-RZIWXSYV 4VIWIR]




JRUZDUG /RRNLQJ 6WDWHPHQW

JRUZDUG /RRNLQJ 6WDWHPHQWYV

' o 86+ROGLQM/,Q #'HOHN 86$ DQG 'HOHN /RIJLVWLFV 3DUWQHUV /3 #'HOHN /RILVWLFV$ DQG FROOHFWLYHO
VI\PEROV #'.$ DQG $'./$ UHVSHFWLYHO\ 7KHVH VOLGHV DQG DQ\ DFFRPSDQ\LQJ RUDO RU ZULWWHQ SUHVHQWDWLRQV
DQG LQYROYH D QXPEHU RI ULVNV DQG XQFHUWDLQWLHY 6WDWHPHQWY FRQFHUQLQJ FXUU

FXU u QW H [SHFWDWLRQV
SODQV DFWLRQV DQG HYHQWYV DQG RWKHU VWDWHPHQWY FRQFHUQV RU PDWWHUV WKDW DUH QRW KLVWRULFDO ID]
PD\ ZLOO VKRXOG FRXOG ZRXOG SUHGLFWV SRWHQWLDO FRQWLQXH H[SHFWV DQWLFLSDWHV IXW
DV VWDWHPHQWY LQ IXWXUH WHQVH LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWYV

7KHVH IRUZDUG ORRNLQ VWDWHPHQW \/LQFOXGH EXW DUH QRW OLPLWHG WR WKH VWDWHPH
IOH[LELOLW\ SRWHQWLDO IRU DQG SURMHFWLRQV RI JURZWK UHWXUQ RI FDVK WR VKDUHKRO
WKURXJKSXW FUXGH RLO PDUNHW WUHQGV LQFOXGLQJ SURGXFWLRQ TXDOLW\ SULFLQJ GHPD
SHUIRUPDQFH RI RXU MRLQW YHQWXUH LQYHVWPHQWY DQG WKH EHQHILWY IOH[LELOLW\ UHWXUQV DQG (%,7'$ WKHL
GURSGRZQV DQG ILQDQFLQJ DFWLYLWLHY ORQJ WHUP YDOXH FUHDWLRQ IURP FDSLWDO DOORFDWLRQ WDUJHWHG LC
LQFOXGLQJ FDVK IORZ VWDELOLW)\ I[URP EXVLQHVV PRGHO WUDQVLWLRQ DQG DSSURDFK WR UHQHZDEOH GLHVHO DQC

QWV UHJDUGLQJ WKH I
GHUV VWRFN UHSXUFK
QG LPSRUWV H[SRU
U

,QYHVWRUV DUH FDXWLRQHG WKDW WKH IROORZLQJ LPSRUWDQW IDFWRUV DPRQJ RWKHUV PD\ DIITHFW WKHVH IRUZD
QG XQFHUWDLQWLHYV ZLWK UHVSHFW WR WKH TXDQWLWLHY DQG FRVWV RI FUXGH RLO ZH DUH DEOH WR REWDLQ DQC
HFLVLRQV E\ 23(& UHJDUGLQJ SURGXFWLRQ DQG SULFLQJ GLVSXWHV EHWZHHQ 23(& PHPEHUV DQG 5XVVLD ULVNV D
ORZLQJ LWV DFTXLVLWLRQ 'HOHN 86! DELOLW\ WR UHDOL]H FRVW UHGXFWLRQV ULVNV UHODWHG WR 'HOHN 86! H
QV DQG ORVVHV IURP GHULYDWLYH LQVWUXPHQWY PDQDJHPHQW V DELOLW\ WR H[HFXWH LWV VWUDWHJ\ Rl JURZ)\
HWV PD\ VXIIHU D GLPLQLVKPHQW LQ IDLU YDOXH DV D UHVXOW RI ZKLFK ZH PD\ G WR UHFRUG D ZULWH GRZQ
QWHQDQFH SURMHFWYVY WKH DELOLW\ RI WKH :LQN WR :HEVWHU MRLQW YHQWXUH FRQVWUXFW WKH ORQJ KDXC
OOHQJLQJ UHQHZDEOH IXHO VWDQGDUG ZDLYHUV WKH DELOLW\ WR JURZ WKH OL QG *DWKHULQJ 6\VWHP RSH!
WUROHXP SURGXFWYVY RXU FRPSHWLWLYH SRVLWLRQ DQG WKH HIIHFWV RI FRPS RQ WKH SURMHFWHG JURZW
HDV LQ ZKLFK ZH RSHUDWH DQG RWKHU ULVNV FRQWDLQHG LQ '"HOHN 86! DQG RIJILVWLFV! ILOLQJV ZLWK WK

QHH
W R
GOD
HWLWL
"HOHN /
RNLQJ VWDWHPHQWY VKRXOG QRW EH UHDG DV
NLQJ LQIRUPDWLRQ LV EDVHG RQ LQIRU

|

R IR
H RUUHVXOWY WR GLIIHU PDWHULDOO\
HQWV RU FLUFXPVWDQFHY WKDW RFFXU

RUPDQFH
DQG RU PD
WHPHQWYV
RI DIWHU

HVXOWV DQ
PHQW!V JR
LWKHU '"HOH
H GDWH KHU

D JXDUDQWHH RI IXWXUH SHUI
WLRQ DYDLODEOH DW WKH WLPH
P VH H[SUHVVHG LQ WKH VWD

'"HOHN 86 EHFRPHYV DZDUH

RU U
PD QDJH R(
UR 1H N
RU WK HF




'"HOHN 86 +ROGLQJV

L]

,QWHJUDWHG '"RZQVWUHDPSQORFNLQJ 9DOX

(QHUJ\ &RPSDQ\ 6KDUHKROGHUV DQG
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)LODQFLDO 6XPPDU\

JLQDQFLDO +LJKOLJKWYV
LQ PLOOLRQV H[FHSW SHU VKDUH

4 4 4

1HW ,QFRPH /RVV
SGMXVWHG 1HW ,QFRPH /RVV
$GMXVWHG 1HW ,QFRPH /RVV SHU VKDUH
SGMXVWHG (%,7'$

&DVK IURP 2SHUDWLR|QV

&DSLWDO $OORFD\
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&DSLWDO 3URJUDP
'". 'LYLGHQG 'LVWULEXWLRQV
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JRUHFDVW
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PLOOLRQV 7RWDO 7RWDO
SHILQLQJ
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&RUSRUDWH 2WKHU
&DSLWDO H[SHQGLWXU|HV




1HW "HEW

V LQ OLOOLRQV 0D U 'HF

&RQVROLGDWHG ORQJ WHUP GHEW FXUUHQW SRUWLRQ

&RQVROLGDWHG ORQJ WHUP GHEW QRQ FXUUHQW SRUWLRQ

&RQVROLGDWHG WRWDO ORQJ WHUP GHEW

/IHVV &DVK DQG FDVK HTXLYDOHQWYV

&RQVROLGDWHG QHW GHEW

/HVV "HOHN /RILVWLFV QHW GHEW

'HOHN 86 H[FOXGLQJ './ QHW GHEW




SHILQLQJ

'. GHILQLQJ 6\VWHP
&UXGH 60DWH DV RI ODUFK

B 7, &UXGH 2LO 7\OHU

B X0l &RDVW 6ZH

B /RFDO $UNDQVD (O 'RUDGR
B 2wWKHU

%LJ 6SULQJ

(O 'RUDGR %LJ 6SULQJ

B 7, &UXGH 2LO B 7, &UXGH 2LO .
' ! B 7, QUXGH 2LO B 7, &UXGH 2LO
B (DVW 7H[DV &UXGH 2L = /ZF\QNFKDHOU$UNDQVDV &UXG B 76 aUxGH 210 B X0l &RDVW 6ZHHW &U"
B 2wKHU
3" SHILQLQJ 6\VWHP ZLWK &UXGH 60DWH 2SWLR
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&RPPHUFLDO 2SWLPL]DWLRQ




/IRJLVWLFYV

( SULPDULO\ WKRIRXH& 0/3 '"HOHN /RIJLVWLFY 3IDXBHHWWORHIULWG/FRUWIROLR RI DVVHWYV LQ'
tol ODUNHWLQJ

( SRVLWLRQHG WR EHQHILW IURP DFWLYLW\ LOXOWMH \HDUWPEDQLBRNLYROXPH FRPPLWP

ODUNHWLQJ 6WRUDJH 7UDQ 3LSHOLQH -RLQ
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SHWDLO

a LQWHJUDWLRQ ZLWK H[LVWLQJ
GRZQVWUHDP RSHUDWL|RQV RIITHULQJ
VIQHUJLHY DQG FRPSHWLWLYH DGYDQWDJH

2SHUDW& VWRUHYV LQ :HVW 7H[DV DQG
1HZ OH[LFR

WKRXVDQG RI JDOORIQV LQ IXHO VDOHYV
SHU VLWH SHU TXDUWHU

' PSOHPHQW LQWHULRU [UHEUDQGLQJ
UH LPDJLQJ




(QYLURQPHQWDO 6RFLDO DQG *RYHUQDOQFH
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4 $SGMXVWHG (%,7'$ SHVXOWYV E\ 6HJP
SHILQLQJ IRIJILVWLFYVY SHWDLO &RUSRUDWH




*X LGDQFH

QG 4XDUWHU

V LQ OLOOLRQV IRZ +LJIK
2SHUDWLQJ ([SHQVHYV

*HQHUDO DQG $GPLQLVWUDWLYH ([SHQVHYV

'HSUHFLDWLRQ DQG $PRUWL]DWLRQ

1HW ,QWHUHVW ([SHQVH
%DUUHOV SHU GD\ ESG IRZ +LJIK
7RWDO &UXGH 7KURXJKSXW

/RWDO 7KURXJKSXW

7TRWDO 7KURXJKSXW E\ 5HILQHU\

7\OHU 7;

(O 'RUDGR $5

LI 6SULQJ 7,
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7TKUHH ORQWKYV (C
7TKUHH ORQWKY (QGHG OBBHREHU
LQ PLOOLRQV XQDXGLWHG
5HSRUWHG QHW ORVV LQFRPH DWWULEXWDEOH WR 'HOHN 86
$GMXVWLQJ LWHPV
,QYHQWRU\ /&0 YDOXDWLRQ EHQHILW ORVV
7D[ HIIHFW
,QYHQWRU\ /&0 YDOXDWLRQ EHQHILW ORVV QHW
2WKHU LQYHQWRU\ LPSDFW
7D[ HIIHFW
2WKHU LQYHQWRU\ LPSDFW QHW
%XVLQHVV LQWHUUXSWLRQ LQVXUDQFH UHFRYHULHYV z 2
7D[ HIIHFW 2 2
%XVLQHVV LQWHUUXSWLRQ LQVXUDQFH UHFRYHULHV QHW z 2

8QUHDOL]HG LQYHQWRU\ FRPPRGLW\ KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW \HW UHFRJQL]JHG LQ
7D[ HIITHFW
8QUHDOL]HG LQYHQWRU\ FRPPRGLW\ KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW \HW UHFRJQL]JHG LQ
8QUHDOL]HG 5,1V KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW \HW UHFRJQL]JHG EQ WKH ILQDQFLDO VYV
7D[ HIITHFW 2 2
8QUHDOL]HG 5,1V KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW \HW UHFRJQL]JHG EQ WKH ILQDQFL1 DO VYV
SHVWUXFWXULQJ FRVWYV

7D[ HIITHFW

SHVWUXFWXULQJ FRVWV QHW

(O 'RUDGR UHILQHU\ ILUH ORVVHV

7D[ HIITHFW

(O 'RUDGR UHILQHU\ ILUH ORVVHV QHW
*RRGZLOO LPSDLUPHQW

7D[ HIITHFW

*RRGZLOO LPSDLUPHQW QHW

7TRWDO DGMXVWLQJ LWHPV
$GMXVWHG QHW ORVV LQFRPH

7KH DGMXVWPHQWY KDYH EHHQ WD[ HIIHFWHG XVLQJ WKH HVWLPDWHG PDUJLQDO WD[ UDWH DV DSSOLFDEOH

6HH IXUWKHU GLVFXVVLRQ LQ WKH 6LJQLILFDQW 7UDQVDFWLRQV 'XULQJ WKH 4XDUWHU ,PSDFWLQJ 5HVXOWYVY VHFWLRQ LQ WKH (DUQLQJV 5HOHDVH
6WDUWLQJ ZLWK WKH TXDUWHU HQGHG 6HSWHPEHU ZH XSGDWHG RXU RWKHU LQYHQWRU\ LPSDFW FDOFXODWLRQ WR H[FOXGH WKH LPSDFW RI FHUWD|
6WDUWLQJ ZLWK WKH TXDUWHU HQGHG ODUFK ZH XSGDWHG RXU QRQ *$$3 ILQDQFLDO PHDVXUHV WR LQFOXGH WKH LPSDFW RI XQUHDOL]HG JDLQV DQ

LPPDWHULDO
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7TKUHH ORQWKYV
7TKUHH ORQWKY (QGHG'BEBHFEHU

SHU VKDUH XQDXGLWHG
SHSRUWHG GLOXWHG ORVV LQFRPH SHU VKDUH
$GMXVWLQJ LWHPV DIWHU WD[ SHU VKDUH

I1HW LQYHQWRU\ /&0 YDOXDWLRQ EHQHILW ORVV

2ZWKHU LQYHQWRU\ LPSDFW
%XVLOQHVV LOQOWHUUXSWLRQ LQVXUDQFH UHFRYHULHYV 2 | 2
8QUHDOL]HG LQYHQWRU\ FRPPRGLW\ KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW \HW U
8QUHDOL]HG 5,1V KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW \HW UHRPRJQL]JHG LQ WKH
SHVWUXFWXULQJ FRVWYV

(O 'RUDGR UHILQHU\ ILUH ORVVHYV 2 2

*RRGZLOO LPSDLUPHQW 2 2

7TRWDO DGMXVWLQJ LWHPV

$GMXVWHG QHW ORVV LQFRPH SHU VKDUH

7KH DGMXVWPHQWY KDYH EHHQ WD[ HIITHFWHG XVLQJ WKH HVWLPDWHG PDUJLQDO WD[ UDWH DV DSSOLFDEOH
JRU SHULRGV RI $GMXVWHG QHW ORVV $GMXVWPHQWYV $GMXVWLQJ WHPV DQG $GMXVWHG QHW ORVV SHU VKDUH DUH SUHVHQWHG XVLQJ EDVLF ZHLJKW

6HH IXUWKHU GLVFXVVLRQ LQ WKH 6LJQLILFDQW 7UDQVDFWLRQV 'XULQJ WKH 4XDUWHU ,PSDFWLQJ 5HVXOWY VHFWLRQ LQ WKH 4 (DUQLQJV 5HOHDVEH
6WDUWLQJ ZLWK WKH TXDUWHU HQGHG 6HSWHPEHU ZH XSGDWHG RXU RWKHU LQYHQWRU\ LPSDFW FDOFXODWLRQ WR H[FOXGH WKH LPSDFW RI FHU\
6WDUWLQJ ZLWK WKH TXDUWHU HQGHG ODUFK ZH XSGDWHG RXU QRQ *$$3 ILQDQFLDO PHDVXUHV WR LQFOXGH WKH LPSDFW RI XQUHDOL]HG JDLQ

PHDVXUHV LV LPPDWHULDO




SHFRQFLOLDWLRQ RI 1HW J/RVV ,QFRPH DWWL
(%,7'%

TKUHH ORQWKYV
7TKUHH ORQWKYV (QGHG '"HOFBHPKE H U

LQ PLOOLRQV XQDXGLWHG
5HSRUWHG QHW ORVV LQFRPH DWWULEXWDEOH WR 'HOHN 86
$GG
 QWHUHVW H[SHQVH QHW
,QFRPH WD[ H[SHQVH EHQHILW
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
(%,7'$ DWWULEXWDEOH WR 'HOHN 86
$GMXVWLQJ LWHPV
1HW LQYHQWRU\ /&0 YDOXDWLRQ EHQHILW ORVV
2WKHU LQYHQWRU\ LPSDFW
%XVLQHVV LQWHUUXSWLRQ LQVXUDQFH UHFRYHULHYV 2 2
8QUHDOL]HG LQYHQWRU\ FRPPRGLW\ KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW \HW|UHI
8QUHDOL]HG 5,1V KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW \HW UHFRJQL]JHG LQ WKH IL
SHVWUXFWXULQJ FRVWV
(O 'RUDGR UHILQHU\ ILUH ORVVHYV 2 2
*RRGZLOO LPSDLUPHQW 2 2
1HW LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW

7TRWDO $GMXVWLQJ LWHPYV
$GCGMXVWHG (%,7'$

6HH IXUWKHU GLVFXVVLRQ LQ WKH 6LJQLILFDQW 7UDQVDFWLRQV 'XULQJ WKH 4XDUWHU ,PSDFWLQJ 5HVXOWV VHFWLRQ LQ WKH 4 (
BWDUWLQJ ZLWK WKH TXDUWHU HQGHG 6HSWHPEHU ZH XSGDWHG RXU RWKHU LQYHQWRU\ LPSDFW FDOFXODWLRQ WR H[FOXGH
PHDVXUHV LV LPPDWHULDO

6WDUWLQJ ZLWK WKH TXDUWHU HQGHG ODUFK ZH XSGDWHG RXU QRQ *$$3 ILQDQFLDO PHDVXUHVY WR LQFOXGH WKH LPSDFW RI XQUHDOL]HG JDLC
ILQDQFLDO PHD VAW BW WL QBPDMMKLWEH TXDUWHU HQGHG ODUFK ZH QR ORQJHU DGMXVW QRQ *$$3 ILQDQFLDO PHDVXUHV IRU XQU
VWDWHPHQWY +LVWRULFDO QRQ *$$3 ILQDQFLDO PHDVXUHV KDYH EHHQ UHYLVHG WR FRQIRUP WR FXUUHQW SHULRG SUHVHQWDWLRQ




FLOLDWLRQ RI 6HIJPHQW (%,7'$ $WWULE
QW (%,7'%

7KUHH ORQWKY (QGHG O0DUFK

&RUSRUDWH 2WKHU
LQ PLOOLRQV XQDXGLWHG 5HILQLQJ /RJLVWLFV 5HWDLODQG (OLPLQRRQRRUIGDWHG
6HIJPHQW (%,7'$ SWWULEXWDEOH WR 'HOHN 86
$GMXVWLQJ LWHPV
1HW LQYHQWRU\ /&0 YDOXDWLRQ EHQHILW ORVV 2 2 2
2WKHU LQYHQWRU\ LPSDFW 2 2 2

8QUHDOL]HG LQYHQWRU\ FRPPRGLW\ KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW ?¥HW UHFRJGL]HG LQ WKH ILQDQFLDO VWD
8QUHDOL]HG 5,1V KHGJLQJ JDLQ ORVYV ZKHUH WKH KHGJHG LWHP LV QRW \HW UHFRJQL]HG LQ?WKH ILQD@FLDO VWDWHPHQWYV

S5HVWUXFWXULQJ FRVWYV 2 2 2
I1HW LOQOFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW 2 2 2
7TRWDO $GMXVWLQJ LWHPV 2 2

$GMXVWHG 6HIPHQW (%,7'$

7KUHH ORQWKV (QGHG ODUFK

&RUSRUDWH 2WKHU
LQ PLOOLRQV XQDXGLWHG 5HILQLQJ /RJLVWLFV 5HWDLODQG (OLPLQRRQRRUIGDWHG

6HIPHQW (%,7'$ $SWWULEXWDEOH WR "HOHN
GMXVWLQJ LWHPV

1HW LQYHQWRU\ /&0 YDOXDWLRQ EHQHILW ORVV 2 2 2
2WKHU LQYHQWRU\ LPSDFW 2 2 2
8QUHDOL]HG LQYHQWRU\ FRPPRGLW\ KHGJLQJ JDLQ ORVV ZKHUH WKH KHGJHG LWHP LV QRW ¥HW UHFRJQGL]HG LQ WKH ILQDQFLDO VWD
5HVWUXFWXULQJ FRVWYV 2 2 2
%XVLQHVV ,QWHUUXSWLRQ LQVXUDQFH UHFRYHULHYV 2 2 2
1HW LQFRPH DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVW 2 2 2

7RWDO $GMXVWLQJ LWHPV 2 2

$GMXVWHG 6HIPHQW (%,7'$

6HH IXUWKHU GLVFXVVLRQ LQ WKH 6LJQLILFD®QH¥WIURBQMD HW (R QY LAWLEHO WOKMWH 4 XDUWHU ,PSDFWLQJ 5SHVXOWYV
6WDUWLQJ ZLWK WKH TXDUWHU HQGHG 6HSWHPEHU ZH XSGDWHG RXU RWKHU LQYHQWRU\ LPSDFW FDOFXODWLRQ WR H[FOXGH W

6WDUWLQJ ZLWK WKH TXDUWHU HQGHG ODUFK ZH XSGDWHG RXU QRQ *$$3 ILQDQFLDO PHDVXUHYVY WR LQFOXGH WKH LPSDFW RI X
*$$3 ILQDQFLDO PHDVXUHV LV LPPDWHULDO
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