NEWS RELEASE

R1 RCM Reports Second Quarter 2024 Results

8/7/2024

MURRAY, Utah, Aug. 07, 2024 (GLOBE NEWSWIRE) -- R1 RCM Inc. (NASDAQ: RCM) (“R1" or the “Company”), a leading
provider of technology-driven solutions that transform the patient experience and financial performance of

healthcare providers, today announced results for the three months ended June 30, 2024.
Second Quarter 2024 Results:

e Revenue of $627.9 million, up $67.2 million or 12.0% compared to the same period last year.
e GAAP net loss of $7.6 million, compared to net loss of $1.0 million in the same period last year.
e Adjusted EBITDA of $156.1 million, compared to adjusted EBITDA of $142.9 million in the same period last

year.

The quarter reflects impacts to both revenue and costs as a result of recent vendor and customer outages.

“Our second quarter results reflect the strength of R1’s technology platform, our focus on delivering excellent
customer results, and our ability to execute on our growth strategy while navigating industry and customer specific
events,” stated Lee Rivas, R1's CEO. “R1 remains committed to executing against our technology roadmap while

leveraging our global scale to drive increased value for our customers and partners.”
Proposed Acquisition by TowerBrook and CD&R

On August 1, 2024, R1 announced that it had entered into a definitive agreement to be acquired by investment
funds affiliated with TowerBrook Capital Partners (“TowerBrook”) and Clayton, Dubilier & Rice (“CD&R"), in an all-

cash transaction. Under the terms of the agreement, TowerBrook and CD&R will acquire all the outstanding



common stock that TowerBrook does not currently own for $14.30 per share. The transaction has been
unanimously approved by a Special Committee of the R1 Board of Directors comprised solely of independent
directors, and following the recommendation of the Special Committee, R1's Board approved the transaction. Upon
completion of the transaction, R1 will become a private company and its shares will no longer trade on Nasdaq. The
transaction is expected to close by the end of the year, subject to customary closing conditions, including receipt of

stockholder approval and regulatory approvals.

Guidance

Due to the recently proposed acquisition, R1 is not providing financial guidance.

Webcast Information

R1's management team will make available a pre-recorded call today at 8:00 a.m. Eastern Time to discuss the
Company'’s financial results. To access the pre-recorded call, please dial 888-596-4144 (646-968-2525 outside the
U.S. and Canada) using conference code number 9123341. The pre-recorded call will also be available at the

Investor Relations section of the Company’s website at ir.rircm.com.

Non-GAAP Financial Measures

In order to provide a more comprehensive understanding of the information used by R1's management team in
financial and operational decision making, the Company supplements its GAAP consolidated financial statements
with certain non-GAAP financial measures, including adjusted EBITDA, non-GAAP cost of services, non-GAAP selling,
general and administrative expenses, and net debt. Adjusted EBITDA is defined as GAAP net income (loss) before
net interest income/expense, income tax provision/benefit, depreciation and amortization expense, including the
amortization of cloud computing arrangement implementation fees, share-based compensation expense, CoyCo 2,
L.P. (“CoyCo 2") share-based compensation expense, and certain other items, including acquisition and integration
costs, various exit activities costs, strategic and transformation initiatives costs, costs related to organization
changes to improve business alignment and cost structure, and costs related to review of strategic alternatives and
stockholder litigation. Non-GAAP cost of services is defined as GAAP cost of services less share-based compensation
expense, CoyCo 2 share-based compensation expense, and depreciation and amortization expense attributed to
cost of services. Non-GAAP selling, general and administrative expenses is defined as GAAP selling, general and
administrative expenses less share-based compensation expense, CoyCo 2 share-based compensation expense,
and depreciation and amortization expense attributed to selling, general and administrative expenses. Net debt is
defined as debt less cash and cash equivalents, inclusive of restricted cash. Adjusted EBITDA guidance is reconciled

to operating income guidance, the most closely comparable available GAAP measure.


http://ir.r1rcm.com/

Our board of directors and management team use adjusted EBITDA as (i) one of the primary methods for planning
and forecasting overall expectations and for evaluating actual results against such expectations and (ii) a
performance evaluation metric in determining achievement of certain executive incentive compensation programs,
as well as for incentive compensation programs for employees. Non-GAAP cost of services and non-GAAP selling,
general and administrative expenses are used to calculate adjusted EBITDA. Net debt is used as a supplemental

measure of our liquidity.

Tables 4 through 7 present a reconciliation of GAAP financial measures to non-GAAP financial measures. Non-GAAP
measures should be considered in addition to, but not as a substitute for, the information prepared in accordance
with GAAP.

Forward-Looking Statements

This press release contains “forward-looking statements” within the meaning of the Private Securities Litigation
Reform Act of 1995, as amended and Section 21E of the Securities Exchange Act of 1934, as amended. All

statements, other than statements of historical facts, included in this press release are forward-looking statements.
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The words “anticipate,” “believe,” “contemplate,” “designed,” “estimate,” “expect,” “forecast,” “goal,” “intend,” “may,”
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“outlook,” “plan,” “predict,” “project,” “see,” “seek,” “target,” “would” and similar expressions or variations or
negatives of these words are intended to identify forward-looking statements, although not all forward-looking
statements contain these identifying words. Such forward-looking statements include, among other things,
statements about the Company's current expectations relating to the merger of Project Raven Merger Sub, Inc. with
and into the Company, with the Company continuing as the surviving corporation (the “Merger”) and the other
transactions contemplated in the Merger Agreement, dated as of July 31, 2024, among the Company, Raven
Acquisition Holdings, LLC and Project Raven Merger Sub, Inc. (collectively, the “Transaction”), our strategy, future
operations, future financial position, prospects, plans, challenges faced by health systems and their revenue cycle
operations and the role of business therein, objectives of management, ability to successfully deliver on
commitments to customers, impacts of recent cyberattacks, including the Ascension cyberattack and the Change
Healthcare cyberattack, and a customer bankruptcy on the business, ability to deploy new business as planned,
ability to successfully implement new technologies, ability to complete or integrate acquisitions as planned and to
realize the expected benefits from acquisitions, including the acquisition of Acclara, the expected outcome or
impact of pending or threatened litigation, and expected market growth. Such forward-looking statements are
based on management's current expectations about future events as of the date hereof and involve many risks and
uncertainties that could cause the Company's actual results to differ materially from those expressed or implied in
its forward-looking statements. Subsequent events and developments, including actual results or changes in the
Company’s assumptions, may cause the Company’s views to change. The Company does not undertake to update

its forward-looking statements except to the extent required by applicable law. Readers are cautioned not to place
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undue reliance on such forward-looking statements. All forward-looking statements included herein are expressly
qualified in their entirety by these cautionary statements. The Company’s actual results and outcomes could differ
materially from those included in these forward-looking statements as a result of various factors, including, but not
limited to, the completion of the Transaction on anticipated terms and timing or at all, including obtaining required
stockholder and regulatory approvals, and the satisfaction of other conditions to the completion of the Transaction;
the risk that disruptions from the Transaction, including the diversion of management's attention from the
Company’s ongoing business operations will harm the Company's business, including current plans and operations;
the Company's ability to retain and hire key personnel in light of the Transaction; potential adverse reactions or
changes to business relationships resulting from the announcement or completion of the Transaction; potential
litigation relating to the Transaction that could be instituted against the Company and the members of the
Company’s Board of Directors, arising out of the Merger, which may delay or prevent the Merger; the quality of
global financial markets; the Company's ability to timely and successfully achieve the anticipated benefits and
potential synergies of the acquisitions of Cloudmed and Acclara; the Company's ability to retain existing customers
or acquire new customers; the development of markets for the Company’s revenue cycle management offering;
variability in the lead time of prospective customers; competition within the market; breaches or failures of the
Company'’s or their vendors' information security measures or unauthorized access to a customer’s data; delayed or
unsuccessful implementation of the Company's technologies or services, or unexpected implementation costs;
disruptions in or damages to the Company'’s global business services centers, third-party operated data centers or
other services provided by other third-parties; the volatility of the Company's stock price; the Company’s substantial
indebtedness; and the factors set forth under the heading “Risk Factors” in the Company’'s most recent annual
report on Form 10-K, and any other periodic reports that the Company may file with the U.S. Securities and

Exchange Commission.

Important Additional Information and Where to Find It

In connection with the Transaction, the Company will file with the SEC a proxy statement on Schedule 14A, the
definitive version of which will be sent or provided to Company stockholders. The Company, affiliates of the
Company and affiliates of each of Clayton, Dubilier & Rice, LLC and TowerBrook Capital Partners L.P. intend to
jointly file a transaction statement on Schedule 13E-3 (the “Schedule 13E-3") with the SEC. The Company may also
file other documents with the SEC regarding the Transaction. This document is not a substitute for the Proxy
Statement, the Schedule 13E-3 or any other document which the Company may file with the SEC. Promptly after
filing its definitive proxy statement with the SEC, the Company will mail or provide the definitive proxy statement,
the Schedule 13E-3 and a proxy card to each Company stockholder entitled to vote at the meeting relating to the

Transaction.

INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE PROXY STATEMENT, THE SCHEDULE 13E-3 AND ANY
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OTHER RELEVANT DOCUMENTS THAT ARE FILED OR WILL BE FILED WITH THE SEC, AS WELL AS ANY AMENDMENTS
OR SUPPLEMENTS TO THESE DOCUMENTS, CAREFULLY AND IN THEIR ENTIRETY BEFORE MAKING ANY VOTING OR
INVESTMENT DECISION WITH RESPECT TO THE TRANSACTION BECAUSE THEY CONTAIN OR WILL CONTAIN
IMPORTANT INFORMATION ABOUT THE TRANSACTION AND RELATED MATTERS.

Investors and security holders may obtain free copies of the proxy statement, Schedule 13E-3 and other documents
that are filed or will be filed with the SEC by the Company through the website maintained by the SEC at
www.sec.gov, the Company's website at ir.rircm.com or by contacting the Company’s Investor Relations Team at

investorrelations@r1rcm.com.

The Transaction will be implemented solely pursuant to the Merger Agreement dated as of July 31, 2024, among the
Company, Raven Acquisition Holdings, LLC and Project Raven Merger Sub, Inc., which contains the full terms and

conditions of the Transaction.

Participants in the Solicitation

The Company and certain of its directors, executive officers and other employees, may be deemed to be
participants in the solicitation of proxies from the stockholders of the Company in connection with the Transaction.
Information regarding the Company's directors and executive officers is contained in the “Director Compensation,”
“Executive Compensation” and “Security Ownership of Certain Beneficial Owners and Management and Related
Stockholder Matters” sections of the definitive proxy statement for the 2024 annual meeting of stockholders of R1
RCM Inc., which was filed with the SEC on April 12, 2024 (the “Annual Meeting Proxy Statement”) and will be
contained in the proxy statement to be filed by the Company in connection with the Transaction. Any change of the
holdings of the Company's securities by its directors or executive officers from the amounts set forth in the Annual
Meeting Proxy Statement have been reflected in the following Statements of Changes in Beneficial Ownership on
Form 4 filed with the SEC: by Michael C. Feiner, filed on May 23, 2024; by Agnes Bundy Scanlan, filed on May 23,
2024; by John B. Henneman, lll, filed on May 23, 2024; by Anthony R. Tersigni, filed on May 23, 2024; by Jill Smith,
filed on May 23, 2024; by Joseph Flanagan, filed on May 23, 2024; by Jeremy Delinsky, filed on May 23, 2024; by
David M. Dill, filed on May 23, 2024; by Bradford Kyle Armbrester, filed on May 23, 2024; by Anthony J. Speranzo,
filed on May 23, 2024; by Jennifer Williams, filed on June 3, 2024; by John Sparby, filed on June 3, 2024; by Pamela L.
Spikner, filed on June 3, 2024; by Lee Rivas, filed on June 3, 2024; and by Kyle Hicok, filed on June 3, 2024.
Additional information regarding the identity of potential participants, and their direct or indirect interests, by
security holdings or otherwise, will be included in the definitive proxy statement relating to the Transaction when it
is filed with the SEC. These documents (when available) may be obtained free of charge from the SEC's website at
www.sec.gov, the Company's website at ir.rircm.com or by contacting the Company’s Investor Relations Team at

investorrelations@r1rcm.com.


http://www.sec.gov/
http://ir.r1rcm.com/
mailto:investorrelations@r1rcm.com
https://www.globenewswire.com/Tracker?data=WOmxiEKmCUMLI8UtkibnMRa9HUDJk2LQtJ2y-CTlqBnyNVFIwJ-R-9Fh_oxogHAqrq8HOI6zBZ6a50XdlEY8e0kxyk7BN4g04qrS9DthRirCa0of2jqRhaTlkTaiL0T1JoB7B8i_nGrYbaNW5ZIxsXMxvHSywNn4l9bS2ZX2OPuB292Me671kocLq60WUlhC
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9IMIuck4s4tVtAz4upje5PR6l-JIF_Y5obxzAKpVWB3z-_LGIquxCRMh5AjJDtv9ZZSOQ1HkNc2POBXMn6MO2nQhcNHw3yu3XKetlUPfYNIm482NoQ_vaeJD4C6YIzYebfEyVYEL4it0ad5OFAwaQm0ylLvdY9cjHMHpwmuIPqxc
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9G0y9w935qYD9FbAXkFpTITbvsXL8qUXW4wDQWH6dvmmAL2gA5pSQz6dMYGtJHP74dApUkrAfOal51fUV0YJzVmoWCzPM6ZI4bm992Fr1z3lvFRsuadp5rUtnaut0BZQHcUf8FmCMeBEqQCWGfBn8QLRlzGcj8bwOB_ymUOdoEK4
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9G0y9w935qYD9FbAXkFpTITbvsXL8qUXW4wDQWH6dvmmAL2gA5pSQz6dMYGtJHP74dApUkrAfOal51fUV0YJzVmoWCzPM6ZI4bm992Fr1z3lvFRsuadp5rUtnaut0BZQHcUf8FmCMeBEqQCWGfBn8QLRlzGcj8bwOB_ymUOdoEK4
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9KQWzYQD9kk49c7PztPa0mn7Jn5mRff6LQBsMLyd9Tir7WYWGGFuClaOzxMC8fATPv3s6-CjwxBTnDAKedICbOCoNrzA6NLkStdFqBb8SHfGHCoRtY56QXgiGC9oF1S2fLiXXqe-IGpl7NVLfezGfAnUXGjJKcbPqZqoPS1Efgza
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9MkmdfiadzJ9Rhj4E6rfEoFOMiQTj1xzyg2SsglssW-6BlyZFbLCxhodRyzGH1XPm0r4MftCtt2wBlzWgufbd5jxMhIf0ZYEE29m4X_GC9VWlHPwTT6rTaClIN9Pjqlg0JmqywBBo14Rn5RQlJmfDc6Pfu1R0STtsefwlxnkVKXC
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9OEbFNIqjaAYWN8j2zll0iLgAYVt2MbjfDQ6ir0Wk-4Tp-B5QidLOaIGzhZrz3XydV2RMDs9n2J178CTHRgG13BHrQ-33voph-WmEOeS9LMksouNxDnWpy0I2y6QmPkVowxZ0hgSXW4P_PqXV5aZ9fQrpfo6RqxJYanbk3SLDFaQ
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9GsVOsDae2D54STBNN0pScWehdmOkabV4ytVw1oHnVGCHQtt6AI4fdt9U063TX8B3qihwhz2Q3L6GKHvGhvmVN7e-farIUOdYWPqkjf_XAShj2gMRRL7LgiyhRvj5FEK9mOfgDiVaKNWCzJEdsdRhfbFogGDYuSy7pionIlMCOmo
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9FKyjLA9HUBBFgQed0sZolH7syHCocnFkeXzA1bi_cdFctMkefpaXvg-KxCx-nb9eEIZCB-Yn28CCSouOCKyfkL6ono8Hc4xZViwZhV3GJBIHsa5SKFoAhpOFxY1NlXYrsoioSBR22kkCKdUG_uk8qVAt8qXAuocf6kPaHQ9jl4h
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9M5SMV8B03gni1auKKtY_oeGGiTz050XyP70ulVfKv8Fc_pWgfXlOTwidtvroaeW9RBpNykEmeDqRP2QQWzK3CUNueM_orUaSJ4ZTAWgqiK_IaKpftKoVfVKbXQbN4LtgZjKbuX9u28-WEzSZ0vWZpXt6GKWoIFi5HAEbJlSV5B1
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9NAZEqGYBynmHxkkEzfj5LChO4IMKnDkIv_QwLm3y4wieX_9jGdRJoe6NAtkAurj09nbFjGOCkgCXg33nN0oBf63wNC0txig4iNsqTxtw3At-yJFDek6ilcPM6Ls3dyjJ6neE0gDqylNS2KrgNZuw3haWtwla6wpF1_svgGMp7oZ
https://www.globenewswire.com/Tracker?data=HNwero3NLYijUFiPPasZ9Os1hICELNR77tgt_86_XLA-Sc4jB6LbMv45aiC6A17rADWjOujJE5Tctv9CajO681AGNTWdiXcYYM1MvqovpDAXHgX3pLTQFmOWTjxcZmKj9XDKEeyfawgrjPorAfW0zBVB4YlxFnEU5zsiZAvWRHeyoMUaOLk4hj1eGzzX6m2q
https://www.globenewswire.com/Tracker?data=5Bd4GfajICmbyB1LTO9VFM3wNHRrmDlbFv4b6g42AwEhHT_CIx4tb79yu0t2QsmHVxf-_Ka2LnKJszpfawgVQcrBJcJCQOUUifmvc0Rbj78kt-UfZnOh7rmV0gpekQVNUANtbsStJCizOmQ2FWEVU973WpHGDz2C_cO57Rj-qf0fKwZ-4EGeE0x40F9jVqSe
https://www.globenewswire.com/Tracker?data=5Bd4GfajICmbyB1LTO9VFJWJ-Wv7QrxZd8aOdv2UtHhfG9Zb70dklimSf6TOttGxrZ-vOPMDKiKjQ0-DA7uA8A6PHGWw0iftdqMV1rQvZLmttxpKB5LhtNPmY6ZJpKTgSsOu3yyzhK5LQhF2S7Nf9A9cWdriKkVGbz5pp1yD4NGBbCL8xAEb1QsO1ScCsaPu
https://www.globenewswire.com/Tracker?data=5Bd4GfajICmbyB1LTO9VFEU1EnEDXoR81hrUhFKUo3Qev3pgMcSu7xA0D-Vq7eJN82WSW02lS9Weja5D2zxDXdSwm1m0iWYAuUedNgmk-BmyqEObfnh4nf-qoEMhoRQ-lzHdaT9aMp1zCxnQMJzwZI_pKMVzd_ldFyYuvTAiKs8uhEdWAfiDjSQzRAARQvZM
https://www.globenewswire.com/Tracker?data=5Bd4GfajICmbyB1LTO9VFCAV9__4bDxRWeNuIai2bV3v5v-stplqgPrXBJ_FGvfhz_GzHvi-8rS2BMo3qVKCK6TvLs6XHFqILGWHIjGS4aEFJgpW9zQCyUZbxtiBkgK6o82IBpEfm6W1EwZphCu64obdp7LweGX4eGDdweogWzAYE6RI6trAlyKRiVd8yd-d
https://www.globenewswire.com/Tracker?data=5Bd4GfajICmbyB1LTO9VFDqdrhZ7M5EkYV73GkDpxCJkBLZujUF3E5QYbZ4cUL1a1NaM0ii3PoBhoRvQrbk5MEQedYQftFsdyklNWUVB77hcseZhodO3dnfPIhIS18Y3J1n-mo1Yf-taMbER-1p88iV1QYcIWyMq5EG0Jii5-nQN9yNTVVDkJNygIRddDwh3
http://www.sec.gov/
http://ir.r1rcm.com/
mailto:investorrelations@r1rcm.com

About R1 RCM

R1 is a leading provider of technology-driven solutions that transform the patient experience and financial

performance of healthcare providers. R1's proven and scalable operating models seamlessly complement a

healthcare organization’s infrastructure, quickly driving sustainable improvements to net patient revenue and cash

flows while driving revenue yield, reducing operating costs, and enhancing the patient experience. To learn more,

visit: rircm.com.

Contact:

R1 RCM Inc.

Investor Relations:

Evan Smith, CFA
516-743-5184

investorrelations@r1rcm.com

Media Relations:

Josh Blumenthal

media@r1rcm.com

Table 1
R1 RCM Inc.
Consolidated Balance Sheets
(In millions)

Assets

Current assets:

Cash and cash equivalents

Accounts rleceiva le, net of $26.5 million and $48.2 million allowance as of June 30, 2024 and December 31, 2023,
respective

Acc%unts rgceivable - related party, net of $0.1 million allowance as of June 30, 2024 and December 31, 2023
Current portion of contract assets, net

Prepaid expenses and other current assets

Total current assets

Property, equipment and software, net

Operating lease right-of-use assets

Non-current portion of contract assets, net

Non-current portion of deferred contract costs

Intangible assets, net

Goodwill

Deferred tax assets

Other assets

Total assets
Liabilities

(Unaudited)

June 30, December 31,
2024 2023

$ 163.0 $ 173.6

314.5 243.3

42.6 26.1

100.3 94.4

135.3 95.9

755.7 633.3

193.0 173.7

70.1 62.5

429 37.7

33.3 30.4

1,567.4 1,310.7

3,045.9 2,629.4

10.9 10.9

59.1 71.6

$ 57783 % 4,960.2
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Current liabilities:

Accounts payable

Current portion of customer liabilities

Current portion of customer liabilities - related party
Accrued compensation and benefits

Current portion of operating lease liabilities

Current portion of long-term debt

Accrued expenses and other current liabilities

Total current liabilities

Non-current portion of customer liabilities
Non-current portion of customer liabilities - related party
Non-current portion of operating lease liabilities
Long-term debt

Deferred tax liabilities

Other non-current liabilities

Total liabilities

Stockholders' equity:

Common stock

Additional paid-in capital

Accumulated deficit

Accumulated other comprehensive loss
Treasury stock

Total stockholders’ equity

Total liabilities and stockholders’ equity

$ 439 % 22.7
30.7 39.8
6.9 5.2
111.7 126.3
22.2 19.3
91.0 67.0
104.9 65.9
411.3 346.2
2.8 2.7
10.8 11.8
83.0 77.8
2,1731 1,570.5
253.8 176.6
23.3 23.2
2,958.1 2,208.8
4.5 4.5
3,318.3 3,197.4
(179.4) (136.7)
(7.0) (5.9)
(316.2) (307.9)
2,820.2 2,751.4
$ 57783 $ 4,960.2

Net operating fees

Incentive fees

Modular and other

Net services revenue
Operating expenses:

Cost of services

Selling, general and administrative
Other expenses

Total operating expenses
Income from operations

Net interest expense

Loss before income tax benefit
Income tax benefit

Net income (loss)

Net income (loss) per common share:
Basic
Diluted

Table 2
R1 RCM Inc.
Consolidated Statements of Operations (Unaudited)
(In millions, except share and per share data)

Weighted average shares used in calculating net income (loss) per common

share:
Basic
Diluted

Three Months Ended June 30,

Six Months Ended June 30,

2024 2023 2024 2023

$ 3746 3578 % 7561 $ 718.8
21.7 30.8 37.3 54.4

2316 172.1 4384 333.1

627.9 560.7 1,231.8 1,106.3

506.3 4459 1,003.9 880.6

58.2 62.6 1226 109.6

343 28.3 68.2 58.5

598.8 536.8 1.194.7 1,048.7

29.1 23.9 37.1 57.6

436 32,5 84.9 63.2
(14.5) (8.6) 47.8) (5.6)
(6.9) (7.6) (5.1) (6.2)

$ (76) 3 (1.0) § 427) % 0.6
$ (0.02) $ — 3 0.10) $ —
$ (0.02) $ — 3 (0.10) $ —
421,332,136 418,525,625 420,879,636 417,939,489
421,332,136 418,525,625 420,879,636 454,097,654

Table 3



R1 RCM Inc.
Consolidated Statements of Cash Flows (Unaudited)

(In millions)
Six Months Ended June 30,
2024 2023
Operating activities
Net income (loss) $ 42.7) $ 0.6
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Depreciation and amortization 159.5 134.8
Amortization of debt issuance costs 3.7 2.8
Share-based compensation 40.0 30.5
CoyCo 2 share-based compensation 3.5 3.7
Loss on disposal and right-of-use asset write-downs 0.4 4.9
Provision for credit losses 1.5 16.5
Deferred income taxes (5.3) (8.4)
Non-cash lease expense 6.9 5.8
Other 24 3.0
Changes in operatiné assets and liabilities:
Accounts receivable and related party accounts receivable (41.6) (20.2)
Contract assets (10.9) (10.8)
Prepaid expenses and other assets (26.9) (5.7)
Accounts payable 15.6 (11.5)
Accrued compensation and benefits (36.6) (16.1)
Lease liabilities (10.7) (8.9)
Other liabilities 24.2 6.9
Customer liabilities and customer liabilities - related party 0.5 (15.8)
Net cash provided by operating activities 83.5 112.1
Investing activities
Purchases of property, equipment, and software (54.8) (48.7)
Acquisition of Acclara, net of cash acquired (662.0) —
Other (8.0) 1.5
Net cash used in investing activities (724.8) (47.2)
Financing activities
Issuance of senior secured debt, net of discount and issuance costs 561.5 —
Borrowings on revolver 155.0 30.0
Repayment of senior secured debt (18.2) (24.8)
Repayments on revolver (75.0) (40.0)
Refund of inducement dividend 16.4 —
Payment of equity issuance costs (0.4) —
Exercise of vested stock options 1.3 0.9
Shares withheld for taxes 9.2) (18.1)
Other (0.2) (0.1)
Net cash provided by (used in) financing activities 631.2 (52.1)
Effect of exchange rate changes in cash, cash equivalents and restricted cash (0.5) 0.2
Net (decrease) increase in cash, cash equivalents and restricted cash (10.6) 13.0
Cash, cash equivalents and restricted cash, at beginning of period 173.6 110.1
Cash, cash equivalents and restricted cash, at end of perio $ 163.0 $ 123.1
Table 4
R1 RCM Inc.
Reconciliation of GAAP Net Income (Loss) to Non-GAAP Adjusted EBITDA (Unaudited)
(In millions, except percentages)
Three Months Ended 2024 vs. 2023 Six Months Ended 2024 vs. 2023
June 30, Change June 30, Change
2024 2023 Amount % 2024 2023 Amount %
Net income (loss) $ (76) $ (1.00 $ (6.6) 660% $ (42.7) $ 06 $ (433 n.m.
Net interest expense 43.6 325 11.1 34% 84.9 63.2 21.7 34%
Income tax benefit (6.9) (7.6) 0.7 (9)% (5.1) (6.2) 1.1 (18)%
Depreciation and amortization expense 81.2 68.8 124 18% 159.5 134.8 247 18%
Share-based compensation expense 9.8 20.0 (10.2) (51)% 40.0 30.5 9.5 31%
CO%/CO 2 share-based compensation expense 1.7 1.9 (0.2) 11)% 3.5 3.7 (0.2) (5)%
Other expenses (1) 34.3 28.3 6.0 21% 68.2 58.5 9.7 17%
Adjusted EBITDA (non-GAAP) $ 1561 $ 1429 $ 132 9% $ 3083 $ 2851 $ 232 8%

(1) For details, see Note 9 to the Condensed Consolidated Financial Statements included in the Company's Quarterly
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Table 5
R1 RCM Inc.
Reconciliation of GAAP Cost of Services to Non-GAAP Cost of Services (Unaudited)
(In millions)
Three Months Ended Six Months Ended
June 30, June 30,
2024 2023 2024 2023
Eost of services 506.3 $ 4459 $ 1,003.9 $ 880.6
ess:
Share-based compensation expense 4.8 124 23.1 18.8
CoyCo 2 share-based compensation expense 0.3 0.4 0.8 0.9
Depreciation and amortization expense 80.2 68.6 157.9 134.2
Non-GAAP cost of services 4210 $ 3645 $ 8221 $ 726.7
Table 6
R1 RCM Inc.

Reconciliation of GAAP Selling, General and Administrative to Non-GAAP Selling, General and Administrative (Unaudited)

(In millions)

Three Months Ended

Six Months Ended

June 30, June 30,
2024 2023 2024 2023

Eelling, general and administrative 582 $% 626 $ 1226 $ 109.6
ess:

Share-based compensation expense 5.0 7.6 16.9 1.7

CoyCo 2 share-based compensation expense 1.4 1.5 2.7 2.8

Depreciation and amortization expense 1.0 0.2 1.6 0.6

Non-GAAP selling, general and administrative 50.8 $ 533 % 1014 $ 94.5

Table 7
R1 RCM Inc.
Reconciliation of Total Debt to Net Debt (Unaudited)
(In millions)
June 30, December 31,
2024 2023

Senior Revolver $ 80.0 $ —

Term A Loans 1,147.0 1,162.5

Term B Loans 1,066.0 493.8

Total debt 2,293.0 1,656.3
Less:

Cash and cash equivalents 163.0 173.6

Net Debt $ 2,130.0 $ 1,482.7



Source: R1T RCM Inc.
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