) $ (35,314, 19) $(1,168, 58) $549,611,25
214 - 3,71¢ - - - - 3,71¢
- - 2,515,59. - - - - 2,515,59.
- - - 36,216,86 - - - 36,216,86
- - - - (5,861,601 8,029,68! - 2,168,08!
- - - (715,700 - - - (715,700
- - - (7,100,23) - - (433,61) (7,533,84)
- - (27,873,97) - (27,873,97)
$ 36,200,133 $ 36,20( $670,361,32 $ 24,543,04 $(111,661 87) $ (27,284 51) $(1,602,19) $554,391,98
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TCP Capital Corp.

Consolidated Statements of Cash Flows (Unaudited)

Operating activities

Net increase in net assets applicable to commarelsblers resultin
from operation:

Adjustments to reconcile net increase in net asggilicable to commo
shareholders resulting from operations to net paghided by (used ir
operating activities

Net realized los
Net change in unrealized appreciation/depreciaifanvestment:
Dividends paid on Series A preferred equity fagi
Net change in accumulated dividends on Series fepex equity facility
Net change in reserve for incentive allocat
Accretion of original issue discount on investme
Net accretion of market discount/premi
Accretion of original issue discount on convertitkbt
Interest and dividend income paid in ki
Amortization of deferred debt issuance c«
Changes in assets and liabiliti
Purchases of investment securi
Proceeds from sales, maturities and paydowns efsinvent:
Increase in accrued interest inco- companies less than 5% owr
Decrease (increase) in accrued interest inc- companies 5% to 25% own
Decrease in accrued interest incc- companies more than 25% owr
Decrease (increase) in receivable for investmenits
Increase in prepaid expenses and other a
Increase (decrease) in payable for investmentshpsec
Increase in payable to the Investment Mani
Increase in management and advisory fees pa
Increase in interest payat
Increase in incentive allocation paya
Decrease in accrued expenses and other liabilities
Net cash provided by (used in) operating activi

Financing activities

Borrowings

Repayments of del

Payments of debt issuance cc

Dividends paid on Series A preferred equity fagi

Dividends paid to common sharehold

Proceeds from shares issued in connection witldeind reinvestment ple
Proceeds from common shares sold, net of undengrétnd offering costs
Net cash provided by financing activiti

Net increase in cash and cash equival
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental cash flow information
Interest paymeni
Excise tax paymen

See accompanying notes.
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Six Months Ended June 3

2014 2013
$ 3013539 $ 22,176,34
5,861,601 3,577,50
(8,028,60) (6,611,14)
725,81 786,08:
(10,119 (35,12
433,61( 344,31
(1,851,21) (1,324,00)
(937,12Y) (81)
16,38: -
(2,711,68) (546,98)
802,14 251,47
(276,270,40)  (170,316,51)
155,421,22 121,049,82
(1,931,38) (1,444,02)
42,66 (324,729
6,43t 5,751
(13,790,91) 5,032,41)
(431,73) (696,12))
(6,145,31) 28,364,52
629,62 515,80
- 1,940,29!
451,85 106,744
294,93 2,476,03|
(537,59) (746,40)
(117,824,39) 4,581,97.
344,000,00 52,000,00
(186,000,00)  (93,000,00)
(5,184,18) (789,67
(725,81)) (786,08))
(27,873,97)  (18,186,39)
3,71¢ 33,86
- 78,176,79
124,219,74 17,448,50
6,395,35! 22,030,47
22,984,18 18,035,18
$ 2937953 $ 40,065,66
$ 1,00837 $ 216,36
- 969,94




TCP Capital Corp.
Notes to Consolidated Financial Statements (Unadylit
June 30, 2014
1. Organization and Nature of Operations

TCP Capital Corp. (the “Company”) is a Delawarepowation formed on April 2, 2012 as an externallgnaged, closed-end, nadversifiec
management investment company. The Company eleéctbe treated as a business development comparyQ*“Bunder the Investme
Company Act of 1940, as amended (the “1940 Acthe TCompanys investment objective is to achieve high totalimes through curre
income and capital appreciation, with an emphasisponcipal protection. The Company invests prifyamn the debt of middlenarke
companies as well as small businesses, includinmigisgecured loans, junior loans, mezzanine dethtb@mds. Such investments may includ
equity component, and, to a lesser extent, the @ognmay make equity investments directly.

Investment operations are conducted in Special &/@lantinuation Partners, LP, a Delaware limitedraship (the “Partnership”@f which
the Company owns 100% of the common limited parim@rests, or in one of the Partnershipiholly owned subsidiaries, TCPC Fundir
LLC, a Delaware limited liability company (“TCPC Rding”) and TCPC SBIC, LP, a Delaware limited parship (the “SBIC").The
Partnership has also elected to be treated as alBid€r the 1940 Act. The SBIC was organized in A0, and on April 22, 2014, receive
license from the United States Small Business Adstration (the “SBA”)to operate as a small business investment compadgr uthi
provisions of Section 301(c) of the Small Businesgestment Act of 1958. These consolidated findrati@ements include the accounts of
Company, the Partnership, TCPC Funding and the SBIlIGsignificant intercompany transactions andaeles have been eliminated in
consolidation.

The Company has elected to be treated as a redulatestment company (“RIC"or U.S. federal income tax purposes. As a RIC
Company will not be taxed on its income to the eitat it distributes such income each year andfis other applicable income
requirements. The Partnership, TCPC Funding, an&BIC have elected to be treated as partnershipis. 8. federal income tax purposes.

The general partner of the Partnership is SVOF/MIMC, which also serves as the administrator of @wmpany and the Partnership
“Administrator” or the “General Partner”). The maay member of the General Partner is Tennenbaupital&artners, LLC (the “Adviso);
which serves as the Investment Manager to the Coymphe Partnership, TCPC Funding, and the SBICstMid the equity interests in 1
General Partner are owned directly or indirecththy Advisor and its employees.

Company management consists of the Investment Mareagl the Board of Directors. Partnership managéeounsists of the General Pari
and the Board of Directors. The Investment Managel the General Partner direct and execute theaddsty operations of the Company .
the Partnership, respectively, subject to oversighh the respective Board of Directors, which skt broad policies of the Company
performs certain functions required by the 1940iAdhe case of the Partnership.

The Board of Directors of the Partnership has debsd)investment management of the Partnerstapsets to the Investment Manager.
Board of Directors consists of five persons, thoéevhom are independent. If the Company or thereaship has preferred equity inter
outstanding, as the Partnership currently doeshttaers of the preferred interests voting sepbrate a class are entitled to elect two of
Directors. The remaining directors will be subjectlection by holders of the common shares anfépesl interests voting together as a si
class.
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TCP Capital Corp.
Notes to Consolidated Financial Statements (UnadyfContinued)
June 30, 2014
2. Summary of Significant Accounting Policies
Basis of Presentation

The consolidated financial statements of the Compeave been prepared in accordance with accouptingiples generally accepted in
United States (“GAAP”). The following is a summarf/the significant accounting policies of the Compand the Partnership.

Use of Estimates

The preparation of the financial statements reguin@nagement to make estimates and assumptionaftibett the reported amounts of as
and liabilities and disclosure of contingent assetd liabilities at the date of the financial stagmts, as well as the reported amoun
revenues and expenses during the reporting pefiltldough management believes these estimates awasions to be reasonable, ac
results could differ from those estimates and diffiees could be material.

I nvestment Valuation

The Companys investments are generally held by the Partnerdi@C Funding, or the SBIC. Management valuessiments at fair valt
based upon the principles and methods of valuatriorth in policies adopted by the Partnershipoard of Directors and in conformity w
procedures set forth in the Revolving Facilitiesl dine statement of preferences for the Preferrtatdsts, as defined in Note 4, below.

value is generally defined as the amount for whaohinvestment would be sold in an orderly transacbetween market participants at
measurement date.

All investments are valued at least quarterly basedffirmative pricing or quotations from indepent third-party sources, with the except
of investments priced directly by the Investmentisiger which together comprise, in total, less t#nof the capitalization of the Partners
Investments listed on a recognized exchange orehgotation system, whether U.S. or foreign, aleed for financial reporting purposes
of the last business day of the reporting periddgughe closing price on the date of valuation.uiftjinvestments not listed on a recogn
exchange or market quotation system are valuedyysices provided by a nationally recognized pdcservice or by using quotations fr
brokerdealers. Investments not priced by a pricing sereicfor which market quotations are either notlilgaavailable or are determined to
unreliable are valued using affirmative valuatipesformed by independent valuation services orjrfeestments aggregating less than 5¢
the total capitalization of the Partnership, diebly the Investment Manager.

Fair valuations of investments are determined ugdételines adopted by the Boards of Directorshef€Gompany and the Partnership, ant
subject to their approval. Generally, to increalsigdivity in valuing the investments, the Investinanager will utilize external measure:
value, such as public markets or third-party tratisas, whenever possible. The Investment Manageigation is not based on longrr
work-out value, immediate liquidation value, nor incrextaé value for potential changes that may takeelache future. The values assig
to investments that are valued by the Investmenhdgar are based on available information and donmogssarily represent amounts
might ultimately be realized, as these amounts mgépmn future circumstances and cannot reasonablgebermined until the individu
investments are actually liquidated. The foregomudicies apply to all investments, including thasecompanies and groups of affilia
companies aggregating more than 5% of the Compasgsts.
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TCP Capital Corp.
Notes to Consolidated Financial Statements (UnadyfContinued)
June 30, 2014
2. Summary of Significant Accounting Policies (corued)

Fair valuations of investments in each asset dassdetermined using one or more methodologiesidimg) the market approach, incc
approach, or, in the case of recent investments,cthst approach, as appropriate. The market agpraoaes prices and other rele
information generated by market transactions inmgjvidentical or comparable assets. The income cagmbr uses valuation technique:
convert future amounts (for example, cash flowgamings) to a single present value amount (digealdnThe measurement is based ot
value indicated by current market expectations atimse future amounts. In following these appreacihe types of factors that may be t:
into account include, as relevant: available atrraarket data, including relevant and applicab&kat trading and transaction comparal
applicable market yields and multiples, securityarants, call protection provisions, informatioghtis, the nature and realizable value of
collateral, the portfolio company’ability to make payments, its earnings and distmicash flows, the markets in which the portfationpan
does business, comparisons of financial ratioseef gompanies that are public, M&A comparables,incipal market and enterprise vall
among other factors.

Unobservable inputs used in the fair value measentiof Level 3 investments as of June 30, 2014ided the following:

Asset Type Fair Value Valuation Techniqu: Unobservable Inpt Range (Weighted Avg
Bank Debt $ 354,091,53 Market rate approac Market yields 3.7%- 18.3% (10.9%
208,202,34 Market quotation: Indicative bid/ask quote 1-5 (2)
Market comparable
16,024,73 companies Revenue multiple 0.4x (0.4x)
Market comparable
2,056,92° companie: EBITDA multiples 7.8x (7.8x)
Other Corporate Del 4,373,15. Market rate approac Market yields 12.5%- 15.8% (12.5%
41,265,00 Market quotation: Indicative bid/ask quote 1 (1)
Market comparable
8,767,52° companies EBITDA multiples 7.8x (7.8x)
Equity 7,885,51. Market rate approac Market yields 13.0%- 18.0% (13.6%
3,045,06! Market quotation: Indicative bid/ask quote 1-2 (1)
Market comparable
929,09( companie Revenue multiple 0.4x- 1.1x (1.1x)
Market comparable
17,381,43 companie: EBITDA multiples 4.0x— 6.6x (5.8x)

Generally, a change in an unobservable input msyltrén a change to the value of an investmenobaws:

Impact to Value if

Impact to Value if

Input Input Increase Input Decreases
Market yields Decreast¢ Increase
Revenue multiple Increase Decreast
EBITDA multiples Increase Decreast

Investments may be categorized based on the tyfpeputs used in valuing such investments. Thellavéhe GAAP valuation hierarchy
which an investment falls is based on the lowestllgput that is significant to the valuation betinvestment in its entirety. Transfers betv

levels are recognized as of the beginning of thentéeng period.
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TCP Capital Corp.
Notes to Consolidated Financial Statements (UnadyfContinued)
June 30, 2014
2. Summary of Significant Accounting Policies (corued)

At June 30, 2014, the Company’s investments wetegosized as follows:

Other Equity
Level Basis for Determining Fair Valt Bank Debt Corporate Deh Securities
1 Quoted prices in active markets for identical &= $ - % - % 232,80:
2 Other observable market inpt* 154,433,23 75,980,76 -
Independent third-party pricing sources that empgigyificant
3 unobservable input 580,830,99 50,098,57 26,851,30
Investment Manager valuations with significant uservable
3 inputs (455,459 T 4,307,10 2,389,80!
Total $ 734,808,76 % 130,386,44 $ 29,473,91

* For example, quoted prices in inactive marketsumtes for comparable investments.
TNegative balance relates to an unfunded committhentvas acquired and valued at a discount.

Changes in investments categorized as Level 3 giting six months ended June 30, 2014 were as fallow

Independent Thir-Party Valuatior

Other Equity

Bank Debt Corporate Deb Securities
Beginning balanc $ 515,953,64 $ 53,334,63 $ 36,066,74
Net realized and unrealized gains (los: 2,964,82. 506,29¢ (3,124,42)
Acquisitions 223,669,96 13,086,40 1,836,05!
Dispositions (83,626,91) (14,077,23) (7,927,07)
Transfers out of Level ¥ (78,130,52) (24,476,52) -
Transfers into Level 8 - 21,725,00 -
Ending balanci $ 580,830,99 $ 50,098,57 $ 26,851,30
Net change in unrealized appreciation/ depreciatimng the period o
investments still held at period end (included &t realized and unrealized
gains/losses, abov $ 3,581,47 $ (144,520 $ (1,367,77)

* Comprised of eight investments that transfercedeivel 2 due to increased observable market &gtivi
§ Comprised of two investments that transferrecnfteevel 2 due to reduced trading volumes.

Investment Manager Valuatic

Other Equity
Bank Debt Corporate Deb Securities

Beginning balanc $ 4,060,80! $ 7,631,330 $ 2,837,70
Net realized and unrealized los: (141,655 (529,279 (64,317
Acquisitions 125,39¢ 4,303,96: 230,93¢
Dispositions (4,500,00i) (7,098,91) (614,529
Ending balanc: $ (455,459** $ 4,307,10 $ 2,389,80!
Net change in unrealized appreciation/ depreciatimmng the period o

investments still held at period end (included &t realized and unrealizet

gains/losses, abov $ (141,659 $ 141,62¢ $ (678,84()

™ Negative balance relates to an unfunded committhentvas acquired and valued at a discount.
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2. Summary of Significant Accounting Policies (corued)
There were no transfers between Level 1 and 2 guhie six months ended June 30, 2014.

At June 30, 2013, the Company’s investments wetegogized as follows:

Other Equity
Level Basis for Determining Fair Valt Bank Debt Corporate Det Securities
1 Quoted prices in active markets for identical a= $ - % - 9 894,57:
2 Other observable market inpt* 101,706,68 49,326,05 -
Independent third-party pricing sources that emgigyificant
3 unobservable input 348,965,72 26,638,82 35,306,31
3 Investment Manager valuations with significant usertvable inputs - 7,590,73; 1,333,14:
Total $ 450,672,40 $ 83,55560 $ 37,534,03

" For example, quoted prices in inactive marketsumtes for comparable investments.
Changes in investments categorized as Level 3 giting six months ended June 30, 2013 were as fallow

Independent Thir-Party Valuatior

Other Equity
Bank Debt Corporate Deb Securities

Beginning balanc $ 359,343,32 $ 17,171,63 $ 32,675,37
Net realized and unrealized gains (los: (1,850,04) 7,821,47 (4,860,271
Acquisitions 106,094,34 7,596,68! 9,675,53.
Dispositions (55,970,62) (15,172,63) (2,184,31)
Transfers out of Level T (58,651,28) - -
Transfers into Level 3 - 9,221,66! -
Ending balanc: $ 348,965,72 $ 26,638,82 $ 35,306,31
Net change in unrealized appreciation/ depreciatimmg the period o

investments still held at period end (included ét realized and unrealized

gains/losses, abov $ (412,361) $ 1,870,50. $ 2,101,20!

T Comprised of eight investments that transferreldeteel 2 due to increased observable market activity
* Comprised of one investment that transferred framwel 2 due to reduced trading volumes.

Investment Manager Valuatic

Other Equity
Bank Debt Corporate Deb Securities

Beginning balanc $ - % 7,167,45 $ 1,424,76.
Net realized and unrealized gains (los: - 353,51t (91,61¢)
Acquisitions - 69,75¢ -
Ending balanc $ - % 7,590,73. $ 1,333,14
Net change in unrealized appreciation/ depreciatimng the period o

investments still held at period end (included ét realized and unrealized

gains/losses, abov $ - % 353,51t $ (91,615
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2. Summary of Significant Accounting Policies (corued)
There were no transfers between Level 1 and 2 guhie six months ended June 30, 2013.
I nvestment Transactions

Investment transactions are recorded on the traths dxcept for private transactions that have itiond to closing, which are recorded on
closing date. The cost of investments purchaséassd upon the purchase price plus those profeddees which are specifically identifia
to the investment transaction. Realized gains asdels on investments are recorded based on th#figdion method, which typical
allocates the highest cost inventory to the bafsisvestments sold.

Cash and Cash Equivalents

Cash consists of amounts held in accounts withdragle firms and the custodian bank. Cash equivatnisist of highly liquid investmel
with an original maturity of three months or less.

Repurchase Agreements

In connection with transactions in repurchase agesss, it is the Compang/’policy that the custodian take possession ofutiderlying
collateral, the fair value of which is requiredeeceed the principal amount of the repurchase adios, including accrued interest, at all tin
If the seller defaults, and the fair value of tlodlateral declines, realization of the collateraynbe delayed or limited.

Restricted | nvestments

The Company may invest without limitation in instrents that are subject to legal or contractuakioti®ins on resale. These instrume
generally may be resold to institutional investorgransactions exempt from registration or toghelic if the securities are registered. Disp
of these investments may involve timeAsuming negotiations and additional expense pamchpt sale at an acceptable price may be diff
Information regarding restricted investments islided at the end of the Consolidated Statementheédtments. Restricted investme
including any restricted investments in affiliatasg valued in accordance with the investment mlngolicies discussed above.

Foreign Investments

The Company may invest in instruments traded ieifpr countries and denominated in foreign currenci®reign currency denomina
investments comprised approximately 2.4% and 2.7#6tal investments at June 30, 2014 and Decembe2(@®L3, respectively. Such positi
were converted at the respective closing ratefaceft June 30, 2014 and December 31, 2013 amdtegpin U.S. dollars. Purchases and ¢
of investments and income and expense items dembeainin foreign currencies, when they occur, aaadiated into U.S. dollars on
respective dates of such transactions. The podigains and losses on foreign investments reguftiom fluctuations in foreign currencies
included in net realized and unrealized gain os fosm investments.
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Investments in foreign companies and securitiefign governments may involve special risks aods@erations not typically associs
with investing in U.S. companies and securitiethef U.S. government. These risks include, amongrdtiings, revaluation of currencies, |
reliable information about issuers, different tiaecton clearance and settlement practices, andiaitéuture adverse political and econo
developments. Moreover, investments in foreign camgs and securities of foreign governments anid tharkets may be less liquid and t
prices more volatile than those of comparable dapanies and the U.S. government.

Derivatives

In order to mitigate certain currency exchange iatekest rate risks, the Partnership has entertedcertain swap and option transactions
derivatives are recognized as either assets dlitiedin the Consolidated Statement of Assets hiatbilities. The transactions entered into
accounted for using the mark-oearket method with the resulting change in faiueatecognized in earnings for the current periagdkfma
arise upon entering into these contracts from titergial inability of counterparties to meet thenis of their contracts and from unanticip:
movements in interest rates and the value of fareigrency relative to the U.S. dollar.

The Partnership did not enter into any new denreatiansactions during the six months ended Jun2@®B4. At June 30, 2014, the Partner
held an interest rate cap with a notional amour2§,000,000 and a cross currency basis swap wittianal amount of $4,289,019. Ge
and losses from derivatives during the six montited June 30, 2014 were included in net realizedusmealized loss on investments in
Consolidated Statement of Operations as follows:

Realized Gains  Unrealized Gains

Instrument (Losses’ (Losses!
Cross currency basis swe $ - % (12,28¢)
Interest rate ca - (122,32)

The Partnership did not enter into any new denreatiansactions during the six months ended Jun2IB. At June 30, 2013, the Partner
held a cross currency basis swap with a notionalusrtnof $6,040,944. Gains and losses from derigaturing the six months ended June
2013 were included in net realized and unrealipsd bn investments in the Consolidated Stateme@pefations as follows:

Realized Gains  Unrealized Gains
Instrument (Losses’ (Losses!

Cross currency basis swe $ - % 92,45

Valuations of derivatives held at June 30, 2014 &umk 30, 2013 were determined using observablkemerputs other than quoted price
active markets for identical assets and, accordjrage classified as Level 2 in the GAAP valuativerarchy.
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Debt | ssuance Costs

Costs of approximately $3.5 million and $1.5 miflievere incurred during 2006 and 2013 in connectidthh placing and extending t
Partnershigs revolving credit facility (see Note 4), respeetiw Costs of approximately $1.6 million and $1.0ion were incurred during 20:
and 2014 in connection with placing and extendi@PT Funding revolving credit facility (see Note 4), respeetix Costs of approximate
$3.4 million were incurred in June 2014 in conmattwith placing the Company’unsecured convertible notes (see Note 4). Thests wer
deferred and are being amortized on a straightbass over the estimated life of the respectigériments. The impact of utilizing the straight
line amortization method versus the effective-ies¢method is not material to the operations ofQbmpany or the Partnership.

Revenue Recognition

Interest and dividend income, including income gai#ind, is recorded on an accrual basis. Origimatstructuring, closing, commitment ¢
other upfront fees, including original issue disatsy earned with respect to capital commitmentsgamerally amortized or accreted i
interest income over the life of the respectivetdebestment. Other fees, including certain amendnfeges, prepayment fees and commitr
fees on broken deals, are recognized as earnquhyPnent fees and similar income received upon gy eepayment of a loan or debt sect
are included in interest income.

Certain debt investments are purchased at a caabidediscount to par as a result of the underlyregdit risks and financial results of
issuer, as well as general market factors thaténite the financial markets as a whole. GAAP gdlgeraquires that discounts on -
acquisition of corporate bonds, municipal bonds tedsury bonds be amortized using the effectiterést or constantield method. GAAI
also requires the collectability of interest to @ensidered when making accruals. Accordingly, whenounting for purchase discou
discount accretion income is recognized when iprisbable that such amounts will be collected, gahelat disposition. When princif
payments on a loan are received in an amount irsaxof the loas’ amortized cost, the excess principal paymentsem@ded as intere
income.

Income Taxes

The Company intends to comply with the applicalievisions of the Internal Revenue Code of 1986am&nded, pertaining to regula
investment companies and to make distributions axfible income sufficient to relieve it from subgialy all federal income taxe
Accordingly, no provision for income taxes is raggl in the consolidated financial statements. Tloeme or loss of the Partnership, T(
Funding and the SBIC is reported in the respegbagners’ income tax returns. In accordance withtCABopic 740 -income Taxes the
Company recognizes in its consolidated financialeshents the effect of a tax position when it ieedwined that such position is more lik
than not, based on the technical merits, to beagwest upon examination. As of June 30, 2014, allyears of the Company, the Partners
TCPC Funding and the SBIC since January 1, 201@iresubject to examination by federal tax authesitiNo such examinations are curre
pending.

23




TCP Capital Corp.
Notes to Consolidated Financial Statements (UnadyitContinued)
June 30, 2014
2. Summary of Significant Accounting Policies (corued)

Cost and unrealized appreciation and depreciatidgheoPartnershig investments (including derivatives) for U.S. fedéncome tax purpos
at June 30, 2014 were as follows:

Unrealized appreciatic $ 32,885,76
Unrealized depreciation (60,067,77)
Net unrealized depreciatic (27,182,01)
Cost $ 921,644,12

3. Management Fees, Incentive Compensation and OthExpenses

The Companys management fee is calculated at an annual rateb6®6 of total assets (excluding cash and cashvelguits) on a consolidat
basis as of the beginning of each quarter andyialpa to the Investment Manager quarterly in agear

Incentive compensation is only paid to the extbrttbtal performance of the Company exceeds a @tivell8% annual return since Januail
2013 (the “Total Return Hurdle"Beginning January 1, 2013, the incentive compeosatuals 20% of net investment income (reduce
preferred dividends) and 20% of net realized g&ieduced by any net unrealized losses), subjetitédrotal Return Hurdle. The incent
compensation is payable quarterly in arrears aallanation and distribution to the General Partmed is calculated as the difference betv
cumulative incentive compensation earned sincealarnl, 2013 and cumulative incentive compensateaid pince January 1, 2013. A rest
for incentive compensation is accrued based onatheunt of additional incentive compensation thatichave been distributable to
General Partner assuming a hypothetical liquidatibthe Company at net asset value on the balameet slate. At June 30, 2014, the Get
Partner’'s equity interest in the Partnership wasprised entirely of the reserve amount and is itegoas a nowontrolling interest in tt
consolidated financial statements of the Company.

The Company and the Partnership bear all respeetipenses incurred in connection with the busiméshe Company and the Partners
including fees and expenses of outside contractedces, such as custodian, administrative, legadlit and tax preparation fees, cost
valuing investments, insurance costs, brokers’ famders’ fees relating to investments, and any other traimgacosts associated with
purchase and sale of investments.
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4. Leverage
At June 30, 2014 and December 31, 2013, leveragecaaprised of convertible senior unsecured namsed by the Company (the “Notgs”
amounts outstanding under senior secured revoluiadit facilities issued by the Partnership (thartRership Facility”Jand TCPC Fundir

(the “TCPC Funding Facility,” and, together withetPartnership Facility, the “Revolving Facilities} well as amounts outstanding und
preferred leverage facility issued by the Partnpréhe “Preferred Interests”), as follows:

June 30, 201 December 31, 201
Convertible Note! $ 105,500,78 $ -
Partnership Facilit 45,000,00 45,000,00
TCPC Funding Facility 100,000,00 50,000,00
Total Debt $ 250,500,78 $ 95,000,00
Preferred Interests 134,000,00 134,000,00
Total Leverage $ 384,500,78 $ 229,000,00

The combined weightedverage interest and dividend rates on total Igeenatstanding at June 30, 2014 and December 3B, @6re 2.63¢
and 1.38%, respectively.

Amounts outstanding under the Convertible Notes thiedRevolving Facilities are carried at amortizedt in the Statement of Assets
Liabilities. As of June 30, 2014, the estimated failue of the TCPC Funding Facility approximatésl darrying value, and the Partner:
Facility and Convertible Notes had estimated faifues of $44,155,425 and $108,000,000, respectividlg estimated fair values of
Revolving Facilities and Convertible Notes are deieed by discounting projected remaining paymersing market interest rates for
borrowings and entities with similar credit risksthe measurement date. At June 30, 2014, the RiegoFacilities and Convertible Not
would be deemed to be Level 3 in the GAAP valuaki@rarchy.

Convertible Notes

On June 11, 2014, the Company issued $108 millfaronvertible senior unsecured notes that maturBerember 15, 2019, unless previol
converted or repurchased in accordance with tleeing. The Company does not have the right to redisenConvertible Notes prior
maturity. The Convertible Notes bear interestredanual rate of 5.25%, payable seaniually. In certain circumstances, the Convertidées
will be convertible into cash, shares of the Conypamrommon stock or a combination of cash and slefresmmon stock (such combinat
to be at the Company’election), at an initial conversion rate of 5@@Xkhares of common stock per one thousand ddailacipal amount ¢
the Convertible Notes, which is equivalent to aitiadh conversion price of approximately $19.64 mrare of common stock, subjec
customary antdilution adjustments. The initial conversion prisas approximately 12.5% above the $17.46 per stlasng price of th
Companys common stock on June 11, 2014. At June 30, 20®4principal amount of the Convertible Notes exiegethe value of tt
conversion rate multiplied by the per share clogimige of the Compang’ common stock. The Convertible Notes are genearaéaure
obligations of the Company, and rank structurallyigr to the Revolving Facilities and Preferrecehests.
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4. Leverage (continued)

Prior to the close of business on the businessrdmediately preceding June 15, 2019, holders maye their Convertible Notes only un
certain circumstances set forth in the indentuneegang the terms of the Convertible Notes (thed&nture”).On or after June 15, 2019 u
the close of business on the scheduled tradingrdmediately preceding December 15, 2019, holderg coavert their Convertible Notes
any time. Upon conversion, the Company will payleliver, as the case may be, at its election, cdsres of the Comparsycommon stock
a combination of cash and shares of the Compaiy's1on stock, subject to the requirements of theriare.

The Convertible Notes are accounted for in accardamth ASC Topic 470-20 Bebt with Conversion and Other Optionslpon conversic
of any Convertible Note, the Company intends to ffey outstanding principal amount in cash and ® dktent that the conversion ve
exceeds the principal amount, we have the optigratoin cash or shares of our common stock (omabdmation of cash and shares) in res
of the excess amount, subject to the requiremdntiseoindenture. The Company has determined til@metbedded conversion option in
Convertible Notes is not required to be separadelgounted for as a derivative under GAAP. In actiagnfor the Convertible Notes, \
estimated at the time of issuance that the valfigkeodebt and equity components of the Convertithidiées were approximately 97.7%
2.3%, respectively. The original issue discountaddoi the equity component of the Convertible Natas recorded in “paid-inapital in exces
of par”in the accompanying Consolidated Statement of Asmed Liabilities. As a result, the Company wikoed interest expense compri
of both stated interest and accretion of the oabissue discount. At the time of issuance, thaétgqgomponent was $2,515,594. As of .
30, 2014, the components of the carrying valudefGonvertible Notes were as follows:

Principal amount of del $ 108,000,00
Original issue discount, net of accretion (2,499,21)
Carrying value of debt $ 105,500,78

For the six months ended June 30, 2014, the cormp®oéinterest expense for the Convertible Notesvas follows:

Stated interest expen $ 251,31¢
Accretion of original issue discount 16,38.
Total interest expense $ 267,70:

The estimated effective interest rate of the detonent of the Convertible Notes, equal to theedtaterest of 5.25% plus the accretio
the original issue discount, was approximately %7#br the six months ended June 30, 2014.
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Partnership Facility

The Partnership Facility provides for amounts taltsvn up to $116 million, subject to certain ctdlal and other restrictions. The Partner
Facility matures on July 31, 2016. Most of the cast investments held directly by the Partnershspwell as the net assets of TCPC Fur
and the SBIC, are included in the collateral far thcility.

Advances under the Partnership Facility througly 3dl, 2014 bear interest at an annual rate equaM#% plus either LIBOR or the lender’
cost of funds (subject to a cap of LIBOR plus 28idaoints). Advances under the Partnership Fadoit periods from July 31, 2014 throt
the maturity date of the facility will bear inteteg an annual rate equal to 2.5% plus either LIBfDfhe lendes cost of funds (subject to a «
of LIBOR plus 20 basis points). In addition to amtsudue on outstanding debt, the facility accrumamitment fees of 0.20% per annumr
the unused portion of the facility, or 0.25% penam when less than $46.4 million in borrowings argstanding. The facility may
terminated, and any outstanding amounts thereundgroecome due and payable, should the Partndeship satisfy certain financial or ott
covenants. As of June 30, 2014, the Partnershipmfai compliance with such covenants.

TCPC Funding Facility

The TCPC Funding Facility, issued on May 15, 20d®yvides for amounts to be drawn up to $200 millismbject to certain collateral &
other restrictions. The TCPC Funding Facility matuon May 15, 2017, subject to extension by thddeat the request of TCPC Funding.
facility contains an accordion feature which allofiws expansion of the facility up to $250 millionkgect to consent from the lender and c
customary conditions. The cash and investment<C#fa Funding are included in the collateral for finglity.

As of June 30, 2014, borrowings under the TCPC FgnBacility bore interest at a rate of LIBOR pli$0% per annum. In connection v
the extension and expansion of the facility on Babyr 21, 2014, the interest rate was reduced &deaaf LIBOR plus 2.50% effective Mai
15, 2014. In addition to amounts due on outstandiebt, the facility accrues commitment fees ob@7per annum on the unused portio
the facility, or 1.00% per annum when the unusediquo is greater than 33% of the total facility. €Tfacility may be terminated, and :
outstanding amounts thereunder may become due aable, should TCPC Funding fail to satisfy cerfamancial or other covenants. As
June 30, 2014, TCPC Funding was in full complianith such covenants.
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4. Leverage (continued)
Preferred I nterests

At June 30, 2014, the Preferred Interests were cse of 6,700 Series A preferred limited partreeiiests issued and outstanding wi
liquidation preference of $20,000 per interest. Pheferred Interests accrue dividends at an amatekequal to 0.85% plus either LIBOR or
interestholdes cost of funds (subject to a cap of LIBOR plush2Bis points). The Preferred Interests are reddenalthe option of tf
Partnership, subject to certain conditions. Addiilty, under certain conditions, the Partnershipy ilo@ required to either redeem certain o
Preferred Interests or repay indebtedness, at ahntmd?ships option. Such conditions would include a failugetbe Partnership to maint:
adequate collateral as required by its credit itgciigreement or by the Statement of PreferencabheoPreferred Interests or a failure by
Partnership to maintain sufficient asset coverageequired by the 1940 Act. As of June 30, 201d,Rartnership was in full compliance v
such requirements.

5. Commitments, Contingencies, Concentration of Cidit Risk and Off-Balance Sheet Risk

The Partnership, TCPC Funding and the SBIC condusiness with brokers and dealers that are priynhghdquartered in New York and |
Angeles and are members of the major securitiehamges. Banking activities are conducted with @ fireadquartered in the San Franc
area.

In the normal course of business, investment digsviinvolve executions, settlement and financirigvarious transactions resulting
receivables from, and payables to, brokers, dealedshe custodian. These activities may expos€timpany, the Partnership, TCPC Fun
and the SBIC to risk in the event that such pariesunable to fulfill contractual obligations. Mayement does not anticipate any mat
losses from counterparties with whom it conductsiiteess. Consistent with standard business pradtieeCompany, the Partnership, TC
Funding and the SBIC enter into contracts thataiord variety of indemnifications, and are engaigerh time to time in various legal actio
The maximum exposure under these arrangements aivities is unknown. However, management expeaesrisk of material loss to
remote.

The Consolidated Statement of Investments inclugtain revolving loan facilities and other comnetmts held by the Partnership v
unfunded balances at June 30, 2014 as follows:

Revolving Loan Facilitie: $ 23,051,80
Delayed Draw Loans and Not 19,827,49
Letters of Credit 9,379,241

Total Unfunded Commitments $ 52,258,55
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6. Related Parties

The Company, the Partnership, TCPC Funding, the&€Stle Investment Manager, the General Partnetteidmembers and affiliates may
considered related parties. From time to time, Bagtnership advances payments to third parties edralb of the Company which ¢
reimbursable through deductions from distributitmshe Company. At June 30, 2014, no such amouats wutstanding. From time to tir
the Investment Manager advances payments to thntiep on behalf of the Company and the Partneshipbreceives reimbursement from
Company and the Partnership. At June 30, 2014, ataaeimbursable to the Investment Manager tot&ied50,735, as reflected in
Consolidated Statement of Assets and Liabilities.

Pursuant to administration agreements between thmiistrator and each of the Company and the Paitipe (the ‘Administratior
Agreements”),the Administrator may be reimbursed for costs argeases incurred by the Administrator for officeasp rental, offic
equipment and utilities allocable to the Companyher Partnership, as well as costs and expensesaadcby the Administrator or its affilial
relating to any administrative, operating, or otimeninvestment advisory services provided by the Adstiator or its affiliates to ti
Company or the Partnership. For the six months @ddee 30, 2014, expenses allocated pursuant tddhenistration Agreements total
$629,612. The Administrator waived reimbursemerglbadministrative expenses prior to January 1,320

7. Stockholders’ Equity and Dividends

The following table summarizes the total sharegadsin connection with the Compasydividend reinvestment plan for the six monthseg
June 30, 2014.

Shares Issue Price Per Shar Net Proceed
Shares issued from dividend reinvestment | 214 % 17.3¢ % 3,71¢

The following table summarizes the total sharesddsand proceeds received in the public offeringhef Companys common stock net
underwriting discounts and offering costs as wslishares issued in connection with the Commaudwidend reinvestment plan for the y
ended December 31, 2013.

Shares Issue Price Per Shar Net Proceed
May 21, 2013 public offerin 5,175,000 $ 15.6: $ 78,176,79
October 1, 2013 public offerir 4,370,000 $ 15.7¢ $ 66,473,60
December 18, 2013 public offeril 5,175,000 $ 16.0C $ 79,912,50
Shares issued from dividend reinvestment | 2,28t % 163t $ 37,41¢
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7. Stockholders’ Equity and Dividends (continued)

The Company’s dividends are recorded on the exddid date. The following table summarizes the Cawsadividends declared for the
months ended June 30, 2014:

Date Declare( Record Datt Payment Dat Amount Per Shar Total Amount

March 6, 201« March 17, 201« March 31, 201« $ 0.3 $ 13,031,97

May 7, 2014 June 18, 2014 June 30, 2014 $ 041 $ 14,842,00
$ 27,873,97

" Includes a special dividend of $0.05.

The following table summarizes the Company’s dinde declared for the six months ended June 30,:2013

Date Declare( Record Datte Payment Dat: Amount Per Shar Total Amount

March 7, 201: March 18, 201: March 29, 201! $ 0.4C $ 8,591,05.

May 8, 2013 June 7, 2013 June 28, 2013 $ 03¢ $ 9,595,344
$ 18,186,39

" Includes a special dividend of $0.05.
8. Earnings Per Share

The following information sets forth the computatiof the net increase in net assets per sharetirgsfilom operations for the six mon
ended June 30, 2014 and June 30, 2013:

Six Months Ende Six Months Ende
June 30, 201. June 30, 201

Net increase in net assets applicable to commarelsbllers resulting from operatio $ 30,135,39 $ 22,176,34
Weighted average shares outstanc 36,199,96 22,564,67
Earnings per shai $ 0.8t $ 0.9¢

9. Subsequent Events

On August 7, 2014, the Comparyboard of directors declared a third quarter ahgidend of $0.36 per share payable on Septe
30, 2014 to stockholders of record as of the ctddmisiness on September 16, 2014.

On August 1, 2014, the Holding Company closed dipuffering of 5.4 million shares of its commorosk at $17.33 per share

gross proceeds of approximately $93.6 million aetiproceeds of $90.4 million, net of underwritesadiunts and approximately $0.4 millior
expenses related to the offering.
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Per Common Share
Per share NAV at beginning of peri(®

Investment operation
Net investment incom
Net realized and unrealized g:
Dividends on Series A preferred equity faci
Incentive allocation reserve and distributions

Total from investment operatiol

Issuance of common sto

Issuance of convertible de

Distributions to common shareholders frc
Net investment income

Per share NAV at end of period

Per share market price at end of pel

Total return based on market va(®): (2
Total return based on net asset vd1: 4

Shares outstanding at end of pet

June 30, 2014

Six Months Ended June 30,

2014
$ 15.1¢ 14.71
1.0C 1.17
0.0€ 0.1¢
(0.02) (0.09)
(0.21) (0.25)
0.8¢ 0.9¢
- 0.01
0.07 -
(0.77) (0.76)
$ 15.3] 14.9¢
$ 18.21 16.71
13.1% 18.9%
5.9% 6.7%
36,200,13 26,654,70
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10. Financial Highlights (continued)

Six Months Ended June 30,
2014 2013

Ratios to average common equ®: ()

Net investment incom(®) 11.€% 13.5%

Expense! 4.C% 3.4%

Expenses and incentive allocati(”) 5.2% 4.8%
Ending common shareholder eqt $554,391,98 $398,188,15
Portfolio turnover rat(® 19.1% 22.6%
Weightec-average debt outstandil $136,015,36 $ 68,712,70
Weightec-average interest rate on d 2.2% 0.€%
Weightec-average number of common sha 36,199,96 22,564,67
Average debt per sha $ 3.7¢  $ 3.08

®
@

©)

©)
©)
(6)
)

Not annualizec

Total return based on market value equals the eghangnding market value per share during the devlas declared dividends per st
during the period, divided by the market value gfare at the beginning of the peri

Total return based on net asset value equals thegehin net asset value per share during the peticideclared dividends per st
during the period, divided by the beginning neeasslue per share at the beginning of the pe

Annualized, except for incentive allocati

These ratios include interest expense but do fiectahe effect of dividends on the preferred egtacility.

Net of incentive allocatio

Includes incentive allocation payable to the Gelneaatner and all Company expen
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TCP Capital Corp.
Consolidated Schedule of Changes in Investmenasfitiates () (Unaudited)

Six Months Ended June 30, 2014

Dividends or
Security Acquisitions  Dispositions® Interest®)
AGY Holding Corp., Senior Secured Term Loan, 12%g 8/15/1¢ $ - $ - 9 378,97:
AGY Holding Corporation, Senior Secured 2nd Lierté$ 11%, due 11/15/1 - - 509,74(
Anacomp, Inc., Class A Common Stc - - -
EPMC HoldCo, LLC, Membership Uni - (587,04 -
ESP Holdings, Inc., Cumulative Preferred 1 - (2,489,10) 1,968,74
ESP Holdings, Inc., Common Sto - (2,955,29) 289,31!
ESP Holdings, Inc., Junior Unsecured Subordinatedi¥sory Notes, 6% Cash + 1(

PIK, due 12/31/1! - (7,959,36) 205,17!
Globecomm Systems Inc., Senior Secured 1st LiemTaran, LIBOR + 7.625%,

1.25% LIBOR Floor, due 12/11/1 - (75,000 668,55¢
KAGY Holding Company, Inc., Series A Preferred %t - - -
N510UA Aircraft Secured Mortgage, 20%, due 10/2¢ - (47,262 30,82
N512UA Aircraft Secured Mortgage, 20%, due 10/2¢ - (46,249 31,43¢
N536UA Aircraft Secured Mortgage, 16%, due 9/2¢ - (108,84:) 4,67¢
N545UA Aircraft Secured Mortgage, 16%, due 8/2¢ - (72,175 17,09
N585UA Aircraft Secured Mortgage, 20%, due 10/2¢ - (392,79) 27,57:
N659UA Aircraft Secured Mortgage, 12%, due 2/2¢ - (546,209) 148,44t
N661UA Aircraft Secured Mortgage, 12%, due 5/4 - (529,709 154,95!
N510UA Equipment Trust Beneficial Intere: 47,26¢ (17,956 42,91¢
N512UA Equipment Trust Beneficial Intere: 46,24¢ (17,667) 42,59:;
N536UA Equipment Trust Beneficial Intere: 80,39’ (467,75() 40,25¢
N545UA Equipment Trust Beneficial Intere: 72,17¢ (23,76%) 54,25¢
N585UA Equipment Trust Beneficial Intere: 92,58: (536,867) 31,09¢
N913DL Aircraft Secured Mortgage, 8%, due 3/1E - (41,139 10,73¢
N918DL Aircraft Secured Mortgage, 8%, due 8/1& - (36,417 14,78¢
N954DL Aircraft Secured Mortgage, 8%, due 3/2C - (41,837 19,78(
N955DL Aircraft Secured Mortgage, 8%, due 6/2C - (40,24)) 20,56¢
N956DL Aircraft Secured Mortgage, 8%, due 5/2C - (40,910 20,51t
N957DL Aircraft Secured Mortgage, 8%, due 6/2C - (40,597 20,747
N959DL Aircraft Secured Mortgage, 8%, due 7/2C - (40,279 20,97¢
N960DL Aircraft Secured Mortgage, 8%, due 10/2( - (39,689 21,84:
N961DL Aircraft Secured Mortgage, 8%, due 8/2C - (40,64) 21,56¢
N976DL Aircraft Secured Mortgage, 8%, due 2/1& - (42,269 14,92¢
N913DL Equipment Trust Beneficial Intere: 41,13¢ (47,016 8,40:
N918DL Equipment Trust Beneficial Intere: 36,41 (44,669 6,71
N954DL Equipment Trust Beneficial Intere: 41,83: (53,87¢) 6,20¢
N955DL Equipment Trust Beneficial Intere: 40,24: (53,219 5,77¢
N956DL Equipment Trust Beneficial Intere: 40,91( (53,959 5,79(
N957DL Equipment Trust Beneficial Intere: 40,59 (53,729 5,67¢
N959DL Equipment Trust Beneficial Intere: 40,27¢ (53,509 5,55¢
N960DL Equipment Trust Beneficial Intere: 39,68 (53,339 5,127
N961DL Equipment Trust Beneficial Intere: 40,64: (54,272 5,25¢
N976DL Equipment Trust Beneficial Intere: 42,26¢ (51,280) 5,97:
RM Holdco, LLC, Membership Unit - - -
RM Holdco, LLC, Subordinated Convertible Term Lo&r12% PIK, due 3/21/1 - - 29,08
RM OpCao, LLC, Senior Secured 1st Lien Term Loam€he A, 11%, due 3/19/1 171,72 (47,499 204,29:
RM OpCo, LLC, Senior Secured 1st Lien Term Loanmtte B, 12% Cash + 7% PIk

due 3/19/1¢ 608,16( - 683,62
RM OpCao, LLC, Senior Secured 1st Lien Term Loam€he B-1, 12% Cash + 7%

PIK, due 3/19/1¢ 198,62 - 222,96.
RM OpCao, LLC, Convertible 1st Lien Term Loan TraadB-1, 12% Cash + 7% PIK,

due 3/21/1¢ 127,30( - 142,83!
United N659U/ 767, LLC (N659UA) 546,20t (337,35¢) 201,12:

United N661U/ 767, LLC (N661UA) 529,70¢ (331,51 201,97:
Wasserstein Cosmos -Invest, L.P., Limited Partnership Un - -

Notes to Schedule of Changes in Investments iliafe:



(1) The issuers of the securities listed on this scleedre considered affiliates under the Investmemm@any Act of 1940 due to t
ownership by the Company of 5% or more of the issu®ting securities

Dispositions include sales, paydowns, mortgage ipnations, and aircraft depreciati

Also includes fee and lease income as applic

)
(©)
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TCP Capital Corp.
Consolidated Schedule of Changes in Investmenafiliates (1)

Year Ended December 31, 2013

Dividends or
Security Acquisitions  Dispositions® Interest®)
AGY Holding Corp., Senior Secured Term Loan, 12%e 8/15/1¢ $ 2,056,992 $ - % 128,21!
AGY Holding Corporation, Senior Secured 2nd Lierté$ 11%, due 11/15/1 7,586,31 - 640,00
Anacomp, Inc., Class A Common Stc - - -
EPMC HoldCo, LLC, Membership Uni - (1,481,93i) -
ESP Holdings, Inc., Cumulative Preferred 1 - - -
ESP Holdings, Inc., Common Sto - - 32,621
ESP Holdings, Inc., Junior Unsecured Subordinatedi¥sory Notes, 6% Cash + 1(

PIK, due 12/31/1! 749,52¢ - 1,199,57!
Globecomm Systems Inc., Senior Secured 1st LiemTaran, LIBOR + 7.625%,

1.25% LIBOR Floor, due 12/11/1 14,850,00 - 83,28:
International Wire Group Holdings, Inc., Senior Gex Notes, 8.5%, due 10/15/ - (15,759,75) 443,71!
KAGY Holding Company, Inc., Series A Preferred %t 8,096,05 (1,644 -
N510UA Aircraft Secured Mortgage, 20%, due 10/2¢ - (81,567) 74,64¢
N512UA Aircraft Secured Mortgage, 20%, due 10/2¢ - (79,809 75,59
N536UA Aircraft Secured Mortgage, 16%, due 9/2¢ - (143,09) 29,10(
N545UA Aircraft Secured Mortgage, 16%, due 8/2¢ - (128,23() 50,42:
N585UA Aircraft Secured Mortgage, 20%, due 10/2¢ - (93,707 88,70¢
N659UA Aircraft Secured Mortgage, 12%, due 2/2¢ - (999,28() 390,11
N661UA Aircraft Secured Mortgage, 12%, due 5/4 - (969,099 401,04:
N510UA Equipment Trust Beneficial Intere: 81,56: (35,919 72,86¢
N512UA Equipment Trust Beneficial Intere: 79,80¢ (35,32 72,49
N536UA Equipment Trust Beneficial Intere: 143,09° (45,20) 104,92¢
N545UA Equipment Trust Beneficial Intere: 128,35¢ (47,536 92,52¢
N585UA Equipment Trust Beneficial Intere: 93,70" (46,776 80,20:
N913DL Aircraft Secured Mortgage, 8%, due 3/1& - (77,509 26,24¢
N918DL Aircraft Secured Mortgage, 8%, due 8/1& - (68,617) 33,80¢
N954DL Aircraft Secured Mortgage, 8%, due 3/2C - (78,82%) 44,41
N955DL Aircraft Secured Mortgage, 8%, due 6/2C - (75,829 45,80:
N956DL Aircraft Secured Mortgage, 8%, due 5/2C - (77,085 45,77¢
N957DL Aircraft Secured Mortgage, 8%, due 6/2C - (76,487) 46,20
N959DL Aircraft Secured Mortgage, 8%, due 7/2C - (75,896 46,62¢
N960DL Aircraft Secured Mortgage, 8%, due 10/2C - (74,776 48,28
N961DL Aircraft Secured Mortgage, 8%, due 8/2C - (76,587) 47,84¢
N976DL Aircraft Secured Mortgage, 8%, due 2/1& - (79,647 34,75¢
N913DL Equipment Trust Beneficial Intere: 77,50¢ (94,037 12,04¢
N918DL Equipment Trust Beneficial Intere: 68,61: (89,33%) 9,21:
N954DL Equipment Trust Beneficial Intere: 78,82¢ (1207,75) 7,57¢
N955DL Equipment Trust Beneficial Intere: 75,82« (106,43 6,891
N956DL Equipment Trust Beneficial Intere: 77,08t (207,90;) 6,84¢
N957DL Equipment Trust Beneficial Intere: 76,48’ (107,45 6,64¢
N959DL Equipment Trust Beneficial Intere: 75,89¢ (107,01) 6,45¢
N960DL Equipment Trust Beneficial Intere: T74,77¢ (106,679 5,66:
N961DL Equipment Trust Beneficial Intere 76,58: (108,54f) 5,80¢
N967DL Equipment Trust Beneficial Intere: 79,64 (102,56() 7,05¢
RM Holdco, LLC, Membership Unit - - -
RM Holdco, LLC, Subordinated Convertible Term Lo&rl,2% PIK, due 3/21/1 57,99: - 57,99:
RM OpCao, LLC, Senior Secured 1st Lien Term Loamthre A, 11%, due 3/19/1 16,97¢ (149,18) 413,43(
RM OpCao, LLC, Senior Secured 1st Lien Term Loam€re B, 12% Cash + 7% PIk

due 3/19/1¢ 567,20! - 1,258,011
RM OpCao, LLC, Senior Secured 1st Lien Term Loam€he B-1, 12% Cash + 7%

PIK, due 3/19/1¢ 186,90: - 410,00«
RM OpCao, LLC, Convertible 1st Lien Term Loan TraadB-1, 12% Cash + 7% PIK,

due 3/21/1¢ 1,339,88 - 182,71.
United N659U/-767, LLC (N659UA) 999,28 (674,719 316,84
United N661U/-767, LLC (N661UA) 969,09¢ 313,62

Wasserstein Cosmos -Invest, L.P., Limited Partnership Un 5,000,001

(663,03



Notes to Schedule of Changes in Investments iliafe§:

(1) The issuers of the securities listed on this scleedwe considered affiliates under the Investmeom@any Act of 1940 due to t
ownership by the Company of 5% or more of the issu®ting securities
(2 Dispositions include sales, paydowns, mortgage tipadions, and aircraft depreciati

(3 Also includes fee and lease income as applic
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TCP Capital Corp.

Consolidated Schedule of Restricted Securitiesradffiliated Issuers (Unaudited)

June 30, 2014

Investmen

Acquisition Date

AIP/IS Holdings, LLC, Membership Uni

Avanti Communications Group, PLC, Senior Securetellol0%, due 10/1/1
BPA Laboratories, Inc., Senior Secured Notes, 12.2fue 4/1/1"
Caribbean Financial Group, Senior Secured Note§%,1due 11/15/1
Carolina Beverage Group, LLC, Secured Notes, 1062h1e 8/1/1¢
Constellation Enterprises, LLC, Senior Secured_flest Notes, 10.625%, due 2/1/
Findly Talent, LLC, Membership Uni

Flight Options Holdings I, Inc., Warrants to Purse@Common Stoc

Hunt Companies, Inc., Senior Secured Notes, 9.62kb#63/1/21

Integra Telecom, Inc., Common Stc

Integra Telecom, Inc., Warrar

Iracore International, Inc., Senior Secured Nd@e5%, due 6/1/1

Magnolia Finance V plc, Ass-Backed Credit Linked Notes, 13.125%, due 8/z
Marsico Holdings, LLC Common Interest Un

Precision Holdings, LLC, Class C Membership Intts

Shop Holdings, LLC, Convertible Promissory Note,,5#e 8/5/1%

Shop Holding, LLC, Class A Uni

Shop Holding, LLC, Warrants to Purchase Class A4

SiTV, Inc., Senior Secured Notes, 10.375%, duel®y/

SiTV, Inc., Warrants to Purchase Common Si

SLS Breeze Intermediate Holdings, Inc., Warrant8ucchase Common Sto
STC-Fairway Holdings, LLC, Class A Uni

The Telx Group, Inc., Senior Notes, 13.5% PIK, @dl#21

Trade Finance Funding I, Ltd., Secured Class B $§Jdt@.75%, due 11/13/:
V Telecom Investment S.C.A, Common She
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Var. 2009 & 201
9/26/13
3/5/12
10/19/12
7/126/13
1/20/11
1/1/14
12/4/13
2/25/14
11/19/09
11/19/09
5/8/13
8/1/13
9/10/12

Var. 2010 & 201
2/5/14
6/2/11
6/2/11
6/18/14
8/3/12
9/25/13
12/30/10
4/9/14
11/13/13
11/9/12




TCP Capital Corp.

Consolidated Schedule of Restricted Securitiesrdffiliated Issuers

December 31, 2013

Investmen

Acquisition Date

AIP/IS Holdings, LLC, Membership Uni

Avanti Communications Group, PLC, Senior Securetellol0%, due 10/1/1
BPA Laboratories, Inc., Senior Secured Notes, 12.2fue 4/1/1"

Caribbean Financial Group, Senior Secured Note§%,1due 11/15/1
Carolina Beverage Group, LLC, Secured Notes, 1062h1e 8/1/1¢
Constellation Enterprises, LLC, Senior Secured_flest Notes, 10.625%, due 2/1/
Flight Options Holdings I, Inc., Warrants to Purse@Common Stoc

Integra Telecom, Inc., Common Stc

Integra Telecom, Inc., Warrar

Iracore International, Inc., Senior Secured No#es%, due 6/1/1

Magnolia Finance V plc, Ass-Backed Credit Linked Notes, 13.125%, due 8/z
Marsico Holdings, LLC Common Interest Un

Precision Holdings, LLC, Class C Membership Intesy

Shop Holding, LLC, Class A Uni

Shop Holding, LLC, Warrants to Purchase Class A4

SiTV, Inc., Warrants to Purchase Common Si

SLS Breeze Intermediate Holdings, Inc., Warrant8ucchase Common Sto

St Barbara Ltd., 1st Priority Senior Secured NoBe®875%, due 4/15/1
STC-Fairway Holdings, LLC, Class A Uni

The Telx Group, Inc., Senior Unsecured Notes, 1G%8hC+ 2% PIK, due 9/26/]
Trade Finance Funding I, Ltd., Secured Class B §dt@.75%, due 11/13/:

V Telecom Investment S.C.A, Common She

Vantage Oncology, LLC, Senior Secured Notes, 94i3,6/15/1"
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Var. 2009 & 201
9/26/13
3/5/12

10/19/12
7/26/13
1/20/11
12/4/13
11/19/09
11/19/09
5/8/13
8/1/13
9/10/12

Var. 2010 & 201
6/2/11
6/2/11
8/3/12
9/25/13
3/22/13
12/30/10
9/26/11
11/13/13
11/9/12
6/6/13




TCP Capital Corp
Consolidating Statement of Assets and Liabilitidadudited)
June 30, 2014

Special Value

TCP Continuation TCP
Capital Corp. Partners, LP Capital Corp.
Standalone Consolidated Eliminations Consolidated

Assets
Investments
Companies less than 5% owr $ - $ 827,560,56 $ - $ 827,560,56
Companies 5% to 25% own - 50,409,13 - 50,409,13
Companies more than 25% owr - 16,699,42 - 16,699,42
Investment in subsidiary 657,998,65 - (657,998,65) -
Total investment 657,998,65 894,669,12 (657,998,65) 894,669,12
Cash and cash equivalel - 29,379,53 - 29,379,53
Accrued interest incorr - 8,621,39 - 8,621,39:
Receivable for investment securities s - 17,396,87. - 17,396,87.
Deferred debt issuance co 3,344,13. 4,006,98 - 7,351,12
Receivable for investments sc - 17,396,87. - 17,396,87.
Interest rate cap optic - 1,85¢ - 1,85¢
Receivable from subsidia 400,00( - (400,000 -
Prepaid expenses and other assets 101,15¢ 1,084,34 - 1,185,50.
Total assets 661,843,94 955,160,11 (658,398,65) 958,605,40
Liabilities
Debt 105,500,78 145,000,00 - 250,500,78
Payable for investment securities purche - 8,561,63 - 8,561,63
Incentive allocation payab - 3,613,83 - 3,613,83
Payable to the Investment Mana 1,241,63 509,10: - 1,750,73!
Interest payabl 246,60: 636,21¢ - 882,82(
Unrealized depreciation on swe - 208,86: - 208,86:
Payable to Parel - 400,00( (400,000 -
Accrued expenses and other liabilities 462,93t 2,135,48. - 2,598,42
Total liabilities 107,451,95 161,065,12 (400,001 268,117,08
Preferred equity facility
Series A preferred limited partner intere - 134,000,00 - 134,000,00
Accumulated dividends on Series A preferred ediaitylity - 494,14( - 494,14(
Total preferred limited partner interests - 134,494,14 = 134,494,14
Non-controlling interest
General Partner interest in Special Value Contiona®artners, LI - - 1,602,19' 1,602,19'
Net assets $ 554,391,98 $ 659,600,85 $ (659,600,85) $ 554,391,98
Composition of net assets
Common stocl $ 36,20 $ - 8 - 8 36,20(
Additional paic-in capital 670,361,32 771,171,98 (771,171,98) 670,361,32
Accumulated defici (116,005,54) (111,571,13) 113,173,33 (114,403,34)
Non-controlling interest - - (1,602,19) (1,602,19)

Net asset

$ 554,391,998 $ 659,600,85 $ (659,600,85) $ 554,391,98
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Assets

Investments
Companies less than 5% owr
Companies 5% to 25% own
Companies more than 25% owr
Investment in subsidiary

Total investment:

Cash and cash equivalel

Accrued interest incomr

Receivable for investments sc
Deferred debt issuance co

Interest rate cap optic

Receivable from subsidia

Prepaid expenses and other assets
Total assets

Liabilities

Debt

Payable for investment securities purche
Incentive allocation payab

Payable to the Investment Mana
Interest payabl

Unrealized depreciation on swe

Payable to Parel

Accrued expenses and other liabilities
Total liabilities

Preferred equity facility
Series A preferred limited partner intere

TCP Capital Corp

Consolidating Statement of Assets and Liabilities

December 31, 2013

Special Value

Accumulated dividends on Series A preferred edaitylity -

Total preferred limited partner interests

Non-controlling interest

General Partner interest in Special Value Contiona®artners, LP -

Net assets

Composition of net asset
Common stocl
Additional paic-in capital
Accumulated defici
Non-controlling interest

Net asset

TCP Continuation TCP
Capital Corp. Partners, LP Capital Corp.
Standalone Consolidated Eliminations Consolidated
$ - $ 678,32691 $ - $ 678,326,91
- 69,068,80 - 69,068,80
- 18,867,23 - 18,867,23
551,095,04 - (551,095,04) -
551,095,04 766,262,95 (551,095,04) 766,262,95
- 22,984,18 - 22,984,18
- 6,739,10! - 6,739,10!
- 3,605,96. - 3,605,96.
- 2,969,08! - 2,969,08!
- 14,13¢ - 14,13¢
531,71 - (531,71) -
30,49: 723,27" - 753,76¢
551,657,25 803,298,70 (551,626,75) 803,329,20
- 95,000,00 - 95,000,00
- 14,706,94 - 14,706,94
- 3,318,901 - 3,318,901
833,73 287,37: - 1,121,10:
- 430,96¢ - 430,96¢
- 331,18: - 331,18:
- 531,71 (531,71) -
1,212,26! 1,923,75 - 3,136,01
2,045,99 116,530,83 (531,71) 118,045,111
- 134,000,00 - 134,000,00
504,25: - 504,25:
- 134,504,225 - 134,504,225
- 1,168,58: 1,168,58:
$ 549,611,25 $ 552,263,62 $ (552,263,62) $ 549,611,25
$ 36,20 $ - $ - % 36,20(
667,842,02 666,530,31 (666,530,31) 667,842,02
(118,266,96) (114,266,69) 115,435,27 (117,098,38)
- - (1,168,58) (1,168,58)
$ 549,611,25 $ 552,263,62 $ (552,263,62) $ 549,611,25
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TCP Capital Corp.
Consolidating Statement of Operations (Unaudited)
Six Months Ended June 30, 2014
Special Value
TCP Continuation TCP

Capital Corp. Partners, LP Capital Corp.
Standalone Consolidated Eliminations Consolidated

Investment income
Interest income

Companies less than 5% owr $ - $ 4047412 % - $ 40,474,212
Companies 5% to 25% own - 2,694,17 - 2,694,17
Companies more than 25% owr - 492,46 - 492 ,46:
Dividend income
Companies 5% to 25% own: - 1,968,74 - 1,968,74
Other income
Companies less than 5% owr - 954,31¢ - 954,31t
Companies 5% to 25% own - 208,54: - 208,54:
Companies more than 25% owned - 463,57 - 463,57:
Total interest and related investment income - 47,255,94 - 47,255,94

Operating expenses

Management and advisory fe - 5,991,08! - 5,991,08!
Interest expens 251,31¢ 1,225,29 - 1,476,61.
Amortization of deferred debt issuance cc 25,86¢ 776,28:. - 802,14
Administration expense - 636,27! - 636,27"
Legal fees, professional fees and due diligenceresgx 184,80° 374,58t - 559,39:
Commitment fee - 407,06 - 407,06
Director fees 55,02 112,35¢ - 167,38:
Insurance expens 39,55: 79,27¢ - 118,82¢
Custody fee: 1,75(C 109,90¢ - 111,65t
Other operating expenses 576,08: 192,56. - 768,64-
Total expenses 1,134,39 9,904,68; - 11,039,08
Net investment income (loss) (1,134,39) 37,351,26 - 36,216,86
Net realized and unrealized gain (loss) on investmes and foreign currency
Net realized gain (loss
Investments in companies less than 5% ow - (6,670,01) - (6,670,01)
Investments in companies 5% to 25% owned - 808,41 - 808,41
Net realized los - (5,861,60) - (5,861,60)
Net change in unrealized appreciation/deprecie - 8,029,68! - 8,029,68!
Net realized and unrealized g: - 2,168,08! - 2,168,08!
Interest in earnings of subsidic 31,269,79 - (31,269,79) -
Dividends paid on Series A preferred equity fagi - (725,81 - (725,81)
Net change in accumulated dividends on Series fepex
equity facility - 10,11 - 10,11
Distributions of incentive allocation to the Gerldpartner
from net investment incorr - - (7,100,23) (7,100,23)
Net change in reserve for incentive alloca - - (433,61 (433,61
Net increase in net assets resulting from operatier $ 30,13539 $ 3880364 $ (38,803,64) $ 30,135,39
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TCP Capital Corp.

Consolidating Statement of Operations (Unaudited)

Six Months Ended June 30, 2013

Investment income
Interest income
Unaffiliated issuer:
Controlled companie
Affiliates
Other income
Unaffiliated issuer:
Controlled companie
Other Affiliates
Total interest and related investment income

Operating expense:
Management and advisory fe
Administration expense
Amortization of deferred debt issuance cc
Legal fees, professional fees and due diligencemesgx
Interest expens
Commitment fee
Director fees
Insurance expens
Custody fee!
Other operating expenses
Total expenses

Net investment income

Net realized and unrealized gain (loss) on investmes and
foreign currency
Net realized gain (loss
Investments in unaffiliated issuers
Net realized los
Net change in unrealized appreciation/depreciation
Net realized and unrealized gain (loss)

Dividends paid on Series A preferred equity fagi

Net change in accumulated dividends on Series éfemed equity
facility

Distributions of incentive allocation to the GerleRartner from net
investment incom

Distributions of incentive allocation to the GerlerBartner from ne
realized gain:

Net change in reserve for incentive allocat

Net increase in net assets resulting from operatien

Special Value

TCP Continuation TCP

Capital Corp. Partners, LP Capital Corp.
Standalone Standalone Eliminations Consolidated
- $ 27,4879 $ - $ 27,487,96

- 642,58! - 642,58!

- 2,096,16! - 2,096,16!

- 576,94¢ - 576,94¢

- 311,51¢ - 311,51

- 219,75t - 219,75t

- 31,334,93 - 31,334,93

- 3,905,03: - 3,905,03:

- 335,61t - 335,61t

- 251,47¢ - 251,47¢

220,44t 80,75¢ - 301,20«

- 323,10¢ - 323,10¢

- 61,09 - 61,09

47,75 96,05¢ - 143,80
26,22¢ 52,567 - 78,79¢
1,75(C 57,90 - 59,65:
274,62 142,87 - 417,50t
570,80« 5,306,49. - 5,877,29
(570,809 26,028,44 - 25,457,64

- (3,577,50) - (2,034,83)

- (3,577,50) - (2,034,83)
22,747,15 6,591,25: (22,747,15) 5,048,59!
22,747,15 3,013,75. (22,747,15) 3,013,75.

- (786,087 - (786,08

- 35,12 - 35,12

- - (4,941,33)) (4,941,33))

. - (258,44.) (258,44

- - (344,310 (344,310
22,176,34 $ 28,291,23 $ (28,291,23) $ 22,176,34




Item 2. Management’s Discussion and Analysis of Financial@dition and Results of Operations

The information contained in this section shoulddeed in conjunction with our unaudited consolidhfsancial statements and
related notes thereto appearing elsewhere in therggrly report on Form 10-Q. Some of the stateménthis report (including in the
following discussion) constitute forwelooking statements within the meaning of the Rev@ecurities Litigation Reform Act of 1995, which
relate to future events or the future performancérancial condition of TCP Capital Corp. (the “Hing Company,” “we,” “us,” or “our”).
The forward-looking statements contained in thjgoré involve a number of risks and uncertaintiesluding statements concerning:

e our, or our portfolio compani’, future business, operations, operating resultsaspects

» the return or impact of current and future invesitag

» the impact of a protracted decline in the liquidificredit markets on our busine

» the impact of fluctuations in interest rates on lousiness

» the impact of changes in laws or regulations gangrour operations or the operations of our poitfobmpanies
e our contractual arrangements and relationships thitd parties

» the general economy and its impact on the indissinievhich we invest

» the financial condition of and ability of our cunteand prospective portfolio companies to achiénedrtobjectives
e our expected financings and investme

» the adequacy of our financing resources and workamital;

» the ability of our investment adviser to locateallie investments for us and to monitor and adr@nisur investments
» the timing of cash flows, if any, from the operasaf our portfolio companie

e the timing, form and amount of any dividend diafitibns; anc

e our ability to maintain our qualification as a régfed investment company and as a business develtmmompany

We use words such as “anticipate,” “believe,” “esige intend,” “will,” “should,” “could,” “may,” “p lan” and similar words to
identify forward-looking statements. The forwardking statements contained in this annual repeudlire risks and uncertainties. Our actual
results could differ materially from those impliedexpressed in the forwatdeking statements for any reason, including ttetdis set forth e
“Risk Factors” in this report.

We have based the forward-looking statements imelud this report on information available to ustlba date of this report, and we
assume no obligation to update any such forwarlihgpstatements. Although we undertake no obligetiorevise or update any forward-
looking statements, whether as a result of newrinédion, future events or otherwise, you are adivtseconsult any additional disclosures that
we may make directly to you or through reports thathave filed or in the future may file with theE@, including annual reports on Form 10-
K, registration statements on Form N-2, quarteslyorts on Form 10-Q and current reports on Form 8-K

Overview

The Holding Company is a Delaware corporation fatrae April 2, 2012 and is an externally managedset-end, non-diversified
management investment company. The Holding Completied to be treated as a business developmemiacyn(“BDC”) under the
Investment Company Act of 1940, as amended (thé31&ct”). Our investment objective is to seek thiawe high total returns through
current income and capital appreciation, with apleasis on principal protection. We invest primanilythe debt of middle-market companies
as well as small businesses, including senior seldaans, junior loans, mezzanine debt and bondas Bivestments may include an equity
component, and, to a lesser extent, we may makigyequestments directly. Investment operations@rducted either in Special Value
Continuation Partners, LP, a Delaware Limited Raghip (the “Operating Company”), of which the HolgiCompany owns 100% of the
common limited partner interests, or in one of@erating Company’s wholly-owned subsidiaries, TGR@ding |, LLC (“TCPC Funding”)
and TCPC SBIC, LP (the “SBIC”). The Operating Comphas also elected to be treated as a BDC underd#h0 Act. The General Partner of
the Operating Company is SVOF/MM, LLC (“SVOF/MMihich also serves as the administrator (“Admintsira of the Holding Company
and the Operating Company. The managing membeyYOF8VIM is Tennenbaum Capital Partners, LLC (the Ufsar”), which serves as the
investment manager to the Holding Company, the &gy Company, TCPC Funding, and the SBIC. Moghefequity interests in the
General Partner are owned directly or indirecththy Advisor and its employees.
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The SBIC was organized as a Delaware limited pestig in June 2013. On April 22, 2014, the SBICereed a license from the
United States Small Business Administration (thBAS to operate as a small business investment emyjpinder the provisions of Section
301(c) of the Small Business Investment Act of 1958

The Holding Company has elected to be treatedragudated investment company (“RIC”) for U.S. femldncome tax purposes. As a
RIC, the Holding Company will not be taxed on itsame to the extent that it distributes such incemeh year and satisfies other applicable
income tax requirements. The Operating Company,d €énding, and the SBIC have elected to be tremgquhrtnerships for U.S. federal
income tax purposes.

Our leverage program is comprised of $116 milliomvailable debt under a senior secured revolviaditfacility issued by the
Operating Company (the “Operating Company Faciit200 million in available debt under a seniarsed revolving credit facility issued
by TCPC Funding (the “TCPC Funding Facility,” anaether with the Operating Company Facility, tRetvolving Facilities”), $108 million
in convertible senior unsecured notes issued bydtiiding Company (the “Notes”), $75 million in coritted leverage from the SBA (the
“SBA Program”), and $134 million of outstanding faeed limited partner interests in the Operatirampany (the “Preferred Interests,” and,
together with the Revolving Facilities, the Notasd the SBA Program, the “Leverage Program”).

To qualify as a RIC, we must, among other thingsettertain source-of-income and asset diversifisatquirements and timely
distribute to our stockholders generally at le@86%f our investment company taxable income, ameeéfby the Internal Revenue Code of
1986, as amended, for each year. Pursuant toléusam, we generally will not have to pay corperbdvel taxes on any income that we
distribute to our stockholders provided that wésgathose requirements.

I nvestments

Our level of investment activity can and does \varistantially from period to period depending omyntactors, including the amou
of debt and equity capital available to middle-nerkompanies, the level of merger and acquisitadivigy, the general economic environment
and the competitive environment for the types gestiments we make.

As a BDC, we are required to comply with certaigulatory requirements. For instance, we generallyelto invest at least 70% of
our total assets in “qualifying assets,” includsegurities and indebtedness of private U.S. conggapublic U.S. operating companies whose
securities are not listed on a national securéiehange or registered under the Securities ExehAngof 1934, as amended, public domestic
operating companies having a market capitalizatidess than $250 million, cash, cash equivaldntS, government securities and high-
quality debt investments that mature in one yedess. We are also permitted to make certain felbmminvestments in companies that were
eligible portfolio companies at the time of initiaestment but that no longer meet the definitids .of June 30, 2014, 86.9% of our total as
were invested in qualifying assets.

Revenues

We generate revenues primarily in the form of ies¢ion the debt we hold. We also generate revenoedividends on our equity
interests and capital gains on the sale of wartamisother debt or equity interests that we acq@re investments in fixed income instruments
generally have an expected maturity of three te jigars, although we have no lower or upper canstwa maturity. Interest on our debt
investments is generally payable quarterly or semmually. Payments of principal of our debt investils may be amortized over the stated
term of the investment, deferred for several yeadue entirely at maturity. In some cases, out delestments and preferred stock
investments may defer payments of cash interedivatends or PIK. Any outstanding principal amoohbur debt investments and any
accrued but unpaid interest will generally become at the maturity date. In addition, we may geieeravenue in the form of prepayment f¢
commitment, origination, structuring or due diligerfees, fees for providing significant manageagdistance, consulting fees and other
investment related income.
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Expenses

Our primary operating expenses include the paymkatbase management fee and, depending on owateresults, incentive
compensation, expenses reimbursable under the maresg agreement, administration fees and the dlleqartion of overhead under the
administration agreement. The base managemenhéemeentive compensation remunerates the Advimowbrk in identifying, evaluating,
negotiating, closing and monitoring our investmefsr administration agreement with SVOF/MM, LLG&t*Administrator”) provides that
the Administrator may be reimbursed for costs atkases incurred by the Administrator for officasp rental, office equipment and utilities
allocable to us under the administration agreenantyell as any costs and expenses incurred bdhenistrator or its affiliates relating to
any non-investment advisory, administrative or apirg services provided by the Administrator oratfliates to us. We also bear all other
costs and expenses of our operations and transa¢aod the Holding Company’s common stockholdsdgéctly bear all of the costs and
expenses of the Holding Company, the Operating GoypTl CPC Funding and the SBIC), which may incltidese relating to:

e our organization

» calculating our net asset value (including the emst expenses of any independent valuation fir

» interest payable on debt, if any, incurred to ficeour investment:

e costs of future offerings of our common stock atfteosecurities, if any

» the base management fee and any incentive compams

» dividends and distributions on our preferred shafesy, and common share

» administration fees payable under the administnadigreement

» fees payable to third parties relating to, or asged with, making investment

» transfer agent and custodial fe

* registration fees

» listing fees;

+ taxes;

» director fees and expens:

» costs of preparing and filing reports or other doeunts with the SEC

» costs of any reports, proxy statements or othéce®to our stockholders, including printing co

« our fidelity bond;

» directors and officers/errors and omissions libilisurance, and any other insurance premit

* indemnification payment:

» direct costs and expenses of administration, inetududit and legal costs; a

« all other expenses reasonably incurred by dstlae Administrator in connection with administgriour business, such as the

allocable portion of overhead under the adminigtradgreement, including rent and other allocablipns of the cost of certain
of our officers and their respective sta

The investment management agreement provideshidiaise management fee be calculated at an ammeaifrl.5% of our total

assets (excluding cash and cash equivalents) payahlterly in arrears. For purposes of calculdtiegbase management fee, “total assets” is

determined without deduction for any borrowing®trer liabilities. The base management fee is tatled based on the value of our total
assets (excluding cash and cash equivalents) anthef the most recently completed calendar quarte
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Additionally, the investment management agreemedttae Amended and Restated Limited Partnershigément provide that the
Advisor or its affiliates may be entitled to incimet compensation under certain circumstances. ii¢entive compensation equals the sum of
(1) 20% of all ordinary income since January 1,28amd (2) 20% of all net realized capital gaing @feany net unrealized capital depreciation
since January 1, 2013, with each component beibgsiuto a total return requirement of 8% of cdnited common equity annually. The
incentive compensation is payable to the Genendh&aby the Operating Company pursuant to the Atedrand Restated Limited Partnershif
Agreement. If the Operating Company is terminatefbpany other reason incentive compensation tgaal by the Operating Company, it
would be paid pursuant to the investment manageagweement between us and the Advisor. The detatioinof incentive compensation is
subject to limitations under the 1940 Act and trdvisers Act.

Critical accounting policies

Our discussion and analysis of our financial caaditind results of operations are based upon panéial statements, which have
been prepared in accordance with GAAP. The preiparaf these financial statements requires managetonanake estimates and assumpt
that affect the reported amounts of assets, ltaslirevenues and expenses. Changes in the eaoramionment, financial markets and any
other parameters used in determining such estincatdd cause actual results to differ. Managemensiders the following critical accounting
policies important to understanding the financiataments. In addition to the discussion below,aritical accounting policies are further
described in the notes to our financial statements.

Valuation of portfolio investments

We value our portfolio investments at fair valusd@upon the principles and methods of valuatiofosth in policies adopted by our
board of directors. Fair value is defined as theepthat would be received to sell an asset inrderty transaction between market participants
at the measurement date. Market participants ayerbwand sellers in the principal (or most advastag) market for the asset that (i) are
independent of us, (ii) are knowledgeable, havingesonable understanding about the asset basdbawailable information (including
information that might be obtained through duegditice efforts that are usual and customary) gfig)able to transact for the asset, and (iv) ar
willing to transact for the asset or liability (tha, they are motivated but not forced or otheendempelled to do so).

Investments for which market quotations are reaalifgilable are valued at such market quotationsssrthe quotations are deemed
not to represent fair value. We generally obtaimkaiquotations from recognized exchanges, manketagion systems, independent pricing
services or one or more broker-dealers or mark&emsaHowever, short term debt investments withai@mng maturities within 90 days are
generally valued at amortized cost, which approxéséair value. Debt and equity securities for vahicarket quotations are not readily
available, which is the case for many of our inmestts, or for which market quotations are deemedaepresent fair value, are valued at
value using a consistently applied valuation predesaccordance with our documented valuation pdhat has been reviewed and approved
by our board of directors, who also approve in gfzgith the valuation of such securities as of thé ef each quarter. Due to the inherent
uncertainty and subjectivity of determining the falue of investments that do not have a readigilable market value, the fair value of our
investments may differ significantly from the vasuhat would have been used had a readily avaitabliet value existed for such investmi
and may differ materially from the values that waynultimately realize. In addition, changes in tharket environment and other events may
have differing impacts on the market quotationsiusevalue some of our investments than on thevidires of our investments for which
market quotations are not readily available. Matkeitations may be deemed not to represent faievial certain circumstances where we
believe that facts and circumstances applicabéntissuer, a seller or purchaser, or the marked frarticular security cause current market
guotations to not reflect the fair value of thewsdg. Examples of these events could include cadese a security trades infrequently causing
a quoted purchase or sale price to become stakrgwthere is a “forced” sale by a distressed sellbere market quotations vary substantially
among market makers, or where there is a wide skdspread or significant increase in the bid-askaxgh

The valuation process adopted by our board of wireavith respect to investments for which markettqtions are not readily
available or for which market quotations are deematdo represent fair value is as follows:

* The investment professionals of the Advisorje recent portfolio company financial statemeantd other reporting materials to
independent valuation firms approved by our boddirectors.

e Such firms evaluate this information along wighevant observable market data to conduct indigrgrappraisals each quarter,
and their preliminary valuation conclusions areudnented and discussed with senior management éfdhisor.
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e The fair value of smaller investments comprisinghie aggregate less than 5% of our total capitidmzanay be determined by t
Advisor in good faith in accordance with our valaatpolicy without the employment of an independeadtiation firm.

e The audit committee of the board of directdexdsses the valuations, and the board of direefgosoves the fair value of the
investments in our portfolio in good faith basedtloa input of the Advisor, the respective independaluation firms (to the
extent applicable) and the audit committee of thart of directors

Those investments for which market quotations ataeadily available or for which market quotati@re deemed not to represent
value are valued utilizing a market approach, aorime approach, or both approaches, as appropfiagemarket approach uses prices and
relevant information generated by market transastiavolving identical or comparable assets oriliigds (including a business). The income
approach uses valuation techniques to convertdwtorounts (for example, cash flows or earningg)smgle present amount (discounted). Th
measurement is based on the value indicated bgrtumarket expectations about those future amolmfsllowing these approaches, the ty
of factors that we may take into account in detaing the fair value of our investments includerelevant and among other factors: available
current market data, including relevant and applieanarket trading and transaction comparabledicgiybe market yields and multiples,
security covenants, call protection provisionspinfation rights, the nature and realizable valuanyf collateral, the portfolio company’s
ability to make payments, its earnings and discadicash flows, the markets in which the portfobionpany does business, comparisons of
financial ratios of peer companies that are pulbtierger and acquisition comparables, our prinaipalket (as the reporting entity) and
enterprise values.

When valuing all of our investments, we strive taximize the use of observable inputs and minintizeuse of unobservable inputs.
Inputs refer broadly to the assumptions that mapketicipants would use in pricing an asset, inicigdassumptions about risk. Inputs may be
observable or unobservable. Observable inputsares that reflect the assumptions market partitgperould use in pricing an asset or
liability developed based on market data obtaimethfsources independent of us. Unobservable irgratéputs that reflect our assumptions
about the assumptions market participants wouldrupeicing an asset or liability developed basadle best information available in the
circumstances.

Our investments may be categorized based on tles typinputs used in their valuation. The levethi@a GAAP valuation hierarchy in
which an investment falls is based on the lowesllgput that is significant to the valuation betinvestment in its entirety. Investments are
classified by GAAP into the three broad levelsa@kivs:

Level 1 — Investments valued using unadjusted qupt&es in active markets for identical assets.

Level 2 — Investments valued using other unadjusteskrvable market inputs, e.g. quoted prices irkets that are not
active or quotes for comparable instruments.

Level 3 — Investments that are valued using quatesother observable market data to the extenladlaj but which also
take into consideration one or more unobservalgatsthat are significant to the valuation takea aghole.

As of June 30, 2014, 0.1% of our investments wategorized as Level 1, 25.8% were categorizeceasl!2, 73.4% were Level 3
investments valued based on valuations by indeperhlied party sources, and 0.7% were Level 3 itmesits valued based on valuations by
the Advisor.

Determination of fair value involves subjectiveljiments and estimates. Accordingly, the notes tdipancial statements express the
uncertainty with respect to the possible effectuwth valuations, and any change in such valuatmmthe financial statements.

Revenue recognition

Interest and dividend income, including income paillind, is recorded on an accrual basis to ttiergxhat such amounts are
determined to be collectible. Origination, strugtgy closing, commitment and other upfront feesiedrwith respect to capital commitments
are generally amortized or accreted into interestrine over the life of the respective debt investm®ther fees, including certain amendment
fees, prepayment fees and commitment fees on bradais, are recognized as earned. Prepaymentrfdesnailar income received upon the
early repayment of a loan or debt security areuiet! in interest income.

Certain of our debt investments are purchasedcahsiderable discount to par as a result of thetyidg credit risks and financial
results of the issuer, as well as general markofa that influence the financial markets as aleth@AAP generally requires that discounts or
the acquisition of corporate bonds, municipal boawis treasury bonds be amortized using the efiedtiterest or constant-yield method.
GAAP also requires that we consider the collectighilf interest when making accruals. Accordingl§hen accounting for purchase discounts,
we recognize discount accretion income when itébable that such amounts will be collected.
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Net realized gains or losses and net change in unrealized appreciation or depreciation

We measure realized gains or losses by the differertween the net proceeds from the repaymert®@asad the amortized cost bz
of the investment, without regard to unrealizedrapiation or depreciation previously recognizedalized gains and losses are computed
the specific identification method. Net change iimaalized appreciation or depreciation reflectsd@nge in portfolio investment values du
the reporting period, including the reversal ofyiwesly recorded unrealized appreciation or depitém when gains or losses are realized.

Portfolio and investment activity

During the three months ended June 30, 2014, wested approximately $168.6 million across 9 new&edisting portfolio
companies. Of these investments, 100% were in seagured debt comprised of senior loans ($157liomior 93% of the total) and senior
secured notes ($11.5 million, or 7% of the totatjditionally, we received approximately $87.9 nulliin proceeds from sales or repayment
investments during the three months ended Jun2(3@L.

During the six months ended June 30, 2014, we tedespproximately $279.0 million across 17 new &rexisting portfolio
companies. Of these investments, 99.9% were issecured debt comprised of senior loans ($2421®m or 87.0% of the total) and seni
secured notes ($36.0 million, or 12.9% of the JofEhe remaining $0.2 million (0.1% of the totalere comprised of two equity investments
and PIK payments received on investments in unsdadebt. Additionally, we received approximatelyp$X4 million in proceeds from sales or
repayments of investments during the six montheeddine 30, 2014.

At June 30, 2014, our investment portfolio of $80¢hillion (at fair value) consisted of 74 portfobompanies and was invested 97%
in debt investments, of which 99.9% was in senémused debt and 0.1% in subordinated debt. In ga¢geour investment portfolio was
invested 81% in senior secured loans, 16% in seeionred notes, less than 1% in subordinated dett3% in equity investments. Our
average portfolio company investment at fair val@es approximately $12.1 million. Our largest pdif@ompany investment by value was
approximately $30.6 million and our five largesttfaio company investments by value comprised apimately 13% of our portfolio at June
30, 2014. At December 31, 2013, our investmentfplastof $766.3 million (at fair value) consistedl®7 portfolio companies and was investec
95% in debt investments, of which 98% was in sesémured debt and 2% in unsecured or subordinatetd lth aggregate, our investment
portfolio was invested 76% in senior secured 10ai@%p in senior secured notes, 2% in unsecuredbmrdinated debt, and 5% in equity
investments. Our average portfolio company investraéfair value was approximately $11.4 milliorur@argest portfolio company
investment by value was approximately $21.3 milléomd our five largest portfolio company investmentsralue comprised approximately
13% of our portfolio at December 31, 2013.
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The industry composition of our portfolio at faelue at June 30, 2014 was as follows:

Percent of Total

Industry Investments

Computer Systems Design and Related Sen 10.6%
Software Publisher 10.(%
Radio and Television Broadcasti 3.7%
Wireless Telecommunicatiol 3.5%
Newspaper, Periodical, Book, and Directory Publis| 3.5%
Scheduled Air Transportatic 3.1%
Nondepository Credit Intermediatic 2.5%
Basic Chemical Manufacturir 2.8%
Wired Telecommunications Carrie 2.7%
General Medical and Surgical Hospit 2.3%
Chemical Manufacturin 2.%
Other Information Service 2.2%
Nonscheduled Air Transportatis 2.2%
Communications Equipment Manufacturi 2.2%
Scientific Research and Development Serv 2.1%
Gaming Industrie 2.C%
Retail 2.%
Advertising, Public Relations, and Related Serv 2.C%
Business Support Servic 1.%%
Activities Related to Real Esta 1.9%
Electrical Equipment and Component Manufactul 1.8%
Full-Service Restauran 1.8%
Lessors of Nonfinancial Intangible Ass 1.8%
Textile Furnishings Mills 1.8%
Motion Picture and Video Industris 1.7%
Structured Note Func 1.7%
Cut and Sew Apparel Manufacturi 1.6%
Plastics Products Manufacturil 1.6%
Other Telecommunicatior 1.6%
Oil and Gas Extractio 1.6%
Lessors of Real Esta 1.5%
Grocery Store 1.4%
Financial Investment Activitie 1.4%
Insurance Carrier 1.2%
Electric Power Generation, Transmission and Distidn 1.3%
Artificial Synthetic Fibers and Filaments Manufaitg 1.2%
Satellite Telecommunicatior 1.2%
Merchant Wholesalel 1.C%
Computer Equipment Manufacturil 1.C%
Other 5.8%
Total 100.(%

The weighted average effective yield of the debtigées in our portfolio was 10.7% at June 30,2@hd 10.9% at December 31,
2013. The weighted average effective yields onsemior debt and other debt investments were 10ii¥&a %, respectively, at June 30, 2014
versus 10.9% and 13.1% at December 31, 2013.

At June 30, 2014, 77.0% of our debt investmente otterest based on floating rates, such as LIBERIBOR, the Federal Funds
Rate or the Prime Rate, and 23.0% bore interdsteat rates. The percentage of our floating ratet devestments that bore interest based on &
interest rate floor was 89.0% at June 30, 201D&tember 31, 2013, 71.2% of our debt investments inberest based on floating rates, and
28.8% bore interest at fixed rates. The percenthger floating rate debt investments that boreriest based on an interest rate floor was
92.1% at December 31, 2013.
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Results of operations
I nvestment income

Investment income totaled $24.6 million and $14iBion, respectively, for the three months endedel30, 2014 and 2013, of which
$23.9 million and $13.8 million were attributabteihterest and fees on our debt investments artiidion and $0.7 million to other income,
respectively. The increase in investment inconthénthree months ended June 30, 2014 compared thrée months ended June 30, 2013
reflects an increase in interest income due tdatger investment portfolio and a higher percentafge portfolio in income-producing assets
in the three months ended June 30, 2014 compaithe three months ended June 30, 2013.

Investment income totaled $47.3 million and $31ilion, respectively, for the six months ended J30¢2014 and 2013, of which
$43.7 million and $30.2 million were attributabteihterest and fees on our debt investments, $2l@mand $0.0 million to dividends from
equity securities, and $1.6 million and $1.1 milli@ other income, respectively. The increase westment income in the six months ended
June 30, 2014 compared to the six months ended3yr013 reflects an increase in interest incoaestd the larger investment portfolio and
a higher percentage of the portfolio in income-pidg assets in the six months ended June 30, @xiyared to the six months ended June
30, 2013 and an increase in dividend income aneratitome.

Expenses

Total operating expenses for the three months eddee 30, 2014 and 2013 were $6.2 million and &8lidon, respectively,
comprised of $3.1 million and $1.9 million in basanagement fees, $0.4 million and $0.2 millioneigal and professional fees, $1.3 million
and $0.2 million in interest expense and feesedl&d the Notes and the Revolving Facilities, $0idion and $0.1 million in amortization of
debt issuance costs, and $1.0 million and $0.6amiih other expenses, respectively. The incremsxpenses in the three months ended June
30, 2014 compared to the three months ended Jyr038 primarily reflects the increase in managerfess due to the larger portfolio and
the increase in interest expense and other cdatsdeo the increase in available and outstandeiy and the higher average interest rate
following the issuance of the Notes.

Total operating expenses for the six months endad 30, 2014 and 2013 were $11.0 million and $5litom respectively, comprise
of $6.0 million and $3.9 million in base managentfest, $0.6 million and $0.3 million in legal anwfessional fees, $1.9 million and $0.4
million in interest expense and fees related toNbtes and the Revolving Facilities, $0.8 milliamde$0.3 million in amortization of debt
issuance costs, and $1.8 million and $1.0 millloother expenses, respectively. The increase iaresqgs in the six months ended June 30,
compared to the six months ended June 30, 201&plymeflects the increase in management feesaltiee larger portfolio and the increas
interest expense and other costs related to theadse in available and outstanding debt and theehigverage interest rate following the
issuance of the Notes.

Net investment income

Net investment income was $18.4 million and $11ilian, respectively, for the three months endede]80, 2014 and 2013. The
increase in in net investment income in the threatims ended June 30, 2014 compared to the threthmended June 30, 2013 primarily
reflects the increased interest income in the threrths ended June 30, 2014, partially offset lyirtlsrease in expenses.

Net investment income was $36.2 million and $25ilfion, respectively, for the six months ended J@0¢2014 and 2013. The
increase in in net investment income in the six theended June 30, 2014 compared to the six mentted June 30, 2013 primarily reflects
the increased interest and dividend income in ithensnths ended June 30, 2014, partially offseth@yincrease in expenses.

Net realized and unrealized gain or 1oss

Net realized gains (losses) for the three montie@dune 30, 2014 and 2013 were $0.9 million aAdL$million, respectively. The
net realized loss during the three months ended 30n2013 was primarily due to a charge on thepi¢alization of AGY, a transaction in
which we received both new debt and preferred gquit deleveraged company. The initial AGY investiwas part of our legacy distressed
debt strategy and has generated substantial cskshincome. For the three months ended Jun203@, and 2013, the change in net
unrealized depreciation was $(3.9) million and $#iBion, respectively. The change in net unrealigepreciation for the three months ended
June 30, 2014 was primarily due to an investmertampior to our initial public offering as part ofir legacy distressed strategy and which he
yielded significant income for many years. The Camypalso had an unrealized mark to market adjudtorenertain of our United Airline
aircraft. The change in net unrealized deprecidtiothe three months ended June 30, 2013 was plyndaie to the reversal of unrealized
depreciation from the recapitalization of AGY.
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Net realized gains (losses) for the six months érldme 30, 2014 and 2013 were $(5.9) million ar3d6$(million, respectively. The
net realized loss during the six months ended 30n2014 was due primarily to the disposition of myestment in ESP Holdings, Inc., an
investment made prior to our initial public offegias part of our legacy distressed strategy andhlis generated substantial cash interest
income. For the six months ended June 30, 201£ah8d, the change in net unrealized appreciation$8a% million and $6.6 million,
respectively. The change in net unrealized deptienifor the six months ended June 30, 2014 and 30n2014 were primarily due to
reversals of prior period unrealized depreciation.

I ncome tax expense, including excise tax

The Holding Company has elected to be treatedRI€ainder Subchapter M of the Internal Revenue Gttie Code”) and operates
in a manner so as to qualify for the tax treatna@uticable to RICs. To qualify as a RIC, the Hotgfbompany must, among other things,
timely distribute to its stockholders generallyestst 90% of its investment company taxable incaaseajefined by the Code, for each year. Th
Holding Company has made and intends to continueaice the requisite distributions to its stockhaddghich will generally relieve the
Holding Company from U.S. federal income taxes.

Depending on the level of taxable income earnatltax year, we may choose to carry forward taxedzleme in excess of current y
dividend distributions from such current year tdeahcome into the next tax year and pay a 4% exgiz on such income. Any excise tax
expense is recorded at yearend as such amourkka@s®. There was no U.S. federal excise tax recbdiging the six months ended June 30,
2014 and 2013.

Dividendsto preferred equity holders

Dividends on the Preferred Interests for the tlmeaths ended June 30, 2014 and 2013 were $0.4madhd $0.4 million,
respectively, as average LIBOR rates for the twiope were similar. Dividends on the Preferred dess for the six months ended June 30,
2014 and 2013 were $0.7 million and $0.8 milli@spectively, as average LIBOR rates for the twdaoperwere similar.

I ncentive compensation

Incentive compensation distributable to the GenReaitner for the three months ended June 30, 20d2@13 was $3.6 million and
$2.5 million, respectively. Incentive compensatitistributable to the General Partner for the sibnthe ended June 30, 2014 and 2013 was
$7.1 million and $5.2 million, respectively. Incemt compensation for the three and six months eddeé 30, 2014 and 2013 was distribut:
due to our performance exceeding the total retureshold. The reserve for incentive compensatighédGeneral Partner decreased during th
three months ended June 30, 2014 and 2013 by $iénand $0.1 million, respectively. The resefee incentive compensation to the
General Partner increased during the six monthecddne 30, 2014 and 2013 by $0.4 million and $0l®n, respectively. The change in
reserve for incentive compensation for the threesix months ended June 30, 2014 reflects the ehsmiipe amount in excess of distributable
incentive compensation which would have been edoyatie General Partner had we liquidated at restaslue at June 30, 2014 and June 3
2013, respectively.

Net increase or decrease in net assets resulting from operations

The net increase in net assets resulting from tipesawas $12.0 million and $9.4 million for the¢h months ended June 30, 2014
and 2013, respectively. The higher net increasetrassets resulting from operations during theetimonths ended June 30, 2014 is primarily
due to the increase in net investment income, glgrivffset by the net realized and unrealized khssng the three months ended June 30, 201
compared to the net realized and unrealized gaingithe three months ended June 30, 2013. Thimcretase in net assets resulting from
operations was $30.1 million and $22.2 million floe six months ended June 30, 2014 and 2013, fésglgcThe higher net increase in net
assets resulting from operations during the sixtimended June 30, 2014 is primarily due to theease in net investment income.

Liquidity and capital resources

Since our inception, our liquidity and capital resmes have been generated primarily through thialiprivate placement of common
shares of Special Value Continuation Fund, LLC fihedecessor entity) which were subsequently coeddéo common stock of the Holding
Company, the net proceeds from the initial and seany public offerings of our common stock, borrogsg under our Leverage Program, and
cash flows from operations, including investmeiaies and repayments and income earned from invastraed cash equivalents. The primar
uses of cash have been investments in portfoligpemnes, cash distributions to our equity holdeagnpents to service our Leverage Program
and other general corporate purposes.
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Amounts outstanding and available under the contbireverage Program at June 30, 2014 were as fallows

Rate Carrying Value™ Available  Total Capacit
Operating Company Facilil L+44" $ 45,000,00 $ 71,000,00 $ 116,000,00
TCPC Funding Facilit L+250" 100,000,00 100,000,00 200,000,00
Notes ($108 million pat 5.25% 105,500,78 - 105,500,78
SBA Prograrr TBD - 75,000,00 75,000,00
Preferred Interests L+85" 134,000,00 - 134,000,00
Total Leverage Program $ 384,500,78 $ 246,000,00 $ 630,500,78

* Based on either LIBOR or the lender’s cost of fyrsmitbject to certain limitations.
™ Except for the Notes, all carrying values are #mae as the principal amounts outstanding.

Net cash used in operating activities during ther®nths ended June 30, 2014 was $117.8 milliom.p@mary use of cash in
operating activities during this period consistéthe settlement of acquisitions of investmentd (falispositions) of $140.8 million, partially
offset by net investment income less preferredddinds and incentive allocation (net of non-casbrime and expenses) of approximately
$23.0 million.

Net cash provided by financing activities was $224illion during the six months ended June 30, 2@bssisting primarily of
$158.0 million of net borrowings, reduced by $2m#lion in dividends on common equity, $0.7 milliamdividends on the Preferred Interests
and payment of $5.2 million in debt issuance costs.

At June 30, 2014, we had $29.4 million in cash eash equivalents.

The Revolving Facilities are secured by substdnptal of the assets in our portfolio, includingsteand cash equivalents, and are
subject to compliance with customary affirmativel am@gative covenants, including the maintenan@rofnimum shareholders’ equity, the
maintenance of a ratio of not less than 200% @il idsets (less total liabilities other than inddbess) to the sum of total preferred equity anc
indebtedness, and restrictions on certain paynsrdsssuance of debt. Unfavorable economic conditioay result in a decrease in the value
of our investments, which would affect both theehg®verage ratios and the value of the collatraiiring the Revolving Facilities, and may
therefore impact our ability to borrow under thevBlging Facilities. In addition to regulatory rdstions that restrict our ability to raise capital,
the Leverage Program contains various covenantshwhinot complied with, could accelerate repaytradrdebt or require redemption of the
Preferred Interests, thereby materially and adWeedéecting our liquidity, financial condition amésults of operations. At June 30, 2014, we
were in compliance with all financial and operatiboovenants required by the Leverage Program.

Unfavorable economic conditions, while potentiahgating attractive opportunities for us, may daseeliquidity and raise the cost of
capital generally, which could limit our ability tenew, extend or replace the Leverage Prograreromstas favorable as are currently includec
therein. If we are unable to renew, extend or @pthe Leverage Program upon the various datestfrity, we expect to have sufficient fur
to repay the outstanding balances in full from weirinvestment income and sales of, and repayneémpisncipal from, our portfolio company
investments, as well as from anticipated debt audty capital raises, among other sources. Unfdleraconomic conditions may limit our
ability to raise capital or the ability of the coarpes in which we invest to repay our loans or gega a liquidity event, such as a sale,
recapitalization or initial public offering. The ®mting Company Facility, the TCPC Funding Faciityd the Notes mature in July 2016, May
2017, and December 2019, respectively, and thePeef Interests will be subject to mandatory red@npn July 2016. Any inability to
renew, extend or replace the Leverage Program @mudrsely impact our liquidity and ability to fiméw investments or maintain distributit
to our stockholders.

Challenges in the market are intensified for ugéntain regulatory limitations under the Code ara1940 Act. To maintain our
qualification as a RIC, we must satisfy, among otequirements, an annual distribution requirentemqtay out at least 90% of our ordinary
income and short-term capital gains to our stodiie. Because we are required to distribute oumigcin this manner, and because the
illiquidity of many of our investments may makaifficult for us to finance new investments throutye sale of current investments, our ab
to make new investments is highly dependent uptereal financing. While we anticipate being abletmtinue to satisfy all covenants and
repay the outstanding balances under the LevenaggdM when due, there can be no assurance thatlWe able to do so, which could lead
to an event of default.
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Contractual obligations

In addition to obligations under our Leverage Paogrwe have entered into several contracts undehwie have future
commitments. Pursuant to an investment managenges¢ment, the Advisor manages our day-to-day apesaaind provides investment
advisory services to us. Payments under the invergtmanagement agreement will be equal to a pexrgerdf the value of our gross assets
(excluding cash and cash equivalents) and an iiveecompensation, plus reimbursement of certairergps incurred by the Advisor. Under
our administration agreement, the Administratowjtes us with administrative services, facilitieslgersonnel. Payments under the
administration agreement are equal to an allogadston of overhead and other expenses incurrethidéydministrator in performing its
obligations to us, and may include rent and owrcalble portion of the cost of certain of our offcand their respective staffs. We are
responsible for reimbursing the Advisor for duégdihce and negotiation expenses, fees and expehsastodians, administrators, transfer
distribution agents, counsel and directors, insteafilings and registrations, proxy expenses, Bgps of communications to investors,
compliance expenses, interest, taxes, portfolizsaation expenses, costs of responding to regulatquiries and reporting to regulatory
authorities, costs and expenses of preparing amatai@ng our books and records, indemnificatigtigation and other extraordinary expenses
and such other expenses as are approved by tltodér@s being reasonably related to our orgaoizatiffering, capitalization, operation or
administration and any portfolio investments, agsliapble. The Advisor is not responsible for anyle# foregoing expenses and such services
are not investment advisory services under the P&t0Either party may terminate each of the inwe=it management agreement and
administration agreement without penalty upon aees lthan 60 days’ written notice to the other.

Distributions

Our quarterly dividends and distributions to comnstwckholders are recorded on the ex-dividend dzggributions are declared
considering our estimate of annual taxable incowadla@ble for distribution to stockholders and timecaint of taxable income carried over from
the prior year for distribution in the current yeéfe do not have a policy to pay distributions apecific level and expect to continue to
distribute substantially all of our taxable incorée cannot assure stockholders that they will kecany distributions or distributions at a
particular level.

The following tables summarize dividends decla@dlie six months ended June 30, 2014 and Juriz03G;

Total
Date Declare( Record Dat¢ Payment Dat Amount Per Shali Amount
March 6, 201¢ March 17, 201« March 31, 201« $ 03¢ $ 13,031,97
May 7, 2014 June 18, 201 June 30, 201 0.41 14,842,00
Total for six months ended June 30, 2! $ 077 $ 27,873,97
March 7, 201: March 18, 201: March 29, 201: $ 04C $ 8,591,05.
May 8, 201z June 7, 201 June 28, 201 0.3¢€ 9,595,34.
Total for six months ended June 30, 2! $ 0.7¢ $ 18,186,39

" Includes a special dividend of $0.05.

The following table summarizes the total sharesedsn connection with our dividend reinvestmeiinplor the six months ended Ji
30, 2014 and 2013:

2014 2013
Shares Issue 214 1,10¢
Average Price Per Sha $ 17.3¢ % 15.9¢
Proceed: $ 3,71t $ 17,61«

We have elected to be taxed as a RIC under Sutmhidpdf the Code. In order to maintain favorabl€Rax treatment, we must
distribute annually to our stockholders at lea$t3ff our ordinary income and realized net shontateapital gains in excess of realized net
long-term capital losses, if any, out of the askgally available for distribution. In order to@id certain excise taxes imposed on RICs, we
must distribute during each calendar year an amatuetist equal to the sum of:

» 98% of our ordinary income (not taking into accoany capital gains or losses) for the calendar;)

e 98.2% of the amount by which our capital gareeed our capital losses (adjusted for certaimarg losses) for the one-year
period generally ending on October 31 of the caenye@ar; anc

» certain undistributed amounts from previous yearsvhich we paid no U.S. federal income t

51




We may, at our discretion, carry forward taxableoime in excess of calendar year distributions aydgp4% excise tax on this
income. If we choose to do so, all other thingsigeaiqual, this would increase expenses and retiecanhounts available to be distributed to
our stockholders. We will accrue excise tax omestéed taxable income as required. In additionpalgifn we currently intend to distribute
realized net capital gains (i.e., net long-termitedygains in excess of short-term capital losségny, at least annually, out of the assets Ilggal
available for such distributions, we may in theufetdecide to retain such capital gains for investm

We have adopted an “opt in” dividend reinvestmdahfor our common stockholders. As a result, ifdeelare a dividend or other
distribution payable in cash, each stockholder ltaatnot “opted in” to our dividend reinvestmerarplivill receive such dividends in cash,
rather than having their dividends automaticalipvested in additional shares of our common stock.

We may not be able to achieve operating resultsiiiiigallow us to make dividends and distributicatsa specific level or to increase
the amount of these dividends and distributionmftione to time. Also, we may be limited in our @gito make dividends and distributions
to the asset coverage test applicable to us asGBider the 1940 Act and due to provisions in austing and future credit facilities. If we do
not distribute a certain percentage of our incomeually, we will suffer adverse tax consequenaadyding possible loss of favorable RIC tax
treatment. In addition, in accordance with U.S.agally accepted accounting principles and tax r&gpns, we include in income certain
amounts that we have not yet received in cash, as¢hK interest, which represents contractuat@steadded to the loan balance that becom:
due at the end of the loan term, or the accrualigfnal issue or market discount. Since we mapgecze income before or without receiving
cash representing such income, we may have difficaéeting the requirement to distribute at le@86®f our investment company taxable
income to obtain tax benefits as a RIC and mayubgest to an excise tax.

In order to satisfy the annual distribution regment applicable to RICs, we have the abilityecldre a large portion of a dividenc
shares of our common stock instead of in cashoAg &s a portion of such dividend is paid in cash @ertain requirements are met, the entire
distribution would be treated as a dividend for UeSleral income tax purposes.

Related Parties
We have entered into a number of business reldtipasvith affiliated or related parties, includitige following:

« Each of the Holding Company, the Operating Compa@RC Funding, and the SBIC has entered into agsitnvent manageme
agreement with the Advisc

* The Administrator provides us with administvatiservices necessary to conduct our day-to-dasatipaes. For providing these
services, facilities and personnel, the Administramay be reimbursed by us for expenses incurreétidydministrator in
performing its obligations under the administratémreement, including our allocable portion of tbst of certain of our officers
and the Administrator's administrative staff and\pding, at our request and on our behalf, sigaifitmanagerial assistance to
our portfolio companies to which we are requiregttovide such assistanc

* We have entered into a royalty-free licenseagrent with the Advisor, pursuant to which the Advihas agreed to grant us a
nor-exclusive, royalt-free license to use the nal*TCP”

e Pursuant to its limited partnership agreementgtreeral partner of the Operating Company is SVOF/MMC. SVOF/MM, LLC
is an affiliate of the Advisor and the general pars or managing member of certain other funds gechhy the Advisor

The Advisor and its affiliates, employees and aisdges currently do and in the future may managerdiimds and accounts. The
Advisor and its affiliates may determine that aveistment is appropriate for us and for one or nedtbose other funds or accounts.
Accordingly, conflicts may arise regarding the ediion of investments or opportunities among usthnde accounts. In general, the Advisor
will allocate investment opportunities pro rata agas and the other funds and accounts (assunmenigikstment satisfies the objectives of
each) based on the amount of committed capital ##rhhas available. The allocation of certain strent opportunities in private placeme
is subject to independent director approval purst@the terms of the co-investment exemptive oeglicable to us. In certain cases,
investment opportunities may be made other thaa pio rata basis. For example, we may desire &nrah asset at the same time that one ol
more other funds or accounts desire to sell it®mray not have additional capital to invest atreetthe other funds or accounts do. If the
Advisor is unable to manage our investments effeitj we may be unable to achieve our investmejgtadive. In addition, the Advisor may
face conflicts in allocating investment opportusstbetween us and certain other entities that dmpdct our investment returns. While our
ability to enter into transactions with our afftés is restricted under the 1940 Act, we have veckan exemptive order from the SEC
permitting certain affiliated investments subjextertain conditions. As a result, we may face kanéf interests and investments made
pursuant to the exemptive order conditions whialla@n certain circumstances affect adversely theepaid or received by us or the
availability or size of the position purchased oldsy us.
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Recent Developments

From July 1, 2014 through August 5, 2014, the OppegaCompany has invested approximately $99.2 amilin seven senior secured
loans with a combined effective yield of approxigiatl1.3%.

On August 1, 2014, the Company closed a publiaioffeof 5.4 million shares of its common stock a7 83 per share for gross
proceeds of approximately $93.6 million and netcpeals of $90.4 million, net of underwriter discauahd approximately $0.4 million of
expenses related to the offering.

On August 7, 2014, the Compasyboard of directors declared a third quarter ahgidend of $0.36 per share payable on Septe
30, 2014 to stockholders of record as of the ctddmisiness on September 16, 2014.

Item 3:  Quantitative and qualitative disclosure about marke risk

We are subject to financial market risks, includiamgnges in interest rates. At June 30, 2014, 70008ar debt investments bore
interest based on floating rates, such as LIBORRBOR, the Federal Funds Rate or the Prime Rate.ifterest rates on such investments
generally reset by reference to the current markktx after one to six months. At June 30, 2014 ghrcentage of our floating rate debt
investments that bore interest based on an intextestloor was 89.0%. Floating rate investmentgestt to a floor generally reset by reference
to the current market index after one to six momwthly if the index exceeds the floor.

Interest rate sensitivity refers to the changeaimimgs that may result from changes in the lefaiterest rates. Because we fund a
portion of our investments with borrowings, our imetestment income is affected by the differencevieen the rate at which we invest and the
rate at which we borrow. As a result, there candassurance that a significant change in marketdst rates will not have a material adverse
effect on our net investment income. We assespattiolio companies periodically to determine whegthuch companies will be able to
continue making interest payments in the eventithatest rates increase. There can be no asssrratehe portfolio companies will be able
to meet their contractual obligations at any otelkls of increases in interest rates.

Based on our June 30, 2014 balance sheet, thevfotidable shows the annual impact on net incomelyeing the related incentive
compensation impact) of base rate changes in sttegites (considering interest rate floors forafale rate instruments) assuming no chang
our investment and borrowing structure:

Basis Point Chang Interest income Interest Expens Net Income

Up 300 basis point $ 14,881,16 $ (8,370,00) $ 6,511,16!
Up 200 basis poini 8,158,59: (5,580,001 2,578,59.
Up 100 basis poini 1,802,701 (2,790,00) (987,300
Down 100 basis point (253,06() 644,21: 391,15:
Down 200 basis point (253,06() 644,21: 391,15:
Down 300 basis point (253,06() 644,21: 391,15:
Item 4. Controls and Procedures

As of the period covered by this report, we, inahgdour chief executive officer and chief finanaidficer, evaluated the effectiveness
of the design and operation of our disclosure ate@nd procedures (as defined in Rule 13a-15(@¢nthe Exchange Act). Based on our
evaluation, our management, including the chietatiee officer and chief financial officer, concled that our disclosure controls and
procedures were effective in timely alerting mamaget, including the chief executive officer andefHinancial officer, of material
information about us required to be included in periodic SEC filings. However, in evaluating thisalbsure controls and procedures,
management recognized that any controls and proegduoo matter how well designed and operatedyased upon certain assumptions abour
the likelihood of future events and can provideyaelasonable assurance of achieving the desiredotobjectives, and management
necessarily was required to apply its judgmentveldating the cost-benefit relationship of possifetrols and procedures. There has not bee
any change in our internal controls over finanoéglorting (as defined in Rule 13a-15(f) under tlketange Act) that occurred during the
period covered by this report that has materidfigcded, or is reasonably likely to materially affeour internal controls over financial
reporting.
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PART Il — Other Information
Item 1. Legal Proceedings

Although we may, from time to time, be involveditigation arising out of our operations in the mal course of business or
otherwise, as of June 30, 2014, we are currenthamparty to any pending material legal proceedings

ltem 1A. Risk Factors

Except as set forth below, there have been no rmbhtdranges from the risk factors previously diselhin our most recent annual
report on Form 10-K, as filed with the Securitiesl &xchange Commission on March 6, 2014.

The SBI C may be unable to make distributions to us that will enable usto meet or maintain RIC status, which could result in the imposition
of an entity-level tax.

In order for us to continue to qualify for RIC taratment and to minimize corporate-level taxeswiliebe required to distribute
substantially all of our net ordinary income and cepital gain income, including income from cemtaf our subsidiaries, which includes the
income from the SBIC. We will be partially depentlen the SBIC for cash distributions to enableauseet the RIC distribution requiremet
The SBIC may be limited by the Small Business Itwesit Act of 1958, and SBA regulations governind &8 from making certain
distributions to us that may be necessary to enabte maintain our status as a RIC. We may havedoest a waiver of the SBA's restrictions
for the SBIC to make certain distributions to maintour eligibility for RIC status. We cannot assyou that the SBA will grant such a waiver
and if the SBIC is unable to obtain a waiver, cdamte with the SBA regulations may result in loBRIC tax treatment and a consequent
imposition of an entity-level tax on us.

The SBIC is subject to SBA regulations, and any failure to comply with SBA regulations could have an adver se effect on our operations.

On April 22, 2014, the Operating Company's whollyred subsidiary, the SBIC received an SBIC licérms@ the SBA. The SBIC
license allows the SBIC to obtain leverage by isgl8BA-guaranteed debentures, subject to the issuafra capital commitment by the SBA
and other customary procedures. SBA-guaranteechtieles are non-recourse, interest only debentuitbsinterest payable semi-annually and
have a ten year maturity. The principal amountBASjuaranteed debentures is not required to begréad to maturity but may be prepaid at
any time without penalty. The interest rate of SB#aranteed debentures is fixed on a semi-annui &iaa market-driven spread over U.S.
Treasury Notes with 10-year maturities. The SBAa aseditor, will have a superior claim to the SBI&ssets over our stockholders in the
event we liquidate the SBIC or the SBA exercisgsdimedies under the SBA-guaranteed debenturesligsuthe SBIC upon an event of
default.

Under current SBA regulations, a licensed SBIC manvide capital to those entities that have a talegiet worth not exceeding $18.0
million and an average annual net income after feédlecome taxes not exceeding $6.0 million for titve most recent fiscal years. In addition,
a licensed SBIC must devote 25.0% of its investraetivity to those entities that have a tangiblewmerth not exceeding $6.0 million and an
average annual net income after Federal incomes taceexceeding $2.0 million for the two most redestal years. The SBA regulations also
provide alternative size standard criteria to datee eligibility, which depend on the industry imieh the business is engaged and are bas
factors such as the number of employees and gatess. §he SBA regulations permit licensed SBICsiéde long term loans to small
businesses, invest in the equity securities of fudinesses and provide them with consulting antary services. The SBA also places
certain limitations on the financing terms of intreents by SBICs in portfolio companies and proBil§iBICs from providing funds for certain
purposes or to businesses in a few prohibited tnigss Compliance with SBA requirements may cahse3BIC to forego attractive investm:
opportunities that are not permitted under SBA f&tipns.

Further, the SBA regulations require that a licenSBIC be periodically examined and audited bySB& to determine its complian
with the relevant SBA regulations. The SBA prolgbiithout prior SBA approval, a "change of cortiflan SBIC or any transfers of the
capital stock of a licensed SBIC. If the SBIC fadscomply with applicable SBA regulations, the SBduld, depending on the severity of the
violation, limit or prohibit its use of debenturegclare outstanding debentures immediately dugpawdble, and/or limit it from making new
investments. In addition, the SBA can revoke opsuasl a license for willful or repeated violation of willful or repeated failure to observe,
any provision of the Small Business Investment#ct958 or any rule or regulation promulgated theder. The Advisor, as the SBIC's
investment adviser, does not have any prior expeeienanaging an SBIC. Its lack of experience inggimg with SBA regulations may
hinder its ability to take advantage of the SBl&&sess to SBA-guaranteed debentures. Any failucergply with SBA regulations could have
an adverse effect on our operations.
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SBA regulations limit the outstanding dollar amount of SBA-guaranteed debentures that may be issued by an SBIC or group of SBICs under
common control.

The SBA regulations currently limit the dollar anmbwf SBA-guaranteed debentures that can be idsy@dy one SBIC to $150.0
million or to a group of SBICs under common contm$225.0 million. A proposed bill in the U.S. $ém the Expanding Access to Capital fol
Entrepreneurial Act, or Senate Bill 511, would e&se the total SBIC leverage capacity for affilid®®8IC funds from $225 million to $350
million. However, the ultimate form and likely ootoe of such legislation or any similar legislat@annot be predicted.

An SBIC may not borrow an amount in excess of tiwees (and in certain cases, up to three timesggsalatory capital. As of June .
2014, the SBIC did not have any SBA-guaranteedmtebes outstanding. If we reach the maximum dalaount of SBA-guaranteed
debentures permitted, and if we require additiaagital, our cost of capital may increase, andetlieno assurance that we will be able to
obtain additional financing on acceptable terms.

Moreover, the current status of the SBIC as an SRI€s not automatically assure that the SBIC wititmue to receive SBA-
guaranteed debenture funding. Receipt of SBA Igesfanding is dependent upon the SBIC continuinigetin compliance with SBA
regulations and policies and available SBA fundifige amount of SBA leverage funding available td@&8is dependent upon annual
Congressional authorizations and in the future bagubject to annual Congressional appropriatibnsre can be no assurance that there will
be sufficient debenture funding available at thee8 desired by the SBIC.

The debentures guaranteed by the SBA have a nyatdiién years and require semi-annual paymenigterfest. The SBIC will need
to generate sufficient cash flow to make requirgdriest payments on the debentures. If the SBU@able to meet its financial obligations
under the debentures, the SBA, as a creditorhaile a superior claim to the SBIC's assets ovestmakholders in the event we liquidate the
SBIC or the SBA exercises its remedies under sebeidtures as the result of a default by us.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.
None.
Item 3. Defaults Upon Senior Securities.
None.
Item 4: Mine Safety Disclosures.
None.
Item 5: Other Information.
None.
Item 6: Exhibits
Number Description
3.1 Articles of Incorporation of the Registrant |
3.2 Bylaws of the Registrant (:
4.1 Indenture, dated as of June 17, 2014, by and batiteeReqgistrant and U.S. Bank National Associatisnthe Trustee(:
4.2 Form of Global Note of 5.25% Convertible Senior &obue 2019 (included as part of Exhibit (4.1)
10.1 Form of Amendment No. 4 to Loan Financing and S@mgi Agreement, dated as of June 9, 2014, by armhgmCPC Fundin

I, LLC, as borrower, each lender and agent fronetimtime party thereto, Deutsche Bank AG, New Y®Br&nch, as
administrative agent, and Wells Fargo Bank, Nafiérssociation, as collateral agent and collateustadian(4.

31.1 Certification of Chief Executive Officer PursuantRule 13-14(a) under the Securities Exchange Act of 1¢
31.2 Certification of Chief Financial Officer PursuantRule 13-14(a) under the Securities Exchange Act of 1¢
32.1 Certification of Chief Executive Officer athief Financial Officer Pursuant to Section 90éhaf Sarbanes-Oxley Act of 2002

(18 U. S. C. 1350)
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* Filed herewith.

@
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©)
4

Incorporated by reference to Exhibit (a)(2) to Registrant's Registration Statement under the 8msuAct of 1933 (File No. 333-
172669), on Form -2, filed on May 13, 2011

Incorporated by reference to Exhibit (b)(2) to Begistrant's Registration Statement under the SesuAct of 1933 (File No. 333-
172669), on Form -2, filed on May 13, 2011

Incorporated by reference to Exhibit 4.1 of the iRizgnt's Form 8-K filed on June 17, 2014.

Incorporated by reference to Exhibit 10.01 of tregRtrant's Form 8-K filed on June 9, 2014.
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SIGNATURES

Pursuant to the requirements of the SecuritiesoA&B34, the Registrant has duly caused this rdpdse signed on its behalf by the
undersigned, there unto duly authorized.

TCP CAPITAL CORP.

Date: August 7, 201
By: /s/ Howard M. Levkowit:

Name:Howard M. Levkowitz
Title: Chief Executive Office

Date: August 7, 201
By: /s/ Paul L. Davit

Name:Paul L. Davis
Title: Chief Financial Office
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Exhibit 31.1

Certification of Chief Executive Officer
of Periodic Report Pursuant to Rule 13a-14(a) and &We 15d-14(a)

I, Howard M. Levkowitz, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf TCP Capital Corp.;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or éméttate a material fact necessary
to make the statements made, in light of the cistarnces under which such statements were madmisleding with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procsdorge designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financégorting and the preparation of
financial statements for external purposes in atamuce with generally accepted accounting princijples

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentendsi report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thiegeovered by this report based
such evaluation; and

(d) Disclosed in this report any change in thegggnt's internal control over financial reportitigt occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has materially affected,
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogdj and

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimiernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal céboirer financial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaaiad report financial information;
and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a sagmiifiole in the
registrant’s internal control over financial repogt

Dated: August 7, 201

/s/ Howard M. Levkowit:
Howard M. Levkowitz
Chief Executive Office
(Principal Executive Officer




Exhibit 31.2

Certification of Chief Financial Officer
of Periodic Report Pursuant to Rule 13a-14(a) and &We 15d-14(a)

[, Paul L. Davis, certify that:
1. | have reviewed this Quarterly Report on ForrQLOf TCP Capital Corp.;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or éméttate a material fact necessary
to make the statements made, in light of the cistarnces under which such statements were madmisleding with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procsdorge designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over financgdarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financégorting and the preparation of
financial statements for external purposes in atamuce with generally accepted accounting princijples

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presentendsi report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thiegeovered by this report based
such evaluation; and

(d) Disclosed in this report any change in thegggnt's internal control over financial reportitigt occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has materially affected,
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogdj and

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evaluatimiernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal céboirer financial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaaiad report financial information;
and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a sagmiifiole in the
registrant’s internal control over financial repogt

Dated: August 7, 201

/s/ Paul L. Davis

Paul L. Davis

Chief Financial Office
(Principal Financial Officer




Exhibit 32.1

Certification of Chief Executive Officer and Chief Financial Officer
Pursuant to
18 U.S.C. Section 1350

In connection with the Quarterly Report on FormQ@f TCP Capital Corp. (the “Company”) for the gearended June 30, 2014 as filed with
the Securities and Exchange Commission on thelsaof (the “Report”), Howard M. Levkowitz, as Chiexecutive Officer of the Company,
and Paul L. Davis, as Chief Financial Officer o thompany, each hereby certifies, pursuant to 88QJ.Section 1350, as adopted pursuant t
Section 906 of the Sarbanes-Oxley Act of 2002, tieathe best of his knowledge:

1. The Report fully complies with the requiremenit$Section 13(a) or 15(d) of the Securities ExcleaAgt of 1934; and

2. The information contained in the Report fairhegents, in all material respects, the financialdition and results of operations of
the Company.

Dated: August 7, 201

/s/ Howard M. Levkowit:
Howard M. Levkowitz
Chief Executive Office
(Principal Executive Officer

Dated: August 7, 201

/s/ Paul L. Davis

Paul L. Davis

Chief Financial Office
(Principal Financial Officer

A signed original of this written statement reqdil®y Section 906, or other document authenticatiegnowledging, or otherwise adopting the
signature that appears in typed form within thetetaic version of this written statement requibsdSection 906, has been provided to TCP
Capital Corp. and will be retained by TCP Capitah and furnished to the Securities and Exchargar@ission or its staff upon request.




