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Forward-Looking Statements

Certain statements included in this presentation that are not historical facts are forward-looking statements for purposes of the safe harbor provisions under the United States Private Securities 
Litigation Reform Act of 1995. Forward-looking statements generally are accompanied by words such as “assume,” “believe,” “may,” “will,” “estimate,” “continue,” “anticipate,” “intend,” “expect,” 
“should,” “would,” “plan,” “predict,” “potential,” “seem,” “seek,” “future,” “outlook,” “goal”, and similar expressions that predict or indicate future events or trends or that are not statements of historical 
matters. These forward-looking statements include, but are not limited to, statements regarding our market opportunity, the impact of our growth initiatives on our future financial performance, the 
timing and gross origination and success of our mobile application and virtual credit card solution, Katapult Pay™, the anticipated occurrence, timing and impact of prime lending tightening, the 
expected decrease in our write-off percentage and the improvements in on our portfolio quality and profitability. These statements are based on various assumptions, whether or not identified in this 
presentation, and on the current expectations of Katapult’s management and are not predictions of actual performance. These forward-looking statements are provided for illustrative purposes only 
and are not intended to serve as, a guarantee, an assurance, a prediction or a definitive statement of fact or probability. Actual events and circumstances are difficult or impossible to predict and will 
differ from assumptions. Many actual events and circumstances are beyond the control of Katapult. These forward-looking statements are subject to a number of risks and uncertainties, including 
execution of Katapult's business strategy, launching new product offerings, new brands and expanding information and technology capabilities; Katapult's market opportunity and its ability to acquire 
new customers and retain existing customers; the timing and impact of our growth initiatives on our future financial performance and the impact of our new executive hires and brand strategy; 
anticipated occurrence and timing of impairment levels and prime lending tightening and impact on our results of operations; adoption and success of our mobile application and virtual credit card 
solution, Katapult Pay™, general economic conditions in the markets where Katapult operates, the cyclical nature of consumer spending, and seasonal sales and spending patterns of customers; 
risks relating to factors affecting consumer spending that are not under Katapult's control, including, among others, levels of employment, disposable consumer income, inflation, prevailing interest 
rates, consumer debt and availability of credit, pandemics (such as COVID-19), consumer confidence in future economic conditions and political conditions, and consumer perceptions of personal 
well-being and security; risks relating to uncertainty of Katapult's estimates of market opportunity and forecasts of market growth; risks related to the concentration of a significant portion of our 
transaction volume with a single merchant partner, or type of merchant or industry; the effects of competition on Katapult's future business; the impact of the COVID-19 pandemic and its effect on 
Katapult's business; unstable market and economic conditions, including as a result of the conflict involving Russia and Ukraine; reliability of Katapult's platform and effectiveness of its risk model; 
protection of confidential, proprietary or sensitive information, including confidential information about consumers, and privacy or data breaches, including by cyber-attacks or similar disruptions; 
ability to attract and retain employees, executive officers or directors; meeting future liquidity requirements and complying with restrictive covenants related to long-term indebtedness; effectively 
respond to general economic and business conditions; obtain additional capital, including equity or debt financing; enhance future operating and financial results; anticipate rapid technological 
changes; comply with laws and regulations applicable to Katapult's business, including laws and regulations related to rental purchase transactions; stay abreast of modified or new laws and 
regulations applying to Katapult's business, including rental purchase transactions and data privacy regulations; maintain relationships with merchant partners; respond to uncertainties associated 
with product and service developments and market acceptance; anticipate the impact of new U.S. federal income tax law; that Katapult has identified material weaknesses in its internal control over 
financial reporting which, if not remediated, could affect the reliability of its consolidated financial statements; successfully defend litigation; litigation, regulatory matters, complaints, adverse publicity 
and/or misconduct by employees, vendors and/or service providers; and other events or factors, including those resulting from civil unrest, war, foreign invasions (including the conflict involving 
Russia and Ukraine), terrorism, or public health crises, or responses to such events); and those factors discussed in greater detail in the section entitled “Risk Factors” in Katapult’s periodic reports 
filed with the Securities and Exchange Commission (“SEC”), including Katapult’s Annual Report on Form 10-K for the year ended December 31, 2022 and Quarterly Report on Form 10-Q for the 
quarter ended June 30, 2023. If any of these risks materialize or our assumptions prove incorrect, actual results could differ materially from the results implied by these forward-looking statements. 
There may be additional risks that Katapult does not presently know or that Katapult currently believes are immaterial that could also cause actual results to differ from those contained in the forward-
looking statements. Undue reliance should not be placed on the forward-looking statements in this presentation. All forward-looking statements contained herein are based on information available to 
Katapult as of the date hereof, and Katapult does not assume any obligation to update these statements as a result of new information or future events, except as required by law.
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"It was an easy and quick 
experience. Everything was 
spelled out up front and simple to 
understand. Customer service 
was great in answering all my 
questions and very professional. 
I'd recommend Katapult. Five 
stars!"
   - Elisa

"The payment options were 
clearly defined (no hidden fees 
or anything). The process to 
choose this financing was super 
fast (pretty much immediate). 
Payment options make this an 
affordable option. Highly 
recommend.“
    - GF
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$ in millions 
(unaudited) Q2 2023 Q2 2022 YoY Variance ($) YoY Variance 

(%)

Gross Originations $54.7 $46.4 $8.3 18.0%

Total Revenue $54.6 $53.0 $1.6 2.9%

Gross Profit $10.7 $8.2 $2.5 30.6%

Total OpEx $13.7 $16.4 $(2.7) (16.5)%

Net Loss $(6.4) $(10.3) $3.9 (38.0)%

Non-GAAP

Adj. Gross Profit $9.1 $6.6 $2.5 37.3%

Fixed Cash OpEx $9.6 $12.8 $(3.2) 24.6%

Adj. EBITDA $(0.3) $(5.3) $5.0 (94.7)%

Adj. Net Loss $(4.5) $(10.8) $6.3 58.8%
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Fkuenckogt
Non-GAAP Financial Measures

Adjusted gross profit represents gross profit less variable operating expenses, which are servicing costs and underwriting fees.  Management believes that adjusted gross 
profit provides a meaningful understanding of one aspect of its performance specifically attributable to total revenue and the variable costs associated with total revenue.  

Fixed cash operating expenses is a non-GAAP measure that is defined as operating expenses less variable lease costs such as underwriting fees and servicing costs, as well 
as non-cash equity-based compensation expenses. Management believes that fixed cash operating expenses provides a meaningful understanding of controllable ongoing 
expenses

Adjusted EBITDA is a non-GAAP measure that is defined as net loss before interest expense and other fees, interest income, change in fair value of warrant liability, provision 
for income taxes, depreciation and amortization on property and equipment and capitalized software, impairment of leased assets, loss on partial extinguishment of debt and 
stock-based compensation expense, and other one time nonrecurring costs.

Adjusted EBITDA is useful in evaluating the Company’s performance because this measure:

•  Is widely used to measure a company’s operating performance;

•  Is a financial measurement used by rating agencies, lenders and other parties to evaluate the Company’s credit worthiness; and

•  Is used by the Company’s management for various purposes, including as a measure of performance and as a basis for strategic planning and forecasting.

Adjusted net loss is a non-GAAP measure that is defined as net loss before change in fair value of warrant liability and stock-based compensation expense.

Management believes the use of non-GAAP financial measures, as a supplement to GAAP measures, is useful in that they eliminate items that are either not part of our core 
operations or do not require a cash outlay, such as stock-based compensation expense. Management uses these non-GAAP financial measures when evaluating operating 
performance and for internal planning and forecasting purposes. Management believes that these non-GAAP financial measures help indicate underlying trends in the 
business, are important in comparing current results with prior period results, and are useful to investors and financial analysts in assessing operating performance. However, 
these non-GAAP measures exclude items that are significant in understanding and assessing Katapult’s financial results. Therefore, these measures should not be 
considered in isolation or as alternatives to revenue, net loss, cash flows from operations or other measures of profitability, liquidity or performance under GAAP. You should 
be aware that Katapult’s presentation of these measures may not be comparable to similarly titled measures used by other companies.

| 25



Pqp/ICCR"Tgeqpeknkcvkqpu
Cflwuvgf"Itquu"Rtqhkv

(in thousands) Three Months Ended June 30,

2023 2022

Total Revenue $ 54,571 $ 53,039

Cost of revenue 43,874 44,849

Gross profit 10,697 8,190

Less:

Servicing costs 1,103 1,131

Underwriting fees 480 423

Adjusted Gross Profit $ 9,114 $ 6,636
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Pqp/ICCR"Tgeqpeknkcvkqpu
Hkzgf"Ecuj"Qrgtcvkpi"Gzrgpugu

(in thousands) Three Months Ended June 30,

2023 2022
Total Operating Expenses $  13,679 $  16,387
Less:

Servicing costs 1,103 1,131

Underwriting costs 480 423
Stock-based compensation expense 2,213 1,857
Depreciation and amortization on property and equipment and 
capitalized software 235 186

Total Fixed Cash Operating Expenses $  9,648 $  12,790
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Pqp/ICCR"Tgeqpeknkcvkqpu"
Cflwuvgf"GDKVFC

(in thousands) Three Months Ended June 20,

2023 2022
Net Loss $  (6,410) $  (10,344)
Add back:

Interest expense and other fees 4,098 4,405

Interest income (427) — 
Change in fair value of warrant liability (257) (2,323)

Provision for income taxes 14 65
Depreciation and amortization on property and equipment and 
capitalized software 235 186

Impairment of leased assets 254 866

Stock-based compensation expense 2,213 1,857

Adjusted EBITDA $    (280) $   (5,288)
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Pqp/ICCR"Tgeqpeknkcvkqpu
Cflwuvgf"Pgv"Nquu

(in thousands) Three Months Ended June 30,

2023 2022

Net loss $  (6,410) $  (10,344)

Add back:

Change in fair value of warrant liability (257) (2,323)

Stock-based compensation expense 2,213
 1,857

Adjusted Net Loss $  (4,454) $  (10,810)
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